
to the Financial Times, President Karzai stated 

that “[h]undreds of millions of dollars have 

been paid to these individuals and organisa-

tions to help the banking system of the country 

and they failed in their task”. Analysts cited in 

the Washington Post have suggested that 

President Karzai’s accusations against foreign 

companies are intended to deflect criticism 

concerning corruption within his own govern-

ment. 
 

Afghanistan's Ministry of Commerce and In-

dustries (MoCI) told Tolo News that it plans to 

take responsibility for the monitoring of devel-

opment projects throughout the country. The 

MoCI's initial focus will be primarily on large-

scale infrastructure projects, beginning with 

the USD 40 million dam construction project 

in Shakar Dara district of Kabul province. 
 

Azadi Radio reported on Sunday that Afghani-

stan’s Ministry of Foreign Affairs (MFA) has 

entered into talks with officials in Tajikistan 

over tax and customs disputes between the 

two countries. Representatives of the Afghani-

stan Chamber of Commerce and Industry 

(ACCI) have recently drawn attention to an 

unanticipated 50% increase in the customs 

charged by the Tajik government on goods 

being imported into Afghanistan. No news on 

the outcomes of these trade talks has yet been 

made public. 
 

Finally, Pajhwok Afghan News reported that, 

while food prices have remained generally 

constant over the course of the past week, the 

cost of diesel fuel has risen. The price of a 

litre of diesel in Kabul rose from AFN 55 

(USD 1.28) last week to AFN 57 (USD 1.32) 

this week. However, in Kabul, the price of 

petrol remained constant from last week to 

this week, at AFN 55 (USD 1.28) per litre. 

I 
n the continuation of a long-running story, 

Afghan President Hamid Karzai an-

nounced his plans to dissolve the crisis-

stricken Kabul Bank in the coming months, 

according to the New York Times. However, 

two steps will be taken before dissolution of 

the bank. First, outstanding loans will be re-

couped to the extent possible.  Delinquent 

borrowers’ assets will be seized and sold. Sec-

ond, well-functioning elements of Kabul 

Bank’s operations, particularly its network for 

distributing salaries to civil servants and mem-

bers of the Afghan security forces, will be 

publicly sold. The successful resolution of the 

so-called “Kabul Bank crisis” will pave the 

way for renewal of the International Monetary 

Fund’s (IMF) assistance package for Afghani-

stan, reports the Washington Post. A number 

of Afghanistan’s donors had threatened to 

limit their aid to the country if the IMF was 

not willing to re-authorise its package of sup-

port for the country. 
 

According to the Agence France-Presse 

(AFP), the Afghan government is giving Ka-

bul Bank’s “rogue shareholders” – those who 

have been implicated in taking as much as 

USD 900 million from the bank – one month 

to repay outstanding loans to the bank. Those 

who fail to do so will “be legally pursued by 

the government of Afghanistan”. The AFP 

noted that Mahmoud Karzai, who the Afghan 

President’s brother, is the third-largest share-

holder in Kabul Bank. Mohammad Haseen 

Fahim, the brother of Afghanistan’s First Vice 

President, is also a major shareholder in the 

bank as well as one of its largest borrowers. 
 

President Karzai also suggested that his gov-

ernment would launch an investigation into 

international companies which had received 

contracts to support Afghanistan’s financial 

system and regulatory authorities. According 
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T 
he Deputy Head of the Afghanistan National Disaster 

Management Authority (ANDMA), Mohammad Daim 

Kakar, assured members of the Wolesi Jirga (Lower 

House of Parliament) that the agency is prepared to assist more 

than five million Afghans in the event of natural disasters dur-

ing the coming summer months, reports Pajhwok Afghan 

News. As part of its preparation, ANDMA has arranged for 

emergency supplies of wheat, rice, ghee and blankets to be 

stored in 10 provinces across the country. Additionally, Af-

ghanistan’s Ministry of Defence will provide necessary heli-

copter support in the event of natural disasters, and the Afghan 

Red Crescent Society (ARCS) has committed AFN 14 million 

(USD 304,480) for emergency response activities. Extensive 

flooding in 2010 resulted in the deaths of more than 100 Af-

ghans, destroyed hundreds of acres of farmland and displaced 

thousands of people (see 11 August 2010, CFC Afghanistan 

Review, Humanitarian Assistance section).  
 

In related news, a number of natural disasters took place this 

past week across Afghanistan and were reported by Pajhwok. 

A landslide occurred in Marmal district of Balkh province and 

destroyed more than 100 homes in Parwaz village. Local au-

thorities explained that the landslide was slow moving and 

gradually causing houses to cave in placing an additional 50 

houses at risk. Meanwhile, heavy rains fell on Sunday, 10 

April 2011 and triggered flash flooding in Takhar province.  

Ashkmash, Bangi and Chal districts were most affected, with 

local authorities reporting a loss of 40 homes, 80 livestock and 

30 acres of farmland. Finally, in Herat province, heavy rains 

caused a roof to collapse in Kashk Kohna district, killing one 

man and injuring five others who were in the home. 
 

The current approach used by aid agencies to facilitate the 

return and reintegration of refugees and internally displaced 

persons (IDPs) needs to be re-examined according to a new 

report released by the United States Institute of Peace (USIP). 

P 
resident Hamid Karzai may reshuffle his cabinet and 

dismiss two key Ministers: the Minister of Finance, 

Omar Zakhilwal, and the Minister of Defence, Abdul 

Rahim Wardak, reports the Wall Street Journal. Though, no 

official announcement was made by the Afghan government, 

the Afghan President reportedly informed Western diplomats 

about the upcoming changes in the gov-

ernment. According to the article, this 

move is likely to bring further tension 

between the Afghan government and the 

international community. Indeed, both 

ministers are seen as close allies to the 

international community. One presiden-

tial adviser explained that “[Mr.] Zakhil-

wal is seen as too pro-US. If Zakhilwal 

is fired, it will increase tension between 

Kabul and Washington”. However, 

Pajhwok Afghan News says that, following the publication of 

the Wall Street Journal article, Waheed Omar, President Kar-

zai’s spokesperson, rejected the supposition and announced 

that “President Hamid Karzai has no plan to shakeup the Cabi-

net”. The Finance Minister also rejected the claim that he 

would be dismissed arguing that he still has “good relations 

with the Afghan President and other government officials”, 

reports Tolo News. 
 

In related news, the administrative board of the Wolesi Jirga 

(lower house of the Parliament) mentioned that they expect 

President Hamid Karzai to introduce the remaining cabinet 

members and members of the Afghanistan Supreme Court to 

parliament for a vote of confidence within one week, says Tolo 

TV. The Members of the Parliament have repeatedly called on 

President Karzai to introduce the remaining acting ministers 

for a vote of confidence (see 09 March CFC Afghanistan Re-

view, Governance section). However, according to Tolo TV, 

some MPs might not take part in the vote, unless President 

Karzai dissolves the Special Election Court. Earlier in the 

week, Waheed Omar, the presidential spokesperson, had an-

nounced that the President will soon send a new list of cabinet 

ministers to the Parliament to replace the acting ones as well as 

a list of Supreme Court members to be appointed but he did 

not specify an exact date, reports Pajhwok. 
 

In the latest parliamentary elections develop-

ment, National Afghanistan TV announced 

that the MPs decided to impeach the Attorney

-General on 02 April due to his involvement 

in the elections. However, the Attorney Gen-

eral did not attend the session, instead send-

ing a letter and arguing that “the Attorney-

General Office is an independent body and 

that it does not have any responsibility before 

the lower house of the Parliament”. Neverthe-

less, Tolo News reports the MPs summoned him once again on 

08 April. The tension between the two institutions built up 

when the Attorney General, Mohammad Ishaq Aloko, first 

declared that he would not attend the Parliament session. Yet, 

Pajhwok later reports that the Attorney General agreed to an-

swer the MPs’ questions but at a time deemed appropriate for 

him. Some confusion arose among members of the Wolesi 

Jirga regarding the interpretation of the Afghan Constitution 

and whether the MPs are in a position to summon the Attorney

-General. Indeed, some MPs argue that the Wolesi Jirga can 

only summon Ministers under article 92 of the Constitution 

and not the Attorney-General, while others insist that the Con-

stitution allows MPs to question the president, ministers, Su-

preme Court officials and the Attorney-General. In a separate 

Pajhwok article, some MPs expressed their belief that some of 

their colleagues want to summon the Attorney-General to stop 

him from “exposing their involvement in fraud and irregulari-

ties”. 
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“President Karzai has no plan to 

shake-up the Cabinet”. 

Waheed Omar, 

President Karzai’s Spokesperson 
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A 
 dispute over water resources led to a skirmish be-

tween Afghan and Iranian border forces on Monday, 

11 April 2011 near Darweshak village in Nimroz 

province, reports Pajhwok Afghan News. The fighting began 

when Iranian border police crossed into Afghanistan in order 

to release water from a 30 km irrigation canal, known as the 

Sikhzar canal, which had been financed by the United States 

Agency for International Development (USAID). The Iranian 

forces were attempting to divert water in the canal towards 

Dost Mohammad Khan village in Iran. According to Bakhtar 

News Agency, four Afghan civilians and one Afghan police 

officer were wounded in the clash. This is the most recent 

event in the long-running dispute over water resources of the 

Helmand River, which originates in the mountains northwest 

of Kabul and stretches for 1,150 km before feeding Lake Hu-

mund in Iran. The Helmand River provides crucial irrigation 

water for fields in Afghanistan and Iran and was the subject of 

a 1973 agreement between the two countries. Yet both coun-

tries routinely accuse the other of infringing on the agreement.  
 

On Monday, 11 April, the Italian Minister of Economic Devel-

opment, Paolo Romani, pledged USD 85 million for the ex-

pansion of Herat Airport, reports Tolo News Agency. In Janu-

ary, General David H. Petraeus, Commander of the Interna-

tional Security Assistance Force in Afghanistan (ISAF), ex-

pressed his desire to consolidate the Herat Airport as the sec-

ond largest airport in Afghanistan after the Kabul International 

Airport. During 2011, the Herat Airport is expected to achieve 

the 50,000 annual movements figure. The recently inaugurated 

3,000 m long runway will enable Herat Airport to increase 

flight capacity, meet the future standards to become an Interna-

tional Airport and potentially support current ISAF operations. 

Pending future expansion projects include installation of im-

proved communications systems, construction of new taxi-

ways, adding an air traffic control tower and parking facilities. 
  

Finally, Afghan traders demanded the inauguration of the 75 

km railway connecting the city of Mazar-e Sharif in northern 

Afghanistan and the port of Hairatan at the Afghan-Uzbek 

border. The Asian Development Bank (ADB)-funded project, 

which has cost USD 129 million, took a year and a half to be 

completed and is waiting to be inaugurated. According to CNN 

World, 50% of the imports, and most importantly, 80% of Af-

ghanistan’s fuel, pass through the Hairatan crossing. Likewise, 

the bulk of the ISAF’s supplies are transported via Hairatan in 

order to minimize risks due to insurgency through the Pakistan

-Afghanistan corridors. The new railway will enable a reduc-

tion in delivery times by 50%, as the current offloading and 

uploading customs checks will be no longer necessary. Fur-

thermore, the infrastructure will bring new opportunities to 

consolidate Mazar-e Sharif as a regional and national distribu-

tion hub. The railway is part of an ambitious strategy to link 

energy-rich Central Asian countries with energy-scarce South 

Asian ones. 
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Following the release of the Internal Dis-

placement Monitoring Centre’s (IDMC) 

report on global internal displacement 

trends (see 06 April 2011, CFC Afghani-

stan Review, Humanitarian Affairs sec-

tion), the centre updated its internal dis-

placement profile of Afghanistan. IDMC 

posed three policy recommendations to 

minimise new displacement and better pro-

tect displaced persons in remote areas in-

cluding the following: (i) standardized monitoring and report-

ing mechanisms for international forces regarding conflict in-

duced displacement; (ii) independent assessments of damage 

caused to IDPs’ property in order to ensure compensation; and 

(iii) the need for the Ministry of Refugees and Returnees to 

develop a comprehensive IDP policy in line with international 

laws and principles. 

Entitled Refugees and IDPs after Conflict: 

Why They Do Not Go Home, the report 

examines four country case studies of re-

turn programmes, including Afghanistan. 

Traditional programmes have focused on 

reintegrating refugee and IDP populations 

back to their places of origin and empha-

sise rural reconstruction initiatives. How-

ever, USIP found that as a result of signifi-

cant changes in the rural economy of Af-

ghanistan following decades of conflict, previous methods are 

not sustainable. The report recommends that refugee and IDP 

return and reintegration programmes now focus on urban plan-

ning for areas such as Herat, Jalalabad, Kunduz, Mazar-e 

Sharif and Kabul as well as promoting income-generating ac-

tivities. 
 

Rule of  Law                       Anne-Catherine Claude  ►  anne-catherine.claude@cimicweb.org 

A 
ccording to the New York Times, Mohammad Mas-

soom Stanekzai, the Secretary of the High Peace 

Council (HPC) and a close adviser to President Karzai 

on reconciliation issues, recently confirmed the existence of 

reconciliation talks between the Afghan Government and in-

surgents. He stated that “we’re in touch, we talk all the time, 

we’ve done a lot, we’ve sent representatives to their sides and 

they’ve sent representatives to our side”, but he also empha-

sised that the process will take time. While the Taliban have 

repeatedly denied being involved in the talks, Mr. Stanekzai 

added that “for political reasons, the antigovernment elements 

cannot confirm they are ready for talks with the Afghan gov-

ernment”. Meanwhile, at the same press conference, Karl W. 

Eikenberry, the United States Ambassador to Afghanistan, 

confirmed US support to the Afghan-led reintegration and rec-

onciliation programme and announced that the US will pledge 

$50 million for the reconciliation process. The funds will be 

used to support both the high-level discussions and pro-

“Refugee and IDP return and  

reintegration programmes need to 

focus on urban planning and  

income generating activities”. 
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grammes to encourage lower-level fighters to lay down their 

weapons, says the Washington Post. Ambassador Eikenberry 

also promised a new “diplomatic surge”, with the goal of as-

sisting “the government of Afghanistan in achieving responsi-

ble political reconciliation to help end the conflict in Afghani-

stan”. However, the Guardian reports that some former high-

level Taliban are complaining that security forces’ raids on the 

homes of former Taliban officials are hindering the peace 

process. The article further explains that some raids are target-

ing high-level Taliban, such as Mullah Zaeef, the former Tali-

ban Ambassador to Pakistan whose involvements in the peace 

talks is seen as key to advancing peace. 
 

In related news, the Canadian Edmonton Journal describes 

how the Canadian forces in Kandahar province are trying to 

convince the Governor of Panjwaii that instead of taking puni-

tive measures against insurgents, he should try to reintegrate 

them. It would also help change public perception of local 

government by proving to people that they “have a strong 

leader who is able to coerce and convince the insurgents they 

should work with the government”, adds Brigadier General 

Dean Milner, the head of Canada's military force in Kandahar. 

According to the article, this initiative is successful as elders in 

Panjwaii are now increasingly turning to the district governor 

to get things done. The article goes on to explain that Panjwaii 

is a small-scale example of how the reintegration process is 

being applied in other parts of Afghanistan.  
 

In an exclusive article, the Associated Press reveals that the 

United States is operating 20 temporary detention centers in 

Afghanistan, including one at the Bagram Air Base, to interro-

gate suspected terrorists. The US government had previously 

denied holding such secret detention facilities, though a report 

from the Open Society Foundations (OSI) in October 2010, 

described allegations of abuse by the US military in a secret 

detention facility at Bagram Air Base. The Pentagon later ac-

knowledged the existence of the detention centers, but empha-

sised that these are temporary facilities where detainees would 

only stay up to 14 days; the sole purpose of the facilities is to 

gather intelligence. However, according to US officials who 

spoke to AP under the condition of anonymity, the detainees 

can be held at the temporary jails for up to nine weeks. The 

article further mentions that some detainees have complained 

about mistreatment and humiliation. Although according to the 

non-governmental organisation, Human Rights First, the clas-

sified US Joint Special Operations Command facility is likely 

not using the full range of Bush-era interrogation techniques. 

Meanwhile, the Special Operations Command spokesman, 

Colonel Tim Nye denied the allegations, insisting that detain-

ees are treated in accordance with US detention laws, rewritten 

since the Bush era to prohibit the harshest interrogation tech-

niques. In addition, General Petraeus gave the International 

Red Cross Committee (ICRC) access to the site to ensure 

transparency about the treatment of detainees.  

Security                                        Kathleen Hughes  ►  kathleen.hughes@cimicweb.org 

N 
ews coverage this week focused on the potential re-

surgence of Al-Qaeda in eastern Afghanistan, accord-

ing to the Agence France-Presse (AFP) and other 

sources. On Wednesday, 06 April, the Wall Street Journal 

reported that Al-Qaeda militants are ex-

ploiting a withdrawal of US troops in parts 

of eastern Afghanistan by setting up bases 

in these locations for the first time in years. 

In September, the United States carried out 

a successful attack on an Al-Qaeda training 

camp in the Korengal Valley in Kunar 

province, killing two senior Al-Qaeda fig-

ures in the assault. Some view instances 

such as this as evidence of an Al-Qaeda 

return to the region, though the specific 

number of Al-Qaeda fighters currently op-

erating in Afghanistan is unknown. This 

alleged trend has alarmed and discouraged American govern-

ment officials who had seen Al-Qaeda’s presence in the coun-

try dwindle to a small number of fighters, estimated at around 

25 persons, on the ground in recent years. The Wall Street 

Journal highlights claim militants are operating in Kunar and 

Nuristan provinces as well as in parts of Nangarhar province. 

The NATO-led International Security Assistance Force (ISAF) 

in Afghanistan quickly denied the claim that Al-Qaeda was 

returning to the country, according to the AFP. 
 

Meanwhile, two high-profile insurgent attacks took place in 

Kandahar and Kabul provinces this week. According to BBC, 

militants killed six security personnel in an assault on a police 

training centre near the city of Kandahar on Thursday, 07 

April. The insurgents reportedly blew up an ambulance loaded 

with explosives near the training centre. Following the explo-

sion, an hour-long gun battle took place. Targeting the police 

training centre reflects a recent trend in 

which insurgents are focusing their attacks 

on government institutions and the infra-

structure of the Afghan National Security 

Forces (ANSF). Only days later, a suicide 

bomber attacked an Afghan National Army 

(ANA) bus on the outskirts of Kabul, 

Reuters reports. As a result of the attack, 

several soldiers and civilians were 

wounded. 
 

Despite such kinetic attacks by insurgents, 

the Taliban has announced its intention to 

cease targeting education and reconstruction projects, accord-

ing to the Institute for War & Peace Reporting (IWPR). This 

change in policy is seen as a tactical manoeuvre to help the 

Taliban win broader popular support among Afghans. In late 

March, Taliban leader Mullah Mohammad Omar reportedly 

issued a decree instructing insurgents not to attack schools or 

intimidate schoolchildren given that such events were “the 

work of the enemies of Afghanistan and Islam”, reports the 

United Nations-affiliated Integrated Regional Information 

Network (IRIN). This decree is viewed as contradicting the 

Taliban’s previous restrictions on education as well as its re-

cent policy of targeting newly-built schools and other recon-

struction projects. For example, the governor of Kapisa prov-
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“Al-Qaeda militants are exploiting 

a withdrawal of US troops in parts 

of eastern Afghanistan by setting 

up bases in these locations for the 

first time in years”. 
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W 
orld Health Day was celebrated on 07 April with 

the theme “Combating Drug Resistance”. Officials 

from the Afghan Ministry of Public Health (MoPH) 

and the World Health Organization (WHO) called for action to 

reduce drug resistance in Afghanistan. Acting Minister of Pub-

lic Health, Suraya Dalil, revealed that more than half of all 

primary care patients and 90% of all inpatients received antibi-

otics, according to the findings of a recent survey. The WHO 

reports that drug resistance occurs as a result of the “underuse, 

overuse or misuse” of drugs. WHO Director General, Margaret 

Chan, urged all governments and their national partners to 

follow newly published policy recommendations regarding 

financial and laboratory controls, medicine prescribing proce-

dures and research and prevention mechanisms. According to 

Dr. Chan “the world is heading towards a post-antibiotic era, 

in which many common infections will no longer have a cure”. 
 

In related health news, the United Nations 

Children’s Fund (UNICEF) reports that 

more than 10 million children have been 

immunized against polio since January 

2011. In partnership with WHO and 

MoPH, UNICEF provides training to com-

munity health volunteers. These volunteers 

then go house-to-house in an effort to pro-

vide the polio vaccine to children under the 

age of five. Religious leaders play an im-

portant role in informing the communities 

of the benefits of the polio vaccine, though 

health workers remain limited by insecu-

rity. The vaccination process is ongoing, 

and UNICEF and its partner organisations 

have established a new presence at the Torkham border cross-

ing point between Afghanistan and Pakistan to ensure migrant 

children are immunized.  Afghanistan had 25 reported cases of 

polio in 2010. 
 

A new drug substitution programme to assist addicts in Af-

ghanistan is seeing results as health officials in the country 

battle against rising heroin addiction rates, according to the 

Inter Press Service. More than 70 patients are receiving con-

trolled doses of methadone to control their addiction as part of 

the first substitution trial led by the French NGO Médecins du 

Monde (MDM). Thus far the group has recorded an 83% re-

tention rate for patients staying in the programme and im-

provements in mental health as well as an observed reduction 

in crime among participants. Zemarary Amin of MDM says 

the organisation is hopeful that “the success rate of our metha-

done treatment will lead to regular opiate substitution therapy 

in Afghanistan”. MDM told the Inter Press Service that heroin 

use rose 140% between 2005 and 2009 from 50,000 to 120,000 

users respectively. 
 

The Afghan Ministry of Agriculture, Irrigation and Livestock 

(MAIL) appealed for international support to sustain reforesta-

tion efforts in the country, according to Tolo News. Efforts 

undertaken in 2010 included a USD 3 million project to plant 

pistachio and pine trees and an initiative 

involving community preservation com-

mittees. The MAIL announced its intention 

to undertake a survey of all forests in the 

country and to formulate a nationwide re-

forestation plan. Illegal logging in insecure 

areas of the country is increasing and has 

been cited by the ministry as a major so-

cial, cultural and economic challenge. 
 

Pajhwok Afghan News reports that the Af-

ghanistan national cricket team will be 

unable to qualify for the 2015 Cricket 

World Cup due to the International Cricket 

Council (ICC) decision to cut the number 

of teams from 14 to 10. Afghan national cricket team coach, 

Taj Maluk Alam, challenged the reduction explaining to jour-

nalists that Afghanistan had beat four of the teams who played 

during the recent 2011 games. The Afghan national cricket 

team continues to make strides - winning international matches 

with the ultimate goal of participating in a World Cup. 
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ince said the “Taliban [are] no longer interfering in projects 

there”. Both government officials and political analysts believe 

this change represents a new tactic for the Taliban. Some 

speculate that the insurgents are under pressure to make con-

cessions because of intensified NATO attacks coupled with 

talks of political negotiations and reconciliation. 
 

Finally, some private security companies (PSCs) guarding 

diplomatic and aid missions and critical infrastructure facilities 

are threatening to leave Afghanistan, according to the Wall 

Street Journal. The companies claim they cannot afford to pay 

the back taxes that the Afghan government is planning on im-

posing upon them, which in some cases totals more than sev-

eral years’ worth of operating profits. Also, they argue that 

they are tax-exempt given that they are supporting diplomatic 

missions. The tax demand was issued by the Afghan govern-

ment in March at the same time the government made all cur-

rent PSC licenses expire. Until the companies pay the back 

taxes they cannot apply for new security licenses or weapons 

permits, which may force many PSCs to depart. Such an out-

come would likely have serious security implications for Af-

ghanistan. 

“The world is heading towards a 

post-antibiotic era, in which many 

common infections will no longer 

have a cure”. 

Dr. Margaret Chan, 

WHO Director General 
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