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1 USAID/OFDA FY 2018 MPCA sector funding 

supported activities in 12 countries throughout Africa, 

Asia, Europe, the Middle East, and Latin America.  

 

 

 

 

USAID/OFDA MPCA Activities 
FY 2018 FUNDING 

Multipurpose Cash 
Assistance Interventions 
Worldwide 

$35,123,171 

$35,123,1711
  

Sector Overview 

After displacement or a disaster, affected 

people often have a variety of needs.  When 

local markets are functioning and goods are 

available in sufficient quantity and quality, 

providing people with cash can help them 

access food, household goods, shelter, safe 

drinking water, and other necessities.  

Distributing cash can also be faster and more 

efficient than providing in-kind commodities.  

To help people meet immediate needs 

efficiently while also supporting local markets, 

USAID's Office of U.S. Foreign Disaster 

Assistance (USAID/OFDA) supports 

multipurpose cash assistance (MPCA) 

activities in disaster-affected communities.   

Cash distributions can be either one-time or 

monthly transfers that aim to partly or fully 

cover the cost of an average household’s basic 

needs.  The intent and calculation of the cash 

transfer are based upon specific, identified 

needs.  MPCA assistance is one way that 

USAID/OFDA fulfills the third pillar of its 

mandate: reducing the economic impact of 

disasters. 

 

MULTIPURPOSE CASH ASSISTANCE SECTOR UPDATE 
 

USAID/OFDA helps disaster-affected people meet immediate humanitarian needs through cash-based 
assistance, often transferring funds via mobile phones or other electronic devices for use at local 

vendors.  Photo by USAID. 

Multipurpose Cash Assistance Activities Worldwide 

USAID has long been a global leader in using cash-based programming, as 

appropriate, to meet humanitarian needs.  In FY 2018, USAID/OFDA created a 

separate programming sector for multipurpose cash assistance (MPCA), which 

enables USAID/OFDA partners to provide cash to meet a variety of essential 

needs with one intervention (see Sector Overview).  MPCA is best used in contexts 

where markets are functioning, but disaster-affected people lack the economic 

resources to meet their basic needs.   

For example, in Yemen, economic deterioration and widespread loss of livelihoods 

decreased household purchasing power, further exacerbating humanitarian needs 

due to years of ongoing conflict.  In response, USAID/OFDA contributed more 

than $4.6 million in FY 2018 to four non-governmental organization (NGO) 

partners in Yemen for cash transfers, allowing beneficiaries to purchase food, 

water, cooking fuel, and cover transportation costs.  Similarly, hyperinflation and 

political crisis in Venezuela has decreased households’ access to needed goods and 

services, triggering an influx of Venezuelans to neighboring countries.  With nearly 

$7 million in FY 2018 funding, USAID/OFDA, in collaboration with 

USAID/FFP, is supporting the provision of cash assistance to help Venezuelans 

access household and hygiene items, shelter, water, and food in neighboring 

Colombia.   

Meanwhile, years of conflict perpetuated by Boko Haram and the Islamic State of 

Iraq and Syria (ISIS)-West Africa have triggered a humanitarian crisis in the Lake 

Chad Basin, including areas of Cameroon, Chad, Niger, and Nigeria.  The conflict 

and resultant displacement has hindered livelihoods and cross-border trade in the 
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four countries, resulting in an estimated 11 million people requiring humanitarian assistance, according to the UN.  One USAID/OFDA 

NGO partner is providing cash transfers to vulnerable and conflict-affected populations in Cameroon and Chad to meet basic needs and 

prevent the use negative of coping mechanisms, such as selling productive assets.  In Nigeria, USAID/OFDA is supporting two NGOs to 

distribute short-term cash transfers to cover the emergency needs of vulnerable households while they transition towards self-reliance 

through other humanitarian interventions.  Overall, USAID/OFDA contributed nearly $5.3 million in FY 2018 funding to support MPCA 

activities in the Lake Chad Basin.  

Global Support to Strengthen Cash Programming 

In addition to specific cash transfer programming, including MPCA, USAID/OFDA also supports global endeavors to improve cash 

programming, coordination, and research.  These include:  

CashCap:  The Cash and Markets Standby Capacity Project (CashCap) is managed by the Norwegian Refugee Council and deploys 

experts to help improve the effectiveness and coordination of cash and markets programming in some of the most critical humanitarian 

responses around the world.  In FY2018, USAID/OFDA provided support to CashCap through its umbrella initiative, NORCAP.  More 

information is available at https://www.nrc.no/expert-deployment/what-we-do/cashcap/.  

Generating Evidence on the Effect of Cash Relief on Local Markets:  It is often assumed that cash programming is more beneficial 

to local markets than vouchers—which are restricted to certain items and specific shops—or in-kind assistance.  However, direct evidence 

on the effect of cash programming on markets is limited.  In FY 2018, USAID/OFDA provided support to the International Rescue 

Committee for a two-year project to establish indicators to measure market vendor performance, conduct a mixed-methods study on the 

different effects of cash and vouchers, and develop guidance on how best to support local markets as a complement to cash and voucher 

programming.  

CaLP:  The Cash Learning Partnership (CaLP) is a membership organization of over 70 humanitarian agencies engaged in cash transfer 

programming, including USAID.  CaLP supports capacity building, research, coordination, strategy, and policy formation, in coordination 

with the global humanitarian architecture.  In FY 2018, USAID/OFDA participated in CaLP events and supported CaLP in West Africa 

for capacity building, action research, and regional technical coordination.  More information is available at http://www.cashlearning.org. 

 

 

 

 

 

USAID/OFDA CONTACT:  MPCA/ERMS Team, ofdaerms@usaid.gov  

USAID/OFDA information products are available at:  http://www.usaid.gov/what-we-do/working-crises-and-conflict/responding-times-crisis 
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