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ETHIOPIA MONTHLY MARKET WATCH 
October 2013 

 

Inflation and Consumer Price Index 
(CPI) 

The year-on-year inflation has increased by 8.5% for 
general, 7.8% for food and 9.2% for non-food. The 
consumer price index of cereals and bread  has 
increased by 15% as compared to October 2012 which 
significantly contributed to the rise in the indices of 
food and general consumer price index. The rise in the 
price of Cereals (mainly: Teff, Maize, Wheat, Barley and 
Sorghum) in region has contributed to the rise in the 
Food and General Consumer Price Index. Moreover, 
the Non-Food inflation also increased by 9.2 percent in 
October 2013 as compared to the one observed in 
October 2012. Rise in Inflation in the Non-food 

component is mainly due to rise in the prices of 
Clothing and Footwear, House rent, Firewood and 
Household goods and furnishings.  

 
Source: Central Statistics Agency 

 

Highlights 

 The year-on-year inflation has increased by 8.5% for general, 7.8% for food and 9.2% for non-food. The 
consumer price index of bread and cereals has increased by 15% as compared to October 2012 which 
significantly contributed to the rise in the indices of food and general consumer price index. The general, food 
and non-alcoholic beverage and non-food CPI for October 2013 has showed an increase of 0.6%, 0.9% and 
0.2%, respectively.  

 The import parity price of maize (Durban) and wheat (USA) at Addis Ababa increased by one and nine percent 
from the last month, respectively. The import parity price at the reference markets stood at US $ 450/mt for 
white maize and at US $ 447/mt for wheat.  

 The nominal wholesale price of maize increased by about 3 to 22% at markets of Addis Ababa, Ambo, Gonder, 
Nazareth, Bahar Dar, Dessie, Dire Dawa, Nekemete, Debre Markos and Bure. The highest increase was 
recorded in Nekemete market (22%) and the highest decrease was in Shashemene (20%). The increase in price 
could be due to decrease in farmers supply from last year harvest as a result of depletion in stock. The increase 
in fuel price during the reporting month could also be one of the factors especially for markets depend on the 
supply from surplus producing areas.    

 The price of fuel increased by 4%, 3% and 2% for benzene, diesel and kerosene, respectively at the beginning of 
the reporting month.  

  In Somali region, the price of imported commodities such as rice, sugar and spaghetti reportedly slightly 
decreased compared to previous month in Jijiga market. The milk price is high in all assessed markets in Somali 
region.  
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Figure 1 indicates the trends of general, food, and non-food consumer price indices. The general, food and 

non-alcoholic beverage and non-food CPI for October 2013 has showed an increase of 0.6%, 0.9% and 0.2%, 

respectively. Based on 12 months moving average calculation, the country level general inflation stood at 

9.4% food inflation at 7.2% and non-food inflation at 12%. 

Major Cereal Import Parity and Local Prices 

The import parity price of maize (Durban) and wheat (USA) at Addis Ababa increased by one and nine percent from the 

last month, respectively. The import parity price at the reference markets stood at US $ 450/mt for white maize and at 

US $ 447/mt for wheat. However, the local wholesale price of wheat still surpassed the import parity. This could 

be due to continued relatively stable wheat price in the international markets among others. In October 

2013, the import parity price of wheat stood 8% less than the local wholesale price at Addis Ababa market. 

The import parity of maize stood higher than local wholesale at Addis Ababa by about 8%. The difference 

between import parity price of wheat and local wholesale price of wheat at Addis Ababa market is less 

compared to the previous month.  

 

Source: Ethiopian Grain Trade Enterprise (This grpahs should be in the next section) 

Cereal Nominal Wholesale Prices in Large Urban Markets 

Compared to September 2013, the increase in nominal wholesale price of sorghum remained stable in most 

monitored markets while for wheat the increase was higher than the normal trend. The increase in white 

maize nominal wholesale price showed a mixed trend. It showed normal, increasing and decreasing trend in 

the monitored market. The increase was higher at markets of Addis Ababa, Ambo, Nekemte, Dire Dawa, and 

Bure (>10%). The current prices level of maize, wheat and sorghum stood above the five years average 

(2008-2012) and last year the same month (see Table 1). It is also higher than the preceding month in most 

of the monitored markets. The price of staple cereals  is still increasing in most of the assessed market.  It is 

expected that the price will decline in coming months with the supply of new harvest to the market. The 

current increase in price could largely be associated to the depletion in stock of farmers in surplus producing 

areas. Figure 2 and 3 depicts the trends of wholesale price at major markets that serve as distribution hub to 

deficit area markets.  

 

 

 

 
Cereal Nominal Retail Prices in Districts Markets 
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In October 2013, price of maize, wheat and sorghum showed mixed trends in monitored districts markets. 
The rate of increase was higher than five percent for maize at Babile, Delo, Cinaksen, Jarso, Adwa, Wekro, 
Maichew, Mehoni, Enticho and Bati. All of these markets are dependent on the supply from other markets in 
surplus producing areas. There was decrease in maize price in Yebelo, Wolinchiti, Korem, W/Mary, Dila and 
Shewa Robit. The decrease in price could be due to the start of supply from new harvest in these areas. The 
increase in price of wheat and sorghum was observed in few markets as compared to the changes in maize 
price (see Table 1). The increase is recorded in the wheat deficit areas that depend on the import from the 
other part of the country and food deficit areas of East Hararghe. The price was expected to decline 
following the end of hunger season, however, the decrease not yet started. The main reason for increase in 
price during the reporting month attributed to the depletion of the farmers stock from last year harvest. 
Households who are dependent on market for staple cereals are still vulnerable to seasonal price rise. On 
the other hand, imported food commodities like spaghetti, rice, wheat flour, vegetable oil and sugar has 
slightly decreased in Jijiga market of the Somali region whereas remain the same as last month in other 
markets of the Somali region.  

 

 

Supply to Markets 

 
Currently, the grain stocks at farmers hand are almost depleted in many parts of the country and markets 
are supplied from surplus producing areas traders stock. The market supply of staple food other than sorghum 

expected to increase starting from November 2013 through January due to increase in supply from the Meher harvest.    
 

In Somali region, the supply of imported food commodities such as spaghetti, rice macaroni and vegetable 
oil is stable.  

 

Terms of Trade (TOT) 

TOT for wage labour to cereal: In October 2013, the daily unskilled laborer daily wage in monitored markets 
vary within; ETB 50-80 in Tigray; ETB 22-50 in Amhara and ETB 30-70 in East and West Hararghe zones of 
Oromia. The terms of trade between unskilled wage to sorghum stood 5 to 10kg for Tigray; 4.06 to 6.28kg 
for Amhara. Similarly, with barley, the terms of trade stood 5 to 10kg for Tigray.  The terms of trade showed 
mixed trends in most of monitored markets. It increased in Adigrat (7.7%), Wekro (12.7%), Sekota (45.7%), 
Ebnat (2.5%), Kobo (58.6%) and Bati (10.3%). It decreased in Hawzien and Korem by (13.7%) and 35%, 
respectively. There was no change in other monitored markets compared to a previous month. In the areas 
that the ToT increased, the purchasing power of unskilled wage dependent households was badly????? (Is it 
not improving rather than badly affected) affected. On the other hand the area that the ToT is decreased, 
the purchasing power of unskilled wage dependent households was favoured????? (see this statement again 
–it should be the otherway round). The increase is likely to be associated with high labor supply, limited daily 
work availability and increased price of cereals whereas the decrease could be due to the decrease in labour 
supply due availability of food to the poor wage dependent households from green harvest or decrease in 
price of food in those areas.  
 

 

TOT for shoat to cereal: the price of average shoat in Dire Dawa remained the same as last month while the 
price in Jijiga and Gode decreased by 33% and 17%, respectively. The price of average shoat  in Jijiga and 
Gode is also less than the same time of last year by 3% and 19%. Likewise the price of shoat, the price in Dire 
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Dawa remained the same as last month while the price in Jijiga and Gode increased by 13% and 23%, 
respectively. The terms of trade between average shoat and maize stood at; 113kg at Dire Dawa, 115kg at 
Gode and 92kg at Jijiga (see Table 1).  
 
 

 


