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Foreword

Donor Report 2011, the third edition of this series, looks at the achievements of the Asian 
Development Bank and its development partners in fostering sustainable growth and reducing 
poverty in Asia and the Pacific through broader cofinancing and deeper partnership.
 Global economies have recently enjoyed some degree of recovery from the economic crisis. 
But as they have done so, there has been a startling rise in the economic inequality laid bare by 
the turmoil of events set off in 2007 and 2008. To meet this challenge, economies and societies 
in Asia and the Pacific must overcome the significant “gaps” in infrastructure, resources, human 
capital, and social policies that are at the heart of inequality and persistent poverty. 
 Through innovative and increased cofinancing partnerships, ADB is helping to find solutions 
to these problems that, on its own, it could not have achieved.
 This is perhaps most obvious in the area of infrastructure, where many countries around 
the region face the major challenges posed by the considerable need for capital for putting the 
building blocks of development in place. In this area, partnership is essential to tap into the vast 
knowledge and financial resources of the development community. This report highlights some of 
the achievements in 2011.
 Increasingly, the need, and the potential, for a more coordinated, partner-driven 
development approach is also becoming evident in the “soft” sectors, such as in education. 
This report brings out some of the encouraging signs that indicate that cofinancing and 
coordinated partnership can help Asia’s developing countries build not only physical capital, but 
also human capital. 
 This report stresses on some of the innovations that are successfully improving coordination 
between ADB and its development partners as well as the more traditional approaches that 
continue to work well. In doing so, it keeps the focus squarely on results on the ground through 
project descriptions and case studies. It also features a special section highlighting the increasing 
importance of trust funds to ADB’s evolving development partnerships.
 Through concerted efforts, ADB and its partners have together been developing more 
efficient and harmonized working relations and approaches, to deliver select cofinanced projects 
that respond to the priorities and needs of our client developing member countries. We are guided 
by a few simple principles: that the sooner and more extensively we engage with our partners the 
better; that it is important to better understand each other’s ways of doing things; that we must 
work toward agreed milestones and timeframes; and that we regularly disseminate lessons learned 
in such partnerships to ensure that we and our partners are well informed. 
 This report acknowledges the excellent cooperation that ADB has had with bilateral and 
multilateral partners over the years. I would like to thank you all for the support you have provided, 
as we all strive towards reducing poverty in Asia and the Pacific. 

Lakshmi Venkatachalam 
Vice-President
Private Sector and Cofinancing Operations
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Introduction

Cofinancing with the Asian 
Development Bank (ADB) has 
increased significantly in the last 
5 years, particularly following its 

inclusion in 2008 in ADB’s latest core strategic 
framework, Strategy 2020, as an indicator and 
target measuring institutional progress. 
 By the end of 2011, total cofinancing 
reached $7.7 billion including technical 
assistance, or about 58% of total ADB financing 
of $13.4 billion, up from 43% in 2010. Strategy 
2020 calls for cofinancing (including official and 
commercial) to reach 100% of ADB financing by 
2020, with a target of 59% by 2015.  
 Official cofinancing alone, which is the 
focus of this report, has also been increasing 
steadily, reaching $3.5 billion, or 26% of 
total ADB financing in 2011, compared 
to $3.1 billion (24% of the total) in 2010 
(see Box 1).1  This represents a 10-fold increase 
over official cofinancing of $333 million 
in 2007. 
 To meet the Strategy 2020 targets, ADB is 
constantly rethinking its ways and initiating new 
ways to increase the efficiency and effectiveness 
of its operations to attract development partners 
and make ADB their partner of choice.
 ADB scored favorably in a number 
of recent reviews conducted by 
development partners. 
 The United Kingdom, in the March 2011 
Multilateral Aid Review, included ADB among 
nine organizations it called “very good value for 
money.” Australia, in Making a real difference, 
Delivering real results, highlighted the good 
development results achieved in collaboration 
with ADB. And Sweden, in Sida Co-Operation 
with the Asian Development Bank – Assessment and 

1Net of cancellations. 

Box 1: Defining Official Cofinancing

F lowing mainly from partnerships with multilateral and 
bilateral development assistance agencies, official 
cofinancing is usually sourced from official development 

assistance. It mobilizes loans and grants for investment 
projects supported by ADB and grants for ADB’s technical 
assistance operations. 
 Consistent with ADB’s strategic direction and resource 
allocation, official cofinancing focuses on strong partner 
and client coordination for easy access and efficiencies 
in processing, low transaction costs, and harmonized and 
transparent mechanisms in reporting to development partners 
on the development impact of their contributions.
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Future Perspectives, refers to cooperation with 
ADB as a “substantial benefit to both partners.” 
 Cofinancing with ADB allows 
development partners to build on ADB’s long-
standing presence in the region and its in-depth 
knowledge of its client developing member 
countries. By better leveraging the financial 
resources and expertise of bilateral, multilateral, 
and other sources of development assistance—
through increasingly innovative and better-
coordinated efforts—the increase in cofinancing 
is providing significant new resources for 
projects aimed at reducing poverty in Asia and 
the Pacific and helping to steer countries toward 
sustainable development. 
 For Asia’s developing countries, it directs 
important new funding to areas that Strategy 
2020 has identified as crucial to development 
amid the dramatic economic changes under way 
in the region. Among these are five core areas 
including infrastructure, environment, finance 
sector development, regional cooperation and 
integration, and education. 
 Loan cofinancing for ADB projects 
decreased to $2.3 billion in 2011, 66% 
of total official cofinancing, down from 
$2.8 billion (91%) in 2010. Yet this amount 
remains significantly higher than the level of 
5 years ago (just $121 million in 2007) and 

reflects substantial new loans for several major 
infrastructure projects. Two large projects in 
Viet Nam in 2011, for example, each involved 
loan cofinancing of more than $500 million from 
ADB’s development partners, including one for a 
metro rail extension in Ha Noi and another for a 
clean-energy power plant in Muong Dong. 
 At the same time, grant cofinancing is 
assuming an increasingly important role in 
ADB’s efforts to expand cooperation with 
development partners, rising to 34% of total 
official cofinancing in 2011, from 9% in 
2010. Grant cofinancing totaled $1.2 billion 
in 2011, a record-breaking year and a more 
than 300% increase over $277 million in 2010. 
This includes grants for investment and technical 
assistance projects (through cofinancing via 
ADB-administered trust funds as well as on a 
project-specific basis). 
 Grant cofinancing of $700 million for 
two education projects in Bangladesh and 
Nepal explains the major part of this increase. 
The Third Primary Education Development 
Project in Bangladesh and the School Sector 
Program in Nepal in 2011 attracted significant 
grant cofinancing from large consortia of 
development partners for implementing major 
reforms in those countries’ education systems, 
pointing to the importance of grant cofinancing. 
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These programs have been coordinated to 
best effect based on the experience and lessons 
learned from previous education programs in 
both countries and demonstrate the power of 
well-coordinated cofinancing. 
 Even without these two projects, grant 
cofinancing for investment projects more than 
doubled in 2011 to $271.48 million over 2010, 
and exceeded levels in each of the years from 
2007 to 2010. 

Gradually Evolving 
to Support Strategy 2020
Looked at over a 5-year period starting in 
2007, the level of cofinancing has not only been 
increasing, but its nature has also been evolving 
to better suit the needs of Asia’s developing 
countries and development partners. This follows 
the Paris Declaration on Aid Effectiveness of 
which calls for greater pooling of resources and 
coordination of efforts among aid donors. 
 Cofinancing is changing in terms of 
modality, for example, from project-specific 
towards umbrella-type agreements. Framework 
cofinancing agreements for loans, financing 
partnership facilities—which can include a 

variety of instruments under one umbrella—
as well as increasingly flexible and easier-to-use 
trust funds, provide more points of entry for 
ADB’s multilateral and bilateral development 
partners. This encourages a programmatic 
approach to cofinancing (see the special section, 
Trust Funds—Growing Importance, for a more 
detailed discussion of these modalities, page 21).
 The country focus of cofinancing has also 
changed in the last 5 years, with significant 
cofinancing for projects in Viet Nam, 
Bangladesh, and Nepal (see Box 2, page 9).
 Finally, cofinancing is also increasingly 
focusing on ADB’s core operational areas. In 
infrastructure, the transport, and information 
and communications technology sector, and the 
energy sector illustrate this best. There was also a 
strong rise in education-related projects in 2011 
(see Box 3, page 12). 
 Taken together, these developments 
demonstrate the increasing proportion and 
importance of cofinancing within ADB’s 
operations and are raising the profile of 
development partners in ADB’s developing 
member countries.
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Milestones
■ ADB enters into new arrangements 

for institutional cooperation 
and cofinancing with the Nordic 
Development Fund and the OPEC Fund 
for International Development. 

■ ADB and the Ministry of Strategy 
and Finance of the Republic of 
Korea extend their Memorandum of 
Understanding on Enhancements to 
Cofinancing Arrangements. 

■ ADB and the Islamic Development 
Bank extend their Framework 
Cofinancing Agreement. 

■ ADB participates in the Global 
Agriculture and Food Security Program 
as a supervising entity and project 
implementer. The program is a 
multilateral mechanism established at 
the request of the Group of Twenty to 
support the implementation of pledges 
for agriculture and food security 
initiatives. 

Technical assistance
Grants
Loans

ADB’s Overall Cofinancing Performance ($ million)

2007

90
123
121

84
101

2008 2009 2010 2011

665

2,768
2,805

150
127

63
190 211

971

2,308
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2011 Operational 
Highlights 
Total official and commercial cofinancing: 
$7.7 billion compared to ADB financing of 
$13.4 billion

Official Cofinancing 

Total official cofinancing: $3.5 billion (up from 
$3.1 billion in 2010) or 26% of ADB financing 

This includes: 

Loan cofinancing of $2.3 billion for 14 projects in 
2011 from $2.8 billion for 18 projects in 2010, 
remains the largest component of overall official 
cofinancing 

Record grant cofinancing for investment projects of 
$971.5 million for 27 projects, up 663% from 2010’s 
$127.4 million for 23 projects in 2010.

Record grant cofinancing for technical assistance 
projects of $211.4 million for 133 projects, up 41% 
from $149.9 million for 112 projects 

Largest loan cofinanciers:  Republic of Korea with 
$523.5 million; France with $493.0 million; Germany 
with $370.0 million. 

Largest grant cofinanciers for investment projects: 
United Kingdom with $214.2 million; Australia with 
$146.03 million; European Union with $117.9 million 

Largest grant cofinanciers for technical assistance  
projects: Japan with $62.4 million; Australia with 
$51.2 million
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Adapting to Support 
Strategy 2020

The progress of cofinancing in 
ADB partly reflects changes in the 
preferences of ADB’s development 
partners and partly the efforts of 

the organization to better fulfill their needs. 
In recent years, ADB has further developed 
mechanisms favoring a move toward more 
predictable funding, directing it toward targeted 
sectors, and better coordinating the roles of each 
partner. 
 Project-specific cofinancing clearly 
remains prominent, whether through loans or 
grants. However, ADB and its development 
partners are increasingly making use of more 
programmatic approaches such as framework 
cofinancing arrangements—especially for loans—
multipartner trust funds, and, recently, financing 
partnership facilities. This report looks at loan 
and grant cofinancing, each under programmatic 
as well as project-specific approaches. 

Official Loan Cofinancing 

At $2.3 billion in 2011, or about 66% of total 
official cofinancing in the year, loan cofinancing 
continued to represent the largest part of ADB’s 
overall official cofinancing, with infrastructure 
accounting for a significant portion. ADB is 
increasingly pursuing the establishment of 
framework cofinancing  arrangements to source 
loan cofinancing.

Framework Cofinancing 
Arrangements
These arrangements between development 
partners and ADB increase the predictability of 
loan cofinancing. Development partners usually 
commit a cofinancing amount over a period of 
time and specify country, sector, and thematic 

priorities. Such arrangements also lay out the 
terms and the mode of cofinancing and identify 
the role and responsibilities of each party. They 
aim to minimize transaction-level negotiations 
and streamline methods and practices for 
reporting and exchange of information. As of the 
end of 2011, ADB had signed 9 agreements with 
a total financing program of $9.0 billion.1 

1Including two arrangements with the Korea Development Bank and 
Export-Import Bank of Korea, with a total cofinancing program of 
$3.0 billion earmarked for ADB’s non-sovereign and private sector 
operations.



8  |  Partnering for Development  |  DONOR REPORT 2011

ADB signed its first framework cofinancing 
agreement—the Framework Agreement for the 
Implementation of the Accelerated Cofinancing 
Scheme—with the Government of Japan in 
2007. This was for concessional yen loans 
totaling between $1 billion and $2 billion 
(equivalent) over 5 years for projects or 
programs that enhance the investment climate, 
strengthen regional cooperation, and support 
energy efficiency for countries in Central Asia, 
the Caucasus, and the Pacific. Arrangements 
with the Republic of Korea and the Islamic 
Development Bank (IsDB) followed in 2008, the 
People’s Republic of China (PRC) in 2009, and 
France's Agence Française de Développement 
(AFD) in 2010. 

In 2011, ADB entered into arrangements 
for institutional cooperation and cofinancing 

with the OPEC Fund for International 
Development (OFID) and the Nordic 
Development Fund (NDF). From 2007 to 2011, 
$1.6 billion in loan cofinancing was realized 
under these arrangements, of which 
$446.5 million was in 2011. 

Framework Agreement with France
The Framework Cofinancing Agreement 
between ADB and AFD—signed in 2010 to 
formalize support for projects in climate change 
and biodiversity, sustainable urban development, 
economic and inclusive growth, and regional 
integration—earmarks $600 million for projects 
through 2012.

Through it, AFD in 2011 provided a loan 
of $143 million for the $1.0 billion Ha Noi 
Metro Rail System project. France’s Direction 
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In 2011, Viet Nam, Bangladesh and Nepal, in that 
order, stand out as the top recipients of cofinancing 
from ADB’s development partners. While these three 

countries are also among the top recipients of ADB’s 
own financing, the amount they received exceeded 
the financing provided by ADB alone in 2011. Vanuatu 
and Tonga are also among the top recipients with 
cofinancing exceeding ADB financing by 176% and 46%, 
respectively. 
 During the year, cofinanciers provided $1.5 billion 
in cofinancing to Viet Nam, or 43% of total cofinancing, 
exceeding ADB’s own financing by 6%; $1.1 billion to 
Bangladesh, or 33% of total cofinancing and 22% more 
than ADB’s own financing; and $0.3 billion to Nepal, 
contributing 9% to the total and 19% higher than ADB’s 
own financing. 
 Infrastructure projects attracted the most 
cofinancing in Viet Nam, while education reform projects 

in Bangladesh and education and governance projects in 
Nepal received the largest support in cofinancing in these 
countries. These three countries also figured prominently 
during the last 5 years (2007–2011), with Bangladesh 
highest at $3.0 billion (28%). Viet Nam at $2.3 billion 
(21%), and Nepal at $0.4 billion (4%).
 Over the 5-year period, in addition to Bangladesh 
and Viet Nam, Kazakhstan ranks one of the top recipients 
of cofinancing—with $2.4 billion. 22%. largely attributable 
to the Central Asia Regional Economic Cooperation and 
Transport Corridor I (Zhambyl Oblast Section) project in 
2009, which received huge support from the World Bank 
and other development partners. The Philippines ranks as 
the fourth highest recipient, although cofinancing to the 
country has  declined since peaking in 2009.

Box 2: Official Cofinancing by Recipient Country

5-year cumulative 
(2007–2011)

Bangladesh
28%Kazakhstan

22%

Viet Nam
21%

Others
20% Philippines

5%

Nepal

4%

Total for 2007–2011: $10.8 billion

Source: Asian Development Bank.

Total for 2011: $3.5 billion

Bangladesh
33%

Nepal

9%

Viet Nam
43%

Regional

3%

Indonesia

2%

1 year 
(2011)

Others
10%

Source: Asian Development Bank.
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Générale du Trésor is also providing a loan 
of $325 million to the ADB-administered 
project, while the European Investment Bank 
is providing a loan of $95 million. ADB is 
providing a $293 million loan.
 A new metro rail line is being built in the 
Vietnamese capital to relieve traffic congestion 
caused by rapid expansion of the country’s 
economy. The project will extend the city’s 
metro rail line 12.5 kilometers from Ha Noi’s 
main railway station in Hoan Kiem district. 
Completion is expected in 2015, when some 
150,000 people a day initially and half a million 
by 2030 are expected to use it. 
 It has also included loans totaling 
$286 million, such as for the Java–Bali Electricity 
Distribution Performance Improvement Project, 
which in 2010 received a loan of $50 million to 
rehabilitate the electricity distribution network 
on the two islands. Project measures are designed 
to reduce peak power load demand and system 
losses and cut greenhouse gas emissions. It will 
also support the state electricity corporation's 
(PT Perusahaan Listrik Negara) plan to make 
about $1.2 billion in efficiency investments in 
the distribution sector between 2010 and 2014. 
 Other projects approved under the 
ADB–AFD agreement include the Strengthening 
Water Management and Irrigation Systems 
Rehabilitation Project in Viet Nam and the 
Jaffna and Kilinochchi Water Supply and 
Sanitation Project in Sri Lanka. 

Republic of Korea Cofinancing 
Arrangement
ADB signed the Memorandum of 
Understanding on Enhancements to Cofinancing 
Arrangements between the Ministry of Strategy 
and Finance of the Republic of Korea and ADB 
in 2008, with a total program of $500 million 
until 2011. The arrangement, implemented by 
the Export–Import Bank of Korea (KEXIM), 
was renewed in 2011 with an increased program 
of $550 million over the next 3 years for clean 
energy, water supply and sanitation, waste 
treatment, agriculture, sustainable transport, 
vocational education and training, information 
and communication technology based 
governance, finance, and education reform.  
 Through this arrangement, for example, 
KEXIM provided a $120 million loan for the 
Viet Nam component of the Greater Mekong

Subregion (GMS) Southern Coastal Corridor 
Project for the improvement of national 
highways, construction of two large bridges 
across the Cai Be and Cai Lon Rivers, and  
construction of new cross border facilities.
This project is one of 10 high priority 
subregional road projects to facilitate 
cross-border trade and support  economic 
development in the GMS countries.
 By the end of 2011, $199 million in official 
loan cofinancing by KEXIM to ADB projects 
had been delivered under this arrangement. 

Islamic Development Bank 
Agreement
In 2011, ADB and IsDB renewed their 
Framework Cofinancing Agreement, originally 
signed in 2008, slating $2.5 billion over 3 years. 
It covers projects in agriculture, education, 
energy, health, regional cooperation, private 
sector development, transport, and urban 
services.
 The agreement has supported projects 
such as Bangladesh’s Power System Efficiency 
Improvement Project, which, with a loan of 
$200 million, will help meet the demand for 
more energy-efficient generating plants and 
greater use of renewable power sources.  
 Only about half of Bangladeshis have 
access to electricity, while power shortages and 
frequent interruptions significantly constrain 
economic growth, electricity supply regularly 
falls short of demand due to aging thermal 
plants, inadequate natural gas supplies, and lack 
of diverse power sources. 
 The project will replace five aging 
generating units with a combined capacity of 
274 MW at the Ashuganj power station with 
an energy-efficient combined cycle power plant 
of 450 MW using natural gas as the fuel source. 
It will also install a 5 MW solar photovoltaic 
system connected to the national grid at Kaptai 
and a hybrid wind–solar photovoltaic generating 
system in Hatiya. Among other energy-efficiency 
features, the project will install photovoltaic and 
light-emitting diode technology in streetlights in 
the cities of Barisal, Chittagong, Dhaka, Khulna, 
Sylhet, and Rajshahi. 
 In total, the IsDB agreement has channeled 
almost $1.2 billion to ADB-supported public 
and private-sector projects, largely in the 
transport and power sectors. 



 Adapting to Support Strategy 2020  |  11 

 The $65 million loan for the Regional 
Roads Development Project in Indonesia, 
for example, will fund upgrades of about 
76 kilometers of roads, complementing a 
$180 million ADB loan for improvements of 
180 kilometers of roads. 
 The IsDB portion includes parts of the 
national road network in southern Java and 
roads in underdeveloped and remote districts 
in northern Kalimantan on the island of 
Borneo. With links to the border with Malaysia, 
the project also supports efforts under the Brunei 
Darussalam-Indonesia-Malaysia-The Philippines 
East ASEAN Growth Area to develop land-based 
transport corridors to spur growth.
 IsDB loan cofinancing has also been active 
in major transport programs, including the 
Transport Corridor I Project under the Central 
Asia Regional and Economic Cooperation 
Program ($170 million loan)—part of a 
$2.3 billion road network program in Central 
and West Asia—approved in 2010. It also 
provided $140 million in loans to the Padma 
Multipurpose Bridge Project in Bangladesh, 
a large multipartner cofinancing effort to 
bridge the Padma River and better connect 
the southwest regions of the country with the 
northern and eastern regions.

OFID Arrangement
Setting the stage for a forthcoming framework 
cofinancing agreement, OFID agreed in 2011 
through the Memorandum of Understanding 
between ADB and OFID on Enhancements to 
Cooperation Arrangements, valid for 10 years, 
to provide loans focused on transport, energy 
(particularly energy access), food security, and 
urban services over 10 years. 
 
Project-Specific Loan Cofinancing
Loan cofinancing involving arrangements on a 
project-by-project basis remain important to the 
overall cofinancing picture, along with efforts 
in increasing use of cofinancing framework 
agreements (see Case Study, page 14). 
 Of the $2.3 billion in loans approved in 
2011, $1.9 billion involved project-specific 
arrangements.
 Germany’s Kreditanstalt für Wiederaufbau, 
for example, provided $370 million in loans for 
the O Mon IV Combined Cycle Power Plant 
Project in Viet Nam in 2011. The $793.5 million 

project, including a loan of $309.9 million from 
ADB, funds the construction of a 750 MW 
power plant in the O Mon thermal power 
complex in Can Tho Province, about 250 
kilometers south of Ho Chi Minh City. 
 The plant is expected to be completed by 
2016. By providing more reliable power in the 
Mekong Delta region, it will benefit industry, 
spur economic activity, and reduce the region’s 
dependence on hydroelectricity from elsewhere. 
The project is aligned with the country’s power 
sector development plan, with a target to 
increase energy capacity from 18,500 MW in 
2010 to 60,000 MW by 2020.
 Also in the energy sector, KEXIM provided 
$510 million to the Mong Duong 1 Thermal 
Power Generation Project, which will help 
Viet Nam expand capacity through a clean 
energy source.
 The project is constructing a 1,000-
megawatt (MW) thermal power plant in Mong 
Duong, about 300 kilometers northeast of 
Ha Noi, to meet surging electricity demand.
 Meanwhile, OFID in December provided 
new funding for road development in the 
Philippines, with a $30 million loan for the Road 
Improvement and Institutional Development 
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Box 3: Official Cofinancing 
by Sector

ADB’s Strategy 2020 has called for an operational 
focus on five core areas: infrastructure, 
environment, finance sector development, regional 

cooperation and integration, and education. 
ADB divides operations into 10 sectors, with the top 

six sector recipients of cofinancing in the 2007–2011 
period in transport and information and communications 
technology (ICT); energy; education; public sector 
management; agriculture and natural resources; and water 
supply and other municipal infrastructure and services. 

Transport and ICT, where projects predominantly 
feature infrastructure components, has clearly come to 
dominate over the last 5 years, accounting for 54% of 
cumulative cofinancing during 2007–2011. The energy 
sector is the next biggest sector over the 5-year period, 
with 18% of cofinancing. 

Looked at year by year, transport and ICT dipped in 
2010 and declined more sharply in 2011, amounting to 
about $2.1 billion and about $752 million, respectively, in 
those years. But the sector remained well above levels in 
2007, when cofinancing for transport and ICT totaled only 
$84.1 million.

Cofinancing in the education sector was strong in 
2011, with two grant-financed education reform projects 
in South Asia, Bangladesh and Nepal, accounting for 
about 70% of the $1.0 billion total in 2011. It is difficult 
to discern a trend in the education sector numbers, given 
the influence of that huge increase. It should be noted, 
nonetheless, that both these projects may represent a 
positive shift toward grant cofinancing and increasing 
harmonization of development partner efforts. In addition, 
cofinancing for education, even without these two projects, 
was $300 million in 2011, substantially higher than in the 
years 2007 to 2010.

Energy, by contrast, shows a clear rising trend in 4 
of the last 5 years of cofinancing, reaching $1.2 billion 
in 2011, from $592.7 million in 2010, $42.4 million in 
2009, and $26.3 million in 2008. Over 2007–2011, 
energy accounted for 18% of the cumulative total. Within 
the context of Strategy 2020’s core areas, energy projects 
frequently feature in both infrastructure and environment 
components. 

Looked at as a percentage of ADB operational 
financing, however, the picture begins to change. Total 
transport and ICT cofinancing in 2011 accounted for 
19% of ADB financing in that area, and energy only 29%, 
suggesting a growth area in cofinancing. Cofinancing for 
education was strong, reaching 155% of ADB financing in 
this sector in 2011. 

1 year (2011)

Energy
 $1.2 billion 

34%

Education
 $1.0 billion 

29%

Transport 
and ICT

$0.8 billion 
22%

Water Supply and 
Other Municipal 

Infrastructure and 
Services

 $0.3 billion 
7%

Others

 $0.2 billion 
5%

Agriculture 
and Natural 
Resources

$0.1 billion 
3%

Source: Asian Development Bank.

5-year cumulative (2007–2011)

Transport and ICT
$5.9 billion 

54%

Energy
 $1.9 billion 

18%

Education
 $1.1 billion 

10%

Public Sector 
Management

 $0.5 billion 
5%

Agriculture and 
Natural Resources

$0.5 billion 
5%

Others

 $0.9 billion 
8%

ICT = information and communication technology.
Source: Asian Development Bank
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Project, alongside a $62 million loan from 
ADB. 
 The project will finance the periodic 
maintenance of about 340 kilometers of 
national roads on the west coast of the island of 
Luzon, in the Visayas, and in Mindanao. It will 
design three roads to be maintained under the 
project as well as other roads to be maintained 
or improved under future projects and provide 
capacity building for the Department of Public 
Works and Highways. 

Please see Appendix 1 on page 53 for a complete list of 
loan cofinancing in 2011.

Expanding Role of Official 
Grant Cofinancing
Grant cofinancing through trust funds and 
project-specific grants are key instruments for 
mobilizing and channeling financial resources 
from external sources to finance technical 
assistance and components of investment 
projects. This plays an important role in 
complementing ADB’s own resources. In 2011, 
grant cofinancing for ADB-approved projects 
totaled $1.2 billion, including $211.4 million 
for 133 technical assistance projects and 
$971.5 million for components of 27 
investment projects.  
 Over several decades, ADB has adapted 
its trust funds through continuous innovation, 
transforming this instrument from relatively less 
flexible single-partner structures, to bigger and 
more flexible thematic and multipartner trust 
funds, and, most recently, financing partnership 
facilities. 
 To highlight the increasing importance of 
these instruments, Donor Report 2011 provides 
a special section—Trust Funds—Growing 
Importance—with detailed discussion of 
financing partnership facilities and trust funds. 
It looks at their history and evolution, featuring 
each of the new financing partnership facilities 
and presenting a brief description of most of 
the active multipartner and single-partner trust 
funds under ADB administration. 
 Grants are also being channeled to projects 
through framework cofinancing arrangements, 

although those generally involve loans. For 
example, the Memorandum of Understanding 
between NDF and ADB for Cofinancing 
Programs and Projects (signed in January 2011) 
has included grant funding for two projects 
already. NDF provided a grant of $5.4 million 
for the Rural Roads Improvement Project in 
Cambodia and $2.8 million for the Transport 
Connections in Northern Mountainous 
Provinces Project in Viet Nam.  

Project-Specific Grant Cofinancing
Grant cofinancing under project-specific 
agreements has also been increasing in recent 
years and accounts for the bulk of grant 
cofinancing in 2011. Two long-term education 
programs in South Asia amounting to 
$700 million account for much of the increase to 
$971 million. Both of these projects demonstrate 
the growing importance of development 
partnerships, as well as their evolving nature.
 In Bangladesh, a consortium of eight 
cofinanciers, including Australia, Canada, the 
European Union, Japan, Sweden, the United 
Kingdom, and the United Nations Children’s 
Fund (UNICEF) is providing more than 
$400 million in grants to the Third Primary 
Education Development project. ADB is 
extending a loan of $320 million to the program, 
while the World Bank is involved with a 
$300 million loan.
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T
hirteen-year old Farzona Satorova used to dread 
the short walk from home to Secondary School 
No. 23 in Khatlon Province in southwest 
Tajikistan. In winter, thick mud would cover 
her clothes by the time she arrived for classes, 

and in summer, she and fellow students had to brave dust, 
sandstorms, and extreme heat. 
 Things began to change when the school 
headmistress, Amonova Saida, in 2005, pointed out the 
poor condition of the route to her school to a group of 
development executives visiting a neighboring town. 
Her efforts got the 333-meter-long road, a rural side 
route, included in the Dushanbe–Kyrgyz Border Road 
Rehabilitation (Phase 1) Project. 
 Starting in 2003, the project had paved over 90 
kilometers of roads by the time it ended in 2006. It also 
rehabilitated five major sections of the highway linking 
Dushanbe—the capital—and Kurgan–Tyube and Kulyab 
cities, covering a total of 120 kilometers. The highway, 
built during the Soviet era and part of an international 
corridor to the Kyrgyz Republic and the People’s Republic 
of China, was devastated by civil war and had not been 
restored for more than 20 years.

Paving Roads to 
Reduce Poverty

CASE
STUDY 

With cofinancing from the OPEC Fund for International Development, 
paving a section of a Tajikistan road has improved lives.

 Before the work, travel time on the 100-kilometer 
Dushanbe–Kurgan–Tyube section used to take two and 
a half hours; now it can be covered in just an hour. Of 
the total project cost of about $23 million, the OPEC 
Fund for International Development provided a loan of 
about $6 million, while ADB provided a loan of about 
$15 million. 

Access to Medical Care 
and Markets Improved
The road improvements have allowed more residents 
of the area to seek treatment at the government-owned 
medical center just outside Khurasan district, and 
according to a 2006 Ministry of Transport survey, 90% of 
respondents said it now took them less than half an hour 
to get to the nearest health facilities, up sharply from 50% 
in an earlier survey in 2002.
 The improvements have also boosted market 
access for agricultural goods, while the Ministry of 
Transport reported that overall traffic volumes on the main 
road doubled between 2002 and 2005, rising between 
8.5% and 24.9% annually, depending on the section.
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 The program builds on earlier reforms 
under the Second Primary Education 
Development Program that helped Bangladesh—
with one of the world’s largest primary school 
systems—increase net school enrollments to 
almost 96% in 2010.
 The Third Primary Education 
Development Program will support textbook 
and curriculum improvements, a teacher 
development plan and its implementation, 
decentralized school management and 
governance, and a more effective and relevant 
learning environment in the classroom. In 
addition, it will improve school access for 
disadvantaged groups such as tribal children, 
ethnic minorities, and disabled children. 
 Based on the experience and lessons of the 
second program with effective harmonization 
of such a large consortium of cofinanciers, 
it has also adopted a “treasury model” for 
administering the funds, which places the 
financing with the Ministry of Finance. In 
addition, the program features nine annual 
disbursement-linked indicators that reflect 
measurable outputs. Achievement of these goals 
will trigger the release of funds.
 Together, these two advances make 
disbursement more predictable and give the 
government more leverage to pursue a common 
agenda with all development partners involved. 
The Second Primary Education Development 
Program, which began in 2004, helped create a 
common framework and understanding.
 In Nepal, a consortium of cofinanciers 
including Australia, Denmark, the European 
Union, Fast Track initiative, Finland, Norway, 
UNICEF, the United Kingdom and the World 
Bank is supporting the Nepal government’s 
School Sector Reform Program, a 7-year plan for 
reforming its school system that ends in 2016. 
 In support of the program, the School 
Sector Program approved in 2011, which has 
an Asian Development Fund grant from ADB, 
will focus on educational access and extending 
quality education to girls and children from 
vulnerable groups. Several measures are designed 
to improve student learning, including ensuring 
that all students receive the full set of textbooks 
at the beginning of the academic year. It will also 
advance teacher training and undertake measures 
to improve the safety of schools. 

 In other project specific cofinancing, 
New Zealand in 2011 provided a $12.6 million 
grant to the Interisland Shipping Support 
project, part of a $26.8 million effort to finance 
a new interisland terminal in the Vanuatu capital, 
Port Vila, and construct new jetties on several 
other islands and in remote areas.
 With its population of about 240,000 
scattered across 60 islands, the Government of 
Vanuatu realized that better ports and jetties and 
safe, reliable, and regular shipping services were 
needed to support trade and economic growth. 
 The country, like much of the Pacific, is 
heavily dependent on agriculture, yet much of 
its production occurs in remote areas without 
suitable maritime infrastructure. The project will 
improve both cargo and passenger movements.
 Australia also provides important grant 
support for ADB projects, accounting for a 
significant, 14% share in 2011. In addition to 
its support for the two education programs, 
it provided financing for several investment 
projects in the Pacific. 
 Two projects stand out—the $31.0 million 
Port Vila Urban Development Project in 
Vanuatu and the $40.0 million Rural Primary 
Health Services Delivery Project in Papua 
New Guinea. 
 The first involves a $25.6 million grant 
from the Australian Agency for International 
Development (AusAID) and $5.4 million 
from Australia through the Pacific Region 
Infrastructure Facility. The facility bundles 
support for infrastructure projects in the Pacific 
from ADB, AusAID, the European Union, and 
the World Bank. 
 Poor roads and sanitation facilities in Port 
Vila have harmed not only the rapidly expanding 
local population, but also the important tourist 
industry, a major part of the economy. The 
project will repair and improve roads, providing 
curbs, footpaths, and other essential road 
features; build a new storm water drainage 
system; and improve existing drains in flood-
prone areas. About 22 kilometers of roads will be 
rehabilitated within five catchment areas. 
 The project will also improve the disposal 
and treatment of sludge from domestic and 
commercial septic tanks; set up toilets, washing, 
and bathing facilities in villages and suburban 
areas; and build capacity in government agencies 
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T
hrough grant cofinancing, ADB’s 
development partners have supported 
several innovative projects that are finding 
new ways to deal with old problems, and 
getting results. 

SOLOMON ISLANDS: Road Improvement 
Project (2006)
PROJECT FINANCING: ADB $0.35 million (Asian 
Development Fund grant); Australia $6.1 million 
(grant); New Zealand $9.7 million (grant)

As one of the rainiest places on Earth, Makira Island 
in the Solomon Islands requires infrastructure that 
can withstand the downpour, particularly given recent 
climate change analysis which shows an urgent need 
for infrastructure that can last under a predicted 
increase in extreme weather events. 
 Grants for the Solomon Islands Road 
Improvement Project from Australia in 2006 are 
making that possible. 
 The project is rehabilitating 100 kilometers of 
provincial and secondary roads and bridges in the 
Solomon Islands, with a primary aim to climate-proof 
transport infrastructure against wet conditions and 
further climate change. The project is replacing or 
upgrading 30 water crossings (bridges, culverts, and 
wet crossings) to withstand weather events that are 
considered likely to become more severe and frequent 
as a result of climate change.
 Indeed, the island’s first high-level bridge, 
newly completed at Maepua on Makira, has changed 
life for the better by providing much-needed and 
weatherproof connectivity to communities around the 
island. Allowing pedestrian and vehicular traffic, it is 
connecting communities on either side of watercourses 
for the first time in years, improving access to 
clinics, markets, and schools. A similar bridge under 
construction over the Magoha River, also on Makira, 
was on track for completion by April 2012.

 Additionally, the project provides opportunities 
for rural communities to earn cash incomes through 
labor-based road maintenance. Community groups and 
unemployed youth use simple tools and equipment, rather 
than large machines, to carry out basic road maintenance 
such as pothole patching or vegetation clearing. An 
example is the Kakabona community in West Guadalcanal, 
where the project offers road maintenance work skills 
training for both men and women. 

PAPUA NEW GUINEA: HIV/AIDS Prevention and 
Control in Rural Development Enclaves (2006)
PROJECT FINANCING: ADB $15 million (Asian 
Development Fund grant), Australia $3.5 million (grant), 
New Zealand Aid $3.5 million (loan)

In a unique partnership between government, community 
leaders, and businesses in Papua New Guinea, the 
HIV/AIDS Prevention and Control in Rural Development 
Enclaves project has had some success in controlling 
the spread of the disease through improved health care 
services, counseling, and testing. 
 The project has targeted workers in major business 
enclaves, such as tea and coffee plantations, as well as 
mines, many young men either unattached or away from 
their families and at high risk of contracting the virus. 
 An important major component of the project 
includes the renovation of dozens of rural health clinics 
and aid posts, while also conducting counseling and 
training in cooperation with businesses operating the 
so-called enclaves.
 Among the participants is the WR Carpenter Group, 
a major plantation operator in Papua New Guinea. As a 
result of training under the project, more than 70% of its 
employees have volunteered for counseling—provided by 
locals, some of whom are HIV positive—and testing for 
the disease. As of mid-2011 there had been no 
HIV/AIDS-related deaths in 2 years among them. 

Grant CofinancingCASE
STUDY
BRIEFS 
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Continuation on next page

and community organizations for better managing 
sanitation, roads, and drainage systems.
 In Papua New Guinea, Australia is providing 
a $40 million grant to the $81 million Rural 
Primary Health Services Delivery Project. Approved 
in 2011 to engage nongovernment organizations 
(NGOs) and other civil society groups, the project 
will help the government develop and implement 
health promotion activities in local communities.
 Building on the ADB-supported project 
HIV/AIDS Prevention and Control in Rural 
Development Enclaves of 2006, the project will 
enhance the capacity of the government in health 
service delivery through formal partnerships 
between government, the private sector, and civil 
society groups such as other health providers, 
churches, and NGOs. These will monitor and 
evaluate community health outcomes, train health 
personnel, upgrade community health facilities, and 
promote health in rural communities.
 According to the World Health Organization, 
HIV/AIDS is among the leading causes of death in 
Papua New Guinea. The earlier HIV/AIDS project 
has had some success in controlling the spread of 
the virus (see Case Study Briefs). 
 Project-specific technical assistance in 2011 
included grants amounting to $7.0 million from 
the United Kingdom under a 5-year strategic 
partnership entered into with ADB in 2009 to 
fight poverty in India. The partnership, financed 
with a total of £14 million in grants ($22.8 million 
equivalent), in 2011 included funding for urban 
infrastructure investment programs in Bihar and 
Assam, solar-energy related projects in Gujarat 
and Rajasthan, strengthening state finances in 
West Bengal, the empowerment of water users 
associations for improved irrigation management in 
Chhattisgarh, and several others. 
 The largest technical assistance grant in 2011 
was $26 million from Australia for the Central 
Mekong Delta Region Connectivity Project in 
Viet Nam. The project will prepare detailed designs 
and implementation support for the construction 
of two bridges and a 25-kilometer road connecting 
the structures over the Mekong River. The technical 
assistance grant is part of the Government of 
Australia’s commitment to provide a A$160 million 
($171 million equivalent) to the Government of 
Viet Nam for the project, which will help finance 
the building of the Cao Lahn Bridge across the 
Mekong River in Dong Thap Province. 

BANGLADESH: Second Urban Primary Health 
Care Project (2005)
PROJECT FINANCING: ADB $40.0 million, 
Sweden $5.0 million (grant), United Kingdom 
$25.0 million (grant).

Faced with high child and maternal mortality 
rates in recent years, Bangladesh has found 
some success in broadening access to health 
care services through a program partnering 
local government with local nongovernment 
organizations (NGOs). 
 Building on an earlier project, the 
Second Urban Primary Health Care Project 
has provided funding through which local 
governments overseeing the program contract 
NGOs to construct and run health care facilities 
and services in six city corporations and five 
municipalities across Bangladesh. 
 Among the accomplishments as of 
December 2010, the project constructed and 
was operating 122 primary health care centers, 
11 comprehensive health care centers, and 36 
community toilets. Another 20 primary and 8 
comprehensive centers and 35 toilets were 
under way.
 The project had established 24 partnership 
agreements with NGOs in specific areas, covering 
200,000–300,000 people per area. Each area 
has one comprehensive reproductive health care 
center, at least one primary health care center per 
30,000–50,000 people, and at least one satellite 
or mini-clinic per 10,000 people. 
 About 7.3 million clients (mostly women) 
had attended the urban primary health care 
facilities, where more than 700,000 women 
were registered for prenatal care, and more than 
130,000 births had taken place.  
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2011 Highlights 
■ More than half of total grants for technical 

assistance comes from trust funds: $124.7 
million or 59% of the $211.4 million total. 

■ New commitments and replenishments to 
existing trust funds to support ADB projects 
increase by about 72% to $253.6 million in 
2011, compared to $147.6 million in 2010. 

■ Commitments to the Water Financing 
Partnership Facility reach $72.0 million 
since its establishment in 2006. Australia 
commits an additional $15.5 million to the 
facility’s Multi-Donor Trust Fund and Austria 
an additional $3.4 million. Switzerland joins 
the Multi-Donor Trust Fund as its newest 
contributor, with a commitment of more than 
$5.0 million. 

■ Total commitments under the Clean 
Energy Financing Partnership Facility at 
$113.3 million, with Australia and Norway 
replenishing the multipartner Clean Energy 
Fund under the facility with $6.8 million and 
$8.3 million, and Japan providing $9 million 
to the facility’s Asian Clean Energy Fund. 

■ Total commitments under the Regional 
Cooperation and Integration Financing 
Partnership Facility at $81.5 million 

 in 2011. 
■ The Urban Financing Partnership Facility 

attracts an additional $7.2 million from 
Sweden in 2011, bringing the facility’s 
commitments to more than $90 million. 

■ The Afghanistan Infrastructure Trust Fund,  
established in 2010, receives first funding in 
2011:  $20.0 million from Japan, followed 
by $56.2 million from the United Kingdom.
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Trust Funds—
Growing Importance

Trust funds have a long-standing history 
in ADB. Since it began to establish 
trust funds in the late 1970s, they have 

evolved and grown to play an increasingly 
important role in ADB’s relationship with 
development partners. 
 Currently, ADB administers 34 active trust 
funds—including 21 single-partner and 13 
multipartner trust funds—up from just 11 funds 
in 2000. The majority are covered in this section. 
 Development partners generally use 
trust funds as an efficient means for channeling 
external grant resources through ADB for a range 
of technical assistance or grant components of 
investment projects based on a single agreement, 
as opposed to cofinancing for individual projects 
that requires agreements for each of the projects 
supported. 
 Over several decades, ADB has adapted its 
trust funds to meet the needs of its development 
partners. Through continuous innovation, it has 
transformed this instrument from the relatively 
less flexible single-partner structures of the 
1970s, 1980s and 1990s, to bigger and more 
flexible thematic and multipartner trust funds in 
the 2000s. 
 Most recently, the introduction of financing 
partnership facilities in 2006 has taken these 
reforms a step further to better respond to 
changing needs. Financing partnership facilities 
focus on key sectors and themes of Strategy 
2020 and take a more holistic approach to 
supporting them by incorporating trust funds 
as well as other forms of assistance under a 
broader umbrella. This represents a move from 
“adding cash” to “adding value” in genuine 
partnership and targeting cumulative results. 
Together, these reforms have enabled ADB to 
offer trust fund solutions in line with the Paris 

Declaration on Aid Effectiveness, which calls 
for the international community to harmonize 
approaches and to untie assistance and pool 
resources for more coordinated delivery of 
development assistance (see Box 4).

Generational Change—Some History
The first generation of trust funds was 
established in the late 1970s to help finance 
technical assistance projects. The average size of 
these was typically small and usually involved 
only one development partner. They often 
covered a number of preference sectors as well 
as a restricted group of recipient developing 
countries and at times were aimed at enhancing 
development partners’ business opportunities in 
these areas. While these funds provided much 
needed technical assistance, particularly for 
project preparation, they were not available to all 
sectors and ADB developing member countries. 
Moreover, differing procedures and delays in 
getting project approval made them difficult to 
access and unpredictable.

Box 4: Grants Untied from 
Procurement Restrictions

A s a standard policy, ADB only accepts grants that 
are untied from any procurement restrictions into 
trust funds. Procurement follows ADB’s Procurement 

Guidelines of 2010 and is restricted to ADB member countries. 
During the Third Asian Development Fund XI Replenishment 
Meeting in March 2012, shareholders agreed to apply 
universal procurement to cofinanced projects based on certain 
parameters which will be proposed to ADB’s Board of Directors 
for approval within 2012. 
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 In the early 2000s, thematic trust funds 
began to appear and grow in importance. These 
often involved more than one development 
partner and were typically open to all ADB 
developing member countries and directed funds 
to thematic and cross-cutting areas of particular 
importance to development partners—including 
poverty, governance, renewable energy, and 
gender and development. They also supported 
pilot or innovative approaches and activities, such 
as regional technical assistance, for which ADB 
funding was limited, and were often larger than 
the first generation of trust funds. 
 Yet, ADB is constantly challenged to find 
new and more efficient ways to pool resources 
and direct them towards the most important 
development areas, including the five core 
operational areas of Strategy 2020—
infrastructure, environment, finance sector 
development, regional cooperation and 
integration, and education. Development 
partners and ADB have recognized that sector 
and thematic trust funds have covered a wide 
array of sectors and themes in the past and to 
date may not always be sufficiently responsive 
to increasingly complex development initiatives. 
Greater consistency with ADB’s strategic 
priorities based on long-term and harmonized 
multipartner cooperation was warranted.
 Through the development of financing 
partnership facilities in 2006, ADB has created 
a comprehensive operational platform for 
attracting, pooling, and delivering significant 
grant contributions, and other development 
assistance from development partners for priority 
sectors or themes under Strategy 2020. 
Financing partnership facilities can combine 
multipartner and single-partner trust funds, 
framework cofinancing arrangements for 
concessional loans, or risk sharing mechanisms—
such as guarantees—as well as cooperation for 
knowledge provision and exchange and any other 
form of development assistance that partners and 
ADB may agree on, all under one umbrella. As 
such, the facilities and the cooperation modalities 
they integrate go well beyond the traditional trust 
funds. Their features provide flexibility to meet the 
needs of the sector or theme they support and of 
the diverse partners providing the financing.
 Funds and other cooperation modalities 
under financing partnership facilities are 
provided for a well-defined purpose and may 

support components of investment projects, 
technical assistance, or stand-alone grant projects 
administered by ADB, if linked to an ADB program 
or project. 

Trust Funds in 2011
Commitments to new and replenishments of 
existing trust funds to support ADB projects 
increased by about 72% to $253.6 million in 
2011, compared to $147.6 million in 2010. The 
governments of Japan, the United Kingdom, and 
Australia were the top contributors. 
 Commitments and replenishments to 
trust funds under financing partnership facilities 
featured prominently in 2011. 
 Australia and Norway replenished the 
multipartner Clean Energy Fund under the 
Clean Energy Financing Partnership Facility, 
adding $6.8 million and $8.3 million to their 
commitments, respectively. Japan provided an 
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additional $9 million to its commitments to the 
facility’s Asian Clean Energy Fund.
 ADB’s Water Financing Partnership Facility, 
likewise, received commitments from several 
development partners, raising total commitments 
under the facility to $72 million since its 
establishment in 2006. Australia committed an 
additional $15.5 million to the facility’s Multi-
Donor Trust fund in 2011, Austria provided an 
additional $3.4 million, and Switzerland joined 
the fund with a commitment of more than 
$5 million. 
 The Urban Environmental Infrastructure 
Fund under the Urban Financing Partnership 
Facility attracted an additional $7.2 million 
from Sweden in 2011, bringing Sweden’s total 
commitments to the facility to more than 
$90 million.
 Other trust funds that received funding 
in 2011 include the Japan Fund for Poverty 

Reduction (JFPR), the biggest trust fund 
administered by ADB, with more than 
$560 million in contributions since its 
establishment in 2000. Japan replenished the 
fund with a contribution of $58.5 million in 
2011. It also replenished the Japan Scholarship 
Program, adding $9.5 million. 
 One of ADB’s newest trust funds, the 
Afghanistan Infrastructure Trust Fund, launched 
in 2010, also received further funding last year, 
with $56.2 million from the United Kingdom 
and $20 million from Japan. 
 The Republic of Korea, meanwhile, 
provided an additional $6 million for the e-Asia 
and Knowledge Partnership Fund, which is 
designed to bridge the digital divide through 
promoting information and communications 
technology (ICT) as well as to provide 
knowledge and share experiences in poverty 
reduction and social development. 
 Finally, Luxembourg added $2.1 million to 
the Financial Sector Development Partnership 
Fund, which is unique in terms of channeling 
financing towards projects that improve nascent 
financial systems in developing Asian economies.
The following section discusses each of the 
above-mentioned facilities and funds as well as 
other active trust funds and special initiatives in 
more detail. 



24  |  Partnering for Development  |  DONOR REPORT 2011

Financing Partnership Facilities 

So far, ADB has established four financing partnership 
facilities: the Water Financing Partnership Facility 
in 2006, the Regional Cooperation and Integration 
Financing Partnership Facility in 2007, the Clean 
Energy Financing Partnership Facility in 2007, and the 
Urban Financing Partnership Facility in 2009.

Water Financing Partnership 
Facility (2006)

Total commitments: $71.7 million
Approved for projects: $45.4 million for 
133 projects* 

Includes:
Multi-Donor Trust Fund
Total commitments: $51.9 million
Contributors: Australia ($24.2 million), Austria 
($8.4 million), Norway ($4.7 million), Spain 
($9.5 million), and Switzerland ($5.1 million)

Netherlands Trust Fund 
(single partner)
Total commitments: $19.8 million 

*Unless otherwise stated, in this report, total commitments and approved for 
projects are as of 31 March 2012.

As populations surge and cities boom, leaving 
agriculture, energy, industrial, and domestic demand to 
compete for finite supplies, water stocks in Asia and the 
Pacific are under huge pressure and frequently fall short. 
 Since its establishment in 2006, the Water 
Financing Partnership Facility—the first sector-specific 
financing partnership facility to mobilize financial and 
knowledge resources from development partners—has 
established a strong track record of support for projects 
in the water sector to meet this challenge. It directly 
supports ADB’s Water Financing Program which aims to 
sustain ADB’s water-related investments at $2 billion to 
$2.5 billion a year, with total investments in the sector 
reaching $20 billion to $25 billion by the end of 2020. 
 Under the program, projects approved in the 
water sector from 2006 to 2011 are expected to provide 
safe water supply and improved sanitation to 174 
million people out of 500 million people targeted to be 
reached by 2020. The projects are expected to provide 
more efficient and productive irrigation and drainage 

Supporting the 
Twinning Program

T he Water Operators Partnerships Program is 
a collaboration of ADB and the Global Water 
Partnership to help water utilities improve service 

coverage, delivery, financial sustainability, and other 
aspects of performance. 
 Among its key efforts, the Twinning Program 
establishes strong links between water utilities in 
developing countries in Asia (recipient utilities) and 
better-established and functioning utilities in Asia and 
elsewhere (mentors), for an exchange of expertise. 
 In 2011, after a regional technical assistance 
project in support of the program had come to an 
end, the Water Financing Partnership Facility provided 
critical funding to the Water Operators Partnership 
which allowed mentors to maintain the flow of expertise 
to water recipient utilities in Cambodia, the People’s 
Republic of China, the Lao People's Democratic Republic, 
Papua New Guinea, Philippines, Tonga, and Uzbekistan”.  
 Cambodia’s Phnom Penh Water Supply Authority, 
for example, has served as mentor in several twinning 
relationships dealing with the problem of non-revenue 
water, including for the Nampapa Nakhone Luang utility 
in the Lao People Democratic Republic. The Davao City 
Water District of the Philippines twinned with Vitens 
Evides International of the Netherlands to focus on the 
reduction of non-revenue water flows, an important area 
for knowledge transfer among water utilities. 
 Other areas addressed through the twinning 
program include water quality, asset management, 
master planning, and water pressure management. 
 To date, the partnership has supported 27 
twinning partnerships, with mentors from Australia, 
Cambodia, the Republic of Korea, New Zealand, the 
Netherlands, and Thailand. Eight of these twinning 
partnerships have been completed and 19 are ongoing. 
 The Water Financing Partnership Facility also 
provided top-up funding for an ongoing regional technical 
assistance to support the Water Operators Partnerships 
Program implementation, including supporting the 
regional and national networks of water utilities in Asia 
and the Pacific.

services to 34 million people out of a 95 million target 
by 2020, and reduced risk of flooding to 44 million 
people out of a 170 million target.  
 Plans under the Water Financing Partnership 
Facility through 2020 aim to enhance ties with the 
private sector and civil society and strengthen regional 
cooperation, with increased focus on the links between 
water, food, and energy resources. 
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Regional Cooperation and Integration 
Financing Partnership Facility (2007)

Total commitments: $81.50 million 
Approved for projects: $64.3 million for 69 projects 

Includes:
Regional Cooperation and Integration Fund
(multipartner) 
Total commitments: ADB ($50.0 million)

Investment Climate Facilitation Fund 
(single partner)
Total contributions: Japan ($32.2 million)

ADB established the Regional Cooperation and 
Integration Financing Partnership Facility in 2007. 
It aims to improve cross-border physical connectivity, 
increase trade and investment flows in ADB’s 
developing member countries from regional and 
nonregional economies, preserve macroeconomic and 
financial stability in the region, and improve regional 
environmental, health, and social conditions. 
 The facility includes two funds. The multipartner 
Regional Cooperation and Integration Fund aims 
to improve cross-border physical connectivity and 
encourage cooperation in regional public goods, such 
as in environmental, health, and social conditions.  It 
has made important contributions through support for 
capacity building and training of officials to upgrade 
technical skills and forge closer cooperation and to 
poverty reduction through the generation of important 

investment opportunities and provision of regional 
public goods. Notable among the successful projects are 
those that supported cross-border connectivity such as 
in The Pacific and South Asia.
 The Investment Climate Facilitation Fund, with 
financing totaling about $31.5 million, supports activities 
that facilitate regional cooperation and integration 
through the construction of basic infrastructure, 
improvement of the investment climate, capacity 
building, and promotion of good governance, with 
a priority since 2011 on the promotion of financial 
sector development and regional investment. It played 
a critical role in supporting financial cooperation 
initiatives such as the establishment of the ASEAN+3 
Credit Guarantee and Investment Facility, the enhanced 
regional surveillance mechanism under the Chiang Mai 
Initiative Multilateralization Agreement, and the further 
development of the Asian Bond Markets Initiative, 
particularly the ASEAN+3 Bond Market Forum. 

Reorienting the Investment 
Climate Facilitation Fund

Beginning in February 2011, the Investment 
Climate Facilitation Fund has reoriented its priority 
support to projects that promote financial sector 

development and regional investment. 
 The fund’s contributions to regional cooperation 
and integration have been particularly substantial in 
financial sector development. 
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Clean Energy Financing Partnership 
Facility (2007)

Total commitments: $113.3 million 
Approved for projects: $55.7 million for 70 projects

Includes:
Clean Energy Fund 
(multipartner)
Total commitments: $40.4 million 
Contributors: Australia ($13.4 million), Norway 
($13.1 million), Spain ($9.5 million), and Sweden 
($4.4 million)

Asian Clean Energy Fund 
(single partner)
Total contributions: $57.1 million (Japan)

Global Carbon Capture and Storage Fund 
(single partner) 
Total commitments: $17.2 million (Global Carbon  
Capture and Storage Institute Ltd. headquartered in 
Australia) 

The Clean Energy Financing Partnership Facility was 
established in 2007 to help ADB developing member 
countries improve clean energy access and security 
and decrease the rate of climate change. It aims to help 
developing countries in the region transit to low-carbon 
use through cost-effective investments, especially in 
technologies that result in greenhouse gas mitigation. 
 Projects supported by the facility are estimated 
to have catalyzed about $1.8 billion in clean energy 
investments. Subsequent energy savings of 0.5 terawatt-
hours, and 540 megawatts of installed renewable energy 
capacity are expected to reduce carbon emissions by 
6 million tons of carbon dioxide per year. 
 With contributions from Australia, Japan, Norway, 
Spain, and Sweden so far, the three funds within the 
facility—the multipartner Clean Energy Fund, the Asian 
Clean Energy Fund, and the Carbon Capture and Storage 
Fund—finance projects that use new clean energy 
technology, lower barriers to adopting clean energy 
technologies, increase access to modern forms of clean 
and efficient energy for the poor, and support technical 
capacity building programs. 

Offering Diverse Clean 
Energy Solutions

Frequent nighttime blackouts in Nepal’s capital, 
Kathmandu, make busy streets unsafe and hurt 
business, including in tourist-friendly areas. 

Expensive electricity in the Philippines capital leaves 
many residents of Manila’s low-income Tondo district 
barely able to afford power. And poor grid coverage in 
Indonesia, with one of the lowest electrification rates in 
Asia, means about 70 million people have no access to 
electricity at all.
 The challenges facing the energy sector in Asia 
and the Pacific, as well as the associated problems 
of climate change, are as diverse as they are urgent. 
Cofinancing through the ADB-managed Clean Energy 
Financing Partnership Facility offers innovative and 
flexible solutions for meeting them. 
 In 2010, for example, a cofinanced component 
of ADB’s Energy Access and Efficiency Improvement 
Project in Nepal, with $4.2 million funding from the 
facility, began installing 1,000 solar streetlamps in 
Kathmandu. The lamps either replace grid-fed lights or 
illuminate unlit areas, thus reducing peak demand and 
improving road safety and personal security in areas 
frequented by both tourists and low-income vendors
 In the Tondo area of Manila, a portside 
neighborhood crowding the shores of Manila Bay, some 
residents have reported monthly power costs slashed 
to half of what they were before receiving new compact 
fluorescent lamps to replace candescent light bulbs 
through ADB’s Philippine Energy Efficiency Project. 
This is one of several projects with funding from the 
Clean Energy Financing Partnership Facility to replace 
traditional bulbs. 
 In Indonesia, a project to improve the power 
grid in the West Kalimantan province, on the island 
of Borneo, will help connect thousands of people and 
start bringing electricity to millions more who lack 
connections. The Clean Energy Financing Partnership 
Facility is providing a $2 million grant for part of ADB’s 
Strengthening West Kalimantan Power Grid project. 
It will provide access to electricity for about 16,000 
households, hospitals, schools, and other community 
centers. It uses low-cost wiring systems and energy 
efficient lamps, and supports the introduction of 
connection charge payments on an installment basis. If 
successful, the demonstration project will be replicated 
in other parts of the country.
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Urban Financing Partnership Facility 
(2009)

Total commitments: $91 million 
Approved for projects: $2 million for 2 projects  

Includes:
Urban Environmental Infrastructure Fund 
(multipartner)
Total commitments: Sweden ($21 million)

Framework Guarantee Cooperation 
Agreement
Total commitments: Sweden ($70 million) 

The Urban Financing Partnership Facility supports 
technical assistance and grants for investments for 
urban infrastructure projects, with projects considered 
for support in the areas of climate change mitigation 
and adaptation, urban environmental transportation 
services, urban environmental water and wastewater 
services, urban environmental solid waste management 
services, district heating and cooling services, and 
urban renewal. In terms of sector coverage the facility 
includes urban transport, water supply and sanitation, 
solid waste management, energy efficiency, and urban 
renewal projects. 
 The Urban Financing Partnership Facility is 
expected to deliver greater coverage and access to 
improved infrastructure and services in drinking water, 
sanitation, transport, and solid waste management for 
about 200 million people. It is also expected to deliver 
investment (including from the private sector) for urban 
environmental infrastructure projects, investment road 
maps for sustainable development in 50 cities, and 
capacity development for national sustainable urban 
development strategies in 10 countries. 
 The facility includes a guarantee mechanism 
that leverages resources by guaranteeing part of the 
risk that commercial lenders face in financing urban 
environmental infrastructure projects in developing 
countries. 
 Sweden has so far committed more than 
$90 million to the facility, including more than 
$21 million in grants for the Urban Environmental 
Infrastructure Fund and $70 million under a 
Framework Guarantee Cooperation Agreement. 

Discussions are also under way with the United 
Kingdom’s Department for International Development 
and the Rockefeller Foundation, who have indicated 
strong interest in joining the facility, with a focus on 
helping secondary cities in Asia build resilience to the 
effects of climate change.
 The first group of projects to receive support from 
the Urban Financing Partnership Facility was identified 
in the latter half of 2011. It includes eight projects 
located in the PRC, India, Indonesia, Mongolia, the 
Philippines, Viet Nam, as well as a regional project in 
the Greater Mekong Subregion. 

Improving Ger Areas 
in the Mongolian Capital

A bout 60% of the 1.3 million residents of the 
Mongolian capital, Ulaanbaatar, live in suburban 
districts known locally as ger areas—after the 

traditional felt tents still seen there—with limited access 
to basic urban services and business opportunities. 
 In these areas, weak urban governance has often 
meant that urban development has proceeded without 
coherent and sustainable land and urban planning.
 An investment program to provide access to basic 
urban services in selected, priority centers in ger areas is 
planned. The overall program will introduce sustainable 
urban services (mainly water and wastewater) and 
support the socioeconomic development of urban 
communities in the ger areas to improve the economic 
and environmental situation, create jobs, and support 
sustainable, adaptive, and inclusive urban development.
 A key component of the investment program will 
be prepared and financed through the Urban Financing 
Partnership Facility to upgrade and modernize the 
infrastructure of the existing Ulaanbaatar Water Supply 
and Sewage Authority, and increase its operational 
and energy efficiency. It will support the improvement 
of operations at the central wastewater treatment 
plant and the water supply network, introduce local 
control and central operational control systems, and 
implement a water metering program. It will implement 
a program for the reduction of nonrevenue water and 
water consumption for apartment dwellers and include 
capacity development and institutional strengthening.
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Multipartner Trust Funds

ADB is currently administering several 
multipartner trust funds that are not part 
of a financing partnership facility, but were 
established on a stand-alone basis. This section 
provides an overview of selected trust funds. 

Afghanistan Infrastructure 
Trust Fund (2010) 

Total commitments: $126.2 million 
Approved for projects: $33 million for 
1 project.
Contributors: Japan ($70 million), 
United Kingdom ($56.2 million)

Estimates in 2010 put Afghanistan’s 
infrastructure investment needs at about 
$4 billion over a 2–3-year period. The 
Afghanistan Infrastructure Trust Fund supports 
technical assistance and grants for infrastructure 
investments, including the construction of roads, 
railways, airports, energy, and water management 
and irrigation. Afghanistan’s implementation 
plan for the National Development Strategy 
2008–2013 points to connectivity, strategic 
partnerships with extractive industries, energy 
security, urban livelihoods, private-sector-led 
inclusive growth, and an open information 
society as priorities within the strategy’s 
economic and infrastructure cluster.
 In 2011, the fund provided a large 
$33 million grant for projects to be implemented 
alongside the Transport Network Development 
Investment Program, a multitranche financing 
facility supported by an ADB grant of $754 million. 
The major program will improve 600 kilometers 
of Afghanistan’s roads—some 7% of the national 
and regional highway network—as well as new 
rail tracks and stations on the line between 
Mazar-e-Sharif, the country’s second-largest city, 
and Andkhoy on the northern border. The grant 
from the Afghanistan Infrastructure Trust Fund is 
supporting projects involved in the cross border 
road link between Afghanistan and Pakistan, the 
Kabul–Jalalabad Road, and the railway.

Financial Sector Development 
Partnership Fund (2006)

Total commitments: $7.8 million
Approved for projects: $3.3 million for 
8 projects
Contributors: Luxembourg ($7.8 million)

The Financial Sector Development Partnership 
Fund has been strengthening regional, 
subregional, and national financial systems 
with initial funding from the Government of 
Luxembourg. Since the adoption of ADB’s 
Financial Sector Operational Plan in 2011, the use 
of the fund has been rapidly accelerating. 
 Its primary focus is financial inclusion, 
particularly financing of small and medium-
sized enterprises. Eligible activities also include 
fostering the integration of regional markets; 
improving policy, legal, regulatory, and 
supervisory frameworks; strengthening and 
modernizing local financial institutions; and 
improving access to financial services by the 
poor. Activities aimed at improving the general 
investment climate, such as improving the general 
legal and regulatory framework, strengthening 
governance, and enhancing administrative 
capacity may also be considered for support. All 
ADB developing member countries are eligible 
for funding, with priority given to activities in 
the Lao People’s Democratic Republic (Lao PDR), 
Mongolia, Viet Nam, as well as regional and 
subregional activities in the GMS (Cambodia, the 
PRC, Lao PDR, Myanmar, Thailand, and Viet Nam).
 The fund has supported the development 
of capital markets and instruments, enhanced 
the capacity of financial institutions, and 
strengthened financial regulation and stability. 
Technical assistance in 2007 for the Cambodian 
government, for example, has helped establish 
financial infrastructure, enact laws and 
regulations, and strengthen key institutions to 
encourage growth in financial outreach through 
the banking and microfinance as well as the 
insurance industry.  
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Cooperation Fund for Fighting 
HIV/AIDS (2005) 

Total commitments: $19.3 million
Approved for projects: $11.7 million for
3 projects
Contributors: Sweden

The Cooperation Fund for Fighting 
HIV/AIDS was established in 2005 to help 
ADB’s developing member countries respond to 
the HIV/AIDS epidemic by providing technical 
assistance to ADB’s developing member 
countries for formulating and implementing 
subregional and national HIV/AIDS action 
plans. About 4.9 million people in Asia are 
infected with the virus. Prevalence has increased 
in countries such as Armenia, Bangladesh, 
Georgia, Kazakhstan, the Kyrgyz Republic, 
the Philippines, and Tajikistan, where it had 
been low in recent years. The fund targets 
poorer countries, countries especially affected 
or vulnerable to the HIV/AIDS epidemic, and 
poor, vulnerable, and high-risk groups. 
 The fund has been instrumental in guiding 
ADB’s response to HIV/AIDS risks and 
vulnerabilities in infrastructure operations and 
supported initiatives in South Asia, Southeast 
Asia, East Asia, and Central and West Asia, as 
well as several projects with a broader, regional 
focus on HIV/AIDS. New tools and knowledge 
have been developed to support effective 
disease mitigation. It has supported the region 
with evidence-based information through the 
establishment of a regional AIDS data hub, 
which has guided countries and ADB in how 
to effectively allocate resources for those most 
affected by the epidemic.

Cooperation Fund for Regional Trade 
and Financial Security Initiative 
(2004) 

Total commitments: $3 million 
Approved for projects: $2.2 million, 
for 7 projects 
Contributors: Australia ($1 million), Japan 
($1 million), and the United States ($1 million) 

The Cooperation Fund for Regional Trade 
and Financial Security Initiative supports ADB 
technical assistance to developing member 
countries for strengthening anti-money 
laundering systems, combating the financing of 
terrorism, and enhancing port security (including 
airports, cargo ports, and containers). Priority is 
given to high-impact projects that can catalyze 
investments and further policy reforms in these 
areas, and have a good chance of local or regional 
replication. Eligible projects include those 
that establish financial intelligence units and 
promote anti-money laundering laws, modernize 
customs and upgrade border security, and also 
complement the goals of the Secure Trade in the 
APEC Region initiative.  
 Support for ADB developing member 
countries in anti-money laundering and 
combating terrorist financing has included 
capacity building and awareness raising to law 
enforcement agencies and regulatory agencies, 
preparation of national strategies, and high-level 
workshops on regional cooperation to implement 
measures in these areas. The fund supported 
a regional technical assistance to strengthen 
customs, immigration, quarantine, and security 
operations within the Brunei Darussalam-
Indonesia-Malaysia-The Philippines East ASEAN 
Growth Area to facilitate cross-border movement 
of goods and people. Another technical assistance 
designed and installed a database system within 
the Pacific Aviation Safety Office to improve 
information management. The fund’s support 
also helped obtain the removal of Indonesia 
from the list of “Non-Cooperative Countries and 
Territories” of the Financial Action Task Force, an 
inter-governmental body involved in combating 
money laundering and terrorist financing.
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Cooperation Fund in Support of 
Managing for Development Results 
(2004)

Total commitments: $3 million
Approved for projects: $3 million for 
9 projects* 
Contributors: Canada ($0.8 million), 
the Netherlands ($1 million), and Norway 
($1.25 million) 

* The amount exceeds the total commitments as it includes interest 
and investment income earned thereon.

In line with the focus of every project on 
achievable and measurable outcomes, this fund 
helps ADB promote results-based management 
techniques within ADB and its developing 
member countries. The fund has supported 
capacity development for results-based planning, 
budgeting, and implementation techniques, 
including the preparation of results-oriented 
national development plans and high-quality 
sectoral road maps produced by ADB’s clients. 
It has also supported regional capacity-building 
on results management standards and norms and 
has increased the results orientation of public 
sector management efforts and reform programs. 
 The ongoing Asia-Pacific Community of 
Practice on Managing for Development Results 
project, for example, is strengthening ADB’s 
approach to promoting results in its developing 
member countries by establishing a community 
of practice that works with development partners 
and other regional communities of practice to 
promote the results agenda. The project has 
also developed a framework on managing for 
development results and results-based public 
sector management to allow for a common 
approach and dialogue on results between 
countries and to encourage South–South 
dialogue. It is piloting this framework in selected 
countries and is developing guidelines for ADB’s 
development partners for sector assessments to 
better inform their country partnership strategies.

Gender and Development 
Cooperation Fund (2003)

Total commitments: $12 million
Approved for projects: $10.9 million for 
12 projects 
Contributors: Australia ($0.8 million), Canada 
($2.4 million), Denmark ($1.5 million), Ireland 
($1 million), and Norway ($6.3 million) 

The Gender and Development Cooperation 
Fund was established to promote gender 
equality and women’s empowerment in the Asia 
and Pacific region. By mainstreaming gender 
equality and women’s and girls’ empowerment 
into ADB operations, the fund supports the 
implementation of ADB’s Policy on Gender and 
Development. It finances piloting innovations 
by providing small grants to leverage and 
facilitate the gender-inclusive design of ADB-
financed projects, country gender assessments 
and strategies to guide the formulation of 
country partnership strategies, the design and 
implementation of gender action plans, and 
gender capacity development of government 
partners. 
 The fund has produced notable 
achievements in leveraging the gender-inclusive 
design and implementation of an estimated 
140 ADB loan and grant projects (equivalent 
to about $8 billion) across all sectors, including 
in the more challenging infrastructure projects. 
The highly successful project Community-Based 
Rural Road Maintenance by Women Ethnic 
Minority Groups in Yunnan, for example, 
provided pilot demonstrations for community-
based rural road maintenance prior to the 
commencement of Yunnan Integrated Road 
Network Development Project loan. The project 
established and trained female road maintenance 
groups, providing them steady income through 
routine road maintenance work.
There have been significant achievements in 
building the capacity of women and girls, 
government line ministries and other public 
service delivery agents. Examples include 
capacity building support to elected women 
in local bodies in Cambodia, skills training 
and business management to women in the 
People’s Republic of China, Sri Lanka, and 
Uzbekistan, and scholarships for female students 
in Lao PDR. 
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Poverty and Environment Fund (2003) 

Total commitments: $8.6 million 
Approved for projects: $8 million for 2 projects
Contributors: Norway $5 million; Sweden 
$3.6 million

The Poverty and Environment Fund promotes 
the mainstreaming of environmental 
improvement and poverty reduction into 
ADB’s policy dialogue and operations. It fosters 
collaborative approaches between ADB, its 
development partners, and developing member 
countries to address the links between poverty 
and the environment in Asia and the Pacific. 
It supports technical assistance projects and 
other activities in protection, conservation, and 
sustainable use of natural resources and ecosystem 
services to maintain the livelihoods of the poor; 
reduction of air and water pollution that directly 
impacts the health and productivity of poor 
people; and disaster prevention and reduction of 
vulnerability to natural hazards.  
 Through the implementation of 
subprojects, the fund was able to identify and 
demonstrate self-sustaining environmental 
management interventions to reduce poverty for 
possible replication or upscaling. The Enhancing 
Human Security through Environment and 
Disaster Management in Viet Nam project, 
for example, allowed ADB to get in touch 
with responsible government agencies and the 
wider climate change adaptation community in 
the country. After implementation, the Global 
Environment Facility put forward a $3.5-million 
grant for the Climate Resilient Infrastructure 
Planning and Coastal Zone Development Project 
to co-finance the $90-million project loan, 
Integrated Rural Development Project in the 
Central Provinces. 
 Also notable was the fund’s role in the 
2007 establishment of the Coral Triangle 
Initiative, an ADB flagship biodiversity 
program. During 2006–2007, the fund 
conducted an analytical study—Incorporating 
Coastal Livelihoods, Sustainable Fisheries 
in the Sulu-Sulawesi Sea, Indonesia and 
Philippines—which was instrumental in 
building knowledge on mainstreaming marine 
conservation and sustainable fisheries in national 
development strategies. 

Governance Cooperation Fund (2001)

Total commitments: $7.2 million 
Approved for projects: $7.4 million for 
23 projects* 
Contributors: Canada ($1.65 million), Denmark 
($1.5 million), Ireland ($1 million), and Norway 
($3.2 million) 

* The amount approved for projects exceeds the total commitments 
as it includes interest and investment income earned thereon.

The Governance Cooperation Fund was 
established in 2001 to support government-
led reforms aimed at improving transparency, 
accountability, predictability, and participation 
that would help promote the basic goals of 
ADB’s Medium-Term Agenda and Action Plan 
for Promoting Good Governance. In 2008, the 
fund refocused on supporting ADB’s Second 
Governance and Anticorruption Action Plan, 
approved in 2006 and designed to improve 
ADB’s performance in the implementation of 
governance and anticorruption policies. 
 A project supporting a governance risk 
assessment in Mongolia’s education sector, 
for example, identified a significant loss of 
development effectiveness of ADB projects in 
the education sector due to inefficient public 
procurement procedures and corruption. 
The project was successful in implementing 
risk mitigation measures and producing a 
procurement manual for the education sector. 
It enhanced institutional and staff capacity 
on procurement and anticorruption in the 
Ministry of Education, Culture and Science and 
the Independent Agency against Corruption, 
and prepared a procurement manual for the 
education sector and a comprehensive medium-
term action plan on anticorruption, including 
a tailor-made code of ethics. The project also 
created a training handbook on anticorruption 
and training programs to train staff in 
procurement processes and the implementation 
of anticorruption measures, the first such 
handbook in Mongolian. 
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Single-Partner Trust Funds1

This section provides an overview of 
single-partner trust funds under ADB 
administration, and that are not part of a 
financing partnership facilities. 

Australia–ADB South Asia 
Development Partnership Facility 
(2006)

Total commitments: $8.1 million 
Approved for projects: $8.5 million for 
1 regional project (21 subprojects)*

* The amount approved for projects exceeds the total 
commitment as it includes foreign exchange gains.  

Operating through a regional technical 
assistance, the Australia–ADB South Asia 
Development Partnership Facility finances 
subprojects that address major development 
challenges faced in Afghanistan, Bangladesh, 
Bhutan, India, the Maldives, Nepal, Pakistan, 
and Sri Lanka. The facility focuses on enhancing 
governance; promoting inclusive growth; 
challenges associated with rapid urbanization; 
human resources development, particularly 
improved delivery of services such as education, 
health, water and sanitation, and regional 
cooperation and integration. There are 21 
subprojects under the facility: eight of which are 
focused on enhancing governance; four each for 
urban infrastructure and service delivery, and 
inclusive growth; three for human resources 
development; and two for regional cooperation 
and integration.
 Accomplishments include the subproject 
Enhancing Local Governance in Nepal, which 
is encouraging volunteerism and addressing 
the concerns of gender-responsiveness in local 
government as well as working directly on issues 
associated with the welfare of women at the local 
level. The subproject involves female experts 
and trainers as volunteers (under the umbrella of 
the National United Nations Volunteer Scheme), 
enhancing their skills and placing them in specific 

1Unless otherwise stated in this report, amounts committed are up to 
31 March 2012.

local government bodies. They then provide 
support to disadvantaged groups (including 
women) involved in the Nepal government’s 
Local Governance and Community Development 
Program, a major program of governance reforms. 
Another regional subproject, the Clustered Cities 
Development: Innovative Interventions in South 
Asia, is developing and applying the City Cluster 
Economic Development assessment framework to 
identify competitive industry-clusters for further 
development. The subproject, Best Practices for 
Municipal Solid Waste Management in South 
Asia: A New Knowledge Product, is generating 
considerable awareness in the region through 
four participatory knowledge sharing workshops 
in India, Nepal, and Sri Lanka and a regional forum 
in Bangladesh.
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Republic of Korea e-Asia and 
Knowledge Partnership Fund (2006)

Total commitments: $32.5 million 
Approved for projects: $23.6 million for 
51 projects 

The Republic of Korea e-Asia and Knowledge 
Partnership Fund has two windows: the e-Asia 
Program and the Knowledge Partnership 
Program. 
 The e-Asia Program has supported 
21 projects that reduce the digital divide 
through promoting ICT, especially through 
national and regional e-strategies such as 
e-government, e-health, e-learning, e-trade, 

e-commerce, e-finance, e-procurement and 
e-environment. It includes financing for ICT-
related activities, including technical assistance; 
studies, research, and analytical work; capacity 
building; dissemination and networking through 
publications, conferences, and workshops; and 
piloting innovative approaches to promote ICT. 
 The Knowledge Partnership Program 
has funded 31 projects supporting knowledge 
provision and sharing of experiences in poverty 
reduction and social development. It includes 
policy advice and/or dialogue; projects for 
government reform; improved governance in 
the business and finance sectors; and privatizing 
state-owned enterprises; technical assistance 
for economic development and capacity 
development studies, research, and analytical 
work and training; information dissemination; 
and networking through conferences and 
workshops
 The majority of projects supported by 
the fund during the past 5 years (54%) were 
regional in nature. Out of 13 projects approved 
in 2011, 9 were regional, with the remaining 
projects in Bhutan, Indonesia, Mongolia, and 
Tajikistan. The most notable individual countries 
receiving financing during the last five years were 
Cambodia, India, Mongolia, and the Philippines.  
The fund helped reduced knowledge gaps 
among ADB’s developing member countries by 
sharing the Republic of Korea’s own development 
experiences, specifically its unique expertise 
in ICT, to support ADB’s developing member 
countries. Working through ADB, the fund was 
able to facilitate cooperation and partnerships 
between developing member countries and 
agencies, ministries, universities, and research 
institutes in the Republic of Korea.
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Second Danish Cooperation Fund 
for Renewable Energy and Energy 
Efficiency in Rural Areas (2006)

Total commitments: $3.5 million 
Approved for projects: $1.8 million for 
3 projects 

Danish Cooperation Fund 
for Renewable Energy and Energy 
Efficiency in Rural Areas (2001)

Total commitments: $3.6 million
Approved projects: $3.6 million for 10 projects

Both Danish Cooperation Funds for Renewable 
Energy and Energy Efficiency in Rural Areas 
have financed projects that slow the rate 
of climate change through increased use 
of renewable energy, energy efficiency, and 
greenhouse gas abatement. They have focused on 
communities and areas in low-income countries 
underserved by national power grids and other 
forms of modern energy. The second fund takes 
a more programmatic approach to scaling up 
its impact, with a focus on the PRC and India, 
two countries that have significant potential 
and commitment to renewable energy and 
greenhouse gas abatement technologies. Both 
funds have also supported ADB’s Renewable 
Energy, Energy Efficiency and Climate Change 
(REACH) Program, which provides technical 
assistance in these areas (Box 5). 
 Among the 13 projects approved in 
total under the two funds, the $800,000 
Power Welfare Scheme, completed in 2011 in 
Indonesia, helped rural low-income households 
in outer islands access electricity from locally 
available and renewable sources of energy. It 
designed and implemented a power welfare 
scheme on a pilot scale for targeted low-
income rural households. The Power Welfare 

Scheme, in partnership with the government 
and a local nongovernment organization, has 
electrified 511 poor households in three project 
communities. In the PRC, the Gansu Rural 
Clean Energy Development Project, completed 
in 2005, mapped clean energy resources in 
Gansu Province, and created a renewable energy 
development plan. Wind sites and biomass 
sites were identified and pre-feasibility studies 
for priority clean energy investment projects 
completed. Innovative pilot biomass projects 
were implemented, supporting the exploration of 
available clean and renewable energy sources. 

Box 5: Renewable 
Energy, Energy 
Efficiency and Climate 
Change (REACH)

A s one of the first initiatives in ADB’s clean 
energy and climate change program, the 
REACH Program has raised awareness of 

these issues and enabled significant investment 
in clean energy. The program has also been 
instrumental in strengthening ADB’s internal 
capacity to promote and develop clean energy 
projects. The combined efforts of the REACH 
programs and clean energy initiatives have 
paved the way for ADB to surpass its initial $1 
billion clean energy investment target, with such 
investments amounting to an estimated $1.76 
million in 2010.
 Four ADB-administered trust funds have 
supported REACH, with three of them discussed 
in this section. The four include: the Canadian 
Cooperation Fund on Climate Change; the 
Danish Cooperation Fund for Renewable Energy 
and Energy Efficiency in Rural Areas; the Dutch 
Cooperation Fund for Promotion of Renewable 
Energy, Energy Efficiency and Greenhouse 
Gas Abatement (now closed); and the Finnish 
Technical Assistance Grant Fund. 
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PRC Regional Cooperation and 
Poverty Reduction Fund (2005) 

Total commitments: $40 million
Approved for projects: $18.7 million for 
42 projects

The PRC became ADB’s first developing 
member country to provide cofinancing through 
a trust fund, the PRC Regional Cooperation 
and Poverty Reduction Fund of 2005. The 
fund supports projects that promote regional 
cooperation and integration and reduce poverty 
through capacity building and knowledge-
sharing programs through cross-border 
harmonization and regional public goods 
provision, and through knowledge dissemination 
and network building among ADB’s developing 
member countries. All ADB developing member 
countries are eligible, with priority given to 
GMS countries (Cambodia, the PRC, Lao PDR, 
Myanmar, Thailand, and Viet Nam) and the 
Central Asia Regional Economic Cooperation 
(CAREC) Program (Afghanistan, Azerbaijan, 
the PRC, Kazakhstan, Kyrgyz Republic, 
Mongolia, Pakistan, Tajikistan, Turkmenistan, 
and Uzbekistan). 
 The PRC Regional Cooperation and
Poverty Reduction Fund has made notable 
contributions to capacity building and 
institutional development for civil servants in the 
GMS—for example, through projects supporting 
the Phnom Penh Plan for Development 
Management—and the CAREC Program. Projects 
also supported cross-border harmonization of 
rules and standards and the provision of regional 
public goods. The fund also contributed to the 
establishment of the CAREC Institute and the 
Asia-Pacific Institute on Water Security—40% 
of projects funded concerned public sector 
management, followed by industry and trade 
(22%), agriculture and natural resources (18%), 
multisector projects (13%), finance (4%), and 
energy (3%). 

Cooperation Fund for Project 
Preparation in the Greater Mekong 
Subregion (2004)

Total commitments: $2.7 million
Approved for projects: $2.2 million for 
4 projects

Supported through the French development 
agency, Agence Française de Développement, 
this fund has provided project preparatory 
technical assistance with a specific focus on high- 
priority subregional projects in transport, energy, 
telecommunications, the environment, human 
resource development, tourism, trade facilitation, 
private sector investment, and agriculture. 
(The GMS includes Cambodia, the PRC, 
Lao PDR, Myanmar, Thailand, and Viet Nam). 
 A transport project in Viet Nam provides an 
illustrative example of the type of project support 
the fund provided. The $980,000 Strengthening 
Operations and Business Processes in Viet Nam 
Railways project was approved in 2007 to support 
the government’s efforts to improve operations 
at Viet Nam Railways and increase its revenue 
generation capacity. The first component of 
the project successfully improved financial and 
accounting systems, trained 18 staff members, 
and implemented a new financial management 
implementation system. The project also provided 
useful recommendations for improving cross-
border operations of railway systems and customs 
at the Hekou–Lao Cai border with the PRC.
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Second Danish Cooperation Fund 
for Technical Assistance (2003)

Total commitments: $3.1 million
Approved for projects: $2.8 million for 
11 projects

Set up with Denmark’s Ministry of Foreign 
Affairs, the fund has focused on projects 
supporting national poverty reduction programs 
and the achievement of the Millennium 
Development Goals and gender equality through 
project preparation, training and advisory 
services, institutional support, or other technical 
assistance services. The fund, which set out with 
an objective to finance projects in countries with 
annual per capita gross national product below 
$2,500, has provided assistance in Afghanistan, 
Cambodia, the Lao PDR, Nepal, and Pakistan, 
as well as regional projects. 
 In 2004, for example, the Kabul Air 
Quality Management project was approved 
to establish a viable air quality management 
system in Afghanistan’s capital. Among its 
accomplishments, the project established a 
strategy for air quality in Kabul; increased the 
National Environmental Protection Agency’s 
capacity for data collection, and installation 
and operation of monitoring systems (through 
workshops and training); procured air quality 
monitoring systems; and conducted public 
awareness campaigns. Additionally, an inventory 
of pollutant sources was done.

Danish Cooperation Fund for 
Technical Assistance (2000)

Total commitments: $1.9 million
Approved for projects: $1.6 million for 
5 projects*

* Expected to be closed within 2012.

The first Danish Cooperation Fund for Technical 
Assistance financed projects focused on 
environmental sustainability and private sector 
development in agriculture and natural resources; 
education; energy; health, nutrition, and social 
protection; transport and communications; 
women in development; good governance; and 
human rights.
 For example, the $600,000 Agriculture 
Sector Development Support technical assistance 
project, approved in 2003 and completed in 
2006,  helped build institutional capacity in 
Viet Nam’s Ministry of Agriculture and Rural 
Development and the Vietnam Bank for 
Agriculture and Rural Development. The project 
helped the government finalize a reorganization 
plan of agricultural research institutes in the 
ministry; it helped formulate a government 
decree to institutionalize client-oriented and 
pro-poor extension services; and it helped the 
ministry begin establishing agricultural market 
information systems. For the Vietnam Bank for 
Agriculture and Rural Development, the project 
produced reports for formulating an operational 
strategy for lending to small and medium-sized 
enterprises, strengthening credit appraisal and 
project management systems, and assessing the 
management of the bank’s nonperforming assets. 
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Canadian Cooperation Fund 
for Climate Change (2001) 

Total commitments: $3.5 million 
Approved for projects: $3.7 million for 
9 projects*

* The amount approved for projects exceeds the total commitments 
as it includes interest and investment income earned thereon

The objective of the Canadian Cooperation Fund 
for Climate Change is to engage ADB’s clients 
at the programming and policy levels in the 
management and abatement of climate change, 
including reducing the growth of greenhouse 
gas emissions, carbon sequestration, and 
adaptation to climate change. It has provided 
assistance for projects in the PRC, India, and 
Indonesia, as well as regional projects, including 
in the Pacific countries for adaptation to climate 
change. It has supported technical assistance for 
the promotion of renewable energy and energy 
efficiency, including the preparation of projects 
improving access to climate change convention-

related mechanisms as well as related capacity 
development, such as policy advice, training, 
and institutional support. It has also supported 
ADB’s REACH Program. 
 Among the trust fund’s nine projects was 
the PRC: Energy Conservation and Resource 
project, a technical assistance grant of $320,000 
that helped the Government of Guangdong 
Province prepare an energy conservation and 
resource management project. This produced 
a project design, a detailed feasibility report, 
and project implementation arrangements for 
the project. Subsequently, implementation of 
both tranches of the project produced energy 
savings and emissions reduction benefits in 
Guangdong. In India, the Capacity Building 
for the Clean Development Mechanism (CDM) 
technical assistance completed in 2009 provided 
broad-based institutional development, technical 
support, and training for the capacity building of 
stakeholders in specific sectors covered under the 
CDM of the Kyoto Protocol. This enhanced the 
capability of these stakeholders in the design and 
implementation of CDM projects.
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Japan Fund for Poverty Reduction 
(2000)

Total contributions: $561 million 
Approved for projects: $451 million for 
225 projects

Established in May 2000, the Japan Fund for 
Poverty Reduction (JFPR) provides grants for 
poverty reduction and social development 
projects that could complement ADB-financed 
projects. In total, it has received $561 million in 
contributions from the Government of Japan, with 
$451 million going toward 225 poverty reduction 
grants in 29 developing countries across Asia 
and the Pacific. The fund typically supports 
work with the poorest and most vulnerable 
communities and households to improve social 
and economic conditions. However, the JFPR 
disaster risk preparedness and mitigation as 
well as rehabilitation programs benefit broader 
segments of the population. Over 60% of all 
grants have been either in the agriculture and 
natural resources sector, health and social 
protection, or transport and ICT. In 2010, the 
JFPR expanded its scope of assistance to provide 
technical assistance grants in addition to project 
grants. It has provided $79 million to 79 technical 
assistance projects in various sectors, primarily 
in water, agriculture and natural resources, and 
energy,  which comprise half of all grant approvals 
(see Box 6).

Box 6: Japan Fund for 
Poverty Reduction

The Japan Fund for Poverty Reduction 
has many accomplishments. More than 
100 projects have been completed across 

diverse fields of development in 29 ADB developing 
member countries.
 In Cambodia, for example, students in 
the Boeung Kachhang Primary School in n Koh 
Kong Province can now attend classes in newly 
built school rooms after the completion of the 
Improving Primary School Access in Disadvantaged 
Communes project.
 Previously, with too few classrooms, trees 
used to shade many of the schoolchildren as they 
hit the books. When it rained the children had to 
cram into whatever dry space they could find and 
teachers struggled to concentrate on lessons. 
 The rehabilitated schools provided new 
classrooms and equipment. Roofs were repaired, 
toilets constructed, water supplies tapped, and 
desks and chairs provided to project schools. The 
establishment of committees helped schools and 
parents more effectively monitor 
implementation of improvement programs 
alongside provincial and district education officers.
 In Sri Lanka, the Public Works 
Restoration and Rehabilitation of Line Drainage 
Systems of Tsunami-Affected Local Government 
Roads project restored road drainage systems and 
gave victims of the 2004 tsunami an 
opportunity to earn a living. About 4,500 people 
affected by the disaster helped rehabilitate 500 
kilometers of local drainage over 12 months under 
a cash-for-work scheme.
 And in Bangladesh, another project 
channeled support through water management 
associations to improve livelihoods among the poor. 
With $900,000 million, the project strengthened 
the associations’ capacity for 
self-management and helped them to set up 
aquaculture, animal and poultry husbandry, and 
small trading activities.
 As noted, the JFPR has also provided 
support in countries experiencing disaster, with 
disaster response projects implemented in Bhutan, 
India, Indonesia, Maldives, Mongolia, Pakistan, 
Philippines, and Sri Lanka.
 Finally, the JFPR has successfully promoted 
civil society participation in ADB operations, helping 
nongovernment organizations build their own as 
well as community capacity in at least 50% of all 
JFPR grants.
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Spanish Cooperation Fund for 
Technical Assistance (2000) 

Total commitments: $10.3 million
Approved for projects: $9.8 million for 
18 projects

Through technical assistance for project 
preparation, training and advisory services, and 
project implementation, the fund has financed 
activities in the sectors of renewable energy, 
urban development, water and sanitation, flood 
management, finance, logistics, and transport. 
It has financed projects in Cambodia, the PRC, 
Georgia, Indonesia, the Lao PDR, Mongolia, 
the Philippines, Tajikistan, and Uzbekistan, and 
Viet Nam, as well as one regional project. 
 A logistics project in the PRC, for example, 
has helped the Xinjiang Uygur Autonomous 
Region develop its logistics industry, which 
faced challenges in physical and institutional 
structure, to facilitate trade with the region’s 
trade with republics in neighboring Central Asia. 
The project, People’s Republic of China: Logistics 
Development and Capacity Building in Xinjiang 
Uygur Autonomous Region, was approved in 
2006 and completed in 2009. It successfully 
created a logistics development strategy, 
dividing the region into six logistics zones by 
geographical location, economic structure, and 
logistics demand. It created a more detailed 
master plan for implementing this strategy, 
covering infrastructure, institutions, capacity, and 
marketing issues. It also prepared a preliminary 
list of investments to develop the logistics 
industry in each of the six zones. 

Finnish Technical Assistance Grant 
Fund (1999)

Total commitments: $11.9 million
Approved for projects: $11.6 million for 
21 projects 

The Finnish Technical Assistance Grant Fund has 
helped ADB’s developing member countries in 
environmental protection and the development 
of renewable energy through financing for 
project preparation, advisory services, and 
project implementation. It supports ADB’s 
REACH Program (see Box 5, page 34). Half 
of a replenishment of the fund in mid-2004 was 
allocated to environmental protection projects, 
and the remaining to renewable energy-related 
activities. The fund has supported projects in 
Azerbaijan, Bhutan, Cambodia, Kazakhstan, the 
Kyrgyz Republic, the Lao PDR, Nepal, Samoa, 
Tajikistan, Uzbekistan, and Viet Nam, as well as 
regionally, including in the Pacific and Central 
Asia. These have focused on environment, 
agriculture, natural resources, and energy. 
 Among the regional technical assistance 
projects, the $850,000 Strengthening Coastal 
and Marine Resources Management in the Coral 
Triangle of the Pacific (Phase 1) project, with 
$550,000 from Finland, successfully provided 
4-year marine resources management plans for 
each of Fiji, Papua New Guinea, Solomon Islands, 
Timor-Leste, and Vanuatu. These all lie within 
the area covered by the Coral Triangle Initiative, 
which aims to preserve the marine resources in a 
region covering the marine waters of Indonesia, 
Malaysia, Papua New Guinea, the Philippines, 
Solomon Islands, Timor-Leste, and parts of the 
south-western Pacific. The project also completed 
environmental and socioeconomic profiles of 
the five participating countries, as well as an 
assessment of their laws, regulations, policies, and 
institutional capacities. 
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New Zealand Cooperation Fund for 
Technical Assistance (1999)

Total commitments: $0.4 million
Approved for projects: $0.4 million for 
5 projects*

* The amount approved for projects exceeds the total commitments 
as it includes interest and investment income earned thereon.

The fund provides technical assistance for project 
preparation, advisory services, and project 
implementation. Its five projects have financed 
two regional projects in the Pacific, a rural health 
project in Papua New Guinea, skills development 
in Vanuatu, and a project providing institutional 
support to Viet Nam. 
 The Skills Development Project in Vanuatu, 
with technical assistance of $67,000, from New 
Zealand and accompanying ADB technical 
assistance of $183,000, helped the Government 
of Vanuatu enhance the match between the 
demand for and supply of nonformal vocational 
skills training. The technical assistance financed 
an informal sector-microenterprise survey, 
one training workshop on participatory rural 
appraisal and training needs analysis, and a 5-day 
participatory project planning workshop for 85 
people, ultimately preparing for further ADB 
assistance.

Swiss Cooperation Fund for 
Consulting Services (1998) 

Total commitments: $2.3 million
Approved for projects: $2.6 million for 
8 projects*

* The amount approved for projects exceeds the total commitments 
as it includes interest and investment income earned thereon.

The fund has provided technical assistance 
support in the areas of microfinance, in India, 
public debt management in Thailand, small 
and medium enterprise development in Viet 
Nam, as well the regional Capacity Building for 
Private Sector Financial Institutions in Meeting 
Environmental and Social Challenges.  
 An example of the work supported by 
the fund includes a project providing technical 
assistance from 2000 with completion in 2005 to 
help the newly formed Public Debt Management 
Office in Thailand develop institutional capacity 
and improve human resources. Set up in 1999 in 
the wake of the Asian Financial Crisis, the office 
was designed to improve planning and policy 
implementation for monitoring and managing 
public debt, but the needed full legislative, 
administrative, and personnel changes were not 
in place until 2002. Notable progress was made 
in the first 2 years under the $600,000 technical 
assistance project Capacity Building in the 
Public Debt Management Office of the Ministry 
of Finance. This included assessment of the 
existing debt management system, identification 
of an appropriate debt management system 
for installation in the office, consolidation and 
improvement of the debt database, in-house 
training, and a secondment of office officials to 
ADB headquarters.
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Belgian Technical Assistance Grant 
Fund (1996) 

Total commitments: $2.4 million
Approved for project: $2.3 million for 
7 projects

The fund has provided technical assistance 
including project preparation, training, advisory 
services, and institutional support for projects in 
education and health, including in the Lao PDR, 
the Philippines, and Viet Nam.  
 In the area of education, for example, the 
trust fund provided $530,000 to the successful 
Education Sector Development Plan in the Lao 
PDR, approved in 1998 and completed in 2000. 
The project helped the Government of the 
Lao PDR assess its needs under the Education 
Development Plan (for 1996–2000) and produced 
the new Education Development Plan for 
2001–2005. This included a comprehensive 
document with a pro-poor focus and suggested 
priorities for the pre-primary, primary, secondary, 
higher, and nonformal levels of education, as well 
as teacher and vocational and technical education 
and training.  

Australia Technical Assistance Grant 
(1993)

Total commitments: $62.6 million
Approved for projects: $53.1 million for 
58 projects

The trust fund provides technical assistance and 
grants for investments, including financing for 
project preparation, advisory services, and project 
implementation. This has included a wide variety 
of sectors, such as agriculture, health, education, 
telecommunications, urban development, climate 
change, and the power sector. Notably, technical 
assistance grants have supported projects in the 
Pacific countries, including Fiji, Kiribati, Nauru, 
Papua New Guinea, Samoa, Solomon Islands, 
Timor-Leste, Tonga, Tuvalu, and Vanuatu. The fund 
also provided financing in Afghanistan, Indonesia, 
the Lao PDR, Nepal, the Philippines, and Viet Nam. 
 Among the technical assistance projects 
completed under the fund, Rehabilitation of 
the Maritime Navigation Aids System in Papua 
New Guinea, approved in 2000 and completed 
in 2005, is an example of a successful project. 
The $800,000 technical assistance helped 
institutionalize the sustainable operation 
and maintenance of a navigation aids system 
(such aids include any sort of marker that aids 
navigation) and to establish community programs 
to effectively maintain the network. It helped 
establish the autonomous Maritime Safety 
Authority, which began operations in 2004, 
while rehabilitated navigation aids are being 
maintained. 
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Cooperation with France: Technical 
Assistance Grant Fund (1989)

Total commitments: $25.8 million
Approved for projects: $27.8 million for 
38 projects*

* The amount approved for projects exceeds the total commitments 
as it includes interest and investment income earned thereon.

This fund has financed project preparation, 
advisory services, project implementation and 
other technical assistance services in Bangladesh, 
Cambodia, the PRC, India, Indonesia, 
Lao PDR, Malaysia, Pakistan, the Philippines 
Thailand, and Viet Nam, and several regional 
projects in the Greater Mekong Subregion. 
Likewise, it has focused on a wide variety of 
sector, including energy, banking, railways, urban 
transport, agriculture, risk management, water 
treatment, transport, urban water supply, and the 
environment. 
 The Restructuring of the Railway in 
Cambodia project, approved in 2005 and 
completed in 2011 (with an original amount 
of $1.5 million later revised to $2.35 million) 
aimed to restructure the state-owned railway 
into an infrastructure owner under the Ministry 
of Public Works and Transport, to set up a long-
term concessionary agreement with a private 
railway operator, and to establish a transparent 
railway regulatory authority. The project 
achieved its goals, generating the Strategy and 
Action Plan for Restructuring of the Railway, 
which the government approved in 2006, and 
an agreement between the government and the 
concessionary operator, also signed in 2006.  

ADB–Japan Scholarship Program 
(1988) 

Total commitments: $134.8 million 
Scholarships awarded: 2,818

In the last 25 years, the ADB–Japan 
Scholarship Program (ADB–JSP) has financed 
the postgraduate studies of well-qualified 
citizens in ADB developing member countries 
in economics, management, science and 
technology, and other development-related 
fields at renowned educational institutions in 
Asia and the Pacific. On completion, graduates 
are expected to contribute to the economic and 
social development of their home countries. 
 The ADB–JSP enrolls about 300 students 
annually in 27 academic institutions located in 
10 countries within the region. The ADB–JSP 
provides full scholarships for 1–2 years.
 As a valuable source of educational 
opportunities, the ADB–JSP has awarded 2,818 
scholarships to students from 35 countries. 
More than 90% of the scholars came from 15 
countries, where most of Asia’s poor live, with 
the top six being Viet Nam, Nepal, Bangladesh, 
the Philippines, Indonesia, and the PRC. in 
that order. The Asian Institute of Management 
in the Philippines had the highest number of 
ADB–JSP recipients (15.4%), followed by the 
Asian Institute of Technology in Thailand (11.1%), 
the International University of Japan (11%), the 
University of Tokyo (10.3%), and the National 
Graduate Institute for Policy Studies in Japan 
(7.1%). An alumni tracer study in September 2010 
showed that the ADB–JSP met its objective of 
developing human resources in less-developed 
ADB member countries. The alumni generally 
graduated from their degree programs, with one 
out of five earning academic honors and other 
awards as students. They generally returned to 
their home countries and worked there for the 
2-year period prescribed by the ADB–JSP.
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Special Funds 

In addition to financing partnership facilities, 
and multipartner and single-partner trust funds, 
ADB has created special funds, including ADB’s 
own resources, for specific purposes; designed 
special initiatives for development partners; and 
participated in global initiatives managed by 
other multilateral development agencies.
Examples of special funds with commitments 
from both development partners and ADB 
include the Pakistan Earthquake Fund, the Asian 
Tsunami Fund, and the Asian Development Bank 
Institute Special Fund. 

Pakistan Earthquake Fund (2005) 

Total commitments: $141.6 million, 
including ADB
Approved for projects: $139.3 million for 
2 projects 
Contributors: Australia ($15.0 million), Belgium 
($14.3 million), Finland ($12.3 million), Norway 
($20.0 million), and ADB ($80.0 million) 

The Pakistan Earthquake Fund was established 
following the devastating October 2005 
earthquake. It pooled emergency grant financing 
for reconstruction, urgent rehabilitation, and 
associated development activities through 
investment projects and technical assistance. 
Among the fund’s major accomplishments, 
the first-time use of pre-engineered light frame 
structures in Pakistan stands out. Despite 
the slow uptake of the local industry and the 
implementing agency, the technology and the 
know-how are now fully established to respond 
efficiently to future disasters. The project built 
self-confidence and allowed major improvements 
in the quality and capacity of both the private 
and the public sector to undertake and manage 

multi-hazard resistant construction. Governance 
and capacity building components providing 
construction training raised awareness of disaster 
and risk management and provided free legal aid 
to vulnerable populations to access their rights 
and entitlements.
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Asian Development Bank Institute 
Special Fund (1996)

The Special Fund for the Asian Development 
Bank Institute is used to finance the operations of 
the ADB Institute, whose objective is to identify 
effective development strategies and to improve 
the capacity for sound development of the 
agencies and organizations in ADB’s developing 
member countries.

Asia Pacific Carbon Fund (2007) 

Total commitments: $151.8 million
Approved for projects: $136.0 million for 
57 projects
Participants: Finland ($25.0 million), 
Luxembourg ($15.0 million), Belgium (through 
Participatiemaatschappij Vlaanderen NV, an 
investment company fully owned by the Flemish 
Region of Belgium) ($26.8 million), Portugal 
($15.0 million), Spain ($30.0 million), Sweden 
($15.0 million), and Switzerland ($25.0 million) 

The Asia Pacific Carbon Fund, part of ADB’s 
Carbon Market Program (see Box 7), provides 
upfront financing to CDM projects in ADB’s 
developing member countries during the most 
critical stage of the project cycle—preparation 
and implementation. This upfront financing 
purchases certified emission reduction credits 
expected to be generated during the first 
commitment period of the Kyoto Protocol, which 
ends 31 December 2012. 
 Sectors covered by the 57 projects 
supported by the fund to date include 
wind power, solar power, solar cook stoves, 
hydroelectric power, biomass, biogas, and waste 
heat recovery.  

Future Carbon Fund (2008) 

Total commitments: $115.0 million
Approved for projects: $44.8 million for 
14 projects
Participants: Belgium (through 
Participatiemaatschappij Vlaanderen NV), 
($20.0 million), Finland ($20.0 million), 
the Republic of Korea ($20.0 million), and 
Sweden ($20.0 million), Netherlands (ENECO 
Energy Trade B.V., ($15.0 million), POSCO 
($20.0 million).

Like the Asia Pacific Carbon Fund, the Future 
Carbon Fund is also part of ADB’s Carbon Market 
Program. The difference between the two funds 
is that the latter provides upfront financing for 
CDM projects by purchasing certified emission 
reduction credits expected to be generated after 
the Kyoto Protocol expires at the end of 2012; the 
former before the end of 2012.
 In a post-2012 carbon market environment 
characterized by significant uncertainty, the 
fund has been able to accomplish one of its key 
objectives to send a clear price signal to the 
market that helped boost confidence as well as 
encourage increased investments in renewable 
energy projects. The Future Carbon Fund’s 
portfolio of 32 projects comprises greenhouse 
gas mitigation in Bhutan, Cambodia, the PRC, 
Fiji, India, Indonesia, Mongolia, Nepal, Pakistan, 
Papua New Guinea, Sri Lanka, Thailand, and 
Viet Nam. These projects cover biomass/biogas, 
hydropower, wind power, solar power/solar cook 
stove, energy efficiency, waste management, fuel 
switch, and transport sector projects. 
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Climate Investment Funds (2008)

Contributions channeled through: 
the African Development Bank, Asian 
Development Bank, European Bank for 
Reconstruction and Development,
Inter-American Development Bank, 
and World Bank Group.

Total commitments: 
$6.5 billion from Australia, Canada, Denmark, 
France, Germany, Japan, the Republic of 
Korea, Netherlands, Norway, Spain, Sweden, 
Switzerland, the United Kingdom, 
and the United States
Approved for projects: $35.0 million for 
22 projects

The Climate Investment Funds comprise two trust 
funds under which 46 developing countries are 
piloting transformations in clean technology, 
sustainable management of forests, increased 
energy access through renewable energy, 
and climate-resilient development. The Clean 
Technology Fund promotes scaled-up financing 
for demonstration, deployment, and transfer 
of low-carbon technologies with significant 
potential for long-term greenhouse gas emissions 
savings. The Strategic Climate Fund supports 
three targeted programs with dedicated funding 
to pilot new approaches with potential for scaled-
up transformational action aimed at a specific 
climate change challenge or sectoral response. 
Strategic Climate Fund targeted programs include 
the following programs:
 ■ The Forest Investment Program 

supports efforts to reduce emissions 
from deforestation and forest 
degradation. 

 ■ The Pilot Program for Climate 
Resilience pilots ways to integrate 
climate risk and resilience into 
core development planning and 
implementation. 

 ■ The Program for Scaling-Up Renewable 
Energy in Low Income Countries 
demonstrates the economic, social and 
environmental viability of low-carbon 
development in the energy sector.

Box 7: Carbon Market 
Program

The Carbon Market Program, a flagship 
initiative in ADB’s overall fight against 
climate change, is unique. It started in 

2006 to support clean energy and energy 
efficiency projects in developing countries in the 
Asia and Pacific region. It focuses on projects 
that help mitigate greenhouse gas emissions 
and generate carbon credits eligible as “certified 
emission reduction” credits under the Clean 
Development Mechanism of the Kyoto Protocol.
     Through its two funds—the $151.8 million 
Asia Pacific Carbon Fund and the $115 million 
Future Carbon Fund—the program pays upfront 
for the carbon credits that  projects are expected 
to generate. It thus provides funding early in 
the project cycle, at a time when many projects 
face huge financing gaps. Many other carbon 
funds pay only after project completion, once the 
carbon credits have been realized. 
     The Asia Pacific Carbon Fund buys carbon 
credits that projects are expected to generate up 
to the expiry of the Kyoto Protocol at the end of 
December 2012; the Future Carbon Fund buys 
credits anticipated to be produced after 2012. 
     The Carbon Market Program also features a 
Technical Support Facility, which helps sponsors 
develop projects eligible under the Clean 
Development Mechanism. It provides marketing 
support through the Credit Market Facility, which 
helps project sponsors get the best price for 
carbon credits that the projects generate.

Financial Intermediary 
Funds

ADB also participates in global initiatives with 
the aim of channeling financing from such 
initiatives to its projects. Examples of such 
initiatives are listed below.
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Global Environment Facility (1991)

Global Environment Facility Agencies: 
the African Development Bank, Asian 
Development Bank, European Bank for 
Reconstruction and Development, Inter-American 
Development Bank, the International Fund 
for Agricultural Development, United Nations 
Development Programme, United Nations 
Environment Programme, United Nations Food 
and Agriculture Organization, United Nations 
Industrial Development Organization, World Bank

Approved for ADB projects: 
$132.4 million for 40 projects 

The Global Environment Facility (GEF) is an 
independent financial organization providing 
grants for projects related to biodiversity, climate 
change, international waters, land degradation, 
and chemicals management. Ten agencies are 
partners of the facility, which is the largest fund 
provider for projects to improve the global 
environment, including through cofinancing 
for ADB-supported projects. It has allocated 
about $10 billion, supplemented by more than 
$47 billion in cofinancing, for more than 2,800 
projects in more than 168 developing countries. 
Through its Small Grants Programme, the GEF 
has also made more than 13,000 small grants 
directly to civil society and community-based 
organizations, totaling $634 million.  

Global Agriculture and Food Security 
Program (2010)

Amount committed: $1.1 billion
Contributors: Australia, Canada, Ireland, Bill 
& Melinda Gates Foundation, the Republic 
of Korea, the Netherlands, Spain, and the 
United States 

ADB also participates in the World Bank’s Global 
Agriculture and Food Security Program, including 
a global initiative designed to provide funding for 
country and regional strategic investment plans 
for agriculture and to support food security.   
 While many development partners had 
been urging poor countries to make their 
agriculture and food security investments more 
strategic, more results-oriented, and technically 
stronger, there was no adequate funding 
available to achieve these goals. The program 
is addressing this by making development 
assistance more predictable in efforts to reach 
Millennium Development Goal 1 to cut hunger 
and poverty by half by 2015. 
 The program’s public funding window 
assists strategic country-led or regional programs 
that result from sector-wide country or regional 
consultations and planning exercises. The private 
window provides long- and short-term loans, 
credit guarantees, and equity to support private 
sector activities for improving agricultural 
development and food security.  The program 
operates in Bangladesh, Cambodia, Ethiopia, Haiti, 
Liberia, Mongolia, Nepal,  Niger, Rwanda, Sierra 
Leone, Tajikistan, and Togo.
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Bilateral

Australia
The bulk of Australia’s official development assistance 
(ODA) is managed through the Australian Agency 
for International Development (AusAID). Under 
the 2009 Partnership Framework on Development 
Cooperation, ADB and AusAID committed to deeper 
cooperation through policy-level cooperation and 
project cofinancing focusing on countries in the Pacific 
and Southeast Asia. Australia has expressed interest 
to increase cofinancing in South Asia, most recently 
backing school sector reform in Nepal. More than 
half of Australia’s aid budget for 2011–2012 was 
provided for health, education, and economic growth 
(agriculture, rural development, transport, energy, 
and communications).

Austria
Implementation of all bilateral programs occurs 
through the Austrian Development Agency, under 
the Federal Ministry for European and International 
Affairs. ADB maintains collaboration through the 
Federal Ministry of Finance, with significant support 
through trust funds for urban development and water-
related projects. In Asia, it is focused on Afghanistan, 
Armenia, Bangladesh, Bhutan, the PRC, Georgia, 
India, Myanmar, Nepal, and Pakistan.

Belgium
ODA is organized under the Ministry of Foreign Affairs, 
Foreign Trade and Development Cooperation, with 
the Directorate-General for Development Cooperation 
responsible for development policy and Belgian 
Technical Cooperation managing implementation. 
Official cofinancing with ADB is focused on grant 
support for investment projects. In Asia, Belgium 
includes Viet Nam as a “partner country” and 
Afghanistan among the top 25 “non-partner” 
countries.

Canada
Most ODA is handled by the Canadian International 
Development Agency. Its Asia Program concentrates 
on three priority sectors: governance, private sector 
development, and health. Canada’s work in Asia is 
mainly concentrated in Afghanistan, Bangladesh, 
Cambodia, Indonesia, Pakistan, Sri Lanka, and 

Viet Nam. Canada has contributed to ADB trust funds 
that support climate change, governance, gender and 
development, and managing for development results. 
It also supports the strengthening of public-private–
partnerships, most recently providing assistance in 
the Philippines for capacity building to help it establish 
a national public–private investment and financing 
facility to finance major infrastructure improvement 
operations.

People’s Republic of China
The PRC government in 2005 established the PRC 
Regional Cooperation and Poverty Reduction Fund 
to allow ADB to increase its financial resources to 
meet the growing demand for regional cooperation 
and integration activities, particularly in the GMS 
and CAREC. The fund will be replenished in 2012. 
In addition, in 2009, ADB and the Export-Impact 
Bank of (the People's Republic of) China signed a 
framework cofinancing arrangement to deepen their 
institutional partnership. The arrangement builds 
on a memorandum of understanding signed in 
2006 and aims to make it simpler for governments, 
subsovereign borrowers, and private firms to access 
financing, particularly for infrastructure projects. 

Denmark
ODA is handled largely by the Danish International 
Development Agency, operating within the Danish 
Ministry of Foreign Affairs, with plans to increase ODA. 
Cooperation with ADB has focused on support through 
trust funds and cofinancing for investment projects, 
including approved in the 2011 grant support for a 
hydropower project in Afghanistan and a solar power 
project in Bangladesh approved in April 2012. In 
Asia, Denmark’s focus is on Afghanistan, Bangladesh, 
Myanmar, Nepal, and Pakistan.

Finland
Development policy is handled from within the Ministry 
of Foreign Affairs, while cooperation with ADB in 
recent years has included grant support for a project 
in Cambodia in 2009 to boost rural incomes and in 
Sri Lanka for a large community restoration project 
in the northeast. Its focus is on long-term partner 
countries, in Asia including Nepal and Viet Nam; 
countries recovering from violent crisis (Afghanistan); 
regional cooperation (Georgia, the Kyrgyz Republic, 

Bilateral and Multilateral 
Financing Partners
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and Tajikistan); and thematic cooperation on the 
environment and natural resources (Cambodia, the 
Lao PDR, and Indonesia)

France
Bilateral ODA is handled primarily by the Agence 
Française de Développement, which in March 
2010 stepped up cooperation with ADB under 
the Partnership Framework Agreement and the 
Framework Cofinancing Agreement. In recent years, 
it has provided extensive loan support for ADB 
projects, particularly in Viet Nam, but also in the 
PRC, India, Bangladesh, Indonesia, Pakistan, the 
Philippines, and Sri Lanka. In Asia, Agence Française 
de Développement now operates in more than 10 
Asian countries and dedicates about 15% of global 
commitments to the region.

Germany
The Federal Ministry for Economic Cooperation and 
Development carries out projects through the KfW 
Banking Group (with financial cooperation handled 
largely by KfW Entwicklungsbank) and the Gesellschaft 
für Internationale Zusammenarbeit (technical 
assistance). ADB and Germany in 2005 agreed to 
explore all possibilities for effective collaboration in 
developing Asia, and in recent years Germany has 
provided important loan support to Bangladesh, India, 
and Viet Nam. It focuses on 19 countries in Asia.

Ireland
Irish Aid is Ireland’s program of assistance to 
developing countries, managed under the Department 
of Foreign Affairs. In its cooperation with ADB, it has 
supported two trust funds covering the issues of 
gender and governance. In Asia, it includes Timor-
Leste and Viet Nam among its priority countries.

Italy
ODA is coordinated through the Italian Development 
Cooperation program of the Ministry of Foreign Affairs. 
Cooperation with ADB has come largely through 
technical assistance grants. In Asia, its assistance 
focuses on Afghanistan, Armenia, the PRC, Georgia 
Myanmar, Pakistan, and Viet Nam.

Japan
The Ministry of Foreign Affairs and the Ministry 
of Finance, primarily, handle ODA through the 
Japan International Cooperation Agency. After a 
reorganization completed in 2008, the agency is one 
of the largest bilateral development organizations in 
the world, with 97 overseas offices, projects in more 
than 150 countries, and financial resources of some 
1 trillion yen.  Japan cooperates extensively with 
ADB throughout the region through loans and grants. 
It also finances and supports technical assistance 

grants as a single donor, such as the JFPR and the 
JSP. It also contributes generously to multi-donor 
and thematic trust funds, such as the Afghanistan 
Infrastructure Trust Fund, Asian Clean Energy Fund, 
and the Investment Climate Facilitation Fund.

Republic of Korea
The Ministry of Strategy and Finance, provides loans 
to developing country governments or corporations 
as a direct form of ODA for economic development 
of developing countries. Funds are managed by 
the Economic Development Cooperation Fund 
and implemented by the Export-Import Bank of 
Korea (KEXIM). Memorandums of understanding 
between the ministry and ADB were signed in 2008 
and renewed in 2011 to strengthen cooperation 
and provide more programmatic cofinancing 
arrangements. In 2006, the ministry also established 
a trust fund with ADB to help reduce the growing 
digital divide and promote full access to ICT in Asia 
and the Pacific (the Republic of Korea e-Asia and 
Knowledge Partnership Fund).  

Kuwait
Through the Kuwait Fund for Arab Economic 
Development, the State of Kuwait extends loans and 
grants to finance development projects in developing 
countries focusing primarily on agriculture and 
irrigation, transport and communications, energy, 
industry, water, and sewage. The fund extends its 
assistance through central governments, development 
finance institutions, and corporate entities that 
undertake projects jointly owned by a number of 
developing countries. 

Luxembourg
Support for multilateral development banks 
(including ADB) is handled by the Ministry of Finance. 
Besides participating in the replenishments of the 
Asian Development Fund, Luxembourg has made 
contributions to the Asian Tsunami Fund, the Asia 
Pacific Carbon Fund, and the Financial Sector 
Development Partnership Fund. Bilateral programs 
and support for United Nations agencies are under the 
responsibility of the Ministry of Foreign Affairs and its 
executing agency, Lux-Development. Its main partner 
countries in Asia include Viet Nam and Lao PDR, with 
some ODA also going to the PRC and Mongolia.

The Netherlands
The Netherlands implements development policy 
through the United Nations and International Financial 
Institutions Department of the Ministry of Foreign 
Affairs. In 2002, ADB and the Netherlands began 
coordinating work under the General Agreement on 
Operational Arrangements related to cofinancing 
of projects and programs. In Asia, the Netherlands 
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focuses on Afghanistan, Bangladesh, Indonesia, and 
Viet Nam. Its support for the Netherlands Fund of the 
Water Financing Partnership Facility will be extended 
to 2014 and focus on those countries. 

New Zealand
The New Zealand Aid Programme (formerly New 
Zealand Agency for International Development), which 
directs New Zealand’s development assistance, is 
managed by the Ministry of Foreign Affairs and Trade. 
While the Pacific region is the core geographic focus 
of New Zealand’s activities, receiving more than half 
of its total aid budget, it also works in Southeast 
Asia. Within the Pacific region, its programs largely 
go to Papua New Guinea, Solomon Islands, and 
Vanuatu. Key sectors supported are economic growth, 
infrastructure, education, law and justice, and health. 

Norway
Development cooperation is handled largely by the 
Ministry of Foreign Affairs through its 109 foreign 
service missions in a decentralized manner. The 
Norwegian Agency for Development Cooperation is 
a directorate under the ministry and works through 
the country’s embassies. In Asia, Norway focuses on 
Afghanistan, Bangladesh, Nepal, Pakistan, Sri Lanka, 
and Viet Nam, and plans to increase its diplomatic 
presence in the PRC, India, and Indonesia.

Portugal
ODA is handled primarily through the Portuguese 
Institute for Development Foreign Affairs. Among its 
priority countries, it includes Timor-Leste, as part of 
its focus on fragile and least developed countries. It 
provides grant contributions to ADB projects.

Spain
International development assistance is handled 
by three ministries—the Ministry of Economy and 
Finance; the Ministry of Industry, Trade and Tourism; 
and the Ministry of Foreign Affairs and Cooperation. 
In its cooperation with ADB, Spain provides important 
financing through several trust funds, including those 
supporting clean energy and water-related projects. 
In Asia, it focuses on Afghanistan, Bangladesh, 
Cambodia, Philippines, and Viet Nam.

Sweden
Development assistance is handled largely through 
the Swedish International Development Cooperation 
Agency, under the Ministry of Foreign Affairs. 
It expanded its partnership with ADB in 2006 with the 
conclusion of the General Agreement on Operational 
Arrangements, while recent loan support for projects 
has focused on health care and education in 
Bangladesh. In Asia, it gives priority to Afghanistan, 
Bangladesh, Cambodia, the PRC, India, and Viet Nam.

Switzerland
Development cooperation is coordinated between 
the Swiss Agency for Development and Cooperation 
(within the Federal Department of Foreign Affairs) 
and the State Secretariat for Economic Affairs (within 
the Federal Department of Economic Affairs). ADB 
cooperation has largely focused on project-specific 
cofinancing and on trust funds, including the Asia 
Pacific Carbon Fund. In 2011 and 2012, Switzerland 
aims to increase ODA, particularly for water- and 
climate-related initiatives. It has expressed interest 
in expanding cooperation with ADB. In Asia, it 
focuses on Indonesia and Viet Nam (development 
cooperation), and Azerbaijan, the Kyrgyz Republic, 
Tajikistan, and Uzbekistan (transition aid).

Taipei,China
The International Cooperation and Development Fund 
implements bilateral and multilateral cooperation with 
partner governments and international organizations 
to alleviate poverty in partner countries, strengthen 
human rights and well-being, and accelerate social 
and economic development. 

United Kingdom
The Department for International Development of 
the United Kingdom handles the bulk of ODA, with 
a strong focus on the poorest countries. The United 
Kingdom and ADB in 2009 entered a 5-year strategic 
partnership to fight poverty in India, for example, while 
in 2005 they entered a formal general agreement 
stressing policies that favor the poor. 
 In Asia, it focuses funding on Afghanistan, 
Bangladesh, Cambodia, the PRC, India, Indonesia, the 
Kyrgyz Republic, Myanmar, Nepal, Pakistan, Tajikistan, 
Sri Lanka, and Viet Nam.

United States 
The United States Agency for International 
Development works in partnership with international 
organizations to promote broadly shared economic 
prosperity; strengthen democracy and good 
governance; improve global health, food security, 
environmental sustainability, and education; help 
societies prevent and recover from conflicts; and 
provide humanitarian assistance in the wake of 
natural and man-made disasters.  The United States 
provides ODA grants for technical assistance and 
components of investment projects.
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Multilateral

European Union 
ODA from the European Union amounts to about 
$16 billion per year, of which around $2 billion is 
allocated to the Asia and Pacific region in pursuit of 
the Millennium Development Goals and the promotion 
of democracy, good governance, and respect for 
human rights. Besides ODA support to individual 
countries, regional assistance in Asia focuses on the 
environment and clean energy, higher education, and 
cross-border cooperation in human and animal health. 
In close cooperation with Brussels-based EuropeAid 
and the European Union country delegations, 
cofinancing takes the form of grants for technical 
assistance projects, as well as grants and loans for 
investment projects (loans only in parallel cofinancing 
arrangements).

European Investment Bank
The European Investment Bank is an international 
financial institution with lending activities concentrated 
within the European Union, with about 10% of lending 
volume (or around $10 billion per year) earmarked 
for projects outside the European Union. To date, 
financing in Asia amounts to $4.6 billion, with the 
PRC accounting for 37% of total financing, Southeast 
Asia for 35%, and South Asia 28%, including projects 
in climate change mitigation, reconstruction following 
natural disasters, and economic infrastructure. ADB’s 
cofinancing with the organization is focused on the 
energy, industry, transport and communications, and 
water supply sectors. 

European Bank for Reconstruction 
and Development
Established in 1991 to support the transition to 
market-based economies and democracy in the 
former communist countries of Europe and Central 
Asia, it operates in 29 countries, including Armenia, 
Azerbaijan, Georgia, Kazakhstan, the Kyrgyz Republic, 
Mongolia, Tajikistan, Turkmenistan, and Uzbekistan. It 
is directed by its founding agreement to promote, in 
the full range of its activities, environmentally sound 
and sustainable development.

Global Environment Facility
The GEF is an independent financial organization 
providing grants and non-grant resources for projects 
related to biodiversity, climate change, international 
waters, land degradation, the ozone layer, and organic 
pollutants.
 The partnership includes 10 agencies and 
is the largest funder of projects to improve the 
global environment, including through cofinancing 
to ADB-financed projects. The GEF has allocated 
$9.2 billion, supplemented by more than $40 billion 

in cofinancing, for more than 2,700 projects in more 
than 165 developing countries and countries with 
economies in transition.

International Fund for Agricultural Development 
As a specialized agency of the United Nations 
established as an international financial institution 
in 1977 and focused on eradicating rural poverty, it 
provides loan and some grant cofinancing for ADB 
projects in this area.

Islamic Development Bank 
The Islamic Development Bank fosters economic 
development and social progress of its member 
countries and Muslim communities in non-member 
countries. A memorandum of understanding 
signed with ADB in 2007 established cooperation 
arrangements, and institutional partnership was 
further strengthened through programmatic 
cofinancing under framework cofinancing agreements 
signed in 2008 and 2011, making available resources 
for financing the development of countries of common 
membership. 

Nordic Development Fund (NDF)
As the joint development finance institution of the 
Nordic countries (Denmark, Finland, Iceland, Norway, 
and Sweden), the Nordic Development Fund provides 
grant financing for climate change interventions 
in low-income developing countries and finances 
projects in cooperation with other development 
institutions, including through ADB.

Nordic Investment Bank
The Nordic Investment Bank is an international 
financial institution founded in the mid-1970s by 
Denmark, Finland, Iceland, Norway, and Sweden. 
In 2005, Estonia, Latvia, and Lithuania became 
members. It cooperates and cofinances projects with 
other international financial institutions and regional 
multilateral banks.

OPEC Fund for International Development (OFID)
OFID was established in 1976 by member states of 
the Organization of the Petroleum Exporting Countries 
to provide a multilateral financing facility to channel 
aid to developing countries. Its aim is to foster social 
and economic progress and advance South–South 
solidarity by strengthening cooperation among 
countries. The bulk of OFID’s assistance has been 
directed to low-income countries considered most in 
need, and to the poorest social groups in them. 
 In 2011, OFID signed a memorandum of 
understanding to officially establish cooperation 
arrangements and enhance its financial partnership 
with ADB.
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United Nations
ADB cooperates extensively with several United 
Nations organizations, including the United Nations 
Development Programme, United Nations Children’s 
Fund, and United Nations Population Fund. ADB also 
cooperates with the World Health Organization, which 
is the directing and coordinating authority for health 
within the United Nations system.

World Bank Group
ADB and the World Bank Group have been 
cooperating with each other over many matters of 
common concern by collaborating in the provision 
of loans, technical assistance and policy advice to 
borrowing/recipient countries. The World Bank Group 
organizations include:  
 

 The International Bank for Reconstruction 
and Development provides loans and analytical and 
advisory services to governments of middle-income 
and creditworthy low-income countries. 
 The International Development Association 
provides interest-free loans and grants to governments 
of the poorest countries.
 The International Finance Corporation provides 
loans, equity and technical assistance to stimulate 
private sector investment in developing countries.
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Appendixes

Appendix 1: Projects Involving Official Cofinancing,a 2011 ($ million)

 
  

Project Name
 

ADB

Official Cofinancing  
Source of 

Cofinancing Grants Loans

CENTRAL AND WEST ASIA 232.00 65.40  –  

DVA cofinancingb 65.40 –

Non–DVA cofinancingc – –

Afghanistan

Energy Sector Development Investment Program – 
Tranche 3

43.00 12.40
20.00

 Denmark
United Kingdom

Transport Network Development Investment 
Program – Tranche 1

189.00 33.00  Afghanistan 
Infrastructure Trust 
Fund

EAST ASIA 100.00 5.10 –

DVA cofinancing 5.10 –

Non–DVA cofinancing

China, People’s Republic of 

Forestry and Ecological Restoration 
in Three Northwest Provinces

100.00 5.10  Global Environment 
Facility

PACIFIC 59.14 126.73  9.00

DVA cofinancing 124.53 9.00

Non–DVA cofinancing 2.20 –

Kiribati

South Tarawa Sanitation Improvement Sector 7.56 13.95  Australia

Papua New Guinea

Rural Primary Health Services Delivery 20.00 40.00  Australia

1.20c  Japan International 
Cooperation Agency 
(JICA)

Continued on next page
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 9.00 OPEC Fund for 
International 
Development 
(OFID)

1.00 c  World Health 
Organization

Solomon Islands

Second Road Improvement (Sector) 
(Supplementary)

 4.04  Australia

Tonga

Nuku’alofa Urban Sector Development 6.06 6.44  Australia

Tonga–Fiji Submarine Cable 9.70 16.50  World Bank (WB)

Vanuatu

Interisland Shipping Support 10.82 12.60  New Zealand

Port Vila Urban Development 5.00 31.00  Australia

SOUTH ASIA 1,131.30 762.77 712.00

DVA cofinancing 762.77 712.00

Non–DVA cofinancing – –

Bangladesh

City Region Developmentd 120.00 14.86  Germany

Institutional Support for Migrant Workers’ 
Remittance

2.00 Japan Fund for 
Poverty Reduction 
(JFPR)

Khulna Water Supply 75.00  184.00 JICA

Third Primary Education Development 320.00 35.00  Australia

65.00  Canada

70.00  European Union 
(EU)

30.00  JICA

45.00  Sweden

190.00  United Kingdom
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0.50  United Nations 
Children’s Fund 
(UNICEF)

 300.00 WB

Power System Efficiency Improvement 300.00  200.00 Islamic 
Development Bank 
(IsDB)

Public–Private Infrastructure Development Facilityd 1.30 2.00  Asian Clean 
Energy Fund 
under the Clean 
Energy Financing 
Partnership Facility 
(ACEF)

Bhutan

Advancing Economic Opportunities of Women 
and Girls

1.95 JFPR

Nepal

Decentralized Rural Infrastructure and Livelihood 
Project (Additional Financing)

25.00  20.00 OFID

7.06  Switzerland

Electricity Transmission Expansion and Supply 
Improvement

75.00 25.00  Norway

Establishing Women and Children Service Centers 
(Supplementary)

 0.20  United Kingdom

Reducing Child Malnutrition through 
Social Protection

2.00 JFPR

School Sector Program 65.00 15.60  Australia

17.90  Denmark

47.90  EU

13.20  Finland

70.00  Fast Track Initiative 

22.40  Norway

4.00  United Kingdom

1.00  UNICEF

72.50  WB
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Appendix 1 continued
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Support for Targeted and Sustainable Development 
Programs for Highly Marginalized Groups

2.70 JFPR

Sri Lanka

Improving Community-Based Rural Water Supply 
and Sanitation in Post-Conflict Areas of Jaffna 
and Kilinochchi

2.00 JFPR

National Highways Sectord 150.00  8.00 OFID

Regional

Improving Gender-Inclusive Access to Clean and 
Renewable Energy in Bhutan, Nepal, and Sri Lanka

3.00 JFPR

SOUTHEAST ASIA 2,009.74 13.68 1,586.52

DVA cofinancing 13.68 1,586.52

Non–DVA cofinancing – –

Cambodia

Improving Market Access for the Poor 
in Central Cambodia

1.90 JFPR

Provincial Roads Improvement 52.00 7.00 10.00 Pilot Program for 
Climate Resilience 
under the Strategic 
Climate Fund

Indonesia

Regional Roads Development 180.00  65.00 IsDB

Philippines

Road Improvement and Institutional Development 62.00  30.00 OFID

Viet Nam

Comprehensive Socioeconomic Urban 
Development in Viet Tri, Hung Yen, and Dong Dang

70.00  13.52 The Export–Import 
Bank of Korea 
(KEXIM), Republic 
of Korea

Ha Noi Metro Rail System Project 
(Line 3: Nhon–Ha Noi Station Section)

293.00  143.00 Agence Française 
de Développement 
(AFD), France

 325.00 Direction Générale 
du Trésor, France
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Appendix 1 continued

 
 

 
Project Name

 
ADB

Official 
Cofinancing  

Source of 
Cofinancing Grants Loans

 95.00 European 
Investment Bank

Mong Duong 1 Thermal Power – Tranche 2d 902.85 510.00 KEXIM

Phuoc Hoa Water Resources (Supplementary) 60.00  25.00 AFD

O Mon IV Combined Cycle Power Plant 309.89  370.00 Germany

Transport Connections in Northern Mountainous 
Provinces

80.00 2.78  Nordic 
Development Fund

Regional

 Developing Sustainable Alternative Livelihoods in 
Coastal Fishing Communities in the Coral Triangle

 2.00  JFPR

TOTAL 973.68 2,307.52

DVA cofinancing 971.48 2,307.52

Non–DVA cofinancing   2.20 –

– = nil, DVA = direct value–added, OPEC = Organization of the Petroleum Exporting Countries.

a List excludes technical assistance projects. See Appendix 2 for technical assistance projects with cofinancing.
b DVA cofinancing: cofinancing with contractual or collaborative arrangements between ADB and financing partners.
c Non–DVA cofinancing: cofinancing does not involve direct ADB support or collaborative arrangements. It is recorded for overall statistical 
  purposes only.
d Anchor project was approved in prior year(s) with cofinancing arranged this year.

 Projects Involving Official Cofinancing, 2011  |  57 



58  |  Partnering for Development  |  DONOR REPORT 2011

Continued on next page

Appendix 2: Technical Assistance Projects Involving Cofinancing, 2011 ($ thousand)

Source of 
Cofinancing 

 Project Name Amount 

Bilaterals,a Project Specific

Australia

CAM Supporting Policy and Institutional Reforms and Capacity Development in the 
Water Sector (2nd Supplementary)

4,550.00

INO Geothermal Power Development (Supplementary) 225.00

INO Supporting Water Operators' Partnerships (Supplementary) 425.00

KIR Economic Management and Public Sector Reform (Supplementary) 1,500.00

LAO National Integrated Water Resources Management Support 3,000.00

PHI Strengthening Public–Private Partnerships in the Philippines 7,000.00

VIE Central Mekong Delta Region Connectivity 26,000.00

REG Establishment of the Pacific Infrastructure Advisory Center (Supplementary) 1,178.00

REG Establishment of the Pacific Infrastructure Advisory Center 
(2nd Supplementary)

1,500.00

REG Support for Implementing the Action Plan for Transport and Trade Facilitation 
in the Greater Mekong Subregion (Subproject 1)

2,000.00

       Subtotal 47,378.00

Austria

REG Empowering the Poor through Increasing Access to Energy 
(2nd Supplementary)

2,750.00

REG Implementation of the Technical Support Facility under the Carbon Market 
Initiative (Supplementary)

550.00

       Subtotal 3,300.00

Canada

PHI Strengthening Public–Private Partnerships in the Philippines 1,200.00

REG Fourth High-Level Forum on Aid Effectiveness (4th Supplementary) 98.00

       Subtotal 1,298.00

Denmark

BAN Capacity Building of the Anti Corruption Commission 110.00

NEP Support for the Implementation of School Sector Reform Program 
(Supplementary)

190.00

       Subtotal 300.00

Finland

REG Core Environment Program and Biodiversity Conservation Corridors Initiative 
in the Greater Mekong Subregion, Phase 2

14,000.00

       Subtotal 14,000.00
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New Zealand

VAN Establishment of the Maritime Safety Administration 1,000.00

       Subtotal 1,000.00

Spain

GEO Developing a Geospatial Urban Water Supply and Sanitation Utility 
Management System (Supplementary)

600.00

LAO National Integrated Water Resources Management Support 600.00

UZB Design and Strengthening of the Solar Energy Institute 225.00

       Subtotal 1,425.00

Sweden

REG Core Environment Program and Biodiversity Conservation Corridors Initiative 
in the Greater Mekong Subregion (Supplementary)

1,086.08

REG Enabling Climate Change Responses in Asia and the Pacific–Capacity 
Development to Address Climate Change (Subproject 3) (Supplementary)

100.00

REG Managing the Cities in Asia (Supplementary) 2,330.00

       Subtotal 3,516.08

Switzerland

REG Empowering the Poor through Increasing Access to Energy (Supplementary) 133.00

       Subtotal 133.00

United Kingdom

IND Advanced Project Preparedness for Poverty Reduction–Water Users 
Association Empowerment for Improved Irrigation Management 
in Chhattisgarh (Subproject 5) (Supplementary)

100.00

IND Advanced Project Preparedness for Poverty Reduction–Rajasthan Solar Park 
Capacity Development (Subproject 13)

500.00

IND Advanced Project Preparedness for Poverty Reduction–Gujarat Solar 
Vocational Training and Livelihoods (Subproject 14)

400.00

IND Advanced Project Preparedness for Poverty Reduction–Capacity Building and 
Institutional Strengthening for the Assam Urban Infrastructure Investment 
Program (Subproject 15)

600.00

IND Advanced Project Preparedness for Poverty Reduction–Capacity Building for 
Bihar Urban Infrastructure Development (Subproject 16)

600.00

IND Advanced Project Preparedness for Poverty Reduction–Supporting Clean 
Village Environments for MDGs (Subproject 17)

600.00

IND Advanced Project Preparedness for Poverty Reduction–West Bengal North 
South Road Corridor (Subproject 18)

1,100.00

IND Advanced Project Preparedness for Poverty Reduction–Rajasthan Renewable 
Energy Transmission Program (Subproject 19)

225.00

Appendix 2 continued
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Source of 
Cofinancing 

 Project Name Amount 

IND Advanced Project Preparedness for Poverty Reduction–State Roads 
(Subproject 20)

2,000.00

IND Advanced Project Preparedness for Poverty Reduction–Designing and 
Capacity Building for Strengthening State Finances and Service Delivery in 
West Bengal (Subproject 21)

220.00

IND Advanced Project Preparedness for Poverty Reduction–Rajasthan Urban 
Development Program (Subproject 22)

750.00

       Subtotal 7,095.00

Single Donor Trust Fundsb

Australia–Carbon Capture Storage Fund under the Clean Energy Financing Partnership Facility

PRC Study on Carbon Capture and Storage in Natural Gas Based Power Plants 1,800.00

REG Determining the Potential for Carbon Capture and Storage in Southeast Asia 
(Supplementary)

350.00

       Subtotal 2,150.00

Australia–Pacific Region Infrastructure Facility

KIR Tarawa Sanitation Improvement (Supplementary) 125.00

REG Promoting Energy Efficiency in the Pacific (Phase 2) 1,000.00

       Subtotal 1,125.00

Australian Technical Assistance Grant

VAN Port Vila Urban Development (Supplementary) 500.00

REG Private Sector Development Initiative (Supplementary) 79.35

       Subtotal 579.35

People’s Republic of China Regional Cooperation and Poverty Reduction Fund

REG Support for Pan-Beibu Gulf Economic Cooperation 500.00

REG Regional Program for Research and Capacity Development on Water Security 500.00

       Subtotal 1,000.00

Japan ASEAN Integration Fund

REG Master Plan on ASEAN Connectivity Implementation 975.00

       Subtotal 975.00

Japan–Asian Clean Energy Fund under the Clean Energy Financing Partnership Facility

IND Capacity Building for Commercial Bank Lending for Solar Energy Projects 750.00

INO Institutional Capacity Building of Indonesia Eximbank 1,100.00

PHI Rural Community-Based Renewable Energy Development in Mindanao 2,000.00

SRI Implementation of Energy Efficiency Policy Initiatives 1,850.00

REG Enhancing Knowledge on Climate Technology and Financing Mechanisms 1,500.00

Appendix 2 continued
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Source of 
Cofinancing 

 Project Name Amount 

REG Establishing a Pilot Center to Facilitate Climate Technology Investments 
in Asia and the Pacific–Promotion of Investment in Climate Technology 
Products through Venture Capital Funds (Subproject 1)

1,500.00

REG Promoting Energy Efficiency in the Pacific (Phase 2) 1,500.00

REG Quantum Leap in Wind Power Development in Asia and the Pacific 2,000.00

       Subtotal 12,200.00

Japan Fund for Poverty Reduction

BAN Skills for Employment 700.00

BAN Strategic Master Plan for Chittagong Port 1,000.00

BAN Strengthening the Resilience of the Urban Water Supply, Drainage, 
and Sanitation to Climate Change in Coastal Towns

700.00

BHU Green Power Development II 1,000.00

FSM Strengthening Infrastructure Planning and Implementation 700.00

IND Capacity Building for North Eastern State Roads Sector 1,200.00

IND Development of International Center for Application 
of Solar Energy Technologies

2,000.00

IND Himachal Pradesh Clean Energy Transmission Investment Program 500.00

IND Introducing Best Practices for Septage Management 700.00

INO Implementing Effective Climate Change Adaptation Policy 700.00

INO Improving Domestic Connectivity 500.00

INO Integrated Citarum Water Resources Management Investment Program 
Periodic Financing Request 2

1,500.00

INO Metropolitan Sanitation Management and Health II 1,000.00

INO Strengthening Sanitation Planning and Efficiency Improvement 1,000.00

INO Water Resources and River Basin Management 1,800.00

LAO Renewable Energy Development in Remote Communities 1,000.00

LAO Vientiane Sustainable Urban Transport 700.00

MON Fifth Health Sector Development 700.00

MON Road Sector Capacity Development 2,000.00

MON Ulaanbaatar Urban Services and Ger Areas Development 
Investment Program

1,500.00

NEP Improving Access to Finance Sector Development Program 600.00

NEP Kathmandu Valley Urban Environment Improvement 700.00

NEP Skills Development 500.00

PHI Capacity Development of Financial Regulators 1,000.00

PHI Results-Oriented Strategic Planning and Development Management 
for Inclusive Growth

1,000.00

Appendix 2 continued
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Source of 
Cofinancing 

 Project Name Amount 

PHI Strengthening Institutions for an Improved Investment Climate 1,000.00

PHI Support to Local Government Revenue Generation and Land Administration 
Reforms

1,500.00

PNG Facilitating Public–Private Partnerships 800.00

PNG Maritime and Waterways Safety 600.00

THA Development of a Strategic Framework for Financial Inclusion 1,500.00

TON Outer Island Renewable Energy 500.00

UZB Amu Bukhara Irrigation System Rehabilitation 1,500.00

VIE Improvement of Road Safety and Climate Resilience on National Highways 1,500.00

VIE Support to Central and Local Governments to Implement Urban 
Environmental Improvement Programs

2,000.00

VIE Water Resources Development in the Mid- and Northeast Red River Delta 800.00

REG Asia–Pacific Community of Practice on Managing for Development Results–
From Concept to Practice (Supplementary)

711.50

REG Building Capacity for Statistics in the Pacific 1,000.00

REG Developing a Disaster Risk Financing Capability 2,000.00

REG Enabling Climate Change Responses in Asia and the Pacific–Disaster Risk 
Finance for Total Climate Risk (Subproject 6)

1,000.00

REG Implementing the Pacific Regional Audit Initiative 1,300.00

REG Innovations for More Food with Less Water 1,400.00

REG Nineteenth Tax Conference 200.00

REG Smart Grid Capacity Development 1,400.00

REG Supporting Water Operators’ Partnerships in Asia and the Pacific 2,000.00

       Subtotal 47,411.50

Japan–Investment Climate Facilitation Fund under the Regional Cooperation and Integration 
Financing Partnership Facility

REG Capacity Building for Implementing Private Sector-Led Integration 
in South Asia

680.00

REG Supporting and Enhancing Regional Surveillance for ASEAN+3 
and the Chiang Mai Initiative Multilateralization

1,140.00

       Subtotal 1,820.00

Republic of Korea e-Asia and Knowledge Partnership Fund

BHU Developing a Revenue Administration Management Information System 500.00

INO Water Supply and Sanitation Sector Development 500.00

MON Government Bond Market Development 500.00

TAJ Strengthening Public Resource Management Program 500.00

Appendix 2 continued
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Source of 
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 Project Name Amount 

REG Asia–Pacific Community of Practice on Managing for Development Results–
From Concept to Practice (2nd Supplementary)

500.00

REG Broadening the Scope of Asian Bond Market Initiative under ASEAN+3 145.00

REG Developing the Services Sector as an Engine for Inclusive Growth 500.00

REG Financial Regulatory Reforms in Asia 500.00

REG Greater Mekong Subregion Phnom Penh Plan for Development 
Management IV (Supplementary)

500.00

REG Republic of Korea–ADB Conference on Knowledge Sharing and Development 
Effectiveness in the Asia and Pacific Region

124.00

REG Regional Forum on Public Sector Accounting 500.00

REG Strengthening Support for the Asia-Pacific Economic Cooperation Financial 
Regulators Training Initiative

500.00

REG Supporting Public Management through e-Government Capacity 
Development

500.00

       Subtotal 5,769.00

Netherlands Trust Fund under the Water Financing Partnership Facility

REG Knowledge and Innovation Support for ADB’s Water Financing Program 
(Supplementary)

5,000.00

AFG Supporting Natural Resources Operations 1,500.00

       Subtotal 6,500.00

Multi-Donor Trust Fundsc

Cooperation Fund for Regional Trade and Financial Security Initiative

CAM Implementing Subprogram 2 of the Third Financial Sector Program 300.00

       Subtotal 300.00

Cooperation Fund in Support of Managing for Development Results

REG Asia–Pacific Community of Practice on Managing for Development Results– 
From Concept to Practice (Supplementary)

320.00

       Subtotal 320.00

Financial Sector Development Partnership Fund

INO Institutional Capacity Building of Indonesia Eximbank 350.00

MON Government Bond Market Development 500.00

REG Financial Regulatory Reforms in Asia 300.00

       Subtotal 1,150.00

Appendix 2 continued
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Fourth High Level Forum

REG Fourth High-Level Forum on Aid Effectiveness (2nd Supplementary) 763.69

REG Fourth High-Level Forum on Aid Effectiveness (3rd Supplementary) 208.96

REG Fourth High-Level Forum on Aid Effectiveness (5th Supplementary) 58.97

       Subtotal 1,031.62

Governance Cooperation Fund

REG Support for Implementation of the Second Governance and Anticorruption 
Action Plan (Supplementary)

391.00

       Subtotal 391.00

Clean Energy Fund under the Clean Energy Financing Partnership Facility

PRC Development of Energy Manager Program for Energy Conservation 
in Shandong

1,000.00

       Subtotal 1,000.00

Multi-Donor Trust Fund under the Water Financing Partnership Facility

REG Developing Water Resources Sector Strategies in Central and West Asia 500.00

REG Knowledge and Innovation Support for ADB’s Water Financing Program 
(Supplementary)

1,500.00

REG Preparing a Water Supply and Sanitation Handbook for Southeast Asia 225.00

       Subtotal 2,225.00

Urban Environmental Infrastructure Fund under the Urban Financing Partnership Facility

REG Greater Mekong Subregion: Corridor Towns Development 
(2nd Supplementary)

300.00

REG Support to Urban Infrastructure Development and Financing 1,700.00

       Subtotal 2,000.00

Multilateralsd

Nordic Development Fund

CAM Supporting Policy and Institutional Reforms and Capacity Development in the 
Water Sector (Supplementary)

3,750.00

VIE Support for the National Target Program on Climate Change with a Focus on 
Energy and Transport

2,500.00

REG Capacity Building for the Efficient Utilization of Biomass for Bioenergy and 
Food Security in the Greater Mekong Subregion

4,000.00

REG Harnessing Climate Change Mitigation Initiatives to Benefit Women 2,700.00

       Subtotal 12,950.00

World Bank

REG 2011 International Comparison Program for Asia and the Pacific 
(2nd Supplementary)

161.00

       Subtotal 161.00
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Source of 
Cofinancing 

 Project Name Amount 

Global Trust Fundse

Global Environment Facility

REG Coastal and Marine Resources Management in the Coral Triangle–
Southeast Asia

11,218.18

REG Promoting Energy Efficiency in the Pacific (Phase 2) 5,254.54

REG Strengthening Coastal and Marine Resources Management in the Coral 
Triangle of the Pacific (Phase 2) (Supplementary)

18.18

       Subtotal 16,490.90

Clean Technology Fund under the Climate Investment Fund

VIE Strengthening Sustainable Urban Transport for Ha Noi Metro Line 3 1,000.00

VIE Sustainable Urban Transport for Ho Chi Minh City MRT Line 2 1,000.00

       Subtotal 2,000.00

Strategic Climate Fund under the Climate Investment Fund

    Forest Investment Program

INO Preparation of the Forest Investment Strategy 225.00

       Subtotal 225.00

    Pilot Program for Climate Resilience

BAN Climate Change Capacity Building and Knowledge Management 500.00

BAN Climate Resilient Infrastructure Improvement in Coastal Zone 600.00

CAM Climate Resilient Rice Commercialization Sector Development Program 500.00

NEP Building Climate Resilience of Watersheds in Mountain Eco-Regions 900.00

NEP Mainstreaming Climate Change Risk Management in Development 7,163.00

TAJ Building Climate Resilience in the Pyanj River Basin 750.00

REG Greater Mekong Subregion: Corridor Towns Development (Supplementary) 600.00

REG Strengthening Climate Risk and Resilience Capacity of Pacific Developing 
Member Countries, Phase 1

750.00

       Subtotal 11,763.00

    Scaling Up Renewable Energy Program in Low Income Countries 

NEP Scaling Up Micro and Mini Renewable Energy Initiatives 215.00

NEP Scaling Up Small Hydro Power Projects 160.00

       Subtotal 375.00

Total 211,357.45
ASEAN = Association of Southeast Asian Nations; ASEAN+3 = ASEAN, plus the People’s Republic of China, the Republic of Korea, and Japan; 
MDG = Millennium Development Goal; MRT = mass rapid transit.
a Includes project-specific bilateral cofinancing. 
b Includes cofinancing from bilateral trust funds.
c Includes cofinancing from multi-donor trust funds and cooperation funds.
d Includes project-specific cofinancing from multilateral organizations. 
e Includes project-specific cofinancing from global trust funds.
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Appendix 3: Summary of Direct Value-Added Cofinancing For Investment Projects By Year, 
1970–2011a

Year

 DVA Cofinancing 

 Total  ADB      Official Loans Grants 

 No. of 
 Projects 

 Amount 
 ($ million) 

 No. of 
Projects

 Amount 
 ($ million) 

 No. of 
Projectsb

 Amount 
 ($ million) 

 Amount 
 ($ million) 

1970–1996  100 4,299.24  11 47.39  109 4,346.63 6,123.05

1997  7 79.19  1 6.78  8 85.98 327.05

1998  6 788.05  1 5.37  7 793.42 730.11

1999  8 1,211.68  3 19.10  10 1,230.77 1,225.41

2000  7 164.50  7 21.45  14 185.95 407.60

2001  3 24.00  16 93.42  18 117.42 627.39

2002  6 248.50  24 129.91  30 378.41 636.84

2003  3 77.00  12 454.30  15 531.30 482.00

2004  8 159.00  27 104.42  35 263.42 881.01

2005  2 22.50  33 255.22  34 277.72 907.55

2006  10 565.17  30 229.14  39 794.31 2,014.99

2007  6 120.50  24 123.37  26 243.87 466.25

2008  5 664.60  29 100.92  32 765.52 1,200.28

2009  10 2,767.97  39 189.51  47 2,957.48 1,764.86

2010  18 2,805.30  23 127.35  38 2,932.65 2,889.28

2011  14 2,307.52  27 971.48  37 3,279.00 3,532.18

Total  213 16,304.73  307 2,879.12  499 19,183.84 24,215.86
 
ADB = Asian Development Bank, DVA = direct value-added. 
a Amounts and number of projects adjusted to reflect changes in cofinancing arrangements after year of approval. 
b A project with more than one source of cofinancing is counted as one. Supplementary projects are counted by year. 
Source:  ADB cofinancing database.   
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Appendix 4: Cofinancing for Technical Assistance Projects by Year, 1970–2011

Year 

Bilateral Multilateral Totalb

No. of
Grants

Amount
($’000)

No. of 
Grants

Amount
($’000)

No. of
Projectsa

Amount
($’000) 

1970 1 1,000.00 1 1,142.53 1 2,142.53 

1972 0 0.00 2 1,504.30 2 1,504.30 

1973 0 0.00 2 695.00 2 695.00 

1974 0 0.00 5 1,705.00 5 1,705.00 

1975 0 0.00 5 1,240.50 5 1,240.50 

1976 0 0.00 4 3,054.68 4 3,054.68 

1977 0 0.00 11 2,758.00 11 2,758.00 

1978 0 0.00 6 4,842.98 6 4,842.98 

1979 0 0.00 21 8,242.63 20 8,242.63 

1980 5 1,220.00 14 6,239.55 19 7,459.55 

1981 8 2,210.00 11 7,652.72 19 9,862.72 

1982 1 380.00 7 4,661.00 8 5,041.00 

1983 7 2,398.00 7 5,628.00 14 8,026.00 

1984 2 550.00 10 3,668.00 12 4,218.00 

1985 5 2,753.00 10 11,655.00 15 14,408.00 

1986 6 5,170.00 12 7,290.00 16 12,460.00 

1987 7 1,824.00 17 14,075.00 24 15,899.00 

1988 10 3,206.00 9 8,073.00 18 11,279.00 

1989 10 2,995.00 8 10,075.00 15 13,070.00 

1990 13 5,379.00 4 3,629.00 17 9,008.00 

1991 13 13,641.40 3 2,605.60 16 16,247.00 

1992 16 8,087.50 3 3,110.20 18 11,197.70 

1993 16 15,990.00 3 2,092.40 18 18,082.40 

1994 11 5,421.40 2 8,607.00 13 14,028.40 

1995 16 8,703.00 2 653.86 18 9,356.86 

1996 15 14,151.85 0 0.00 14 14,151.85 

1997 17 8,275.46 0 0.00 17 8,275.46 

1998 12 6,664.00 2 178.36 14 6,842.36 

1999 19 9,101.60 4 1,160.00 23 10,261.60 

2000 14 9,160.00 1 200.00 15 9,360.00 

2001 24 16,464.86 2 685.00 26 17,149.86 

2002 60 28,737.00 4 1,589.00 64 30,326.00 

2003 85 52,087.41 0 0.00 85 52,087.41 

Continued on next page
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Appendix 4 continued

Year 

Bilateral Multilateral Totalb

No. of
Grants

Amount
($’000)

No. of 
Grants

Amount
($’000)

No. of
Projectsa

Amount
($’000) 

2004 102 74,178.50 1 975.00 96 75,153.50 

2005 90 70,637.04 6 7,364.43 96 78,001.47 

2006 81 88,148.50 5 3,604.80 74 91,753.30 

2007 62 88,441.70 5 1,100.52 59 89,542.22 

2008 83 77,888.38 5 5,800.00 76 83,688.38 

2009 77 56,279.65 8 6,241.46 85 62,521.11 

2010 105 105,128.25 9 44,717.00 112 149,845.25 

2011 115 167,392.55 21 43,964.90 133 211,357.45 

Total 1,108 953,665.05 252 242,481.42 1,305 1,196,146.47 

ADB = Asian Development Bank. 
a Projects financed by a number of bilateral and/or multilateral grants are counted as one. Projects with supplementary 
financing in subsequent years are counted only once, at time of ADB approval of the project, but amounts are reflected in 
year of ADB approval of the supplementary financing.      
b Cofinancing for technical assistance does not include the Japan Special Fund.
Source: ADB-administered external grants database.
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