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GLOBAL MARKET INFORMATION

The FAO Food Price Index averaged 162.5 

points in May 2020, down 3.1 points 

(1.9%) from April and reaching the lowest 

monthly average since December 2018. 

With the continued negative economic 

effects of Covid-19, this index has been 

on a downward trend for 4 consecutive 

months. 

The FAO Cereal Price Index averaged 

162.2 points in May, down 1.6 points (1%) 

from April and very close to its level in the 

corresponding month last year. Among 

major cereals, only rice prices rose in 

May. 

In coarse grain markets, US maize prices, 

continuing the downward trend of the last 

four months, fell further in May, to almost 

16% below the corresponding period last 

year. Weak demand from feed and biofuel 

sectors, amidst abundant export supplies, 

continued to pressure international maize 

prices.

Source: FAO



SOUTH AFRICA

While South Africa’s maize crop 

production estimates for the 

2019/20 agricultural season are 

favorable, maize prices have 

been atypically slow in dropping 

this year.  

Maize crop production estimates in 2020  

stand at approximately 15.5 million MT, 

approximately 37% higher than last year's 

production and the 2nd largest harvest in 

the country's history (1).

This means that South Africa may have 

roughly 3 million MT of maize to export in 

the 2020/21 marketing year, which bodes 

well for regional supply.

This is a welcome development at a time 

when import needs among some 

countries in the region remain high due 

to poor seasonal performance (e.g. 

Zimbabwe). 

Depreciation of the rand has also made 

South African maize competitive in 

international markets (2 & 3). Although 

still early in the 2020/21 marketing year, 

large exports of yellow maize to East 

Asian countries have already begun. 

5YA: 
11.7 M

South Africa Total Maize Production1

Source: SAGIS Crop Estimates Committee; figure for 2020 is estimate as of  25 June 2020
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Data Source: : http://www.tradingeconomics.com



SOUTH AFRICA
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In recent years, South Africa’s maize 

prices have typically begun dropping 

between February and April (see 5 year 

average trends in 4). This year, however, 

with the impact of the Covid-19 pandemic 

(e.g. depreciation of the rand and adverse 

effects on the economy) maize prices only 

began dropping sharply in May. The 

maize harvest has also been later than 

usual, partly due to a late start of season. 

Given the favorable supply outlook for 

this marketing year, maize prices are likely 

to be lower than those of the previous 

year. Yet, given the relatively weak rand 

and high demand from other countries in 

the region, prices are unlikely to be as low 

as those of 2017 when South Africa 

recorded its highest maize harvest of over 

16.8 million MT.  

Data Source: 

3: SAFEX/FAO

4: SAFEX/FAO; wholesale prices for white maize 

South Africa and US (Gulf, Export) Yellow Maize Prices (USD/kg)3



ZAMBIA

With domestic supplies being 

boosted by an above average 

harvest, maize prices have been 

dropping sharply but still remain 

at elevated levels. 

Since January, the Zambian kwacha has 

depreciated against the USD by roughly 

20% (1). This was partly driven by the 

downgrading of the country’s credit rating 

following fears of rising default risks.

Zambia’s inflation rates have steadily risen 

since mid-2019, with headline inflation 

reaching approximately 16% in May – well 

over the central bank’s target range of 6-

8% (2). An improved maize harvest, 

however, could help to cool inflation.

According to the 2019/2020 Crop 

Forecast Survey, this year’s maize 

production is estimated at approximately 

3.4 million MT, which is above average 

and nearly a 70% increase from last year’s 

harvest.

1 2

Data Source: : http://www.tradingeconomics.com



ZAMBIA
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Source: WFP Dataviz

In response to the increase in market supply, 

maize prices have been dropping across the 

country. While nearly all monitored markets were 

indicating “Crisis” level maize prices in March, the 

situation had significantly improved by May, with 

the number of markets in “Crisis” dropping to a 

quarter of the total (3).  

The national average maize price has also been 

dropping sharply in recent months, however, it 

remains 74% above average and 22% above the 

year prior level (4). 

Although the maize supply outlook for the 2020/21 marketing year is 

favourable and prices are expected to continue on a downward trend, it 

must be noted that Zambia is coming off of a poor harvest in 2019 with a 

significantly below average opening stock this year.  

Furthermore, following the Covid-19 pandemic, the Food Reserve Agency 

(FRA) announced that it aims to purchase 1 million MT of maize – more 

than triple the original planned figure. The effects of increased demand 

from the FRA and neighboring deficit countries* on price movements will 

need to be monitored closely.  

*While the maize export ban currently remains in place, Zambia has an agreement with 

DRC to export 600,000 MT in 2020. Increased demand is also expected from Zimbabwe. 

3 May 2020 Maize Alert for Price Spikes

Source: ALPS WFPFor more details on the ALPS indicator

https://documents.wfp.org/stellent/groups/public/documents/manual_guide_proced/wfp264186.pdf?_ga=2.36862752.149127629.1501487095-1402341826.1499417091


Tanzania’s 2019/20 maize crop estimates are favorable, and its national average maize price has fallen 

steeply since the beginning of the year. 

TANZANIA

1

Source: WFP Dataviz, wholesale prices

Tanzania’s maize prices are likely to continue on a 

downward/stable trend in coming months. The 

extent to which they will fall will depend on several 

factors such as demand from east and south 

African countries, procurement prices and volumes 

by the National Food Reserve Agency, and 

disruptions in cross-border movement due to the 

Covid-19 pandemic.   

2 April 2020 Maize Alert for Price Spikes

Source: ALPS WFPFor more details on the ALPS indicator

Increased supplies from a good vuli harvest (Jan. – Feb.) as well as 

favorable prospects for the msimu and masika harvests (May – Aug.) have 

helped to lower maize prices. From January to April, Tanzania’s national 

average maize price fell by 37%, and in April, was back to the 5 year 

average level, with the majority of markets across the country indicating 

normal level of maize prices (1 & 2). 

However, there remain pockets of areas that are likely to be affected by 

below average maize production due to poor rainfall, Fall Armyworm 

outbreaks, and flooding. 

https://documents.wfp.org/stellent/groups/public/documents/manual_guide_proced/wfp264186.pdf?_ga=2.36862752.149127629.1501487095-1402341826.1499417091


MOZAMBIQUE

While Mozambique’s national 

average maize price has dropped 

in line with seasonal trends, it 

remains above previous year and 

5 year average levels. 

1 2

Since January, the Mozambique metical 

has depreciated against the USD (1) as 

the economy contracts due to impacts 

associated with the Covid-19 pandemic 

(e.g. sharp drop in export revenue, lower 

investment inflows). 

While the country’s headline inflation rate 

remains comparable to year prior levels, 

its food inflation rate steadily increased 

from the end of 2019 and has been 

consistently above 7% in 2020 (2). 

In line with seasonal trends, 

Mozambique’s national average maize 

price has been declining. However, at 18.2 

MZN/kg, it was still 27% higher than last 

May’s price and 43% higher than the 5 

year average (3). 
Data Source 1&2: http://www.tradingeconomics.com; 3: WFP Dataviz; 
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http://www.tradingeconomics.com/


MOZAMBIQUE

May 2020 Maize Alert for Price Spikes

Information seekers

Cross border trade of maize continues from 

Mozambique to Malawi.

Source: FEWS NET/WFP, May 2020 For more details on the ALPS indicator Source: ALPS WFP

4Maize crop harvests for the 2019/20 

agricultural season are favourable in the 

north and parts of the central region, and 

in May, of the 15 monitored markets, 8 

were indicating normal maize price levels. 

Maize prices remain elevated in Cabo 

Delgado province where surges in 

violence have been reported (4).

In the south and parts of the central 

region, erratic rainfall negatively affected 

maize production. In May, Chokwe and 

Maputo were in “Alert.”

Even with the Covid-19 pandemic, cross 

border trade monitors have reported 

significantly more informal maize grain 

trade flowing out from Mozambique to 

Malawi compared to the same period last 

year. Maize prices in Malawi have been 

trending above average, and this may be 

attracting maize flow from neighboring

countries like Mozambique.

https://documents.wfp.org/stellent/groups/public/documents/manual_guide_proced/wfp264186.pdf?_ga=2.36862752.149127629.1501487095-1402341826.1499417091


With the ongoing harvest of an expected above average maize crop for the second consecutive year, 

Malawi’s national average maize has been dropping sharply since early March.   

MALAWI

Unlike several other countries in the region, 

Malawi’s headline inflation rate and food inflation 

rate have remained relatively stable in 2020 

despite the Covid-19 pandemic (1).  

According to the  Agricultural Production Estimates 

Survey 2nd round production estimates, Malawi’s 

2019/20 maize harvest is estimated at 

approximately 3.8 million MT against a national 

requirement of approximately 3.2 million MT. 

Increased supplies in the market have led to a sharp decline in the 

national average maize price (2). According to WFP mVAM price 

monitoring, as of the 3rd week of May, the national average maize price 

was 162 MWK/kg – 19% lower than the government-set minimum price of 

200 MWK/kg. 

Although the national average maize price is still above average and year 

prior levels, increased supply and dampened demand from large private 

traders (due to Covid-19 mitigation measures) are likely to keep prices on 

a downward/stable trend in coming months. 

Data Source: http://www.tradingeconomics.com

1 2

Source: WFP Dataviz,



ZIMBABWE

According to the Zimbabwe Harmonised 

Markets Monitoring: Weekly Price 

Monitoring Bulletin, from 15 to 19 June, 

Maize grain remained largely unavailable 

in rural markets with only monitored 

markets in 2 districts (Mutare and Nkayi) 

reporting availability. Low availability in 

formal rural markets could be due to 

informal sales among farmers. 

In urban domains, only half of the 

monitored markets reported availability 

of unrefined maize meal. In some of the 

monitored markets, refined maize meal 

was being sold at exorbitant prices 

averaging ZWL40/kg – nearly 30% higher 

than unrefined maize meal. 

2019/20 cereal production (maize and 

small grains), is estimated at 1 million MT 

against a national requirement of 2.2 

million MT (human and livestock 

consumption). 32 out of 60 rural districts 

are facing a cereal deficit, with cereal 

sufficiency only expected to last for 0-6 

months. 

Source: Zimbabwe’s Ministry of Lands, Agriculture, Water and Rural

Settlement 2nd Round Crop and Livestock Assessment Report 2019/20

On 23 June, Zimbabwe held its first 

weekly foreign currency auction to 

allow market forces to determine the 

exchange rate, resulting in the local 

currency trading at roughly 57 to 1 

USD. This ended the fixed official 

exchange rate of 25 to 1 USD. 

A legislation was also passed making 

the publication of parallel exchange 

rates illegal. 

Cereal Sufficiency: Maize & Traditional Grains

0 - 3 Months
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10 - 12 Months
13+ Months

Data Source: Zimbabwe Ministry of Lands, Agriculture, Water and Rural Settlement, 2nd

Round Crop and Livestock Assessment Report 2019/20

Soaring inflation, a currency crisis and a poor 2019/20 harvest, compounded by severe economic 

impacts of Covid-19 threaten further deterioration of food availability and accessibility.    



REGIONAL PROCUREMENT INFORMATION 

Tanzania’s 2019/20 maize crop estimates 

are favourable, and currently WFP is 

procuring significant stocks to pre-

position in Tanzania from which 

neighbouring countries (i.e. Uganda, 

Kenya and South Sudan) are likely to draw 

from.  

In the southern Africa region, Malawi 

leads in the production of pulses, 

especially pigeon peas. Their prices are 

more competitive compared to beans. 

WFP has procured significant quantities 

for Zimbabwe operations.

Currently the Southern Africa region is at 

the peak of the commodity marketing 

season. 

Regional average prices do not depict a 

significant drop between April and June 

due to high prices in some countries  

which face high demand from 

neighbouring countries (e.g. Tanzania). 

GMO free Zambian maize is preferred by 

most countries in the region over South 

African GMO and non-GMO maize. As a 

result, it is expected that most of WFP’s 

cereal needs will be sourced from 

Zambia. 

Mozambique’s maize harvest for the 

2019/20 agricultural season is favourable 

in the north and parts of the central 

region. This has prompted WFP to 

procure significant quantities to be 

prepositioned in the country. 
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TRADE RESTRICTIONS AND POLICIES

Madagascar

GMO crops in general not 

permitted;

There is an import ban for 

whole grain maize; maize  

must be degermed/crushed. 

Nearly all countries in the southern Africa region only allow imports of GMO processed products. 

Malawi

Formally imposed a maize 

export ban in 2018 which is 

still in place. 

Mozambique

No official ban on maize and 

pulse imports but the 

regulations in place make it 

difficult for WFP to import 

commodities from  

neighbouring countries;

Exports to neighbouring 

countries are permitted.

Tanzania

GMO free maize is available, 

however, there are typically  

complications importing 

Tanzanian maize into Zambia, 

Zimbabwe and Malawi.



BORDER OPERATIONS

Port Operations Land 

Most ports including those in ROC, Madagascar, 

Namibia and Mozambique are operational but at 

limited capacities with ships being subjected to health 

checks and quarantine in some cases. 

Commercial borders are still open to cargo movements 

for essential goods and services, with health checks at 

entry points within the region. 

Namibia has a mandatory  quarantine period of 14 days 

at the border entering Zambia via Katima.

Transhipment difficulties have been experienced 

between Madagascar and Mauritius ports with 

temporary suspension of exportations of drugs and 

other health products in Madagascar.

In DRC, truckers entering from Burundi cannot leave 

their vehicles and need to return immediately once 

offloading is complete. Crossing to Zambia is heavily 

congested. Limited number of truckers per vehicle 

allowed at the border with Rwanda. Customs delay at 

the eastern border (3 - 6 days) with some interruptions 

between Brazzaville and Kinshasa.

Foreign truckers in Mozambique are subject to 

restrictions into the Port of Maputo. In South Africa 

there have been delays in port operations and they are 

mainly open for essential cargo.

In Mozambique some borders are operating normally 

while others are only allowing movement of specific 

commodities. Foreign truckers are subjected to 

transhipment. 

Tanzania crew are quarantined in locations designated 

by the Government for the duration of their stay with 

mandatory inspections. Crew rotations and shore leave 

are not permitted.

In Tanzania, all truckers are subjected to COVID-19 

testing at the Kenyan border with all border crossing 

points with Kenya closed indefinitely. 24 hour operations 

have been set up at the border with Rwanda to reduce 

congestion.

https://logcluster.org/document/global-logistics-cluster-covid-19-cargo-entry-points-updates-8-may-2020.

https://unwfp.maps.arcgis.com/apps/opsdashboard/index.html#/db5b5df309ac4f10bfd36145a6f8880e

https://logcluster.org/document/global-logistics-cluster-covid-19-cargo-entry-points-updates-8-may-2020
https://unwfp.maps.arcgis.com/apps/opsdashboard/index.html#/db5b5df309ac4f10bfd36145a6f8880e


SUPPLY CHAIN CORRIDORS IN SOUTHERN AFRICA




