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 Inflation: In June 2018, the inter-annual 

general inflation stood at 14.7 percent up 1.0 

percentage points from last month. Food 

inflation increased from 14.9 percent last 

month to 17.9 percent in June 2018. This 

could pose a serious risk to food security, 

generally, and of pricing poor household out 

of the food market, specifically. 

 Seasonally: grain prices increase during June 

to August lean season. The Belg harvest from 

July on in SNNPR and central Oromia regions’ 

Belg crop producing areas, should temper 

the rate of cereal price increases.    

 Food Prices: maize prices are still at elevated 

levels. In June 2018, the average nominal 

wholesale price of maize has shown an 

increase of 23.9 percent as compared to the 

past five year (2013-2017) average and has 

increased 4.8 from last month. The sorghum 

market is noted to be relatively stable in 

most of the retail markets of the country 

exhibiting a modest tick-down of 1 percent 

from last month. The nominal wholesale 

price of wheat continued an upward path 

since the start of this year, standing at almost 

35.5 percent above its corresponding value a 

year ago, largely owing to import constraints 

and strong domestic demand. Nominal 

prices of chickpea (pulse) are continuing a 

downward trend for the past six months, 

declining by 22 percent since last year. 

 Terms of Trade (ToT): month-on-month and 

year on-year ToT improved in pastoral areas 

such as Jijiga, Gode, and Yabello in favor of 

pastoralists who sell sheep and goats and 

buy maize. The labor wage/wheat ToT 

showed an increasing trend as compared to 

the situation last month at the monitored 

markets of Abi Adi, Adwa, Dire Dawa, Mehoni. 

 Currency: Since the 15 percent devaluation 

of the Birr by the National Bank of Ethiopia, 

the USD-ETB exchange rate has stabilized at 

approximately 27.5. Owing to a shortage of 

foreign currency, there is a parallel market in 

Ethiopia. The differential between the parallel 

market rate and the official market rate 

reached a high of 25 percent in June 2018, 

however, experienced a shock, reducing the 

differential to 6 percent in July 2018.  

NOTE: THE ANALYSIS IS BASED ON PRICE DATA FOR JUNE ‘18, EXCEPT FOR THE CURRENCY ANALYSIS, WHICH DRAWS ON JULY ‘18. 



Year-on-year food inflation rate increased from 
14.9 percent in May 2018 to 17.9 percent in June 
2018, exerting pressure on food security. 

 

In June 2018, the inter-annual general inflation stood at 14.7 

percent up 1.0 percentage points from last month. Food 

inflation increased from 14.9 percent last month to 17.9 

percent in June 2018. Compared to June 2017, price indices 

for different food groups increased as follows: cereals and 

bread price indices increased by 17.5 percent, fruits by 18.6 

percent, meat by 19.3 percent, vegetables by 13.4 percent, 

oils and fats by 3.7 percent.  

 

The inflationary pressure has remained in the double digits 

for the past eleven months since August 2017, despite the 

Government’s plan to keep it in a single digit. 

 

Wholesale prices of major cereals continued to 
show robust growth, while pulse prices declined 

 

Maize  

Maize is growing in its importance to Ethiopia as trade 

surplus continues to surge and local demand remains 

strong. Supported by its status as the highest share of 

annual cereals production, at about 27% according to CSA 

data, average nominal wholesale prices for maize continue 

to observe an upward growth trend in June.  

Based on data from 23 markets monitored by Ethiopian 

Grain Trade Enterprise average, nominal wholesale maize 

prices increased by 23.9 percent in June 2018 from the five 

years (2013-2017) average, by 5.7 percent from last year 

and 4.8 percent from last month. While prices have 

observed a positive trend throughout the first half of 2018, 

price growth for the latter half of the year is not likely to be 

as aggressive as in 2017. Prices have stabilized at high levels 

relative to the 5-year average following an aggressive up-tick 

last year due to quick purchase of maize in bulk for export 

to proximate countries. The month on month average 

nominal wholesale maize price increase by more than 10 

percent was observed in the markets of: Bure (13.7 

percent); Dessie (11.1 percent); and Jimma (10.7 percent). 

Few markets reported month to month growth below 1 

percent with Diredawa, Narzareth, and Woliso observing 

tepid growth at 0.7, 0.6 and 0.0 percent, respectively.  

Month-over-month nominal retail maize prices in the 

SNNPR region are higher by 12 percent relative to the 

national average. Prices have been increasing over the past 

three months with observed increases in Hawassa, Aleta 

Wendo, and Sawla coming in at 16, 15, and 17 percent, 

respectively between March and June 2018. 

 

Sorghum (White) 

Holding 16 percent of national cereal production after 

maize and Teff, Sorghum is of fundamental importance to 

the cereal market and food security in Ethiopia. In the 

wholesale market, average nominal prices have stabilized at 

a relatively high level in June 2018 from last year boasting an 

increase of 28.5 percent, albeit a modest down-tick of 1 

percent from May 2018.  

Albeit aggregate robustness, prices across different markets 

in the country continue to be asymmetric, indicating 

fractures in the market derived from a lack of integration, 

relative to other cereals (maize, wheat, teff), which display 

more pricing consistency across markets. 
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Wheat 

CSA data indicate wheat production has increased 7.55 

percent in the past year in Ethiopia. Owing to favorable 

altitude and the influence of rainfall and temperature, 

Ethiopia provides sound ecological grounds for wheat 

production. Albeit high levels of domestic production 

relative to its East African neighbors, the domestic supply is 

not sufficient to satisfy increasing demand in the country 

owing to income growth, population growth, urbanization, 

and shifting preferences toward wheat-based products. 

Government subsidies to wheat distribution should temper 

price growth, however, challenges to wheat import deals 

exert continuing upward price pressure. Compared to June 

last year, average nominal wholesale prices have in 

increased by 35.5 percent. The year over year price 

increased is echoed across the five-year average (2013-

2017), which registers wheat prices for June 2018 at 35.2 

percent above the five-year average. From last month, 

wholesale prices have increased by 6 percent.  

In the past three months an increase in average nominal 

wholesale prices of 20 percent or more were registered in: 

Assela; Debreberhan; Eteya; and Woliso, with no markets 

reporting 3-month growth lower than 5 percent. There was 

a media report on import of about 200,000 mt of what in 

the last month.  This and anticipated additional imports in 

upcoming months may lead prices to stabilize at a 

historically high level or observe a modest decline.  

Similar pattern of price increase was also observed in the 

retail markets of both surplus wheat producing and deficit 

areas of the country. Over the past three months, the retail 

markets in areas of Mota, Negelle, Bale-Robe, Yabello, 

Mehoni, and Adawa recorded a large increase in average 

nominal retail price of between 20 to 30 percent. In wheat 

surplus producing areas such as Ginir, an extraordinary 

increase 35 percent was exhibited in the same period. The 

only areas which exhibited average nominal retail price 

declines greater the 5 percent in the past three months 

were Bendeno (-18), Mechara (-18), and Chiro (-24). This is 

mainly due to availability of food assistance.  

The general price increase in the average nominal price of 

wheat is a food security risk particularly for the urban poor 

that depend on wheat products such as bread. Similarly, to 

wholesale markets, the consistently increasing price trend 

observed in the country is attributable to the reduction in 

the quantity of wheat being distributed through the 

government subsidized bread subsidy programme following 

the complications encountered to import food from 

international market. 

 

Chickpea (pulses) 

Chickpeas are a pulse which formulates a large proportion 

of urban and rural diets. During the harvest season, 

chickpeas are sold fresh in the market. Outside of the 

season, they are sold as a dried commodity. While limited 

production outside of the months of January and November 

should drive seasonal price increases, year-over-year 

average nominal chickpeas prices have declined by 22 

percent and are nearing nominal five-year average prices in 

seven reported markets. 

 

Terms of Trade (ToT): Purchasing Power 

 
Shoat to maize: 

In June, the Terms of Trade between shoat (sheep and goat) 

and maize improved in most of the monitored markets. 

Markets frequented by pastoralists such as Jijiga, Gode, and 

Yabello have exhibited an increase in Shoat to maize TOT as 

compared to June 2017 and across a 5 year average (2013-

2017) with the exception of the Awash market were shoat to 

maize ToT declined by 9 percent, relative to June last year. 

The broad increase is an indication that most livestock 

markets are recovering following a slump caused by the 

devastating drought in previous years. For example, a 

pastoralist in Gode market is able to sell  an average sized 

sheep or goat and buy 1.76 quintals of maize, an increased 

of 33 percent relative to last month. In Yabello and Jigjiga 

markets, an averaged sized sheep or goat could fetch 13 

and 16 percent more maize, respectively, relative to last 

month. The improvement in the body condition of the 

animals following the good rain condition in the current year 

and the increased demand both locally and for the 

international market are the factors behind the recovery of 

the market. While ToT for shoat to maize are improving, the 

market has not fully recovered as current figures for 

monitored markets are still below the five-year average in 

almost all monitored markets. 
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Wage to Wheat: 

The Terms of Trade (ToT) between casual Labour wage and 

the retail price wheat is a proxy indicator for the purchasing 

power of households who rely on casual labour as a key 

income source. The wage to wheat ToT reveals how many 

kilograms of wheat can be purchased with one-day’s casual 

unskilled labour wage. As depicted in figure 7, the 

purchasing power of daily labourers showed a decrease as 

compared to the 5 year average at the monitored markets 

of Abi Adi and Adwa. However, some modest month-over-

month improvement was registered in monitored markets. 

For example, a casual labourer who was able to buy 8.4 kg 

of wheat in May 2018 in Mehoni can now buy only 11.0 kg in 

June 2018. In Sekota, the wage to white sorghum ToT 

deteriorated from 6.8 kg in May 2017 to 5.3 kg in May 2018. 

The improvement in ToT is primarily due to the modest 

decrease in the price of wheat in monitored markets, while 

the labour wage remained relatively stable.  

 

Currency Dynamics indicate a sharp decline in 
the parallel market rate for the month of July  

The exchange rate between the US dollar (USD) and 

Ethiopian birr (ETB) has been operated using a managed 

floating exchange rate regime since 1992 by the National 

Bank of Ethiopia. As such the ETB is not subject dynamics of 

supply and demand in the marketplace for currencies. 

The National Bank devalued the ETB against the USD by 15 

percent for the first time in 7 years on October 10, 2017 to 

increase the competitiveness of the local export industry, 

which stagnated owing partly to the strength of the ETB 

against other currencies. The devaluation was 

recommended by the World Bank and IMF. Since, the USD 

to ETB exchange rate has remained at approximately 27.21 

according to National Bank of Ethiopia data.  

 

In Ethiopia there is a black market owing to the difficulty of 

attaining foreign currencies on official markets. The 

differential between the unofficial and official market rates 

reached a historical high of 25 percent in June 2018, 

according to observers, however a subsequent crash in the 

parallel market rate was observed in July 2018 to 6 percent. 

On January 13, 2017 the government formed a special 

committee under the Prime Minister’s Office to combat the 

currency trading on the black market and outflow of hard 

currency from the country. 

 

Food Security Outlook 

The increasing trend in cereal prices may provide a source 

of food insecurity, particularly in the case for poor, urban 

households who rely on subsidized wheat as their primary 

sources of carbohydrates. The strength of wheat, however, 

is expected to stabilize owing to anticipated imports in the 

coming months.   
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Annex 1: Commodity prices by market and trend of price changes (June 2018). 
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Lowest Price Highest Price 

Market 
Price 
(ETB/Kg) 

Month to 
month 
Change (%) Market 

Price 
(ETB/Kg) 

Month to 
month Change 
(%) 

White Maize (per Kg) Shewarobit 6.00 0% Chereti 11.80 -4% 

White Maize (per Kg) Kemashi 6.40 0% Bedenno 11.00 0% 

White sorghum (per Kg) Assosa 7.00 0% Dire Dawa 20.00 30% 

White Sorghum (per Kg) Gambella 7.50 0% Gode 20.00 0% 

White wheat (per Kg) Asayite 6.00 8% Yabello 16.00 6% 

White wheat (per Kg) Girawa 8.85 -36% Jigjiga 16.00 0% 

Table 1: Retail prices by market and month-on-month price changes-June 2018. 

 Price 
(ETB) 

Price Change (%) 
  1 month 3 Months 1 Year 
White Maize (Wholesale in 100 kg)             
AA 741 8% ► 9% ► 2% ► 
Bahirdar 753 7% ► 7% ► 8% ► 

Bure 707 13.7% ▲ 13% ▲ 15% ► 

Dessie 780 11.1% ▲ 12% ▲ 15% ▲ 

Gonder 725 2.3% ► -2% ► 13% ► 

Jimma 700 10.7% ▲ 14% ▲ -8% ► 

Mekelle 706 6.3% ▲ 7% ► 8% ► 
Nazareth 704 0.6% ► 6% ► 4% ► 
Shashemene 747 2.8% ► 10% ▲ 0% ► 
Wheat (Wholesale in 100 kg)         
Addis Ababa 1409 4.2% ► 18% ▲ 34% ▲ 
Assela 1350 3.7% ► 21% ▲ 38% ▲ 
Bale Robe 1267 5.3% ▲ 19% ▲ 36% ▲ 
Debremarkos 1289 5.3% ▲ 11% ▲ 35% ▲ 
White Maize (Retail in 1 kg)         
Alamata 9.0 -38% ▼ 7% ► 30% ▲ 

Asayita 6.8 -3% ► 0% ►  1%  ► 

Awash 6.7 -3% ► -2% ,► 10% ▲ 
Bedenno 1.10 0% ► 0% ► 18% ▲ 
Ginir 9.0 0% ► 6% ► 29% ▲ 
Jijiga 10.0 0% ► -30%  ▼ -20% ▼ 
Kobo 7.9 -    -    -    
Korem 8.8 9% ► 9% ► 17% ▲ 
Negelle 7.5 -7% ► -3% ► -7% ► 
Shashemene 8.5 6% ► 12% ▲ 0% ► 
Sikela - -   -   -  
Turmi - -  -  -  
Yabelo 10.0 0% ► -10%  ▼ 5% ► 
White Sorghum (Retail in 1 kg)               
Abaala 10.0 0% ► 0% ► 10% ▲ 
Abi Adi 9.6 1% ► 1% ► 22% ▲ 
Abomsa               

Kobo 10.2           3%  ► 

Korem 9.6 8% ► 8% ► 20% ▲ 
Sekota 15.5 3% ► 8% ►   
Turmi        
Wekro 9.6  3%  ►       

▲ Price increase above normal (above 5% within one month, above 10% within three months, and above 15% within one year) 

► Normal Price change (±5% within one month, ±10% within three months, and ±15% within one year) 

▼ Price decrease below normal (Below -5% within one month, below -10% within three months, and below -15% within one year) 
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Annex 2: Terms of trade by market and month-on-month price changes-June 2018. 

▲ ToT increase above normal (above 5% within one month, above 10% within three months, and above 15% within one year) 

► ToT change (±5% within one month, ±10% within three months, and ±15% within one year) 

▼ ToT decrease below normal (Below -5% within one month, below -10% within three months, and below -15% within one year) 

 
ToT 

ToT Change (%) 
  1 month 3 Months 1 Year 
Shoat to Maize (quantals)             
Awash 1.14 -39% ▼ 0% ► 9% ► 

Gode 1.76 33% ▲ 32% ▲ 62% ▲ 

Jigjija 2.25 16% ▲ 36% ▲ 20% ▲ 

Yabello 1.21 13% ▲ 21% ▲ 42% ▲ 

Wage (unskilled casual) to Wheat (kg)         
Abi Adi 6.5 0% ► 0% ► -41% ▼ 

Adwa 6.0 8.2% ► -25% ▼  -31%  ▼ 

Dire Dawa 10.0 20% ▲ 20% ,▲ -  

Mehoni 11.0 23.6% ▲ 27%  ▲ -  
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