
 

 

 

FEWS NET 

fewsnetmt@fews.net   
www.fews.net 

FEWS NET is a USAID-funded activity.  The content of this report does not necessarily reflect 

the view of the United States Agency for International Development or the United States 
Government 

 

 
 

PRICE WATCH October Prices November 30, 2012 

Key messages:  

 In West Africa, food prices were stable or decreased in October as the availability of staple foods continued to improve 
with ongoing harvests and the start of the marketing season. Some price increases occurred in region’s urban centers 
and structurally deficit zones due to limited commodity flows from surplus-producing areas. 

 In East Africa, grain prices declined seasonally in most markets with ongoing or imminent harvests. Below average local 
production, high and increasing transport costs, unusually strong market demand due to diminished household stocks, 
high inflation, and trade flow disruptions due to conflict may mute price decreases in some areas in Kenya, Uganda, 
and Sudan in the coming months. 

 In Southern Africa, food prices rose steadily in most reference markets as the lean season set in between September 
and October.  Localized production shortfalls and rising fuel costs have maintained strong upward pressure on staple 
food prices in the deficit areas of southern Malawi and southern Zimbabwe.    

 In Central America, food prices were stable or decreased seasonally between September and October throughout most 
of the region with the progression of the 2012 Primera harvests since August. In Haiti, maize and bean prices increased 
in October as a result of poor Primavera harvests in July and August and crop damages from tropical storms earlier in 
the year. 

 In Afghanistan and Tajikistan, food prices were stable or continued to increase between September and October due 
to strong demand for winter stocks and the high costs of regional imports. 

 International maize and wheat prices in key reference markets were stable at high levels in October 2012 due to tight 
global supplies (Figure 1). Soybean export prices declined sharply between through October and early November as 
global production prospects during 2012/13 continued to improve. International rice prices remained stable. 

Figure 1. Food commodity prices in selected international markets, January 2009 – October 2012 

  
Sources: FAO and World Bank. 
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The Famine Early Warning Systems Network (FEWS NET) monitors trends in staple food prices in countries vulnerable to food insecurity. The 

Price Watch provides an update on trends in selected urban centers. Prices trends for key reference markets and commodities  are made 
available in the Price Watch Annexes 1 and 2. FEWS NET gratefully acknowledges partner organizations, ministries of agriculture, national 
market information systems, the Regional Agricultural Intelligence Network, the Food and Agriculture Organization of the United Nations 
(FAO), the World Food Program (WFP), and other partners, for assistance in providing price data. 
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OVERVIEW 
 
Current situation. International maize and wheat prices in reference export markets were stable at high levels in October 
2012 due to tight global supplies (Figure 1).  This price stability has been attributed to recent reductions in total demand 
estimates (for export and feed utilization, in particular) and slight increases in production and carry-over stock estimates in 
key Northern American and Eastern European exporting countries. These supply increases have not been sufficient to 
induce generalized price decreases.  

South American exporters continue to play an important role in international maize trade flows due to favorable 
marketing conditions and expectations of an above-average upcoming production season. This is despite recent decreases 
in the competitiveness of South American maize on the world market as the difference in export prices has narrowed.   
Brazilian maize export estimates are expected to double during the 2012/13 marketing year in comparison to the level 
recorded in recent years, making it the world’s second largest maize exporter (behind the United States).  The USDA 
November 2012 Feed Outlook notes that Brazilian maize exports are likely to slow considerably in the early months of 2013  
as the priority for access to marketing infrastructure, like ports and storage facilities, will shift to soybeans.  

Continued downward production estimates due to unfavorable weather conditions in key wheat exporting countries led 
to sustained high prices through October; trade policies in key exporting countries may further contribute to this overall 
trend. Although global production estimates are only expected to decline by six percent (44.6 million tons) in 2012/13 
compared to the previous year, the unpredictability of export policies in some key exporting countries may increase short 
term demand and put further upward pressure on current price trends. Exports from both India and Pakistan are expected 
to increase due to the availability of ample supplies through both the public and private marketing system and relatively 
competitive prices for some wheat grades.  

Rice export prices in South and Southeast Asia were stable in October. Global rice production during 2012/13 is expected 
to fractionally lower than the previous record year. Ample stocks are available from the bumper crop experienced in the 
key exporting countries in 2011/12.  Prices were stable in Thailand, Vietnam, and Pakistan due to strong demand from 
countries in West Africa, Central Asia, and China. Traders in Nigeria, the Ivory Coast, and Sénégal are believed to be 
amassing stocks in anticipation of changes to customs duty and tariff levels in the coming months.  

Soybean export prices declined sharply through October and early November as global production prospects during 
2012/13 continued to improve. Strong international demand continues to maintain soybean and soybean oil price levels. 
Global soybean and soybean oil prices may decline considerably in early 2013 with the start of the anticipated large South 
American harvests.  

The FAO Food Price Index was stable in October and well below the peak reached in early 2011 (Figure 2). This is attributed 
to recent reductions in global oil/fats prices and the stability of global cereals prices, which have jointly offset increases in 
sugar and dairy prices.  Food prices remain high compared to previous years and quite vulnerable to evolving market 
conditions in key exporting countries. 
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Staple food price trends varied across FEWS NET 
presence and remote monitoring countries in 
October 2012 (Figure 2). In West Africa, food 
prices were stable or decreased in October as the 
availability of staple foods continued to improve 
with ongoing harvests and the start of the 
marketing season. Some price increases occurred 
in region’s urban centers and structurally deficit 
areas due to limited flows from surplus-
producing areas. Maize prices have decreased 
significantly since the start of harvests in the 
region’s costal countries. Millet prices remain 
relatively high as the effects of strong demand 
along the marketing chain offset the effects of 
the increased availability of market supplies. In 
East Africa, grain prices declined seasonally in 
most markets with ongoing or imminent 
harvests. Prices in southern regions of Sudan increased atypically in October during to a number of factors including 
delayed harvests and strong demand from South Sudan. In Tanzania and Rwanda, staple food prices increased seasonally 
during the lean season in October.  In Djibouti, staple food prices were generally stable. Below average local production, 
high and increasing transport costs, unusually strong market demand due to diminished household stocks, high inflation, 
and trade flow disruptions due to conflict may mute price decreases in some areas in Kenya, Uganda, and Sudan in the 
coming months. In Southern Africa, food prices rose steadily in most reference markets as the lean season set in between 
September and October.  Atypical maize price increases were observed in some markets as a result of localized production 
shortfalls affecting areas like southern Malawi and southern Zimbabwe and strong demand in neighboring East Africa, 
which has increased cross-border trade activities. Cassava prices in southern Malawi increased in October as households 
substituted away from maize.  In Central America, food prices were stable or decreased seasonally between September and 
October throughout most of the region with the progression of the 2012 Primera harvests since August. In Haiti, maize and 
bean prices increased in October as a result of poor Primavera harvests in July and August and crop damages due to tropical 
storms earlier in the year. Imported rice prices were stable in October in Haiti due to humanitarian interventions. In 
Afghanistan and Tajikistan, food prices were stable or continued to increase between September and October due to 
strong demand for winter stocks and the high costs of regional imports from Pakistan and Kazakhstan.  

Fuel prices have risen significantly in many countries monitored by FEWS NET over the past year , mainly as a result of 
gradual price increases in international oil markets since 2010. In October, world crude oil prices were stable.  High fuel 
prices are causing additional stress on food markets, particularly in deficit areas. The effects of world fuel price trends have 
been particularly acute in countries or regions where government fuel subsidies have been reduced and in areas where the 
local currency has depreciated significantly in recent months.   

Outlook. The International Grains Council (IGC) expects global grains carryover stocks to decline between 2011/12 and 
2012/13. Although global carryover wheat stocks have increased since 2008/09, maize stocks have declined with rapidly-
growing utilization, particularly for animal feed. The upcoming Brazilian and Argentinean harvests may offset the effects of 
production shortfalls experienced in the Northern Hemisphere earlier in the year. Maize prices in global reference markets 
are expected to remain relatively stable but at high levels through the beginning of the maize harvest period in South 
America. Global wheat production is expected to decrease in 2012/13 due to decreases in output in many high-use and 
exporting countries, resulting in sustained high wheat grain and flour prices in many key-exporting countries. Trade 
restrictions in key exporting countries may further contribute to this trend. Global rice production in 2012/13 is expected to 
set a new high record. Rice prices in key reference markets are expected to remain relatively stable due to strong global 
demand, as they have throughout 2012.   

Figure 2. FEWS NET regional price indices and FAO Food Price 

Index, January 2009 – October 2012 

 
Sources: FAO and FEWS NET 

 

100

150

200

250

300

Ja
n

-0
9

Ju
n

-0
9

N
ov

-0
9

A
p

r-
1

0

Se
p

-1
0

Fe
b

-1
1

Ju
l-

11

D
ec

-1
1

M
a

y-
1

2

O
ct

-1
2

East Africa Southern Africa West Africa Central America Central Asia FAO Food Price index



PRICE WATCH November 2012 
 

Famine Early Warning Systems Network 4 

 

WEST AFRICA 
 

Current situation. In West Africa, staple food availability 
continued to improve with the ongoing harvests and the start of 
the marketing season in October. Markets are generally well 
supplied and cross border trade is taking place with limited, if any, 
barriers. This marketing environment has encouraged the transfer 
of staple food supplies from surplus to structurally deficit areas.  

Abundant maize supplies in the region’s production zones were 
much greater than demand in October, putting downward 
pressure on prices along the marketing chain. Between September 
and October, maize prices decreased by 16 percent in Bobo-
Dioulasso (Burkina Faso) and 25 percent in both Sikasso (Mali) and 
Bol (Tchad). On many markets in region’s production zones, maize 
prices have decreased to their five-year average levels. Millet 
prices on the other hand decreased more timidly and even 
increased in some cases (Kano, Nigeria) despite the increased 
availability of millet supplies in October. Unlike maize, demand for 
millet has been very strong along the marketing chain resulting in 
limited market supplies and muted seasonal price decreases, 
particularly in structurally deficit areas. Sorghum prices generally 
declined in October because of decreased demand as households 
substituted toward millet. Sorghum prices will likely further decline 
once harvests take place in November and December. Cowpea 
prices remain high in the region’s coastal countries as markets 
continue to recover from last year’s marketing season when 
regional production and market supplies were not sufficient to 
satisfy demand. Imported rice prices remained stable in October. 
The health and nutrition status of livestock have been very good 
this year due to ample forage, feed, and water availability in the 
region’s pastoral and agropastoral zones. Livestock prices have 
increased steadily due to favorable production conditions and 
strong demand— particularly in urban centers. Terms of trade 
(livestock for cereals) are now in favor of pastoralists.  

In the eastern basin, the lean season concluded in October. 
Staple food prices declined throughout most of the basin’s 
surplus zones between September and October. Nevertheless, 
strong demand from actors along the marketing chain, who are in the process of replenishing their stocks, has restricted 
supplies and maintained stable prices in structurally deficit areas, including the basin’s main consumer markets.  

In Nigeria staple food prices declined in October, although prices on some markets remain very high compared to their 
respective average levels. Staple food prices are generally highest in Bodjia, in the country’s structurally deficit south-
western area, due to high transport costs, speculation by traders following flooding in the zone, and limited flows of 
supplies from surplus-producing areas due to damages to the area’s infrastructure. Staple food prices in Benin’s surplus 
producing areas, like Parakou and Bohicon, did not follow their typical seasonal trends in October. Rather, strong demand 
for maize from foreign traders on those assembly markets mitigated the effects of seasonal price decreases. Elsewhere, 
prices were generally stable between September and October, but high compared to their respective five-year average 
levels.  

In Niger and Tchad, cereals markets were well supplied in October with the arrival of stocks from both local producers and 
regional markets.  Millet producers are continuing to sell their surpluses from this year’s harvest. Maize supplies were 
mostly assured in Niger through stocks from costal countries like Benin and Nigeria, while local maize supplies played a 
more important role in Tchad. Local cereals prices were stable or declined on nearly all markets, but at high levels, as strong 

Figure 3. Price trends in selected markets in West 

Africa  

 
 

 
 

 
Note: the figures follow the marketing year in each country. 
Sources: SIMA Niger, SONAGESS Burkina Faso, and FEWS NET.  
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demand has persisted along the marketing chain as households, pastoralists, and traders have sought to replenish their 
stocks (Figure 3). In general, millet supplies have not been sufficient to offset demand and bring prices back down to their 
respective five-year average levels. In Moussoro, in the agro-pastoral zone of Tchad, millet prices decreased by 30 percent 
between September and October due to a month-to-month influx in millet supplies as traders responded en-masse to the 
area’s September price levels— the highest in the country (Figure 3). The availability of alternative staple foods like pastas 
and wheat flour from neighboring Libya further reinforced these price trends.  

In the western basin, staple food supplies have continued to increase following the first harvests in the Guinean zone in 
late August and the Sahel starting in September. In October, supplies from these ongoing harvests began to arrive on 
markets throughout the basin.  

In Mali and Burkina Faso, maize prices have followed their typical seasonal trends across the maize surplus-producing areas 
of both countries between September and October. In these areas, prices declined significantly from their 2011 and early 
2012 levels, and are now approaching their respective five-year averages. For example, in Pouytenga and Solenzo, in the 
surplus-producing areas of Burkina Faso, maize prices declined by 11 and 32 percent, respectively, in October and are 13 
and 40 percent above their respective five-year averages. Millet and sorghum prices have also started to declined in the 
production zones of both countries   But, despite the progressive transfer of cereals from surplus-producing to deficit areas 
of both Mali and Burkina Faso, urban local cereals prices remained stable at high levels in October compared to their 
respective 2011 and five-year average levels. This is the case for millet in both Ouagadougou and Bamako and is believed to 
be due to traders’ attempts to sell off their remaining stocks from the previous marketing season, during which prices 
reached very high levels. Millet, sorghum, and maize prices in both countries remained well above their respective five-year 
average levels on most assembly and urban markets. In Gao and Tomboctou, in northern Mali, markets continue to be 
supplied by Algeria for commodities like pasta and wheat flour and southern Mali for local cereals. Most market activities 
have resumed, but the structure of the marketing system has shifted, with staple foods from neighboring Algeria playing a 
greater role in supplying markets in comparison to the pre-conflict period. Despite the availability of market supplies, staple 
food prices were stable or decreased slightly in October as traders have been generally wary of storing large quantities of 
goods (including cereals) in the area due to ongoing security threats.  

In Mauritania, staple food supplies on markets were average in October. Local traditional cereals harvests and marketing 
has started and continue to be complemented by the arrival of cereals from Mali, despite existing formal and informal trade 
restrictions. As a result, staple food prices were stable between September and October in most markets. In the River Zone, 
recent flooding coupled with strong demand for seeds induced sorghum prices to increase by seven percent between 
September and October. In the rain fed area of Adel Bagrou, rice prices were stable while sorghum prices declined by 11 
percent due to ongoing harvests. In Sénégal, market supplies increased significantly in October. This was particularly the 
case in the country’s main surplus-producing areas, where producers began selling their remaining stocks from the previous 
marketing season. In Tambacounda and Kaolack, millet prices decreased by nine and 11 percent, respectively, between 
September and October. In urban and structurally deficit areas, market supplies increased marginally as stocks only started 
to arrive en-masse in October from local and regional surplus-producing areas.  Imported rice prices remained stable due to 
ongoing imports from stable global markets. In Ghana, staple food supplies on markets have remained strong, resulting in 
decreases in the price of maize by nine percent in Tamale and 18 percent for cowpeas in Accra. Despite these downward 
price trends in Accra, cowpea prices remain well above their respective 2011 and five-year average levels as markets 
continue to recover from the 2011/12 production and marketing year, as they are elsewhere in the region.  

Outlook. Favorable 2012/13 cereals and cowpea harvests should assure sufficient household and market supplies 
throughout the region. Cereals prices are currently stable or decreasing but at high levels— particularly for millet.  Despite 
the current marketing environment, cereals prices may begin to increase as early as December if trader and institutional 
demand is strong enough, as both are anticipated to actively seek to replenish their stocks that were depleted in 2011/12.  
In Northern Mali, staple food supplies are expected to continue improving with the arrival of local sorghum, millet, and rice 
harvests onto markets and the continued availability of wheat, pasta, and milk supplies from neighboring Algeria.  Livestock 
demand in West Africa is expected to remain strong through the end of the calendar year. Favorable pastoral conditions 
could assure high livestock prices through the early months of 2013, thereby allowing pastoralists and agropastoralists to 
take advantage of favorable terms of trade to replenish their household cereals stocks well in advance of the 2013 lean 
season. 
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EAST AFRICA 
 

Current situation. In East Africa, grain prices declined seasonally 
in most markets in South Sudan, Sudan, Ethiopia, Kenya, and 
Uganda with ongoing or imminent harvests. Seasonal staple food 
price decreases are expected to be muted in parts of Kenya, 
Uganda, and Sudan due to several factors including below average 
local production, high and increasing transport costs, unusually 
strong market demand due to diminished household stocks, high 
inflation, and trade flow disruptions due to conflict. 

Staple food prices in South Sudan continued to decline steadily in 
most markets with increased availability of supplies from the 
ongoing harvests. In Wau, retail sorghum prices declined by seven 
percent in October. In Aweil, in Northern Bahr el Ghazal State 
along the border with Sudan, retail sorghum prices declined 
sharply by 26 percent between September and October (Figure 4). 
These price trends were supported by increased informal imports 
from Sudan. However, in Bentiu, which is also along the northern 
border with Sudan in Unity State, retail sorghum prices increased 
due to conflict-related trade flow disruptions through Southern 
Kordofan, Sudan.  

Grain prices trends varied in Sudan in October, with some atypical 
prices increases despite ongoing harvests. Between September and 
October, retail sorghum prices increased unseasonably in the 
country’s main producing regions, by 10 percent in El Gadarif and 
seven percent in Kadugli (Figure 4). Atypical price increases in the 
two markets are attributed to a number of factors including 
delayed harvest due extended rainfall and labor shortages (related 
to insecurity and the the availabity of alternative income 
generating activities), high sorghum production costs during the 
most recent June to November growing season due to high 
inflation and labor costs, low carryover stocks,  and strong demand 
from South Sudan since the sorghum trade ban was lifted. In 
October, the governments of Sudan and South Sudan concluded 
discussions on the security arrangements in place along the border 
areas in Juba. This is expected to improve the security situation 
along the border and increase cross border trade. Although formal 
cross border trade has not yet resumed, informal trade between Sudan and South Sudan increased in October and 
significantly reduced sorghum prices in the border states of South Sudan. Millet prices decreased in most markets as 
supplies increased from ongoing harvests.  

In Somalia, the retail price of red sorghum declined by nine percent between September and October in the key market of 
Baidoa, in the sorghum belt. During the same period, retail white maize prices declined by eight percent in Merka, in the 
main maize-producing Shabelle valley. These prices trends are attributed to a recent increase in market supplies as more 
sorghum and maize were sold to finance agricultural activities (inputs, labor, and oxen) while market demand had also 
started to increase typically in the early stages of the secondary lean season in riverine and agropastoral areas. 

Cereal prices were stable or started to decline seasonally in October with the start of the Meher harvest in Ethiopia. The 
retail prices of cereals declined marginally by nine percent in Sodo and were stable in Shashemene, Jimma, and Dire 
Dawa— key reference markets in the southern and eastern parts of Ethiopia. Cereals prices increased marginally in the 
northern markets of Mekele in Tigray Region and Bahir Dar in Amhara Region in October because fresh supplies had not yet 
reached these markets. Terms of trade of livestock for cereals remained relatively stable between September and October 
in northern Somali region. 

Figure 4. Price trends in selected markets in East 

Africa 

 
 

 
 

 
Note: the figures follow the marketing year in each country.  

Sources: WFP, FAMIS Sudan, and ARLMP Kenya. 
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The prices of maize in most markets in western and central Kenya continued to decline seasonally between September and 
October as harvesting intensified in the main surplus-producing North Rift region. Maize imports from Uganda were 
seasonally lower in October due to increasing domestic supplies from the Rift region. The wholesale price of maize declined 
marginally in the main urban markets of Nairobi, Mombasa and Eldoret, and by five percent in Kitui market in the southeast 
marginal mixed farming livelihood zone. The wholesale price of maize increased by 16 percent in Lodwar in the northern 
pastoral livelihood zone, as ample supplies had not reached this and other pastoral markets (Figure 4).  

Between September and October, maize, bean, banana, and cassava flour prices increased seasonally in Rwanda with 
progression of the September to December primary lean season. The price of cooking bananas increased by 41 percent in 
Ruhuha, 18 percent in Kimironko, nine percent in Butare, and seven percent in Musanze. These price trends were 
supported by below average cooking banana production during the previous growing season caused in part by banana 
Xanthomonas wilt.  Irish potatoes prices started to decrease in October in most markets with the arrival of fresh supplies 
from the surplus-producing northwestern region of the country. 

Staple food price trends varied in Uganda in October. The prices of maize and sorghum declined seasonally between 
September and October with the imminent harvest of the second season crop in November and December. Retail sorghum 
prices were stable in Soroti and Gulu, and declined by eleven percent in Lira. Bean prices generally remained stable or 
declined marginally, while the retail price of maize declined by five percent in Kampala. As in neighboring Rwanda, retail 
cooking bananas (matoke) prices increased in most markets due to low production during the first season harvested in June 
and July and limited stocks. Cassava prices increased due to low output resulting from flooding in parts of the surplus-
producing Teso sub-region that caused the tubers to rot. 

In Tanzania, wholesale staple food prices continued to increase seasonally with the progression of the October to March 
lean season. Between September and October, wholesale maize prices increased by 20 percent in Iringa, ten percent in 
Lindi, and eight percent in Dar es Salaam. Wholesale sorghum and rice prices also increased  in line with their typical 
seasonal trends in most markets.  In Djibouti,  staple food prices were stable in October. Retail prices of sorghum flour and 
belem rice were generally below their respective 2011 and three-year average levels, while retail wheat flour prices were 
near their respective 2011 and five-year average levels. 

Outlook. The prices of staple food commodities in South Sudan are expected to continue decreasing through January 2013 
because of ongoing harvests, expected improvements in road conditions during the dry period, increased trade with Sudan, 
and the resumption of oil exports following the peace agreements that is expected to improve the overall macroeconomic 
environment. In Sudan, the price of sorghum and millet are expected to decline in November and December with 
intensification of harvests supported by increased labor supply from South Sudan. However, the magnitude of the price 
decline in prices is expected to be muted by high production costs, inflation, and strong demand in South Sudan. Both 
sorghum and maize prices in Somalia are expected to increase marginally before the next harvest in January as stocks 
diminish with progression of the secondary riverine and agropastoral lean season. Limited food aid delivereies in southern 
Somalia due to insecurity will most likely constrain household supply and push up market prices. Increasing household 
cereals availability from the ongoing Meher harvest is expected to reduce market demand in Ethiopia, resulting in 
downward pressure on prices between November and December. Livestock prices and terms of trade are expected to 
remain high favorable for pastoralists and agropastoralistas due to good animal body conditions as a result of improved 
pasture and water availability from the ongoing Deyr/Hagaya rains.  

The seasonal decline in maize prices in Kenya in November through December is likely to be moderated by the November 
increase of NCPB’s purchase price from KES 2,800 to 3,000 per 90 kg bag. Prices are also likely to be adversely affected by 
disruption of harvest and potential pre- and post-harvest losses in the main, surplus-producing areas of North Rift due to 
unseasonal continuation of the long rains. Also, anticipated near average production in the southeastern and coastal 
marginal agricultural lowlands due to erratic rainfall may mitigate the downward trend in maize prices. Staple food prices 
are expected to continue to increase seasonally in Rwanda until fresh supplies start entering the market in January. Irish 
potato prices are anticipated to decline as harvesting peaks in November but high demand during the lean season will likely 
lessen any  decline in prices. Between November and December, staple food prices will most likely continue to decline 
seasonally in Uganda as the second season crop harvests approach in January. Then again, excessive rains, poor roads, and 
high fuel costs are expected to moderate the decline in prices. In Tanzania, staple food prices are expected to increase 
seasonally through December in line with seasonal trends during the lean season. In Djibouti, staple food prices are 
expected to remain stable in the coming months with support from the government. 
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SOUTHERN AFRICA 
 

Current situation. Staple food prices rose steadily in most 
reference markets as the lean season set in between September 
and October in Southern Africa. While these price trends are 
typical at this time of the year when market purchases increase in 
response to dwindling household food stocks, the effects of 
localized production shortfalls and rising fuel costs have put 
particularly strong upward pressure on staple food prices in 
south-western Zimbabwe and Southern Malawi. 

In Malawi, while maize price trends were varied across markets 
within the different regions of the country in October, they have 
remained well above their respective five-year averages; with the 
national average almost double that of October 2011. Maize 
prices increased up to 16 percent in Karonga in the north where 
demand from Tanzania and Kenya has been particularly strong 
(Figure 5).  Maize prices remain highest in structurally deficit 
southern Malawi. In Salima and Lunzu, maize prices declined by 
13 and ten percent, respectively. These trends are attributed to 
increased supplies by the Agricultural Development and 
Marketing Corporation (ADMARC) as well as on-going 
humanitarian assistance. Recently the Government of Malawi has 
agreed to release 48,000 MT of maize stocks from the Strategic 
Grain Reserve (SGR) for distribution through assistance 
programming, along with an additional 15,000 MT of maize to be 
released to ADMARC. In areas of southern Malawi where 
supplies remain constrained or where humanitarian assistance 
has not started, prices continued to climb such as in in 
Mangochi, Jali and Neno where prices increased by 18 to 25 
percent between September and October. Atypical cassava price 
increases were recorded throughout the country and are 
attributed to increased demand, particularly, in the southern 
region, where households are increasingly using cassava as a 
substitute for maize.  Cassava prices increases by eight percent in 
Karonga (north), six percent in Mitundu (center) and 43 and 65 
percent, respectively, in the southern markets of Nchalo and 
Balaka. Average rice and bean prices increased marginally 
between September and October.    

In Tanzania, increased demand from the deficit countries in Eastern Africa has resulted in consistent month-to-month 
increases of staple food prices since the harvest which began between May and June. Between September and October, 
maize prices increased further by eight to 23 percent and they remain well above their levels last year and the five-year 
averages. Rice and bean prices increased further in October, and are between 40 and 50 percent above their respective 
five-year averages, due to high regional demand.  

In Zimbabwe, maize prices remained relatively stable between September and October, particularly in the surplus 
producing areas of the country and in Harare, the country’s main urban center. However, in the maize-deficit areas of  
south-western Zimbabwe local maize grain supplies have dwindled significantly; most household stocks were depleted 
by September. In these deficit areas, imported maize flour from neighbouring Botswana and South Africa and local maize 
flour that is milled from imported maize from Zambia have helped ease the price increases in local markets. However, 
maize flour prices remain high compared to their 2011-levels and the current national average (Figure 5). October prices for 
maize flour ranged between USD0.55/kg to USD0.60/kg compared to an average of USD0.39/kg for maize grain.    

Figure 5. Price trends in selected markets in 

Southern Africa 

 
 

 
 

 
Note: the figures follow the marketing year in each cournty. 
Sources: Malawi Ministry of Agriculture, Irrigation, and Water 
Development (MITM), WFP, and FEWS NET. 
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In Zambia, maize and maize flour prices remained stable across most markets between September and October as 
farmers continued to sell their stocks onto local markets. The exception to this general trend occurred in Kabwe, an urban 
center, where maize prices increased by 30 percent due to reduced market supplies and competition for stocks between 
the Food Reserve Agency (FRA) and wholesalers and retailers (Figure 5). Maize flour prices increased in the high 
consumption mining towns of Kitwe and Solwezi, where prices increased by 18 percent and eight percent, respectively. 
Industrial maize meal prices typically increase at this time of the year as due high demand from urban areas.  

Food prices in most reference markets of Mozambique rose steadily in line with seasonal trends in October. For instance, 
bean and maize prices increased in both Gorongosa and Nampula by nine to 18 percent. Some anomalous price decreases 
for beans and rice occurred as well. These price decreases ranged from eight percent in Chokwe to 37 percent in Manica for 
beans; and from six percent in Maxixe to 11 percent in Tete for rice.  The atypical trends are generally attributed to high 
variability in market supply levels, especially for beans, that are determined by traders’ ability to source supplies.  While 
food price levels remain above the five-year average in most reference markets, price levels are much higher in 
Mozambique’s southern markets which are mainly supplied by the surplus-producing central region. For example, the 
October maize grain price in Maputo was 36 percent higher than that recorded in Tete and 21 percent above that recorded 
in Nampula. Furthermore, in Maxixe, in the southern part of the country, the October 2012 maize price was 41 percent 
above the previous five-year average.  

White and yellow maize prices on the South Africa SAFEX increased by 19 and 25 percent, respectively, between May and 
October 2012. Although the steep prices increases that were observed from July to mid August have slowed down, prices 
on SAFEX are above their respective 2011 and  five-year average levels since the beginning of the marketing year in May. 
Spot prices for both commodities were stable between September and October; a reflection of stable international maize 
price trends, which the SAFEX tracks closely. 

Outlook. Staple food prices are likely to continue increasing through the end of the lean season in March 2013. During this 
period  many households within the region will increasingly rely on markets to meet food requirements. Staple food prices 
in southern Malawi for example are projected to spike at the peak of the lean season (December to January) when supplies 
are expected to dwindle significantly. Macro-economic factors such as the depreciating currency, food price inflation, and 
increased transportation prices are expected to continue exerting upward pressure on food prices throughout Malawi.  In 
Zimbabwe, maize grain and flour prices are expected to remain high in the food-deficit south-western parts of the country; 
although ongoing food distributions and improvement in the food assistance program pipeline are likely to mitigate these 
price increases.  Elsewhere in Zimbabwe, rising fuel prices and transportation costs are expected to maintain high food 
prices as grain harvests dwindle until the March 2013 harvests.  

Normal seasonal price patterns are expected to continue in most markets in Mozambique, while in Zambia, stable prices 
are expected as ample maize supplies (including the one million MT held by the FRA), will ensure continuous availability on 
most markets throughout the lean season. In Tanzania, prices are expected to increase through the lean season with 
continued staple food exports to neighboring countries and increased household dependence on market purchases.  In  
South Africa, maize prices on the SAFEX are expected to increase steadily until the harvest in March.  These trends will 
continue to be determined by global market conditions with local conditions (in particular the expected 2012/13 maize crop 
harvest), and the performance of the local currency (rand) against major currencies, also playing important roles. While 
current projections of an average to above-average maize crop could temper these price increases, the recent sustained 
depreciation of the rand, which has dropped by about 14 percent since the start of the marketing year in May 2012, is likely 
to maintain some upward pressure on prices.  
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CENTRAL AMERICA and CARIBBEAN 

Current situation. Staple food prices were stable or decreased 
seasonally between in October throughout most of Central 
America with the start of the 2012 Primera harvests since August. 
Retail and wholesale staple food prices were generally below their 
high 2011 levels and near or below their respective five-year 
average levels. These general prices trends are due to the 
availability of supplies from a combination of local 2012 Primera 
harvests and reliable cross-border trade flows from within the sub 
region. In Haiti, maize and bean prices increased in October as a 
result of poor Primavera harvests in July and August and crop 
damages due to tropical storms earlier in the year.  

In Guatemala, Honduras, El Salvador, and Nicaragua, maize prices 
decreased seasonally by up to 15 percent between September and 
October following the Primera harvests in August and September. 
Bean prices were stable or decreased throughout the sub region 
due to abundant remaining supplies from previous growing 
seasons. Rice prices were generally stable, as is usual at this time 
of year. In Nicaragua, retail and wholesale white maize prices are 
five to 15 percent higher than their October 2011 levels and their 
respective five-year average due to the very good Primera harvest 
in 2011 compared to the near-average harvest in 2012. In El 
Salvador, maize and bean imports from Honduras and Nicaragua, 
which typically play an important role in assuring market supplies, 
decreased by 50 percent by October since 2011 due to favorable 
local production conditions earlier in the year. In Honduras, bean 
prices have generally declined due to continuous increases in 
yields and in the area planted in recent years (Figure 6).  In 
Guatemala black bean prices were relatively high but stable in 
October following atypical prices increases that started in August 
due to pressure on market supplies from local production 
shortfalls and drought-related crop losses in key source markets in 
Mexico (Figure 6).   

In Haiti, black beans prices increased between September and 
October; local maize and imported rice prices remained stable. 
The most recent Primavera harvest of maize and beans was below-
average due to the drought, resulting in above average prices for 
locally produced commodities. Hurricane Sandy and its aftermath 
also affected market performance since physical market access was reduced by washing out local infrastructure in areas like 
the West, South, and Southeast provinces. Between September and October, black bean prices increased by 15 percent in 
Port-au-Prince, 14 percent in Hinche, eight percent in Jacmel, and 20 percent in Cap Haïtien (Figure 6). In Jérémie, beans 
prices decreased seasonally between September and October with the arrival of recent harvests on markets in this area. On 
average, bean prices are 47 percent higher than their respective October 2011 levels. Local maize prices remained stable 
between September and October. In Jérémie, maize prices increased (16 percent) due to price increase experienced 
immediately after Hurricane Sandy. Government sales of Japanese-donated rice stabilized imported rice prices throughout 
the country.  

 

 

Figure 6. Price trends in selected markets in 

Central America and Caribbean 

 

 
 

 
 

 
 

Note: the figures follow the marketing year in each country  
Sources: MAGA Guatemala, SIMPAH Honduras, CNSA Haiti.  
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Outlook. Staple food prices are expected to decrease or remain stable through the Postrera harvest in 
November/December and the Apante harvest in February/March as freshly harvested commodities arrive onto markets 
in Central America. In Haiti, food prices will likely remain high through the June/July Primavera harvests.   

In Guatemala, the upcoming Postrera harvest in November is expected to be near-average. Maize and beans prices are 
likely to decrease as freshly harvested grain arrive on markets. In the department of Petén (a surplus-producing area) prices 
have decreased to such an extent that producers have threatened to stop sales until the prices offered improve. In El 
Salvador, Honduras, and Nicaragua, staple food prices will continue to decrease seasonally with the arrival of stocks from 
the Primera harvests on markets and in anticipation of this year’s near-average Postrera harvests.  In Haiti, prices will likely 
remain high in the next months. Although there is no official data for the moment, staple food yields will likely be below-
average due to damages from Hurricane Sandy. Staple food prices are likely to continue to increase through at least the 
June/July 2013 Primavera harvest.  

CENTRAL ASIA 

Current situation. In Afghanistan and Tajikistan, wheat grain and 
wheat flour prices were stable or continued to increase between 
September and October due to seasonal demand for winter 
stocks and the high costs of regional imports. In Kazakhstan, 
wheat grain and flour prices increased while in Pakistan, staple 
food prices were stable at high levels in October. 

In Afghanistan, wheat grain and flour prices were stable or 
increased on all reference markets between September and 
October. Although some of these trends are expected at this time 
of the marketing season, the level of price increases observed for 
wheat grain and flour can be attributed to several factors including 
price increases in key source markets in both Kazakhstan and 
Pakistan in recent months, the continued depreciation of the 
Afghan Afghani (AFN) against the U.S. dollar (USD) by eight percent 
since January 2012, and increasing fuel prices in Afghanistan due to 
both seasonal and world market trends. Generally, wheat grain 
prices remain lower than their respective 2011 levels which can be 
largely be attributed to near-record domestic wheat production in 
2012. Increased production has reduced the wheat imports 
requirements from 2 million MT in 2011/12 to 400,000 MT in 
2012/13 and put downward pressure on prices. Exceptions to 
these general wheat grain price trends are currently observed in 
Kabul and Jalalabad, which are both closely linked to regional 
markets, in and Nili which benefited from food distributions in 
2011.  On the other hand, wheat flour prices remain higher than 
their 2011 levels but lower than their five-year respective five-year 
average levels on most markets due to the role of imports from 
Kazakhstan and Pakistan, where prices increased earlier year.    

Rice prices in Afghanistan were stable on all reference markets between September and October with the exception 
of Jalalabad and Kandahar where prices increased by 12 and 17 percent, respectively (Figure 7). Slower supplies 
arriving from Pakistan due to recent price volability coupled with higher local demand for winter stockpiling due to 
above-average agricultural wages in 2012 and limited local supplies have been identified as the main driving factors 

behind these atypical price increases. October 2012 rice prices were generally higher than their 2011 levels and their 
respective five-year average levels. Vegetable oil prices were generally stable between September and October, with 

the exception of Jalalabad, where they increased by five percent. Diesel fuel prices were stable or increased seasonally 
in all markets.  Fuel prices normally increase before and during the winter months in Afghanistan as demand increases 
due to increased household heating costs and as trade slows down due to heavy snowfall. Additional upward price 

Figure 7. Price trends in selected markets in 

Central Asia 

 

 
 

 
 

Note: the figures follow the marketing year in each country  
Sources: Afghanistan Ministry of Agriculture, Irrigation and Livestock and 
WFP.  
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pressure from the ongoing currency depreciation and international fuel market trends also contributed to these price 
increases.  

In Tajikistan, locally produced and imported wheat grain and flour prices continued to increase countrywide between 
September and October, reflecting high import prices from Kazakhstan and high transportation costs. On average, the 
prices of locally-produced, second-grade wheat flour increased by 19 percent and wheat grain prices increased by six 
percent. Wheat flour prices increased by 21 percent in Khorog in October following recent periods of civil insecurity 
(Figure 7). In Kurgan-Tyube, locally-produced wheat grain and flour prices increased by 20 and 29 percent, respectively. 
Wheat grain prices were comparable to their 2011 levels in October, although wheat flour prices posted, on average, 18 
percent price increases since last year due to high import prices. Rice prices and vegetable and cotton oil were stable on 
all markets due to generally adequate local and imported supplies with exception of Dushambe, where imports of these 
commodities have been insufficient. Potato prices continued to decrease seasonally throughout Tajikistan between 
September and October as supplies from the domestic harvest continue to enter the market. 

Outlook. Wheat grain and wheat flour prices are expected to continue increasing in Afghanistan in the coming months. 
This trend will be further reinforced by regional and international prices trends. For example, although the USDA has 
reported than Pakistan has exported over 150,000 MT of wheat flour into Afghanistan over the current marketing 
season, Pakistani export prices are currently very high, even compared to international levels. These high prices levels 
are unlikely to change drastically until the April 2013 harvests.  High wheat prices in Kazakhstan and the further 
depreciation of the Afghan Afghani (AFN) due to concerns about smuggling of foreign exchange into neighboring 
countries and the macroeconomic effects of NATO withdrawal in 2014 can be expected to put additional upward 
pressure imported food and fuel prices. Despite adequate supplies, in Tajikistan, wheat and wheat flour prices are 
expected to continue to increase, due to high and increasing prices in Kazakhstan and Russia and as households deplete 
their own stocks and rely more on market purchases in the coming months.  

 


