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According to the World Bank, following a contraction of 

close to 2% in 2015, the Iranian economy bounced back 

sharply in 2016 at an estimated rate of 6.4%. With the sec-

ond in the world natural gas reserves and fourth crude oil 

reserves, Iranian economy heavily depends on hydrocarbon 

sector. The new sanctions imposed by the US government 

are expected to reduce the demand of Iranian oil in the in-

ternational market, thus heavily affect the country econo-

my.   

With the confirmation of the US pull out from the  JCPOA 

and reimpose nuclear-related sanctions drove the Iranian 

rial to record lows on the parellel market at 70,000 IRR/USD 

as Iranians scrambled to buy US dollars and protect their 

assets. The authorities unified the official and market rates 

in April at 42,000 IRR/USD, leaving a significant gap between 

the official and the unofficial rates.  

Consumer prices in Iran increased 7.9 percent year-on-year 

in April of 2018, easing from a 8.3 percent rise in the previ-

ous month. It is the lowest inflation rate since June 2016. At 

that time, the cost of the local food basket increased sharp-

ly, however, food prices are no longer under stress after 12 

consecutive months at different levels of alert between 

2016 and 2017. The only commodity to be closely monitor is 

eggs which have been found at abnormally high prices. 

FOOD BASKET PRICE EARLY WARNING AND FORECAST 
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     EGGS           ALERT 

 

Contact: RBC.SafetyNetsAlertPlatform@wfp.org 

A detailed analysis is available on the SNAP PLATFORM 

          @WFP_SNAP 

UNEMPLOYMENT RATE EXCHANGE RATE (in IRR/USD) 

12.1 % 3,814 BLL/D/1K 
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