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ALGERIA 

     HIGHLIGHTS  

     COMMODITY STATUS 

CRUDE OIL PRODCTION 

CHANGE IN FOOD PRICES 

Algerian economy grew with an average annual GDP rate of 3-4% 

between 2010-2016. Economy is still largely dependent on oil and 

gas production, which makes it vulnerable for global energy and 

fuel price volatility. Algeria is a food deficit country and heavily 

relies on imports to meet most of its agricultural product needs. It 

is the largest importer (~70%) of food in Africa. Government poli-

cies of subsidizing bread, oil, sugar, milk and fuel have significant 

implications on the prices of these commodities, import regula-

tions and the structure of the supply chain. In January 2018 the 

Ministry of Trade introduced a temporary ban on a wide range of 

imports in an effort to narrow a current-account deficit resulting 

from lower income from oil and gas export sales in recent years. 

Of the 851 items on the banned list, 576 were foodstuffs. In April 

however, import restrictions have been lifted for six months on 

raw materials used in the production of a range of foodstuffs. The 

decision to reverse the ban comes against a background of wide-

spread public anger at austerity measures. The 2018 budget in-

cluded a reduction in diesel and gasoline subsidies, which has 

pushed up the price of basic foodstuffs owing to increased trans-

portation costs. The fuel price rise has a particular impact in re-

mote and non-productive areas. The purchasing power of the di-

nar has also been eroded in the wake of a loose monetary policy 

designed to compensate for falling US dollar earnings. The govern-

ment has blamed recent price rises on purchases ahead of Rama-

dan, but the decision to relax the import ban suggests that import 

restrictions may have been causing supply bottlenecks for food.  
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Contact: RBC.SafetyNetsAlertPlatform@wfp.org 

A detailed analysis is available on the SNAP PLATFORM 
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