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Caribbean Catastrophe Risk  
Insurance Facility (CCRIF SPC) 

Established:
2007 

Insured perils:
Tropical cyclone, earthquake,  
excess rainfall 

Insurance instrument: 
Parametric insurance 

Trigger: 
Modelled loss   

Insured party: 
CCRIF member countries 

Risk takers: 
A panel of reinsurers, with Swiss Re 
as a lead, and a catastrophe bond 
that used to be placed through  
the World Bank (tropical cyclone  
and earthquake).

Swiss Re Corporate Solutions acts 
as sole insurer and joint product 
developer on the excess rainfall 
programme.   

Since 1980, nine countries in Central America and the Caribbean have 
had at least half of their annual gross domestic product (GDP) wiped out by  
a natural catastrophe. The 2010 earthquake in Haiti had an estimated impact  
of 120% of GDP. 

Closing the gap
Pooling risk in Central America and the Caribbean



Our expert

Given the ever-present  
threat of natural disasters  
in Central America and  
the Caribbean, insurance 
against earthquakes, tropical 
cyclones and torrential  
rains is a permanent priority 
for the region.

In 2007, 16 regional governments 
launched the Caribbean Catastrophe 
Risk Insurance Facility (now legally 
known as CCRIF SPC1), the world’s 
first regional fund utilising parametric 
insurance (pre-agreed measures of 
damage that help provide quick 
payouts). 

Since then, the facility has made  
36 payouts for a total of  
USD 130.5 million to eight member 
governments, including a payment  
of USD 7.8 million to Haiti in the  
aftermath of the 2010 earthquake 
and a payment of USD 6.8 million to 
Antigua and Barbuda in the aftermath 
of Hurricane Irma. All payouts were 
transferred within two weeks after 
each catastrophic event, providing 
short-term liquidity to start recovery 
efforts while maintaining essential 
government services.   
 

About Swiss Re
The Swiss Re Group is a leading 
wholesale provider of reinsurance, 
insurance and other insurance-based 
forms of risk transfer. 

Dealing direct and working through 
brokers, our global client base  
consists of insurance companies,  
mid-to-large-sized corporations  
and public sector clients. 

From standard products to tailor-
made coverage across all lines of 
business, we deploy our capital 
strength, expertise and innovation 
power to enable the risk-taking  
upon which enterprise and progress  
in society depend.
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Building on success 
In 2014, CCRIF fulfilled a request 
from several of their member countries 
to develop and implement a parametric 
excess rainfall insurance coverage. In 
its first year, eight countries purchased 
the coverage and four payments were 
generated, with the largest payment –  
USD 1.3 million – to Barbados after 
the country was swept by heavy rains 
in November 2014. Total payments 
for 2014 topped USD 3.4 million. In 
the 2017/18 renewal, 26 countries 
opted to buy excess rainfall cover, 
including Trinidad and Tobago, who 
received a payout of USD 7.0 million 
in the aftermath of a November 2017 
heavy rainfall event   

Adding more product offerings has 
widened the scope of the CCRIF 
program. In 2015 the facility  
continued to grow by signing an 
agreement to allow Central American 
countries to join. Nicaragua was the 
first country to purchase coverage, 
with several more countries expected 
to join in the near future.  

1 SPC – Segregated Portfolio Company


