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This document provides a weekly overview of developments in Afghanistan from 15 – 21 May 2012, with 

hyper-links to source material highlighted in blue and underlined in the text. For more information on the 

topics below or other issues pertaining to events in Afghanistan, contact the members of the Afghanistan 

Team, or visit our website at www.cimicweb.org. 

  
 

Economic Development                    Steven A. Zyck  ►  steve.zyck@cimicweb.org 
                                    

fghans are increasingly concerned that the on-going drawdown in foreign forces, which 

will culminate in 2014, could cause problems for the country’s economy, says Agence 

France-Presse (AFP). According to the World Bank, Afghanistan received as much as 

USD 15.7 billion in aid last year, and the US military spends around USD 10 billion per month 

in connection with its Afghanistan mission. With upwards of 46,000 Afghans employed by 

foreign contractors, according to the US Congressional Research Service, many Afghans in 

well-paid jobs tied to the international community may find themselves without work. In addi-

tion, private businesses – including some not directly tied to international assistance – are al-

ready experiencing a slowdown as Afghans begin to plan for leaner times ahead, reports AFP. 

According to the owner of a drapery shop in Kabul: “Our business has been going down since 

the announcement of the foreign troops’ withdrawal. It has gone down by almost 50 percent.” 

Khan Afzal Hadawal, first deputy governor at Afghanistan’s Central Bank, tells Reuters that 

the Afghan government plans to sell Islamic bonds, known as sukuk, to help ministries finance 

projects in the future in the event that sufficient international assistance is not provided in the 

coming years. The bonds will be issued in the Afghan currency, the afghani, and will be sold to 

Afghan banks within the next year. The market may be expanded further in the future. Hada-

wal says that the Central Bank does not have experience with sukuk and is pursuing technical 

assistance from the International Monetary Fund (IMF) to learn how to introduce the financial 

products. Unlike non-Islamic (or “conventional”) bonds, sukuk do not involve interest. Rather, 

fees are paid to those who purchase the bonds. For further information on this topic, see the 

March 2011 CFC report on “The Rising Role and Potential of Islamic Finance in Afghani-

stan”. 

An official from Afghanistan’s Ministry of Mines told (AFP) that China’s National Petroleum 

Corporation (CNPC) and its Afghan partner, the Watan Group, will begin pumping oil in Af-

ghanistan. Extraction will initially amount to 5,000 barrels per day. Production will increase to 

45,000 barrels per day in the future, and the oil will be processed at refineries which are under 

construction in Afghanistan. The Afghan-Tajik deposit is estimated to contain approximately 

87 million barrels of oil. Rights to drill a portion of the deposit were awarded to CNPC and the 

Watan Group this past December. Under the agreement, the Afghan government will receive 

70% of the net profits of any oil extracted on top of a 15% corporate tax. 

Speaking with Tolo News, Afghan Mines Minis-

ter Wahidullah Shahrani says that the oil supplies 

in the Afghan-Tajik basin are more than suffi-

cient to meet Afghanistan’s needs. He suggested 

that the resources could be exported to neigh-

bouring countries. The amount of oil in the area 

will be confirmed following a survey being un-

dertaken by a Canadian firm, Terasize, with USD 

6.5 million in support. Terasize will make its sur-

vey data available to all bidders interested in the 
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oil deposits in northern Afghanistan. While a portion of the Afghan-Tajik basin was awarded to CNPC and the Watan Group, other 

parts of the energy deposit will be opened for bidding in the future. 

Also on the topic of resource extraction, the Indian government is pushing the state-run metals firm NMDC Ltd and the Geological 

Survey of India (GSI) to explore Afghanistan’s mineral resources in hopes of identifying further opportunities for India, according to 

LiveMint, an affiliate of The Wall Street Journal. A consortium of Indian companies was awarded the rights to Afghanistan’s largest 

iron ore deposit, known as Hajigak, and India’s mining secretary indicates that this could be just the first of several major Indian in-

vestments. Vishwapati Trivedi, the secretary of India’s Ministry of Mines, tells LiveMint that greater Indian engagement in Afghan 

natural resources could result in advantages for India. For instance, several Indian mining projects would create greater incentives for 

India to build a railway to help transport raw materials to India and elsewhere. Transporting Afghan minerals and processed metals is 

a major concern for India; Trivedi notes that Indian firms and the Indian government are considering transport options going through 

Iran and Uzbekistan as well as Pakistan. 

The International Labour Organisation (ILO) is reporting that child labour is heavily used within Afghanistan’s brick kilns, says the 

UN-affiliated Integrated Regional Information Network. More than half of all kiln workers are under the age of 18, and most of these 

child labourers are younger than 14. The ILO report indicates that families often take out loans for medical expenses and basic needs. 

If they are unable to pay back the loan, they may be forced to send their children to work as bonded labourers at the brick kilns until 

the debt is paid off. Many children reportedly start working in the kilns at the age of seven or eight. “It is out of necessity and extreme 

poverty that households enlist their children from an early age to work in the kilns,” said Sarah Cramer, lead author of the ILO report. 

A number of articles about economic relations between Afghanistan and Pakistan also emerged this past week. Firstly, while attending 

a two-day conference on transit trade between Afghanistan and Pakistan at the University of Peshawar, Afghan Consul General Mo-

hammad Ibrahinkhel said that he is concerned about the delays involved in importing goods into Afghanistan via Pakistan, according 

to Dawn. He explained that, despite the enactment of the Afghanistan-Pakistan Transit Trade Agreement (APTTA) last year, goods 

bound for Afghanistan had been held by the Pakistani government at Karachi Port and Port Qasim for months. Among these items are 

several thousand books destined for Afghan schoolchildren. For further information on this topic, see the November 2011 CFC report 

on “Transit Trade in Transition”. 

Secondly, farmers and traders in eastern Afghanistan tell Voice of America (VoA) News that the lack of cold storage facilities impels 

them to send their produce to Pakistan, where such facilities are available. One farmer says that Afghan farmers export potatoes and 

onions to Pakistan for cold storage until they are ready to be sold. Afghan traders later re-purchase the Afghan produce from Pakistani 

firms in order to sell it in Afghan markets. Farmers tell VoA News that one major international donor agency had previously contribut-

ed cold storage facilities under a contract with a private firm, but the farmers indicate that the facilities are too small and that they run 

on costly generators which periodically fail. With irregular energy supply, cold storage facilities and the produce inside of them are 

vulnerable to spoilage. 

Lastly, The Express Tribune reports that the Afghan government is attempting to purchase 12,000 tonnes of furnace oil from Pakistan 

to help fuel power plants in Afghanistan. The Pakistani government has said that such a sale could potentially go through as long as 

Afghanistan pays all applicable taxes and customs on the oil. Pakistan’s Economic Coordination Committee ruled in December 2011 

that Pakistan could not export locally-refined petrol or diesel to Afghanistan. Hence, any Afghan energy imports from Pakistan will 

have to involve materials refined elsewhere and imported into Pakistan. Regional energy issues have been the subject of some conten-

tion between Afghanistan and Pakistan, with land-locked Afghanistan pushing for duty-free fuel imports via Pakistan. The Pakistani 

government has declined such requests in the past. 

 

 

Governance & Rule of  Law                           Stefanie Nijssen  ►  stefanie.nijssen@cimicweb.org  

  

ccording to the Associated Press (AP), NATO Secretary General Anders Fogh Rasmussen, speaking at the Chicago Summit 

stated that the drawdown plans for Afghanistan “remain unchanged” and that “there will be no rush for the exits”. French Pres-

ident Francois Hollande reiterated his decision to withdraw 3,300 French troops from Afghanistan by the end of 2012, 

France24 reports. President Hamid Karzai said he respected France’s decision and asked the French government to provide further 

assistance for reconstruction, health care, higher education and economic development, says Pajhwok Afghan News. 

As NATO leaders assembled in Chicago, a separate conference focused on the need to protect Afghan women’s educational, social 

and political gains, according to the Christian Science Monitor. Amnesty International, which sponsored the conference, called it a 

“shadow summit” given that the Afghan delegation to the Chicago Summit originally excluded women. However, at least two women 

were ultimately added to the delegation, including one female lawmaker. 

EU foreign ministers are calling on Afghan authorities to deliver on a list of reforms, as they pledged continued financial support to 

Afghanistan, according to The Business Recorder. “This commitment requires a reciprocal and genuine effort by the Afghan authori-

ties to meet reform obligations,” the 27 ministers said in a joint statement. The European Union hopes Afghanistan will hold “inclu-

sive and credible” elections, carry out an “inclusive” peace process, promote an “independent” civil society, respect human rights and 

improve the country’s justice and banking sectors. 
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Tensions between Iran and Afghanistan are on the rise after the Afghan government signed a Strategic Partnership Agreement (SPA) 

with the United States on 01 May, Radio Free Europe/Radio Liberty (RFE/RL) reports. The National Directorate of Security (NDS), 

Afghanistan’s intelligence service, reportedly leaked a video purporting to show two Afghan men confessing to spying for Iran and 

attempting to carry out terrorist attacks in Afghanistan. The NDS says it is also investigating allegations that up to 40 Afghan mem-

bers of parliament are allegedly receiving funds from the Iranian government. Last week, Afghan officials expressed outrage after 

Iran’s ambassador to Kabul threatened to expel all one million Afghan refugees from Iran if the Afghan parliament ratified the SPA. 

Afghan political commentator Wahid Muzhda says that Afghanistan depends heavily on Iran for energy and trade. 

As a part of its spring campaign, the Afghanistan National Front (ANF), an opposition group, has held numerous rallies in northern 

Afghanistan, Outlook Afghanistan reports. On 16 May, ANF leaders addressed tens of thousands of Afghans in Maimana, the capital 

of Faryab. ANF chairman Ahmad Zia Massoud expressed concern that the 2014 presidential election in Afghanistan could be subject 

to fraud and manipulation. Haji Mohammad Mohaqiq, an ethnic Hazara leader, claimed that the current Afghan administration had not 

performed adequately with regards to human rights, gender equality and corruption. 

Female representatives in the lower house of the Afghan parliament, the Wolesi Jirga, want President Karzai to nominate female can-

didates for the Supreme Court, according to Ariana News. The lawmakers said the lack of women in Afghanistan’s judiciary contrib-

utes to continued levels of violence against women. 

Although public trials are not new in Afghanistan, the US government hopes they will boost Afghans’ confidence in their justice sys-

tem, according to National Public Radio. Abraham Sutherland, a US State Department official working on the rule of law in Kunar 

province, says he believes that public trials can help defeat the insurgency. “When they demonstrate authority and responsibility for 

controlling crime and showing that people are treated fairly, that’s [going to] draw support for the system,” he said. The article notes 

that the Afghan government’s legal system needs added credibility. Corruption and lengthy delays in processing court cases have led 

some Afghans to turn to Taliban courts as a more attractive alternative. Hasan ul-Haq, a resident of Kunar, says the only way to con-

vince Afghans that courts can be trusted is for the Afghan government to put a senior official on trial for corruption. 

After remaining closed for nearly 34 years, courts in three districts of Nimroz province have re-opened, says Pajhwok. Chakhansur, 

Kang and Chahar Burjak district courts had previously suffered from a shortage of judges and facilities in part because of low salaries 

for judges. The head of the province’s appeals court, Attaullah Fitri, states that the re-opening of the courts had enabled residents to 

have their disputes resolved locally. Fitri hopes courts in Dilaram and Khashrod districts will also open soon.  

 

 

Security & Force Protection                                             Mark Checchia  ►  mark.checchia@cimicweb.org   
 

study funded by the US Department of Defense claims that the Afghan police are deeply involved in criminal activities such as 

bribe-seeking and extortion, reports The Los Angeles Times. The study was based on classified data and was produced for the 

US Special Operations Command in Afghanistan. One in five US special operations teams advising the Afghan police reported 

that the police have committed violence or abused civilians, and the Afghan officials interviewed in connection with the study report-

ed that criminal activity perpetrated by the police ranges from extortion and petty harassment of villagers to land seizures and physical 

assaults.  

Although international forces will remain in Afghanistan through 2014, more security responsibilities are being transferred to Afghan 

security forces, CNN reports. Afghan forces have taken the security lead in about three quarters of the country. Some of the areas 

handed over to the Afghan forces are insecure, including the former Taliban stronghold Kandahar City and volatile districts in Nuri-

stan and Paktika provinces.  

Participants in the NATO Summit in Chicago have announced decisions about the Alliance’s role in post-war Afghanistan, McClatchy 

reports. The Alliance would like the Afghan National Security Forces (ANSF) to take the lead in security operations across Afghani-

stan by summer 2013. General John Allen, Commander of the International Security Assistance Forces (ISAF) in Afghanistan, an-

nounced that recruitment of ANSF is “several months ahead of schedule”. He said quicker-than-expected progress could lead to a ful-

ly-formed ANSF by the end of 2012 and a transition to Afghan lead in all security aspects by mid-2013. 

Australia has pledged to contribute USD 100 million every year from 2015 through 2017 toward the USD 4 billion a year cost of run-

ning the ANSF after they take over security in their nation, US National Public Radio is reporting. This follows Australia’s commit-

ment of USD 200 million over five years, beginning in 2009-10, to a trust fund intended to finance the Afghan National Army.  

Similarly, German Chancellor Angela Merkel announced that Germany will make an annual contribution to Afghanistan of EUR 150 

million (USD 193 million) to support its police and military forces after international forces depart in 2014, Radio Free Europe/Radio 

Liberty reports. Merkel also signed a long-term strategic partnership agreement with Afghan President Hamid Karzai on 16 May in 

Berlin.  

A Taliban leader detained by the Afghan-coalition security force was planning to attack a Red Cross centre in Logar province, RTT 

News reports. He directed several operations against Afghan and ISAF forces such as roadside bombings and suicide attacks. In 

addition, multiple Taliban insurgents were detained in Kunduz province, two insurgents were killed in Nangarhar province and a 

Haqqani Network leader was captured in Paktika province.  
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Four insurgents attacked the governor’s compound in Farah province with explosives and small arms on 17 May; six policemen and 

one civilian were killed, Tolo News reports. The attack began in mid-morning, with one insurgent detonating his explosives at the 

compound gate; a second bomber then blew himself up inside the compound. The two remaining attackers were engaged by the police 

in a two-hour gun battle before being killed. The governor was uninjured in the attack. Witnesses say the gunmen were wearing police 

uniforms. As many as nine civilians and three policemen were injured. No group has thus far claimed responsibility. 

The K-MAX, an unmanned cargo helicopter system, has delivered more than one million pounds (about 450 tonnes) of cargo in Af-

ghanistan in its four-month “demonstration deployment” (see the Afghanistan Review from 18 January for background information). 

HeliHub, an aviation magazine, reports two K-MAX aircraft support the US Marine Corps and will remain deployed until September 

2012. “K-MAX has proven its value to us in-theatre, enabling us to safely deliver cargo to forward areas,” said Marine Corps Major 

Kyle O’Connor, who oversees the deployment. “We are moving cargo without putting any Marines, soldiers or airmen at risk.” The 

aircraft can sling-load as much as 6,000 pounds (more than 2,700 kg) at sea level and can deliver as much as 4,000 pounds (more than 

1,800 kilos) to an altitude of 10,000 feet (3,000 metres). 

 

 

Social & Strategic Infrastructure                                         Rainer Gonzalez  ►  rainer.gonzalez@cimicweb.org  

    

 two-day meeting of the Inter-Governmental Council for the CASA-1000 project, which includes delegates from Pakistan, Af-

ghanistan, Tajikistan and Kyrgyzstan, was held in Dubai. Delegates discussed the progress achieved on the regional energy 

project and the broader Central Asia-South Asia Regional Electricity Market (CASAREM), reports the Daily Times. The meet-

ing was also attended by representatives from the World Bank, the United States Agency for International Development (USAID), the 

Islamic Development Bank (IsDB), the Asian Development Bank 

(ADB) and the International Finance Corporation (IFC). CASA-

1000 will transmit 1,300 megawatts (MW) by 2016. Surplus elec-

tricity from Tajikistan and Kyrgyzstan, particularly during the 

summer months, will go to Afghanistan and Pakistan. Pakistan will 

receive 1,000 MW, while Afghanistan will receive 300 MW. The 

total cost of the 750 km transmission line is estimated at USD 873 

million. The funding will be obtained as part of a Public-Private 

Partnership with the support of the World Bank, ADB, IsDB and 

IFC. One of the concerns surrounding the project is the security 

situation in Afghanistan. However, Ismail Khan, Afghanistan’s 

Minister of Water and Energy, told delegates that the Afghan gov-

ernment is committed to providing security for the project. 

The Meshrano Jirga, the upper house of the Afghan parliament, 

approved an agreement concerning the Turkmenistan-Afghanistan-

Pakistan-India (TAPI) gas pipeline, reports Outlook Afghanistan. 

At the end of this month Afghan, Indian, Pakistani and Turkmen 

officials will meet in Ashgabat to formalise the next phases of the 

project. In similar news, the Indian cabinet authorised GAIL, a 

major state-owned gas company, to sign a Gas Sale and Purchase 

Agreement for the TAPI pipeline with TurkmenGas, the national 

Turkmen Oil company, reports Times of India.  

According to Voice of America News, Afghanistan has begun con-

struction of a hospital to treat tuberculosis, a disease that kills at 

least 10,000 Afghans annually. According to the World Health 

Organization, 53,000 Afghans become infected with tuberculosis 

each year. Afghanistan’s Minister of Public Health notes that tuberculosis kills more Afghans than conflict and insurgency. The new 

hospital will be built in Kabul and is being fully funded by the Japanese International Cooperation Agency at a cost of USD 30 mil-

lion. Although the 80-bed hospital will primarily focus on tuberculosis, other diseases, such as AIDS and malaria, will be treated there 

as well. 

The Associated Press (AP) describes the practice of using shrines to treat mentally ill in Afghanistan. For instance, the guardians of 

the Mia Ali Baba shrine in eastern Afghanistan claim mentally ill persons can be cured by spending 40 days there. The shrine is 

named after Ali Baba, a holy man who 300 years ago was known around Jalalabad for treating the mentally ill within his shrine. To-

day, such people are chained to the walls in windowless rooms at the shrine and are fed only water, black pepper and bread for 40 

days, during which time they are only permitted to wash their face, hands and feet. If the shrine’s guardians see improvements in a 

patient’s condition, they will permit him to pray, walk outside and use a proper bathroom. This approach is criticised for being ineffec-

tive, and those who manage the shrines are criticised by health care professionals for taking advantage of “vulnerable people’s reli-

A 
 

Afghanistan urged the Pakistani government to give up its 

plans to deport tens of thousands of Afghan residing illegally 

in Pakistan, says Voice of America (VoA) News. The United 

Nations High Commission for Refugees indicates there are 

1.7 million registered Afghans in Pakistani. However, some 

Pakistani officials estimate there could be tens of thousands 

more. In north-western Khyber Pakhtunkhwa province, Paki-

stani authorities ordered all unregistered Afghan migrants to 

return to Afghanistan by 25 May. Pakistani officials in the 

area accused the Afghans of undermining security in the 

region. Afghanistan’s ambassador to Pakistan, Omar Daudzi, 

asked Pakistani authorities to cancel the deportation plan and 

instead “hold bilateral talks and come up with a joint plan for 

a dignified, voluntary and orderly return of the Afghan refu-

gees”. Daudzi said that a high-level delegation will arrive to 

Islamabad in the near future to discuss the issue with Paki-

stani authorities.  

The Afghanistan Natural Disaster Management Authority 

confirmed the death of 22 people and the disappearance of 

20 more as a result of the floods that occurred on 20 May in 

Sar-e Pul and Faryab provinces, reports Pajhwok Afghan 

News. In addition, 1,400 homes were destroyed and another 

2,500 were damaged; 170 farm animals were washed away. 

Humanitarian Update 
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gious beliefs and superstitions”. The AP notes that Afghanistan lacks treatment facilities for mental illness and that families often turn 

to shrines as a last resort. 

ActionAid, an international non-governmental organisation (NGO), issued a press release saying that improvements in women’s right 

over the last decade could be lost if the Afghan National Security Forces (ANSF) are unable to protect human rights and civilians’ 

security. ActionAid called for NATO to ensure women’s rights as international troops continue to hand over security responsibility to 

the ANSF. Selay Ghaffar, Chief Executive of ActionAid in Afghanistan, stated the following regarding women in public life: “During 

the first few years after international troops entered the country a lot of things changed in Afghanistan. There was positive progress 

and change in the day-to-day lives of many Afghan women. Unfortunately, since 2007 things changed dramatically for all citizens 

especially. Since 2007 insecurity has increased as discrimination against women at all levels has increased. Life has become more 

difficult for women.”  
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 Agricultural Development for Afghanistan Pre-Deployment Training. The United States Department of Agriculture 

(www.usda.gov) and a consortium of American universities deliver this training. The curriculum will meet the needs of all de-

ploying United States Government personnel in support of the USG Agriculture Strategy in Afghanistan. The training is for 

United States Government personnel and will take place in Fresno, California on 18-23 June. Participants will be enrolled on a 

first come first serve basis. Contact Ryan Brewster, US Department of Agriculture, at ryan.brewster@fas.usda.gov for further 

information. 

If you are a CFC account-holder and would like your event notice or publication to appear here, please send all relevant details to Afghanistan@cimicweb.org. The 
CFC is not obliged to print information regarding publications or events it receives, and the CFC retains the right to revise notices for clarity and appropriateness. 

Any notices submitted for publication in the “Afghanistan Review” newsletter should be relevant to Afghanistan and to the CFC’s mission as a knowledge manage-

ment and information sharing institution. 
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