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HIGHLIGHTS 

 Production of cereals forecast at near-record level in 
2020 for second consecutive year 

 Exports of maize and wheat forecast at well 
above-average levels due to high foreign demand 

 Prices of grains well above year-earlier values 
 Price ceilings placed on food items to contain 

effects of COVID-19 outbreak 

Production of cereals forecast at near-record 
level in 2020 for second consecutive year 

Harvesting of the 2020 maize crop, planted during the last 
quarter of 2019, is underway. Production is officially anticipated 
at 55.5 million tonnes, slightly lower than last year’s record level. 
The bumper harvest mainly reflects large plantings, which 
remained at the high level of 9 million hectares for the third 
consecutive year, prompted by high domestic prices and 
sustained demand for export. Yields are also expected at 
above-average levels, reflecting overall favourable weather 
conditions. 
 
Planting of the 2020 wheat crop, to be harvested from November, 
started recently. Wheat production has been increasing since 
2016 and is expected to continue its upward trend in 2020. 
Plantings are officially forecast at 7 million hectares, the highest 
level on record, supported by remunerative prices. As of 
end-May, soil moisture levels were reported to be adequate for 
planting operations and crop emergence. Weather forecasts point 
to average rainfall between June and August in the major central 
western growing areas, bolstering yield prospects. 

Exports of maize and wheat forecast at well 
above-average levels due to high foreign 
demand 

Exports of maize, the major exportable cereal, in the 2020/21 
marketing year (March/February) are forecast at 33 million 
tonnes, about 30 percent higher than the five-year average. The 
anticipated high level of exports reflects the large supplies from 
the 2020 harvest and increased competitiveness in the 
international markets due to a weak local currency. However, 
maize exports are expected to be lower than the record levels of 
2019, when export prices were lower than those of the main 
competitor, the United States of America, intensifying foreign 
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demand for Argentinian maize. Since December 2019, export 
prices have been slightly higher than those of the United States 
of America. 
 
The Argentinian peso started to depreciate in mid-2018 and, as 
of May 2020, had lost more than 50 percent of its value against 
the US dollar compared to the same month in 2019. The weak 
currency also triggered a strong demand of wheat exports, which 
are forecast at 13 million tonnes in the 2019/20 marketing year 
(December/November), about 25 percent above the five-year 
average. 

Prices of grains well above year-earlier values 

Prices of yellow maize declined in April 2020 for the third 
consecutive month, as the ongoing harvest is improving market 
availabilities. However, prices were over 50 percent above the 
values in April 2019, reflecting a strong demand by the domestic 
feed sector and for exports, supported by the weaker currency. 
 
Wholesale prices of wheat grain have increased since 
January 2020, in line with the seasonal trends. In April, prices 
were more than 65 percent higher year on year, reflecting strong 
international sales. The high prices of wheat grain have pushed 
up the prices of wheat products in retail markets. In April 2020, 
prices of bread and wheat flour were, on average, 40 percent 
higher than their levels a year earlier. The high price levels are 
also associated with an upsurge of the year on year inflation, 
which increased by 44 percent in April in the Greater Buenos 
Aires Region. 
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COVID-19 and measures adopted by the 
Government 

On 20 March 2020, the Government decreed a nationwide 
confinement to contain the COVID-19 outbreak, which has 
been extended until 7 June 2020. All productive and 
commercial activities, including cross-border trade, along the 
food supply chain have been exempted from this measure. 
 
The Government introduced a series of measures to mitigate 
the negative effects of the COVID-19 pandemic on the 
domestic economy. These include, the postponement or 
temporary cessation of tax and loan payments and the 
prohibition of suspending work contracts without due cause. In 
addition, a special credit scheme of ARS 350 billion (about 
USD 5.1 billion at the exchange rate as of 29 May 2020) was 
launched to support economic activities and priority is granted 
to the food supply sector. 
 
At the end of March 2020, the Government decided to place 
price ceilings on several basic food commodities for a 
three-month period and allocated extra funds to maintain the 
operation of community canteens. In addition, the coverage of 
social protection programmes was expanded with an aim to 
benefit more than 9 million people. These programmes include 
a single delivery subsidy Ingreso Familiar de Emergencia 
(Emergency Family Income) of ARS 10 000 (about USD 147) 
to the low-income self-employed and the people whose 
income-earning activities were affected. The Government also 
granted additional subsidies of up to ARS 6 000 (about 
USD 88) to beneficiaries of the existing Tarjeta Alimentar 
(cash-for-food) programme. 
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https://www.anses.gob.ar/ingreso-familiar-de-emergencia
https://www.argentina.gob.ar/noticias/tarjeta-alimentar-se-acreditara-un-refuerzo-extraordinario

