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OFID at a glance

The OPEC Fund for International 
Development (OFID) is the inter-
governmental development finance 
institution established in 1976 by the 
Member States of the Organization 
of the Petroleum Exporting Coun-
tries (OPEC). OFID was conceived 
at the Conference of the Sovereigns 
and Heads of State of OPEC Mem-
ber Countries, which was held in 
Algiers, Algeria, in March 1975. A 
Solemn Declaration of the Confer-
ence “reaffirmed the natural solidarity 
which unites OPEC countries with 
other developing countries in their 
struggle to overcome underdevelop-
ment,” and called for measures to 
strengthen cooperation between 
these countries. 

The aims

• To promote cooperation between 
OPEC Member Countries and other 

developing countries as an expression 
of South-South solidarity.

• To help particularly the poorer, 
low-income countries in pursuit of 
their social and economic advance-
ment.

The means

• By extending concessionary 
financial assistance in the form of 
loans for development projects and 
programs, balance of payments 
support and trade financing.

• By participating in the financing of 
private sector activities in developing 
countries.

• By providing grants in support of 
technical assistance, food aid, research 
and similar activities, and humanitarian 
emergency relief.

* Member Country contributions channelled through OFID

 9,587.3  Public Sector Lending  
 1,594.9 Private Sector Facility   
 1,080.8 Trade Finance Facility   
 1,021.8  IFAD*, IMF Trust Fund*,  

PRGF Trust    
 529.7 Grant Assistance

0.1 OFID commitments as of December 31, 2011 (in millions of dollars)

Total $13,814.5

Vision
To aspire to a world 

where Sustainable 
 Development, centered 

on human capacity- 
building, is a reality for all.

Mission
To foster South-South 

Partnership with fellow 
developing countries 

worldwide with the aim 
of eradicating poverty.
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• By contributing to the resources of 
other development institutions 
whose work benefits developing 
countries.

• By serving as an agent of OPEC 
Member Countries in the interna-
tional financial arena whenever 
collective action is deemed 
 appropriate.

The resources

OFID’s resources consist of voluntary 
contributions made by OPEC 
Member Countries and the accumu-
lated reserves derived from its 
various operations.  At the close of 
the year 2011, contributions pledged 
by the OPEC Member Countries 
totalled $3,435 million, out of which 
$2,463 million was direct contribu-
tions to OFID.  The Reserve Account 
stood at $3,390 million.

The beneficiaries

All developing countries, with the 
exception of OPEC Member Coun-
tries, are in principle eligible for OFID 
assistance.  The least developed 
countries, however, are accorded 
higher priority and have consequently 
attracted the greater share of 
support.  So far, 132 countries 
worldwide have benefited from 
OFID’s financial assistance.  

The co-financing partners

To optimize the impact of its contri-
bution to international development, 
OFID cooperates closely with the 
bilateral and multilateral agencies of 
its Member Countries, the regional 
development banks and the special-
ized agencies of the United Nations, 
as well as a host of non-governmental 
and other organizations.

For more information please visit: 
http://www.ofid.org/aboutus.aspx

  5,830.7  Public Sector Lending  
 893.0  IFAD*, IMF Trust Fund*,  

PRGF Trust    
 836.7 Trade Finance Facility   
 831.3 Private Sector Facility   
 432.5 Grant Assistance

Total $8,824.2

0.2 OFID disbursements as of December 31, 2011 (in millions of dollars)
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Letter of Transmittal to the Ministerial Council

April 11, 2012

Dear Mr. Chairman:

I have the honor to present to the Ministerial Council (the Council), 
OFID’s Annual Report for the year ending December 31, 2011. The 
Report is being submitted to the Council for its consideration 
pursuant to paragraph (iv) of Section 5.02 of Article 5 of the Articles 
of Agreement Establishing the OPEC Fund for International Develop-
ment (OFID).

The Report contains a general overview of cumulative operations 
and global outreach, together with a detailed appraisal of OFID’s 
activities in 2011.  These are presented by focus area, by region and 
by financing mechanism and described against the broad context in 
which OFID operates.  In addition, a comprehensive listing is given of 
all operations approved in 2011, together with a record of high level 
meetings attended.  Also included is a statement of contributions to 
OFID by Member Countries as of end 2011. 

Yours sincerely

Jamal Nasser Lootah
Chairman of the Governing Board
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Chairman of the Ministerial Council
The OPEC Fund for International Development
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Ministerial Council*

Meeting in Vienna on June 16, the 32nd Session of the Ministerial Council agreed to a $1 billion replenishment of OFID’s resources, the first fresh 
commitment to the institution in 30 years.

Algeria	 HE	Mr.	Karim	Djoudi

Gabon	 HE	Mr.	Paul	Toungui

Indonesia	 HE	Agus	Martowardojo	

Iran, IR of	 HE	Dr.	Seyed	Shamseddin	Hosseini

Iraq	 HE	Dr.	Rafi	Al-Issawi	

Kuwait	 HE	Mr.	Mustafa	Al-Shimali

Libya	 HE	Mr.	Hassan	Zaklam1

Nigeria	 HE	Dr.	(Mrs.)	Ngozi	Okonjo-Iweala2	

Qatar	 HE	Mr.	Yousef	Hussain	Kamal	(Chairman)

Saudi Arabia	 HE	Dr.	Ibrahim	Al-Assaf	

United Arab Emirates	 HE	Mr.	Obaid	H.	Al-Tayer

Venezuela, BR of	 HE	Dr.	Jorge	Giordani

*	As	of	December	31,	2011

1	Suceeded	HE	Dr.	Abd-al-Hafid	Mohmud	Al-Zulaytini
2	Succeeded	Mr.	Olusegun	O.	Agana
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Governing Board*

At the 135th Session of the Governing Board (from left to right): Mr. Fuad Albassam, Acting Assistant Director-General, Operations; 
Mr. Suleiman J. Al-Herbish, Director-General; and HE Jamal Nasser Lootah, Chairman.

Algeria HE Mr. Karim Djoudi

Gabon HE Mr. Paul Toungui

Indonesia HE Agus Martowardojo 

Iran, IR of HE Dr. Seyed Shamseddin Hosseini

Iraq HE Dr. Rafi Al-Issawi 

Kuwait HE Mr. Mustafa Al-Shimali

Libya HE Mr. Hassan Zaklam1

Nigeria HE Mr. Ngozi Okonjo-Iweala2 

Qatar HE Mr. Yousef Hussain Kamal (Chairman)

Saudi Arabia HE Dr. Ibrahim Al-Assaf 

United Arab Emirates HE Mr. Obaid H. Al-Tayer

Venezuela, BR of HE Dr. Jorge Giordani

 Representatives Alternates

Algeria Mr. Omar Bougara Mr. Abdelmalek Zoubeidi

Gabon Mr. Magloire Ngambia Mr. Firmin Koumazock

Indonesia HE Dr. Anny Ratnawati (Mrs.) Mr. Askolani3 

Iran, IR of HE Dr. Behrouz Alishiri Mr. Saman Ghasemi

Iraq HE Dr. Fadhil Nabee Othman1  Mr. Dhiyaa Hassan Jameel

Kuwait Mr. Abdul Wahab Ahmed Al-Bader Mr. Fawzi Yousef Al-Hunaif

Libya Mr. El Boueshi M. Ellafi Mr. Mustafa Keshada

Nigeria HE Mr. Danladi Kifasi Mr. Muniru Abiodun Alao

Qatar — Mr. Ismail Omar Al-Daffa

Saudi Arabia HE Dr. Hamad S. Al-Bazai Mr. Ahmed M. Al-Ghannam

United Arab Emirates HE Mr. Jamal Nasser Lootah (Chairman) Mr. Mohamed Abdulbaki Mohamed

Venezuela, BR of HE Mr. Gustavo Hernandez2  Dr. Edmee Betancourt (Mrs.)

* As of December 31, 2011

1 Succeeded Mr. Azez J. Hassan
2 Succeeded HE Dr. Ali Rodríguez Araque
3 Succeeded Mr. Mudjo Suwarno

Ph
ot

o:
 O

FI
D

/Jo
ha

nn
es

 H
er

be
rs

te
in



| 10 | OFID Annual Report 2011

FOrewOrd OF The direCTOr-General 

35 Years: Reaching out and scaling up 

The year 2011 was a momentous 
one for OFID.  In January, we marked 
the 35th anniversary of our founding 
and celebrated three-and-a-half 
decades of South-South solidarity.  

In June, our Ministerial Council 
approved a $1 billion replenishment 
of our resources − the first fresh 
commitment to the institution in 
30 years.  

And in September, we saw our 
longstanding efforts to mobilize 
action against energy poverty bear 
fruit, with the launch of the UN 
Secretary-General’s global “Sustain-

able Energy for All” (SE4All) initia-
tive, in which OFID will play a key 
role. 

On the down side, our operating 
environment continued to pose 
severe challenges.  The ripple effects 
of the euro debt crisis, the slow 
recovery in the United States, the 
disasters in Japan and elsewhere, and 
the political turmoil that started in 
North Africa were felt worldwide, 
exacerbating economic uncertainties 
and obstructing progress towards 
the poverty reduction and related 
UN Millennium Development Goals 
(MDGs). 

The problems of poverty and 
inequality were compounded by 
excessive food price volatility.  High 
food prices have harsh implications, 
particularly for poor people in the 
Least Developed Countries (LDCs), 
who spend about 50-70% of their 
household income on food.  In the 
Horn of Africa, severe droughts had a 
devastating effect on food security in 
2011, adding 10 million people to the 
one billion chronically undernour-
ished worldwide.  Almost one-third 
of those suffering are children.  

Under current global conditions, 
strong political will and international 
cooperation is critical to help the 
poorest and most vulnerable 
members of our global community 
overcome the multiple challenges 
ahead.  In this regard, the issues 
facing the world’s poorest countries 
were discussed at the Fourth UN 
Conference on the LDCs, Istanbul, 
Turkey, May 9-13, 2011, which OFID 
attended.  The outcome document, 
the Istanbul Program of Action for 

The Ministerial Council’s 
approval of $1 billion to 

replenish OFID’s resources 
– the first fresh commitment 

in 30 years – comes at a 
time of exceptional need in 

our Partner  Countries, 
especially with regard to 
energy access and food 

security.

Suleiman Jasir Al-Herbish
OFID Director-General
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the LDCs for the decade 2011-2020, 
stresses the importance of boosting 
productive capacities, with energy 
and food security among the action 
priorities within a new global 
partnership.  

It is no coincidence that in 2011 
OFID devoted more than two-thirds 
(71%) of its commitments to easing 
energy poverty as well as enhancing 
food security through support to the 
agriculture and transportation 
sectors.  In addition to direct support 
to agriculture, OFID invests in rural 
infrastructure and in projects that 
promote private enterprise develop-
ment both on- and off-farm.  OFID 
financing is also given as outright 
grants for agricultural research and 
capacity building and for emergency 
food aid. In 2011, 22.8% of funds 
approved during the year went to 
boost productivity in the agriculture 
sector.  Additional grant resources 
were provided in July and August, 
when OFID joined international 
efforts to deliver urgently needed 
food rations to famine-stricken areas 
of Ethiopia, Kenya, and Somalia.  

In the area of energy, OFID strongly 
believes that adequate access to 
reliable and affordable energy ser-
vices is a prerequisite for enhancing 
productive capacities and sustainable 
development in the South. Conscious 
of the pivotal role of energy − the 
missing “Ninth MDG” − for attain-
ment of all MDGs, OFID has posi-
tioned itself at the forefront of global 
efforts to promote universal energy 
access by 2030.  These actions were 
scaled up as we approach 2012 as 
the International Year of Sustainable 
Energy for All.  

OFID’s longstanding fight against 
energy poverty is carried out within 
the context of its Energy for the 
Poor Initiative (EPI), which tackles the 
problem on two fronts.  First, we 
offer enhanced financial assistance 
and technical support to the energy 
sector, working together with all 
relevant partners in development.  In 
this way, 2011 saw energy operations 
attracting 25% of total approvals 
across all financing mechanisms.  
Second, OFID fosters global partner-
ships and awareness in order to push 
energy poverty reduction to the top 
of the international agenda.  Through-
out 2011, OFID engaged in numer-
ous activities to rally support for this 
cause, hosting several workshops and 
meetings and taking an active role in 
various conferences.  One highlight 
was a technical meeting of the UN 
Secretary-General’s SE4All High-level 
Group, which was held at OFID’s 
headquarters in November.  OFID is 
privileged to be a member of this 
important group, which is developing 
an Action Agenda for submission to 
the Rio+20 Global Summit in June 
2012.  

In December, at the 20th World 
Petroleum Congress in Qatar, OFID 
sought to mobilize additional 
stakeholder support by offering to 
serve as a hub for industry efforts to 
help achieve the three interrelated 
targets of the SE4All initiative 
through corporate social responsibil-
ity programs.  

In working towards these and other 
development goals, OFID is deeply 
grateful to have the continued 
backing of its Member Countries.  
The resource replenishment ap-

proved in June symbolizes our 
Member Countries’ trust and 
confidence in OFID and underlines 
their commitment to strengthening 
the global partnership for develop-
ment, as envisaged in the eighth 
MDG.  And this, despite the difficul-
ties they may face at home.  In the 
current economic climate, this has 
extraordinary significance, which we 
duly recognize.

These additional resources come at 
a time of exceptional need in our 
Partner Countries, especially with 
regard to energy access and food 
security.  There can be no escaping 
the fact that remarkable efforts will 
be required in the coming years to 
ensure that these needs are met 
sooner rather than later. Buoyed by 
fresh funds in its coffers, OFID will be 
able not just to maintain the stream 
of concessional, unconditional and 
predictable financing that it has been 
providing for the past 35 years, but 
also to scale up its activities in those 
areas of greatest need.  For this, we 
are proud and grateful.
   

Suleiman J. Al-Herbish
Director-General, OFID
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OFID: A global footprint 
PARtNeR COuNtRIeS 
Algeria*
Angola
Cape Verde 
Comoros
Congo, Rep. Of
egypt 
equatorial Guinea
eritrea
Liberia
Madagascar
Mauritania 
Mauritius
Morocco 
Namibia
Nigeria* 
Seychelles
Swaziland
tunisia 

ACtIVItIeS IN 2011
Benin 
Botswana 
Burkina Faso 
Burundi 
Cameroon 
Central African Republic 
Chad
Congo, D.R.
Cote d-Ivoire
Djibouti 
ethiopia 
Gambia, the 
Ghana
Guinea
Guinea Bissau 
Kenya
Lesotho 
Malawi 
Mali 
Mozambique
Niger 
Rwanda
Sao tome & Principe 
Senegal 
Sierra Leone 
Somalia
South Africa 
Sudan 
tanzania 
togo 
uganda
Zambia 
Zimbabwe

New COuNtRIeS IN 2011
Gabon* 
Libya*

PARtNeR COuNtRIeS  
Antigua & Barbuda
Argentina 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Cuba
Dominica
Dominican Republic
ecuador
Grenada
Guatemala
Guyana
Haiti 
Jamaica 
Mexico
Panama 
Peru
St. Kitts & Nevis 
St. Lucia 
St. Vincent & Grenadines 
Suriname 
uruguay
Venezuela* 

ACtIVItIeS IN 2011 
Barbados
Belize 
el Salvador 
Honduras 
Nicaragua
Paraguay 

Latin America and the Caribbean

Africa

PARtNeR COuNtRIeS 
Austria** 
Kosovo 
Macedonia 
Moldova 
ukraine 

ACtIVItIeS IN 2011 
Albania 
Bosnia & Herzegovina

Europe

  371.8  Africa 
 233.0 Asia 
 110.5 Latin America & Caribbean  
 43.2 Europe & Multi Regional 

 189.9  Energy 
 172.6 Agriculture 
 171.4 Transportation  
 114.8 Financial  
 62.0 Multi-Sector    
  19.5  Water Supply & Sanitation
 16.4 Health   
 10.5 Palestine & Emergency 
 1.5 Education & Knowledge Transfer 

0.3  Approvals in 2011 by region*  
(in millions of dollars)

*Total 
approvals: 

$758.5 million

0.4  Approvals in 2011 by sector*  
(in millions of dollars)
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**Total   
disbursements: 

$907.3 million

  403.9   Public Sector Lending
 211.8  Private Sector  

Facility
 117.0  Trade Finance  

Facility
 25.8  Grant Assistance

 365.9 Public Sector  
Lending

 343.3 Trade Finance  
Facility  

 167.8 Private Sector  
Facility  

 30.3 Grant Assistance  

0.5  Approvals in 2011 by mechanism*  
(in millions of dollars)

0.6  Disbursements in 2011 by mechanism**  
(in millions of dollars)

PARtNeR COuNtRIeS 
Bahrain 
Bhutan
China
Fiji
Indonesia*
Iran, I.R.*
Iraq*
Kazakhstan
Kiribati
Korea, D.P.R.
Kyrgyzstan
Maldives
Mongolia
Myanmar 
Oman 
Philippines
Solomon Islands
Syria 
tajikistan
thailand
tonga 
turkmenistan
uzbekistan
Yemen

ACtIVItIeS IN 2011 
Afghanistan
Armenia 
Azerbaijan
Bangladesh 
Cambodia 
India
Jordan
Lao PDR 
Lebanon 
Nepal 
Pakistan 
Palestine 
Papua New Guinea
Samoa 
Sri Lanka 
turkey
Vietnam

Asia

Maps are for illustration purposes only and are not to be taken as accu-
rate representations of borders. For reasons of scale, countries/territories 
with small areas are not shown.

*Although in principle exempt from benefiting from OFID‘s assistance, 
Member Countries occasionally receive support in the wake of natural 
disasters or as part of a regional program.

** As a gesture of solidarity with its host nation, OFID approved 
$200,000 in emergency aid to Austria in 2002 following severe floods.

Activity in 2011 
Partner Countries
New Countries in 2011
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Emerging & Developing 
Economies

World
Advanced Economies

OFID Member Countries in 2011 

1.1 Global GDP growth 2007–2012
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In 2011, global growth slowed 
markedly to

3.9%

The performance of OFID Member 
Countries in 2011 continued to be 
heavily influenced by the global 
environment and the state of the 
world oil market.  Globally, growth 
slowed markedly to 3.9%, with the 
volume of world trade contracting 
sharply to 5.8%, owing largely to the 
downturn in the advanced econo-
mies.   Growth in emerging and 
developing economies remained 
relatively robust at 6.2%, led by 
Developing Asia.   In addition to 
spillovers from a challenging external 
environment, several OFID Member 
Countries faced severe internal 
pressures emanating from the 
spreading unrest that started in 
North Africa in January 2011. 

OPEC crude oil production contin-
ued to reflect efforts to stabilize the 
global oil market.  To keep the market 
well supplied, output rose moderately 
to 29.8 million barrels per day (mb/d) 
in 2011, from 29.3 mb/d in the 
previous year, in tandem with a 
marginal increase in world oil 
demand growth to 87.8 mb/d, from 
86.9 mb/d in 2010. 

The average spot price of the OPEC 
reference basket of selected crudes 
rose to $107.5 per barrel, from $77.5 
in the previous year, due to a variety 
of factors affecting the global market, 
including geo-political uncertainties 
and high levels of speculation.   OFID 
Member Country governments used 
the resulting fiscal space to imple-
ment public spending programs and 
maintain macro-economic stability 
and growth in the non-hydrocarbon 
sector, and to advance social out-
comes, including the Millennium 
Development Goals (MDGs).  
However, despite continued efforts 
to diversify the economy and create 
inclusive private sector growth and 
jobs, unemployment figures remained 
stubbornly high, particularly in 
countries with young and rapidly 
growing populations.  

Algeria’s economic performance 
remained solid in 2011.  Growth was 
sustained at 3.1%, buoyed mainly by 
higher oil prices and the ripple effects 
of the Public Investment Program (PIP) 
on non-hydrocarbon sector growth.  
Inflation edged up slightly to 4.5%, 
and the current account surplus 
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1.2 OPEC average yearly basket price since 2009 (in dollars)
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widened to 9.5% of GDP, reflecting 
the boost in oil export revenues.  
However, unemployment remained 
high at about 10%, particularly among 
new entrants to the labor market.  In 
response, the government sought to 
create employment opportunities by 
improving the business climate and 
competitiveness; by boosting infra-
structure; by supporting small-and 
medium sized enterprises (SMEs), 
and by implementing social, economic 
and structural reforms.  Largely owing 
to sound policy implementation, 
extreme poverty has practically 
disappeared in Algeria, and the 
country remains on track to achieve 
many of the MDGs before the 2015 
deadline. 

At 6.7%, economic growth in Gabon 
remained strong, supported by 
mining, wood processing and public 
investment.   Inflation stood at 1.3%, 
driven mostly by higher commodity 
prices, while the current account 
continued to show a healthy surplus, 
equivalent to 11.6% of GDP.   Gov-
ernment persevered in efforts to 
diversify the economy and transform 
the country into an emerging 

economy.  Actions included enhancing 
the business environment for private 
sector growth, strengthening the 
financial sector and building basic 
infrastructure.   Headway was also 
made in mobilizing domestic resourc-
es for increased social spending by 
reinforcing public financial manage-
ment.  While these and related 
efforts allowed for further progress 
towards several MDGs, including 
increased primary school enrollment 
rates and a reduction in infant and 
maternal mortality, other MDGs are 
likely to remain out of reach within 
the allotted timescale.

The Indonesian economy continued 
to perform robustly in 2011.  Growth 
reached 6.4%, boosted primarily by 
strong consumer spending and 
investment, and robust export 
growth.   Inflation increased to 5.7% 
on rising food prices, and the current 
account surplus narrowed to 0.2% of 
GDP in line with strengthening 
domestic demand.   Stock markets 
posted positive returns throughout 
the year, with the Jakarta Composite 
Index gaining 3% by year end.   
 Robust economic growth generated 

jobs and raised household incomes, 
accelerating progress towards the 
MDGs, with poverty incidence 
declining to about 12.5% of the 
population and unemployment easing 
to 6.8% of the labor force.    Further 
gains were also made in other key 
development indicators, including 
primary and secondary education, in 
line with objectives set out in the 
May 2011 Master Plan for the Accel-
eration and Expansion of Economic 
Development (2011–2025).
 
The pace of growth in the Islamic 
Republic of Iran stood at 5.8% in 2011. 
Inflation rose to 21.5%, due to a 
major subsidy reform undertaken as 
part of the country’s economic 
restructuring plan, leading to an 
increase in the price of energy.  The 
current account surplus improved to 
7.8% of GDP on the strength of oil 
prices and non-oil exports.  The 
subsidy reform and cash transfers 
financed mostly from energy price 
increases were vital in supporting 
domestic demand, optimizing re-
sources allocation, improving income 
distribution, increasing energy and 
food security and reducing poverty.  
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This, together with other compo-
nents of the restructuring plan, will 
help unlock Iran’s full growth poten-
tial, in line with the Twenty Year Vision 
and Fifth Five Year Development Plan 
(2011–15).  The establishment of the 
National Development Fund as Iran’s 
sovereign wealth fund is expected to 
promote private sector activity, 
encourage investment and boost 
exports of Iranian goods and services. 
Largely owing to strong government 
commitment and support, Iran is on 
track to meet most of the MDGs. 

In Iraq, output growth climbed to 
9.2%, from 0.8% in 2010, primarily as 
a result of increased oil production, 
while inflation rose to 5%, fuelled by 
the upturn in global commodity 
prices.  The current account deficit 
narrowed further, to 0.9% of GDP, 
mainly on account of higher oil 
export revenues.   Progress contin-
ued towards several MDGs, including 
the reduction of poverty and hunger, 
promoting gender equality and 
reducing child mortality.  Further 
headway was also made towards 
reconstruction, rehabilitation, and 
structural reforms aimed at encour-
aging non-oil private sector growth 
and employment, including public 
financial management reform and 
modernization of the banking sector.

Growth in Kuwait reached 5% in 
2011, driven principally by increased 
oil production.  Inflation edged up to 
6%, fuelled mainly by higher interna-
tional food prices, while the current 
account surplus widened to 33.5% of 
GDP.   Regional unrest depressed 
stock market prices, with the Kuwait 
SE Price Index declining by 16% over 
2011.  Continued progress was made 
in boosting investments in infrastruc-
ture, health and education in order to 
build a more diverse and dynamic 
economy and encourage non-oil 
private sector development and 
employment creation, in line with the 
vision set out in the Kuwait Develop-
ment Plan 2010–2014.   Kuwait has 
met the first MDG of eradicating 

extreme poverty and hunger, as well 
as the fourth MDG of reducing child 
mortality, and is demonstrably 
committed to the global partnership 
for development (MDG8).  The 
country continues to perform well on 
all other MDGs, which are expected 
to be fully achieved on time.

Activity in Libya contracted sharply by 
30% in 2011, as both hydrocarbon 
and non-hydrocarbon economic 
activity were heavily affected by the 
profound political and economic 
upheaval the country experienced 
during the year.   Inflation rose to 
10.3%, reflecting constraints on 
domestic supply, imports and mon-
etary expansion, with the surplus on 
the current account narrowing to 
4.4% of GDP, mainly as a result of the 
loss of oil export revenues.  Before 
the revolution, Libya was expected to 
achieve all MDGs within the 2015 
timeframe.  However, the turmoil 
threatens to increase unemployment 
levels and impact food security by 
disrupting markets and production 
and distribution systems.  This, in turn, 
is likely to reverse progress towards 
the first MDG of reducing extreme 
poverty and hunger by half and 
enhancing full employment and 
decent work for all by 2015.   Pros-
pects to meet the other MDGs in full 
and on time are also bleaker.  

Nigeria‘s performance remained 
robust at 6.5%, as setbacks emanating 
from the global economy and oil 
production challenges were offset by 
continued strong growth in the 
non-oil sector, particularly consumer 
services (financial, telecommunica-
tions, wholesale and retail) and 
agricultural expansion.  Inflation eased 
to 10.9%, and the current account 
surplus widened to 13.5%.    Equity 
markets suffered declines during the 
year, with the Nigeria Stock Exchange 
(NSE) all share index losing 16% as of 
December 31, 2011. Unemployment 
remained high at 23.9%, particularly 
among the youth (35%).    Measures 
were taken to promote growth and 

$107.5
the average spot price of the 
OPEC reference basket in 2011
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create employment in both the oil 
and non-oil sectors in line with the 
targets set out in the Petroleum 
Industry Bill, Vision 20:2020 and the 
National Economic Empowerment and 
Development Strategy. These and 
related efforts enhanced Nigeria’s 
potential to achieve the MDGs by 
2015, allowing for continued progress 
towards universal primary education, 
reduced maternal and child mortality, 
combating HIV/AIDS, and the global 
partnership for development.

Qatar sustained its exceptionally rapid 
growth pace of 17%, driven chiefly by 
expanding liquefied natural gas 
exports and solid growth in the 
non-hydrocarbon sector, including 
manufacturing, financial services, 
tourism and trade.   Inflation rose to 
2.3%, while the surplus on the 
current account widened further to 
32.6% of GDP, boosted by hydrocar-
bon export revenues.  The banking 
sector remained resilient to shocks, 
with the Doha Securities Market  
(DSM 20) Index gaining 1% as of 
year-end, despite spillovers from the 
intense distress in financial markets.  
The government used its fiscal 
surplus to implement a large public 
spending program aimed at maintain-
ing growth in the non-oil sector in 
the medium term and improving 
living standards.   Qatar remains on 
track to achieve all of the MDGs, 
most of which have already been 
realized, and continues to work 
towards the human, social and 
environmental objectives set out in 
the Qatar National Vision 2030.

Output growth in the Kingdom of 
Saudi Arabia rose to 6.5%, driven by 
an upturn in both oil and non-oil 
production and strong fiscal spending.  
Surging oil revenues improved fiscal 
and external balances, with the 
current account surplus widening to 
20.6% of GDP.   Inflation eased 
somewhat to 5%, and stock markets 
continued to register positive returns, 
with the Tadawul All Share Index 
gaining 3% as of December 31, 2011.  

The strengthened fiscal position 
facilitated social spending as part of 
longstanding government efforts to 
encourage economic diversification, 
boost infrastructure and fight 
unemployment, although the latter 
remained high, at around 10%, 
particularly among the youth.  These 
and related measures helped to raise 
living standards as envisaged in the 
Ninth National Development Plan 
(2010–2014), and accelerated 
progress towards the MDGs, all of 
which are expected to be reached 
before the 2015 deadline.

Growth in the United Arab Emirates 
reached 3.4%, supported by higher oil 
prices as well as non-hydrocarbon 
growth, including tourism, logistics 
and trade.  Inflation increased 
moderately to 2.5%, driven by higher 
food prices, while the current 
account surplus rose to 10.3% of 
GDP, assisted by higher oil export 
revenues.  Dubai stock prices reached 
record lows, with the DFM General 
Index losing 17% as of year-end, 
reflecting increased financial market 
volatility as a result of the debt crisis 
in the Eurozone, market uncertainties 
and regional geo-political risk.  The oil 
price windfall allowed for increased 
social spending, particularly on health 
and education, assisting the UAE to 
remain on target for achieving the 
MDGs.  Progress also continued 
toward regional integration within the 
context of the Gulf Cooperation 
Council, strengthening of the banking 
system, and enhanced growth and 
employment opportunities in the 
non-oil private sector, in line with the 
Economic Vision 2030.   

The Venezuelan economy expanded 
by 4.0%, primarily due to an increase 
of 4.3% in the non-oil sector, as well 
as an 0.6% expansion in the oil sector, 
supported mainly by strong govern-
ment spending.  Inflation eased 
somewhat but remained elevated at 
27.4%, largely reflecting the insuffi-
cient response in internal supply to 
the significant expansion experienced 

in aggregate demand.  The current 
account surplus widened to 7.3% of 
GDP, assisted by higher oil prices and 
revenues, and the unemployment 
rate moderated to 7.8% of the labor 
force.  The increased oil revenues 
allowed the government to acceler-
ate public spending on health, 
education and social services, includ-
ing the construction of over 100,000 
homes as part of the Great Housing 
Mission.  Owing chiefly to implemen-
tation of these and related social 
initiatives, Venezuela has achieved or 
is close to reaching the goals and 
targets of all MDGs before 2015. 
 

Global economic prospects  

In 2012, global growth is forecast to 
slow to 3.5%, with the advanced 
economies managing a lackluster 
1.4% and world trade expanding by 
only 4.0%.  Output in emerging and 
developing economies is expected to 
decelerate to 5.7%, reflecting the 
worsening external environment and 
weakening internal demand.   World 
oil demand growth is projected to 
moderate to 0.9 mb/d in 2012, in 
tandem with the deteriorating global 
outlook.  This weak and uneven 
out-turn is clouded by several risks, 
including geo-political uncertainties-
and further financial and commodity 
price volatility. 

For more information please visit: 
http://www.ofid.org/aboutus/
membercountries.aspx





Energy: Unleashing the power to conquer poverty

Agriculture: Enhancing food security and livelihoods

Transportation: Integrating markets and people

Financial: Strengthening capital markets, trade and MSME funding

Multi-sectoral: Targeting community-based development

Water and Sanitation: Meeting basic human needs

Health: Building productive societies

Education: Creating a world of opportunity 
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Total commitments 
in 2011: $189.9 million

2.2 Energy commitments 2011 by mechanism   
(in millions of dollars)

 

2.1 Energy commitments 2011 by region   
(in millions of dollars)

Energy: Unleashing the power to  
conquer poverty

strategic context

Sustainable energy access is a fundamen-
tal prerequisite of development.  Access 
to modern energy services is essential 
not only to satisfy basic human needs but 
also to support income-generating 
activities that help lift people out of 
poverty.  These truths notwithstanding, 
over 1.3 billion people across the 
developing world continue to live 
without electricity, while some 2.7 billion 
people rely on the traditional use of 
biomass for cooking.  Smoke from 
burning such fuels causes nearly two 
million deaths every year.

It was against this background that 
September 2011 saw the launch of the 
UN initiative “Sustainable Energy for All,” 
which has as its central goal universal 
energy access by 2030.  For this to be 
achievable, it is estimated that $48 billion 
will be required in annual investments.  
The challenge is particularly great in rural 
areas, where innovative solutions are 
needed to overcome obstacles such as 
infrastructure limitations, distribution 
logistics and the weak purchasing power 
of poor communities.

For OFID, energy poverty alleviation 
has been a strategic priority since 
November 2007, when it was enjoined 
by its Member Countries in the Solemn 
Declaration of the Third OPEC Summit 
to sharpen its focus in this area.  OFID’s 
approach to fulfilling this mandate is 
two-pronged: in addition to allocating 
considerable supplementary resources, 
it has positioned itself in a high-profile 
advocacy role.  OFID believes that 
conquering energy poverty will require 
solutions that are tailored to local 
conditions and that combine renewable 
sources of energy with more traditional 
fossil fuels.  In combating energy 
poverty, OFID is working with a wide 
network of partners, including the 
petroleum industry, and utilizing all 
financial instruments at its disposal.   As 
of December 31, 2011, energy opera-
tions accounted for almost $2.5 billion, 
or 20%, of OFID’s total cumulative 
commitments.  These resources have 
supported a diverse range of opera-
tions, from infrastructure and equip-
ment provision to research and capacity 
building, among others.

Conquering energy 
poverty will require 

both renewable 
 energy sources and 

traditional fossil fuels.

 110.0 Public Sector 
 42.0 Private Sector 
 35.0 Trade Finance  

Facility 
 2.9 Grants 

 82.0 Asia 
 75.1 Africa 
 32.2 LAC 
 0.6 Multi-Regional 

In 2011 

25% 
of OFID’s commitments 
went to energy
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National Interconnected 
Electricity System Upgrading 
Project  
Amount: $20 million 
Mechanism: Public Sector Loan 
Co-financiers: Andean 
 Development Corporation, 
 Government of Paraguay

Paraguay is one of the largest 
exporters of hydroelectric power in 
the world and the only country in the 
region with almost 100% hydroelec-
tric generating capacity.  However, key 
weaknesses in transmission and 
distribution still hinder productive 
activity, thereby reducing export 
prospects to Argentina and Brazil. In 
addition, distribution losses are 
among the highest in Latin America. 
As a result, the country is one of the 
lowest consumers of electricity in the 
region.

The OFID loan will co-finance a 
major upgrading of the transmission 
network in the country’s Eastern 
Region. The project area includes the 
capital Asuncion, the country’s 
primary commercial and industrial 
center, as well as important agricul-
tural areas dedicated to the cultiva-
tion of soybean, cotton and sugar 
cane and the production of meat and 
poultry.  The chief aim of the project 
is therefore to improve the availability, 
reliability and quality of electricity 
services across a broad geographical 
area of varied and intense economic 
activity, where power demand is high 
and where consumption has been 
growing steadily for several years.  

Considered a priority undertaking 
under the National Development 
Program of Paraguay (2008-2013), 
the project is also a key element of 

the Electricity Investments Master 
Plan (2009-2018), which seeks to 
eliminate electricity shortfalls and 
ultimately guarantee universal access, 
while contributing to the eradication 
of energy poverty. This is to be 
achieved by increasing the transport 
capacity of the National Intercon-
nected Electricity System to satisfy 
current and future electricity demand.

Investments under the project include 
the construction of new transmission 
lines and substations to improve the 
transmission network and make it 
more reliable and less prone to 
outages.  On completion, the 
strengthened network will provide 
increased access to enhanced 
electricity services for around 1.2 
million people, leading to higher living 
standards and creating conditions for 
sustained economic growth, income 
generation and job creation.

Paraguay: Towards universal electricity 
access

The upgrading of Paraguay’s electricity network will improve service delivery to 
around 1.2 million people.
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As of December 2011 
 energy operations 
 accounted for almost

$2.5
billion of cumulative 
commitments

activities in 2011

In keeping with strategic priorities, the 
energy sector attracted 25% of total 
approvals in 2011, securing $189.9 
million for 22 operations benefiting 24 
countries, the majority of them in Africa.  
The funds were channeled via a range of 
mechanisms, with the bulk going in public 
sector lending (58%), followed by private 
sector financing (22%), trade financing 
(18%) and grants (2%).  A key develop-
ment in 2011 was the approval by 
OFID’s Ministerial Council of a special 
Grant Account for Energy Poverty 
Operations.  Endowed with its own 
dedicated resources, the account will 
primarily target small, innovative schemes 
for rural energy provision.

Among the wide variety of operations 
supported in 2011, public sector loans to 
Ethiopia ($15 million), The Gambia ($6 
million), Kenya ($15 million), Nicaragua 
($12 million) and Paraguay ($20 million 
– see OFID in Action, page 23) will help 
expand electricity distribution, particu-
larly in rural areas.  Also in the public 
sector, Samoa secured $12 million for a 
petroleum bulk storage facility, while 
Bangladesh received $30 million towards 
construction of a combined cycle power 
plant.  Power plants were the focus also 
of private sector projects in 2011, with 
loans of $27 million and $15 million 
going to Kenya and Pakistan, respectively.  
Trade financing, meanwhile, supported 
the import of petroleum products to 
Bangladesh ($25 million) and Malawi 
($10 million).  Assistance channeled 
through the grants program amounted 
to $2.9 million for a total of 11 projects, 
mostly relating to small-scale renewable 
and bio-energy provision in rural com-
munities.

Throughout the year, OFID stepped up 
its advocacy role, hosting several high-
level meetings, including a Crans Mon-
tana Forum High-Level Panel on Energy 
Poverty Reduction and the 2nd Interna-
tional Energy Forum Symposium on 

Energy Poverty. In addition, the institution 
actively participated in events such as the 
33rd Annual Conference of the Interna-
tional Association of Energy Economics, 
the Vienna Energy Forum, and meetings 
of the Vienna Energy Club and the Arab 
Energy Club.  In December, at the World 
Petroleum Congress in Doha, OFID 
stated its willingness to serve as a hub for 
industry efforts to help achieve universal 
energy access by 2030.  A particular 
highlight of the year was OFID’s inclusion 
in the UN Secretary-General’s High-
Level Group (HLG) on Sustainable 
Energy for All, which is developing an 
Action Agenda to be submitted to the 
Rio+20 Global Summit in June 2012.  
OFID hosted a technical meeting of the 
HLG at its Vienna headquarters in 
November. 

A detailed breakdown of operations can be 
found in Chapter 4.

For more information please visit: 
http://www.ofid.org/focusareas/
energy.aspx

A key development in 
2011 was the approval 

of a special “Grant 
Account for Energy 

Poverty Operations.” 
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OFID Village Project  
Amount: $400,000
Mechanism: Grant Account for 
Energy Poverty Operations 
Co-financiers: ExxonMobil 
Corporation, Putnam Foundation, 
National Geographic Society, Ohr-
strom Foundation

The extent of energy poverty in 
Benin is severe, especially in rural 
areas, where only 6% of households 
are connected to an electricity supply.  
At 3%, the use of renewable energy 
sources is even lower. This almost 
total lack of power limits social and 
economic activity, restricts access to 
other basic services, such as potable 
water, healthcare and education, and 
makes it almost impossible for 
families to climb out of poverty.  This 
OFID-sponsored initiative will help 
address these shortcomings by 
providing solar electrification to two 
villages − Bessassi and Dunkassa − in 
the north-eastern Kalalé District.  

The project is being spearheaded by 
the Solar Electric Light Fund (SELF), 
an international NGO which has 
been working for 20 years to fight 
energy poverty and climate change 
by bringing small-scale solar power to 
villages in the developing world.  This 
particular initiative has been con-
ceived within the context of govern-
ment efforts in Benin to raise the 
rural electrification rate from renew-
able energy to 50% by 2025.

The project will finance the installation 
of a series of solar systems to meet a 
range of social and economic needs in 
the two villages, including clean 
drinking water through the installation 
of solar-powered pumps; household, 
street and market lighting; and an 
Internet kiosk to provide online access 
and communication with the outside 

world.  Electricity will also be supplied 
to a health center – for refrigerating 
vaccines and powering diagnostic 
equipment – and to a school – for 
lighting classrooms and making 
possible the use of computers and 
administrative equipment.  In addition, 
a 4,000-watt capacity solar system will 
provide dedicated power to a 
micro-enterprise/community center, 
giving electricity access to small 
businesses and other collective 
income-generating activities.  

Around 8,600 people will benefit 
directly from the project.  An addi-
tional 22,000 residents of eight more 
villages will benefit indirectly when 
the project is later replicated. 

Benin: Harnessing the power of the sun

Women inspect the new solar panels that will bring electricity to their village and 
transform community life. 
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Total commitments 
in 2011: $172.6 million

2.4 Agriculture commitments 2011 by mechanism  
(in millions of dollars)

 

2.3 Agriculture commitments 2011 by region  
(in millions of dollars)

Investment in the 
sector is crucial for 

poverty reduction and 
food security.

strategic context

At least 70% of the developing 
world’s1.4 billion extremely poor people 
live in rural areas and are dependent on 
farming and related activities for their 
livelihoods. In many countries, the 
agriculture sector is the major employer, 
the largest sector of the economy and 
the top export earner.  Investment in the 
sector is thus crucial for poverty reduc-
tion and food security.  

At the end of 2011, OFID’s cumulative 
support to agriculture stood at  
$1,941.2 million, or 15% of total approv-
als.  This sum includes direct assistance to 
farmers, through the development of 
irrigation systems, agro-processing 
opportunities and marketing chains, as 
well as the provision of inputs, technical 
assistance and financial services.  Indi-
rectly, OFID supports the sector by 
sponsoring agricultural research and 
other activities that promote the sharing 
and transfer of knowledge and best 
practice.  

activities in 2011

In 2011, OFID approved 15 agriculture 
projects with a combined value of 
$172.6 million, or 22.8% of total commit-
ments for the year.  The largest share 
went to Africa (64%), with the LAC 
region taking 23%, Asia 12% and a 
multi-regional initiative 1%.  

The bulk of the funds (52%) was given in 
public sector lending to Armenia  
($20 million), Burundi ($11.9 million), El 
Salvador ($15 million), Guinea ($10 
million), Honduras ($10 million) and 
Mozambique ($13.5 million), primarily for 
projects aimed at raising productivity and 
incomes among smallholder farmers and 
fisher folk.  Also approved was support 
to the Markala Sugar Project in Mali, a 
large agro-industrial public/private 
partnership involving the cultivation and 
processing of sugar cane and the produc-
tion of ethanol.  OFID is supporting this 
venture with a $10 million public sector 
loan and a $14 million private sector 
loan. 

Together, trade finance and private sector 
operations accounted for 46% of 

Agriculture: Enhancing food security  
and livelihoods

 90.5 Public Sector 
 40.0 Trade Finance 
 39.0 Private Sector 
 3.1 Grants 

 111.4 Africa
 40.0 LAC 
 20.0 Asia 
 1.2 Multi-regional 
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commitments to the agriculture 
sector in 2011.  In addition to the 
Mali project, approvals under the PSF 
included a $15 million line of credit 
to the Latin America Agribusiness 
Development Corporation and a $10 
million equity investment in the 
African Agriculture Fund.  TFF 
activities focused on key agriculture 
commodities, with loans of $15 
million and $25 million going to 
support the cocoa and maize 
industries, in Ghana and Zambia 
respectively.  The remaining approvals 
for agriculture involved grant financ-
ing totaling $3.1 million for agricul-
tural research and small-scale 
grassroots schemes in Senegal and 
the Horn of Africa.       

A detailed breakdown of operations can 
be found in Chapter 4.

For more information please visit: 
http://www.ofid.org/focusareas/
agriculture.aspx

ofid in action

African Agriculture Fund  
Amount: $10 million
Mechanism: Private Sector Equity 
Investment

The food requirements of Africa are 
expected to more than double in the 
next three decades, a situation that 
could trigger a major crisis, as food 
security remains a critical issue across 
the entire continent.  The African 
Agriculture Fund (AAF) seeks to 
prevent such a disaster by channelling 
private funding into African agri-busi-
nesses and infrastructure, with the 
aim of creating a stronger, more 
competitive agriculture sector that is 
better prepared to meet the needs 
of the continent’s growing population. 

The AAF focuses on food production 
and distribution as well as agricultural 
services, concentrating in particular 
on sub-Saharan Africa. OFID’s  
$10 million equity provision will be 
used to support private sector 
companies that are working to 
enhance and diversify food produc-
tion and distribution in the region.  
Investments will be made in three 
sub-classes of agriculture: primary 
(arable land and plantations); second-
ary (food processing and animal 
feeds); and service/infrastructure 
(storage, fertilizers, chemicals, packag-
ing and other inputs).   

With a focus on produce grown for 
local consumption, funding will be 
provided to large commercial farming 
operations, bringing local indigenous 
partners and communities on board 
to foster empowerment and create 
wealth. Local ownership of farms, 
processing plants and other parts of 
the agriculture value chain is crucial 
for promoting food security while 

ensuring that the African economy 
continues to grow and develop. 

The AAF will also create an SME 
Fund that will provide small farmers 
with access to infrastructure such as 
storage silos so that they can avoid 
selling their produce during the 
post-harvest rush when prices are 
low.  The AAF will work closely with 
the managers and owners of each 
business in which it invests to ensure 
that best practices and policies are 
adhered to with regard to employee 
safety. It will also introduce disease 
awareness programs, particularly on 
topics relating to HIV/AIDS and 
malaria, in order to further promote 
employee wellbeing. 

Strengthening Africa’s  
food production

In 2011 

22.8% 
of total commitments 
went to agriculture

The AAF will invest in commercial as well as 
small-scale farming in order to help build a 
more competitive agriculture sector across 
Africa.
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Total commitments 
in 2011: $171.4 million

2.6 Transportation commitments 2011 by mechanism   
(in millions of dollars)

 

2.5 Transportation commitments 2011 by region  
(in millions of dollars)

Transportation: Integrating markets  
and people

strategic context

Virtual connectivity, in the form of 
telecommunications and Internet, puts 
people in contact and creates new 
market opportunities for buyers and 
sellers. However, for people to physically 
reach workplaces and services and for 
goods to be traded, an efficient network 
of fast, cheap and safe transportation 
infrastructure is required across the 
developing world.

In response to demands from its partner 
countries, OFID’s support to the transpor-
tation sector has remained consistently 
high, with cumulative approvals amounting 
to around $2,748.5 million, or 21% of total 
commitments.  These funds have helped to 
promote socio-economic integration and 
development in scores of countries, 
through the construction of roads, bridges, 
ports and airports, as well as railways and 
urban mass rapid transit systems.  
  

activities in 2011

In the course of 2011, OFID approved 
$171.4 million for 13 transportation proj-

ects in 12 countries across Africa, Asia, 
Latin America, the Caribbean and 
Europe.  In keeping with previous years, 
Africa attracted the greatest share, with 
47% of approvals, followed by Asia with 
30%.  Of the total, $113.4 million was 
committed in public sector lending, while 
the remaining $58 million was delivered 
under the Private Sector Facility (PSF).  

Ten operations were approved through 
the public sector window, all of them for 
the roads sub-sector.  Niger received  
$10 million to co-finance the final section 
of the Trans-Saharan Road, while a similar 
amount went to land-locked Rwanda to 
help build an important trade link to 
neighboring countries.  Highway con-
struction/upgrading is the focus in 
Albania ($20.4 million), Belize  
($8 million), Burundi ($8 million), 
Cameroon ($10 million), Laos  
($12 million) and Togo ($10 million), 
while Malawi ($5 million) and Nepal 
($20 million) are seeking to improve 
rural road infrastructure. 

The three loans channeled through the 
PSF will support operations in Togo  
($28 million), Pakistan ($20 million) and 

An efficient network 
of fast, cheap and 

safe transportation 
 infrastructure is 

 required across the 
developing world. 

 113.4 Public Sector 
 58.0 Private Sector 

 81.0 Africa 
 52.0 Asia 
 20.4 Europe 
 18.0 LAC 
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Paraguay ($10 million).  In Togo the 
objective is the construction of a 
container terminal to help create a 
regional transport hub; in Pakistan a 
new bulk terminal will support 
industry-specific trade; and in 
Paraguay, support will go to a river 
barge company for the transport of 
soft and hard commodities.

On completion, the various projects 
will help to generate new economic 
opportunities and provide better 
access to education, healthcare and 
other social services.

A detailed breakdown of operations can 
be found in Chapter 4.

For more information please visit: 
http://www.ofid.org/focusareas/
transportation.aspx

ofid in action

Tirana – Elbasan Road 
 Project 
Amount: $20.4 million
Mechanism: Public Sector Loan
Co-financiers: Abu Dhabi Fund, 
Saudi Fund, IsDB, Government of 
Albania

Since 2004, the demand for transpor-
tation infrastructure in Albania has 
grown at the rate of 10% per year, in 
tandem with the country’s economic 
growth and increased trade flows in 
the region.  To respond to this 
demand, the government has been 
implementing a rapid modernization 
process aimed at boosting trade, 
transit and tourism activities.  While 
these efforts have gone some way to 
promoting both domestic and regional 
integration, much remains to be done, 
especially in the roads sub-sector.

With only 35% of the network paved, 
Albania’s road system is far below the 
standards of other European countries. 
This, despite the fact that it carries 
98% of the country’s freight transport, 
which amounts to nearly one billion 
tons of cargo per year.  The secondary 
and tertiary networks are in particu-
larly poor shape, a situation that 
seriously constrains the transport of 
agricultural produce to urban centers.  
Aware of these shortcomings, the 
government has committed to 
allocating a considerable share of 
budget resources to improving and 
modernizing the entire network.

OFID’s loan will help finance the 
construction of a 27km-long dual 
carriageway between the capital Tirana 
and the city of Elbasan in the central 
region, including a two-way tunnel and 

several bridges. The new road will 
ensure an uninterrupted, speedy and 
safe flow of traffic, reduced vehicle 
operating costs and traffic accidents, 
and enhanced access for rural farmers 
to main markets and consumer 
distribution centers. Additionally, the 
road will provide an important link to 
neighboring countries Macedonia, 
Greece, Kosovo and Montenegro.  This 
will enhance Albania’s role as a major 
transport corridor in the Balkan region 
and improve the country’s trade 
prospects and international competi-
tiveness.  It will also increase tourism 
activities. For the 800,000 residents in 
the project area, the new road will 
bring improved quality of life through 
easier access to markets, jobs and 
social services such as health and 
education.

Improving Albania’s road 
network for enhanced 
regional integration

As of December 2011, cumula-
tive approvals for transportation 
amounted to around 

$2,749 
million

The new road and tunnel will greatly improve 
travel between Tirana and Elbasan and boost 
trade and tourism activities.
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Total commitments 
in 2011: $114.8 million

2.8 Financial sector commitments 2011 by mechanism   
(in millions of dollars)

 

2.7 Financial sector commitments 2011 by region   
(in millions of dollars)

Financial: Strengthening capital markets, 
trade and MSME funding

strategic context

Since the launch of its private sector and 
trade financing windows, in 1998 and 
2006 respectively, OFID has directed 
substantial support to the financial 
sector of its partner countries.  The chief 
reason for this emphasis is the convic-
tion that economic growth is the main 
driving force behind poverty reduction 
and that an effective financial system is 
necessary to sustain such growth. A 
well-functioning financial sector reduces 
the cost of financial intermediation, 
thereby raising the level of savings 
available for productive investment.  It 
also increases competition, thus keeping 
interest rates low and making credit 
more easily available.  

OFID’s key goals for the financial sector 
are to support the development of finan-
cial systems; to widen the diversity of 
institutions and promote competition; 
and to increase the range and efficiency 
of financial products and services.  It also 
seeks to directly address employment 
creation and poverty reduction by 
providing savings and credit facilities to 
micro-, small- and medium-size enter-

prises (MSMEs).  As of year-end 2011, 
OFID’s cumulative support to the 
financial sector stood at $1,051.4 million, 
a sum equal to 8% of total approvals.

activities in 2011

Throughout 2011, OFID continued to 
participate in coordinated action with 
other development finance institutions 
to address the liquidity and capital needs 
of banks in its partner countries, where 
the financial crisis has cut remittances 
and reversed capital flows. This is impact-
ing on capital market stability and 
constraining access to finance for 
MSMEs and households.  To help ease 
this situation, OFID has lent its support 
to initiatives such as the Africa Bank 
Capitalization Fund, the Microfinance 
Enhancement Facility and the Global 
Trade Liquidity Program.  In addition, 
OFID is partnering with leading com-
mercial banks to maintain and enhance 
credit capacity for financial institutions in 
emerging markets.  It is also providing 
bilateral facilities to a range of financial 
institutions worldwide, with the aim of 
averting declines in economic activity 

An effective financial 
system is necessary to 

sustain economic 
growth, which is the 

main driving force 
behind poverty 

 reduction.

 72.8 Private Sector 
 42.0 Trade Finance

 39.0 Asia 
 35.0 Africa 
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that would adversely and dispropor-
tionately impact low-income groups.  
In 2011, $114.8 million was approved 
through OFID’s private sector and 
trade finance windows for a total of 
10 operations with a combined 
outreach to all developing regions of 
the world.  Among the approvals 
were an equity investment in the 
multi-regional Energy Access Fund, a 
fifth line of credit to Afreximbank, and 
several additional lines of credit to 
support trade finance, capital markets 
development and MSMEs.

A detailed breakdown of operations can 
be found in Chapter 4.

For more information please visit: 
http://www.ofid.org/focus areas/
financial.aspx

ofid in action

Risk-Sharing Program   
Amount: $400 million (OFID’s 
share $200 million)
Mechanism: Trade Finance 
 Guarantee
Co-financier: JP Morgan

Launched in November 2011, this 
risk-sharing program with JP Morgan 
seeks to provide banks in emerging 
markets with additional credit 
capacity that can be accessed by 
importers and exporters, enabling 
them to do more business and create 
new trading partnerships.  It supports 
critical supply chains, thereby preserv-
ing existing jobs and creating new 
ones.  

Under the program, OFID shares 
with a maximum amount of $200 
million in the risks of a trade finance 
portfolio originated by JP Morgan and 
directed at a large number of 
selected banks in some 20 developing 
countries worldwide.

The program is being implemented at 
a time when the availability of trade 
financing has decreased due to a 
change in world market conditions, 
the deleveraging of some commercial 
banks and the anticipated more 
stringent regulatory treatment of 
trade finance instruments.

The aim of the program is to im-
prove the ability of businesses in 
emerging markets to access financing 
for cross-border trade, through 
internationally acceptable credit 
instruments entered into by financial 
institutions. A further objective is to 
leverage OFID’s participation in order 
to mobilize additional trade finance 
flows to developing countries and 
emerging markets. In this way, the 

program is expected to support 
incremental trade flows of some  
$1 billion annually, with particular 
focus on some of the poorest world’s 
nations. 

The program represents a concrete 
partnership between a development 
finance institution and a commercial 
bank.  

Promoting emerging 
market trade

In 2011 

$115
million was approved to
support the financial sector

The program will enhance access to trade 
financing in emerging markets and boost 
cross-border trade.
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Total commitments 
in 2011: $62.0 million

2.10 Multi-sectoral commitments in 2011 by mechanism  
(in millions of dollars)

2.9 Multi-sectoral commitments in 2011 by region   
(in millions of dollars)

As of December 2011, 
cumulative approvals for 
multi-sectoral projects 
stood at 

$389 
million

Multi-sectoral: Targeting community- 
based development

strategic context

Development projects are sometimes 
carried out within an integrated frame-
work, whereby activities target a range of 
sectors.  This multi-pronged approach is 
especially common in rural areas, or 
when support is being given to initiatives 
that involve a large number of small-scale 
sub-projects, such as those implemented 
by national social investment funds (SIFs). 

While OFID will often finance a single-
sector component of a multi-sectoral 
project, from time to time its contribu-
tion covers activities in more than one 
sector.  Historically, OFID has also 
channeled substantial support to SIFs, 
which are particularly prevalent in the 
Latin America and Caribbean region, but 
growing in popularity elsewhere.  SIF 
initiatives are usually demand-driven with 
a strong element of community partici-
pation and a measurable impact on the 
ground.  As of December 31, 2011, 
cumulative approvals for multi-sectoral 
projects stood at $389 million

activities in 2011

Multi-sectoral commitments by OFID in 
2011 amounted to $62 million. Chan-
neled exclusively through the public 
sector window, the funds supported two 
projects in Africa and one in Asia.   
A $30 million loan to Sudan will target 
the agriculture-energy-water nexus in 
Kasal State through the construction of 
two dams and a power plant, ultimately 
benefiting around 1.7 million people.  
Also in Africa, a $10.5 million loan will 
help fund an integrated rural develop-
ment project, which is being implement-
ed by Ghana’s SIF and focuses on a 
broad range of basic social and economic 
infrastructure together with the provision 
of micro-credit.  In Asia, Vietnam secured 
$21.5 million for a diversity of small-scale 
projects in two of the country’s poorest 
provinces (see OFID in Action opposite).

A detailed breakdown of operations can be 
found in Chapter 4.

For more information please visit: 
http://www.ofid.org/focusareas/
multisecturbandvt.aspx

The multi-pronged 
approach supports 

initiatives that involve a 
large number of small-

scale sub-projects.

 62.0 Public Sector  40.5 Africa 
 21.5 Asia 
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Coastal Infrastructure 
 Development Project 
Amount: $21.5 million
Mechanism: Public Sector Loan 
Co-financier: Government of 
Vietnam

Despite the concerted efforts of 
provincial governments, living condi-
tions in Vietnam’s two coastal 
provinces of the Ha Tinh and Thanh 
Hoa remain among the poorest in 
the country.  One of the primary 
constraints to socio-economic 
development is the lack of basic 
infrastructure.  Vulnerability has been 
further heightened by changing 
weather patterns, which have led to 
more intense flooding and drought, 
jeopardizing the safety of the local 
population and compromising 
agricultural productivity.  Government 
has thus resolved to expand and 
improve infrastructure in the prov-
inces and provide capacity-building 
activities to ensure its sustainability.

In Ha Tinh Province, which is situated 
about 350 km south of the capital 
Hanoi, this OFID-sponsored project 
will carry out works in the poorest 
communes of seven districts.  Activi-
ties will include the construction and 
upgrading of rural roads, small-scale 
irrigation systems, and a reservoir 
with the capacity to serve an agricul-
tural production area of around 
1,519 ha.  Also planned is the 
construction of five elementary 
schools and five kindergartens, which 
together will be able to accommo-
date a total of 15,500 pupils. In 
addition, nine communal health clinics 
will be built, with equipment and 
furniture provided by the Vietnamese 
Government.  Other construction 

works include two local markets in 
the Cam Xuyen district that will 
serve some 800 trading households, 
and 10 multipurpose community 
centers that will also serve as shelters 
when natural disasters strike.  

In Thanh Hoa Province, the focus will 
be on constructing over 60 km of 
rural roads and three bridges to 
improve connectivity and reduce the 
isolation of remote communities.  
Additionally, local governmental 
departments and institutions will be 
provided with training in the areas of 
project management and rural 
infrastructure development. 

On completion, the project will 
benefit at least 834,000 individuals 
through enhanced incomes, increased 
food security and access to basic 
amenities.  

Boosting living standards in 
rural Vietnam

Improvements to rural infrastructure will increase agricultural productivity and food security 
among the 834,000-strong population of the two provinces.
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Total commitments 
in 2011: $19.5 million

2.12 Water & Sanitation commitments in 2011  
by mechansim (in millions of dollars)

 

2.11 Water & Sanitation commitments in 2011  
by region (in millions of dollars)

Water and Sanitation: Meeting basic 
human needs

strategic context

Access to clean water and sanitation is 
essential to good health and sustainable 
development, yet almost 900 million 
people worldwide use unsafe drinking 
water sources, and more than 2.6 billion 
people lack adequate sanitation facilities.  
These circumstances hamper develop-
ment by spreading waterborne diseases, 
overwhelming health systems, diminishing 
productivity and curtailing opportunities 
for education.  The situation is particularly 
bleak in rural areas, especially in sub-
Saharan Africa, where only 47% of rural 
households have a piped-in water 
connection and only 24% have access to 
hygienic sanitation facilities.   

On a cumulative basis, OFID’s contribu-
tion to the water supply and sanitation 
sector reached $708.2 million as of 
year-end 2011, representing 6% of total 
commitments.  These resources have 
been deployed to support a wide variety 
of operations, from large-scale water 
storage, treatment and distribution 
systems to village pumps and school 
latrines, as well as to schemes for the 
rationalization of water use in arid 
regions, among other activities.

activities in 2011

In 2011, OFID provided $19.5 million to 
help enhance water supply and sanita-
tion services in Africa and Asia, all but a 
fraction of it delivered in public sector 
lending in collaboration with sister 
institutions the Arab Bank for Economic 
Development in Africa and the Saudi 
Fund.  Lesotho (see OFID in Action 
opposite) and Cameroon received loans 
of $9 million and $6 million, respectively, 
for the construction of new infrastruc-
ture to ensure the delivery of safe 
drinking water ; while $4 million was 
approved for the Central African 
Republic to construct and rehabilitate 
water treatment plants and sewerage 
systems for the ultimate benefit of some 
75,000 people.  Grant financing ac-
counted for $0.5 million of total 
commitments and included support to a 
UNICEF initiative in Tanzania that seeks 
to enhance water hygiene and sanitation 
in schools; a small-scale scheme for the 
improvement of water access among 
pastoralist communities in Kenya;  and a 
training program for the development 
of water technical expertise in 
 Afghanistan.     

Almost 900 million 
people worldwide use 
unsafe drinking water 

sources.

 19.0 Public Sector 
 0.5 Grants 

 19.4 Africa 
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A detailed breakdown of operations can 
be found in Chapter 4.

For more information please visit: 
http://www.ofid.org/focus areas/
watersupplysanitation.aspx 

ofid in action

Five Towns Water Supply 
Project   
Amount: $9 million
Mechanism: Public Sector Loan
Co-financiers: BADEA, Saudi 
Fund, Government of Lesotho

Lesotho has made notable progress 
towards providing its population with 
sustainable access to potable water, 
with around 80% of the inhabitants 
enjoying piped-in water supplies.  
Disparities still remain, however, and 
many communities still rely on 
collecting water from wells or springs.  
Government has therefore devised a 
strategy aimed at enabling the 
country to make optimal use of its 
water resources and ensure more 
equitable coverage. Goals include 
developing infrastructure, increasing 
stakeholder and private sector 
involvement, establishing an adequate 
regulatory framework and tariff 
system, as well as an effective mainte-
nance plan.

OFID’s loan will support project 
activities in five towns; namely Butha 
Buthe, Hlotse, Mohale’s Hoek, 
Mafeteng and Qacha’s Nek, where 
water distribution networks are 
ageing and insufficient to meet the 
population’s needs.  New infrastruc-
ture will be built in each town, 
including pipelines, distribution 
networks, pumping stations and 
reservoirs. 

On completion, the project will 
provide some 120,000 people with 
access to safe drinking water, thus 
reducing the risk of waterborne 
illnesses, particularly among vulner-
able segments of the population, such 
as infants and the elderly.  In addition, 
families will be relieved of the 

time-intensive chore of fetching water, 
a task that is primarily undertaken by 
women and children. This will not 
only reduce household workloads 
but also enable more time to be 
allocated to productive activities.  

Substantial economic improvements 
are also expected, especially in 
Mafeteng and Mohale’s Hoek, where 
a number of factories produce 
ceramics, medical items and textiles, 
for which water is an important 
component of the manufacturing 
process.  This in turn will create a 
host of job opportunities for the 
population.  The tourism sector in 
Qacha’s Nek is also expected to 
receive a welcome boost as a result 
of the project.    

Expanding water supply 
in Lesotho

OFID’s contribution to the 
 water supply and sanitation 
 sector reached 

$708
million as of year-end 2011

Easy access to safe drinking water will reduce 
disease and relieve women of the time- 
consuming chore of collecting water.
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Total commitments 
in 2011: $16.4 million

2.14 Health commitments 2011 by mechanism    
(in millions of dollars)

 

2.13 Health commitments 2011 by region   
(in millions of dollars)

Health: Building productive societies

strategic context

Good health is a basic building block of 
human progress and economic develop-
ment.  No society can thrive without a 
strong, able-bodied population to boost 
productivity, perpetuate life and raise its 
young, while nothing reinforces poverty 
more than chronic disease and illness.  It 
is for this reason that so many of the 
MDGs relate in some way to health and 
wellbeing. 

As of December 31, 2011, OFID’s 
cumulative contribution to the health 
sector stood at $619 million.  Activities 
funded include the construction and 
equipping of infrastructure – from general 
and specialist hospitals to rural clinics – as 
well as capacity building, mass immuniza-
tion and other preventative programs.  
Since the launch of its Special Grant 
Account for HIV/AIDS in June 2001, 
OFID has been an active partner in the 
global alliance to combat the pandemic.  
Funds allocated to the Account reached 
$90 million in 2011, with interventions 
covering awareness, prevention, treat-
ment, testing and counselling, as well as 
vaccine development.  

activities in 2011

In the course of 2011, OFID commit-
ted $16.4 million for nine healthcare 
initiatives in countries across Africa and 
Asia.  The largest share ($9 million) 
went in public sector lending for an 
infrastructure project in Papua New 
Guinea (see OFID in Action opposite).  
Four projects were supported through 
the HIV/AIDS Account: $2 million for 
the first phase of a WHO initiative to 
eliminate mother-to-child transmission 
in Lesotho, South Africa, Zambia and 
Zimbabwe; $1.5 million towards the 
development of microbial gels as a 
barrier to infection; $1.2 million for a 
UNESCO program to promote  
HIV/AIDS awareness in the education 
sector ; and $0.3 million to help im-
prove testing and other HIV services in 
Ethiopia, Malawi, Mozambique, Rwanda 
and Uganda.  Additional grant assis-
tance amounting to $2.3 million was 
given for a variety of smaller initiatives 
targeting challenges such as TB, female 
cancers, and local healthcare delivery.  
The remaining $0.1 million went to 
fur ther the pioneering work of surgeon 
Dr Al-Hajri with hearing impaired 

Nothing reinforces 
poverty more than 
chronic disease and 

illness. For this reason 
many MDGs relate in 

some way to health 
and wellbeing.
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children in Palestine.  Dr Al-Hajri 
was the recipient of the 2011 OFID 
Award for Development.

A detailed breakdown of operations can 
be found in Chapter 4.

For more information please visit: 
http://www.ofid.org/focusareas/
health.aspx

ofid in action

Rural Primary Health 
 Services Delivery Project   
Amount: $9 million
Mechanism: Public Sector Loan
Co-financiers: AsDB, Australian 
Aid for International Development, 
Japan Fund International Cooperation 
Agency, WHO, Government of Papua 
New Guinea

Over the past two decades the 
health status of the population of 
Papua New Guinea (PNG) has 
declined, owing to the combination of 
deteriorating infrastructure, poorly-
trained staff and limited financial 
resources. The situation is particularly 
acute in rural areas, where an 
estimated 40% of the health facilities 
have closed or are under-functioning. 
As reflected in the country’s high 
maternal/infant mortality rates, 
women and children are the most 
severely affected.  

Various studies have shown that 
many of the weaknesses in the sector 
could be addressed through the 
provision of primary healthcare and 
outreach services, such as immuniza-
tion programs and pre- and post-
natal care.   

This project will focus on expanding 
and improving infrastructure and 
capacity-building to assist the govern-
ment in delivering health services 
more efficiently and effectively.  Activi-
ties will be carried out in 16 districts, 
covering a population of some 1.3 
million people.  Works will include 
the construction, renovation and 
equipping of 32 community health 
posts and 128 health facilities.

A capacity-building component will 
support both existing and new health 

promotion initiatives undertaken by 
civil society organizations, covering 
topics such as safe sanitation, primary 
healthcare and gender-specific issues. 
To help insure the sustainability of the 
project, beneficiaries will receive 
training in the operation and mainte-
nance of newly provided healthcare 
equipment. Also planned is training 
for health workers on maternal and 
child health, reproductive health and 
the importance of immunization 
during pregnancy.  Village health 
volunteers will be trained to help 
support those living in remote rural 
areas. Additionally the project will 
encourage the participation of 
women in all aspects of health service 
delivery at a community level, and the 
involvement of communities in  
local level health planning and 
implementation. 

Papua New Guinea: 
 Boosting healthcare delivery

Women and children are the primary focus of 
the project which will construct or upgrade 
160 healthcare facilities.

Funds allocated to the Account 
for HIV/AIDS reached 

$90
million in 2011
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Total commitments 
in 2011: $1.5 million

2.16 Education & Knowledge Transfer commitments 
2011 by mechanism (in millions of dollars)

 

2.15 Education & Knowledge Transfer commitments 
2011 by region (in millions of dollars)

As of December 2011 

6% 
of total commitments 
had been channeled to 
education-related initiatives

Education: Creating a world of opportunity

strategic context

Broad-based access to quality education 
is a major catalyst for poverty eradica-
tion.  As a tool of personal empower-
ment, education opens up opportunities 
and equips people with the knowledge 
and skills they need to live healthy, 
productive lives.  According to UNESCO, 
one year of extra schooling can increase 
an individual’s earning capacity by up to 
10%.  A similar correlation exists be-
tween education and improved child and 
family health.  Regardless of these facts, 
100 million young people in the develop-
ing world do not attend school, and over 
790 million adults lack basic literacy skills.

OFID’s assistance to the education sector 
covers a wide range of activities, from 
the construction and modernization of 
schools, vocational colleges and universi-
ties, to training teachers and building 
capacity in national education systems.  
Also supported is knowledge exchange 
and transfer through the sponsorship of 
conferences, workshops and other 
intellectual pursuits.  As of December 31, 
2011, $745 million (6%) of OFID’s total 
commitments had been channeled to 
education-related initiatives.

activities in 2011

In 2011, OFID’s contribution to educa-
tion and knowledge transfer amounted 
to $1.5 million, all of it in grant financing.  
The largest share ($0.4 million) will help 
finance a primary school for girls in Côte 
d’Ivoire (see OFID in Action opposite).  
The remaining funds were allocated in 
support of a series of conferences and 
training courses, as well as a number of 
small, grassroots projects, including a 
school meals program in India and a 
school-based drugs prevention program 
in the Middle-East.  Two grants of 
$50,000 each were drawn under the 
OFID Scholarship Program to sponsor 
the graduate studies of winning appli-
cants from Côte d’Ivoire and Uganda.

A detailed breakdown of operations can be 
found in Chapter 4.

For more information please visit: 
http://www.ofid.org/focusareas/
education.aspx

One year of extra 
schooling can increase 
an individual’s earning 

capacity by up to 10%.

 1.5 Grants 0.6 Africa 
 0.7 Multi-regional 
 0.2 Asia 
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Etimoé Primary School 
 Project 
Amount: $400,000
Mechanism: Technical Assistance 
Grant 
Co-financiers: Fundación Promo-
ción Social de la Cultura (FPSC), 
Fundación Cauce, Spain, Famille et 
Éducation, Côte d’Ivoire.

Côte d’Ivoire’s education system has 
suffered extensively over the past 
decade. In the wake of the 2002-04 
civil war, primary school enrolments 
fell to just 56%, as a result of schools 
being damaged or destroyed and 
students and teachers being dis-
placed.  More recently, the post-elec-
tion crisis has seen the closure of 
schools in 10 out of the 27 regional 
education directorates, leaving over 
800,000 primary age students, 
primarily in the north of the country, 
without a classroom.  These setbacks 
have placed enormous strain on the 
government’s ability to deliver 
adequate education services.  In many 
parts of the country, NGOs have 
stepped in to fill the gap.

OFID’s grant will support the 
activities of a group of Spanish and 
Ivorian NGOs in Cocody, a suburb of 
the capital, Abidjan, where the ten 
existing primary schools are poorly, if 
at all, equipped.  The schools are also 
heavily overcrowded, due to large 
inflows of migrants and displaced 
people from the rest of the country.  
With an average of 90 to 120 
students per teacher, many of the 
schools have been forced to shorten 
their schedules and operate on a 
double-shift basis.

Specifically, the project involves the 
construction of a primary school for 
girls living in the poor neighborhoods 
of Abata and Bingerville, which, in 

2010, represented more than 60,000 
of the 252,000-strong population of 
Cocody. The Etimoé Primary School, 
which will also be fully equipped and 
furnished, will consist of six class-
rooms with a total capacity of 180 
pupils, covering grades one to six. The 
number of pupils per teacher will be 
limited to 30, compared to a current 
national average of 42. The improved 
learning environment will encourage 
parents to send their daughters to 
school and, at the same time, will 
have a positive impact on the 
children’s educational achievements. 
Once finished, it is hoped that the 
school will serve as a model for other 
schools across the whole country. 

Getting girls to school in Côte d’Ivoire 

With one teacher for every 30 pupils, the new school will offer a greatly improved learning 
 environment. 
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Africa: Continuing strong

economic context

African countries have weathered 
the global economic downturn bet-
ter than past crises, owing in part to 
improved economic policy responses. 
In 2011, however, the political up-
heavals and disruption of economic 
activity in North Africa dampened 
the continent’s average growth rate 
to 3.7%, from about 5% in 2010.  
Sub-Saharan Africa (SSA) remained 
largely shielded from the negative 
impact of the global crisis and the 
dramatic events in North Africa, due 
mainly to its limited integration into 
global manufacturing and financial 
markets.  Growth in SSA* was one 
of the fastest in the world in 2011, 
reaching 5.9% on the back of robust 
private and public consumption, ac-
celerated exports and higher com-
modity prices.  Inflation edged up to 
8.4%, from 7.5% in the previous year, 
fuelled mainly by the surge in com-
modity prices and the severe drought 
that hit the Horn of Africa.   

Social context

Despite important improvements in 
social indicators, overall progress in 
Africa is insufficient to achieve the 
MDGs by 2015. Gaps are particularly 
acute in SSA, where 385.9 million 
people live on less than $1.25 a day.  
During 2011, severe drought and in-
creases in global food and fuel prices 
hit the budgets of the poor, with 
at least 10 million joining the ranks 
of the chronically undernourished 
in the Horn of Africa – more than 
30% of them children.  Productivity 
enhancement, employment creation 
–  particularly among the youth – and 
food security remain among the con-

tinent’s central concerns. Beyond the 
eight MDGs, sustainable development 
in Africa is severely hindered by en-
ergy poverty, with 585 million people 
in SSA lacking access to electricity. 

OFID in africa

OFID partners with 53 countries in 
Africa, including all 33 least developed 
countries, and is involved in numer-
ous operations in the region.  In 2011, 
$371.8 million was approved in new 
financing to 35 African countries for 
some 90 projects across the agri-
culture, education, energy, financial, 
health, transportation and water 
supply sectors.  This sum represents 
one-half of total commitments for 
the year. 

In Africa, OFID has identified food 
and energy security, together with 
transportation, as key focus areas, and 
is working in close alignment with co-
financing partners to address these 
challenges.  Agriculture projects thus 
secured the bulk of commitments 
to the region in 2011, accounting 
for $111.4 million, or 64% of OFID’s 
global assistance to the sector during 
the year.  The transportation sector 
received $81 million, primarily for 
road construction, while energy initia-
tives, targeting chiefly rural communi-
ties, totaled $75.1 million.  

As for the type of financing, 52% was 
provided in concessional public sector 
lending, while 20.2% supported trade 
activities through the Trade Finance 
Facility.  Around $89 million (23.9%) 
was channeled to private sector 
projects in Ghana, Kenya, Mali and 
Togo, and to boost agriculture and 
rural development in SSA through 

the African Agriculture Fund.   The 
balance was provided in the form of 
grant financing to combat HIV/AIDS, 
malaria and tuberculosis, to strength-
en human and institutional capacity, 
and to provide humanitarian aid.

For more information please visit: 
http://www.ofid.org/countries/
africa.aspx

* Excluding South Africa

In 2011 

64% 
of OFID’s global assistance to 
the agriculture sector went to 
African countries



 OFID Annual Report 2011 | 43 | 

  Country Sector Mechanism Amount ($m)

 1 Benin  Health Grant Assistance  *
    Energy Grant Assistance  0,40
    Energy Grant Assistance  *
    Health  Grant Assistance  *
 2 Botswana Health Grant Assistance  *
 3 Burkina Faso  Health Grant Assistance  *
   Energy Grant Assistance  *
    Health  Grant Assistance  *
 4 Burundi  Agriculture  Public Sector  11,92
    Transportation  Public Sector  8,00
 5 Cameroon  Health Grant Assistance  *
    Health  Grant Assistance  *
    Transportation  Public Sector  10,00
    Water & Sanitation  Public Sector  6,00
 6 Central African  Health Grant Assistance  *
  Republic Health  Grant Assistance  *
    Water & Sanitation  Public Sector  4,00
 7 Chad  Health Grant Assistance  *
 8 Congo  Health Grant Assistance  *
 9 Côte d’Ivoire Health Grant Assistance  *
   Education &  Grant Assistance  0,40
   Knowledge Transfer Grant Assistance  0,05
   Health  Grant Assistance  *
   Health  Grant Assistance  *
 10 Djibouti Agriculture Grant Assistance  *
 11 Ethiopia  Agriculture Grant Assistance  *
    Emergency Grant Assistance  * 
    Energy Public Sector  15,00
     Energy  Grant Assistance  0,17
    Health  Grant Assistance  
 12 Gabon  Health Grant Assistance  *
 13 Gambia, The Energy  Public Sector  6,00
    Health Grant Assistance  *
 14 Ghana Agriculture Trade Finance  15,00
   Energy Grant Assistance  *
    Energy  Grant Assistance  0,56
    Financial  Private Sector  10,00
    Health Grant Assistance  *
    Multi-Sector  Public Sector  10,50
 15 Guinea  Agriculture  Public Sector  10,00
    Health Grant Assistance  *
 16 Guinea Bissau Health  Grant Assistance  *
 17 Kenya Education & 
   Knowledge Transfer Grant Assistance  0,06
   Emergency Grant Assistance  *
   Energy Grant Assistance  *
    Energy  Private Sector  27,00
    Energy  Public Sector  15,00
    Health Grant Assistance  
   Water & Sanitation  Grant Assistance  0,10
 18 Lesotho  Health Grant Assistance  *
    Water & Sanitation  Public Sector  9,00
 19 Libya Emergency Grant Assistance  1,00
 20 Malawi  Energy  Trade Finance  10,00
    Health  Grant Assistance  *
    Transportation  Public Sector  5,00
 21 Mali  Agriculture  Private Sector  14,00
    Agriculture  Public Sector  10,00
    Health Grant Assistance  *
   Energy Grant Assistance  *

 22 Mozambique  Agriculture  Public Sector  13,53
    Health  Grant Assistance  *
 23 Niger  Health Grant Assistance  *
    Health  Grant Assistance  *
    Transportation  Public Sector  10,00
 24 Rwanda  Health  Grant Assistance  *
    Transportation  Public Sector  10,00
 25 Sao Tome & 
  Principe  Energy Grant Assistance  0,20
 26 Senegal  Agriculture Grant Assistance  0,42
    Health Grant Assistance  *
   Energy Grant Assistance  *
 27 Sierra Leone  Energy Grant Assistance  *
    Health Grant Assistance  *
 28 Somalia   Agriculture Grant Assistance  *
   Emergency Grant Assistance  0,35
 29 South Africa  Health Grant Assistance  *
 30 Sudan  Multi-Sector  Public Sector  30,00
 31  Tanzania Energy  Grant Assistance  0,17
    Energy Grant Assistance  *
    Water & Sanitation  Grant Assistance  0,30
 32 Togo  Health Grant Assistance  *
    Energy Grant Assistance  *
    Health Grant Assistance  *
    Transportation Private Sector  28,00
   Transportation  Public Sector  10,00
 33 Uganda  Education & 
   Knowledge Transfer Grant Assistance  0,05
    Energy Grant Assistance  *
    Health  Grant Assistance  *
 34 Zambia  Agriculture  Trade Finance  25,00
    Health Grant Assistance  *
 35 Zimbabwe  Health Grant Assistance  *
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economic context 

Growth in Asia moderated in 2011, 
mainly as a result of weakening 
external demand. In Developing Asia*, 
however, growth remained robust, 
despite trade and financial contagion 
from the turbulence in the advanced 
economies and a tightening of 
monetary policy in an effort to curb 
rising inflation.  Aggregate output 
slackened off from the 9.5% posted in 
2010 but remained strong at 7.9% 
– the fastest growth pace in the 
world – supported mainly by the 
resilience of domestic demand, 
sizeable capital inflows and strong 
labor markets. China – the world’s 
second largest economy – and India 
remained the bright spots of the 
global economy, with growth reaching 
9.2% and 7.4% respectively.
 

Social context

Owing largely to rapid growth in 
China and India, Asia’s developing 
countries are on track to reach the 
global target of cutting income 
poverty by half by 2015.  However, 
the global crisis and the sharp recov-
ery in commodity prices are exacer-
bating poverty and inequality in the 
region, with the Gini co-efficient** 
rising in 14 out of 20 economies. 
Developing Asia continues to be 
home to the largest number of the 
world’s absolute poor, with more than 
half a billion living in extreme poverty 
in South Asia and 203 million ex-
tremely poor people in East Asia and 
the Pacific.  Due to rising food prices, 
an estimated 42 million more people 

across the region were pushed into 
poverty in 2011, in addition to the 
19.4 million affected in 2010.  Devel-
oping Asia is also home to the largest 
number of energy poor in the world, 
with 675 million people lacking access 
to electricity, almost half a billion of 
them living in rural areas of South Asia.

OFID in asia

Since its inception, OFID has helped 
generate income and raise living 
standards for millions of poor people 
in 41 countries across Asia.   In 2011, 
17 partner countries benefited from 
financing totaling $233 million for a 
wide variety of operations.  The funds 
will be used to enhance productive 
capacities in industry and agriculture; 
to strengthen infrastructure (energy, 
transportation, water supply and 
sanitation); and to foster human 
development through investment in 
education and health.  By far the lion’s 
share (35.2%) went to boost energy 
supplies in keeping with the great 
need in the region.

In terms of type of financing, the bulk 
(53.5%) was drawn in concessional 
Public Sector financing.  The Private 
Sector Facility accounted for 24.5% 
and included, among other approvals, 
direct support to micro- small- and 
medium-sized enterprises in Armenia, 
Azerbaijan and Cambodia.  Some  
$42 million was committed through 
the Trade Finance Facility, with the 
remainder ($9.5 million) provided in 
grant financing for research, capacity 
building, technical assistance and 
emergency relief.

For more information please visit: 
http://www.ofid.org/countries/
asia.aspx

Asia: Holding firm

* The term “Developing Asia”refers to the economies of China, 
India, the ASEAN-5, and Other Developing Asia, but excludes 
those of the Newly Industrialized Asian Economies. 
 
** The Gini co-efficient is a commonly used measure of income 
inequality in a country, where the value of zero expresses total 
equality, and the value of one maximal inequality.

Asia is home to the largest 
number of energy poor in the 
world:  

675
million people
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  Country Sector Mechanism Amount ($m)

 1 Afghanistan Water & Sanitation  Grant Assistance  0.10

 2 Armenia  Agriculture Public Sector  20.00

    Financial  Private Sector  10.00

    Financial  Trade Finance  2.00

 3 Azerbaijan Financial  Private Sector  5.00

 4 Bangladesh  Energy Public Sector  30.00

    Energy  Trade Finance  25.00

 5 Cambodia Energy Grant Assistance  0.15

    Financial  Private Sector  7.00

 6 India Education & Knowledge Transfer Grant Assistance  0.11

 7 Jordan Education & Knowledge Transfer Grant Assistance  0.13

 8 Lao PDR  Transportation  Public Sector  12.00

 9 Lebanon  Special Grant Account for Palestine Grant Assistance  1.25

 10 Nepal  Transportation  Public Sector  20.00

 11 Pakistan  Energy  Private Sector  15.00

    Transportation Private Sector  20.00

 12 Palestine Health Grant Assistance  0.10

    Palestine  Special Grant Account 
    for Palestine 7.00

 13 Papua New Guinea Health  Public Sector  9.00

 14 Samoa  Energy  Public Sector  12.00

 15 Sri Lanka  Financial  Trade Finance  15.00

 16 Turkey Emergency Grant Assistance  0.20

 17 Vietnam  Health Grant Assistance  0.45

    Multi-Sector  Public Sector  21.50
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economic context

Growth in Latin America and the 
Caribbean (LAC) moderated to 4.6% 
in 2011, from 6.1% the previous year, 
mainly as a result of the global 
downturn and a weakening of both 
domestic and external demand 
following policy tightening in coun-
tries with signs of overheating.  
Average inflation edged up to 
6.7%, fuelled by the continued 
strength in commodity prices.  
However, souring global conditions 
had an uneven impact on countries 
and sub-regions.  Growth among 
South America’s commodity export-
ers remained relatively strong, while 
the recovery in Central America 
gathered momentum on the back of 
domestic demand and increased 
agricultural exports.  In contrast, 
growth in the Caribbean continued 
to be constrained by high debt and a 
slow recovery in remittances and 
tourism, reflecting stronger linkages 
with the United States and other 
advanced economies.

Social context

Countries in the LAC region are 
making excellent progress towards 
the MDGs, including that of halving 
the proportion of people who suffer 
from poverty and hunger, and are 
leading in several development 
indicators.  Over the past decade, 
within-country inequality has been 
falling, owing in part to increased 
access to education and progress 
toward primary education comple-
tion and gender parity in secondary 
education.  Nonetheless, LAC 
remains the most unequal in terms of 
income.  The region continues to face 
serious development challenges, with 

about 40 million extremely poor, and 
31 million people without access to 
electricity.

OFID in lac

OFID has development ties with 31 
countries in the LAC region, of which 
six received direct support in 2011, in 
the form of public and private sector 
financing and grants with a combined 
total of $110.5 million.  Most public 
sector funding was allocated to 
agriculture and rural development  
($40 million), energy ($32.2 million), 
and transportation ($18 million), with 
El Salvador, Honduras, Nicaragua, 
Paraguay and Belize featuring as the 
main beneficiaries. Private Sector 
investment, meanwhile, accounted for  
$45 million, with a focus on agribusi-
ness and medium-size business 
development.  In addition, OFID was 
quick to deliver emergency assistance 
to help people in El Salvador and 
Nicaragua cope with the devastating 
effects of the heavy rains, floods and 
landslides that hit these countries in 
October 2011.

For more information please visit: 
http://www.ofid.org/countries/
latinamericacaribbean.aspx

Latin America and the Caribbean: 
Showing resilience 

OFID has development ties with   

31
countries in the LAC region
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  Country Sector Mechanism Amount ($m)

 1 Barbados Energy Grant Assistance  0,15

 2 Belize  Transportation  Public Sector  8.00

 3 El Salvador  Agriculture Public Sector  15.00

    Emergency Grant Assistance  *

 4 Honduras  Agriculture  Public Sector  10.00

 5 Nicaragua Energy  Public Sector  12.00

    Emergency Grant Assistance  *

 6 Paraguay  Energy  Public Sector  20.00

    Transportation  Private Sector  10.00

* Emergency aid totaling $0.3 million.
** Excluding $35 million in regional Private Sector Lending.
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economic context

The Eurozone crisis did not translate 
into a substantial slowdown in 
Emerging Europe in 2011.  GDP 
growth remained stable at 4.5%, owing 
largely to a strong performance in the 
first quarter, with growth differentials 
narrowing among countries in the 
region.  Average inflation edged up to 
7.9% and current account deficits 
remained relatively small.  In 2012, 
economies across the region face the 
prospect of a pronounced downturn, 
reflecting reduced trade and financial 
flows due to the Eurozone crisis, slow 
domestic demand growth, weakening 
global growth, and rising risk aversion.

Social context

Emerging Europe has made important 
progress towards poverty reduction, 
accounting for 32% of all countries 
that are on target to meet the MDGs 
by 2015.  Nonetheless, the region is 
home to 15.5 million extremely poor, 
living on less than $1.25 a day.  
Challenges are particularly daunting 
for the Commonwealth of Indepen-
dent States, where progress on 
poverty, child and maternal mortality, 
and access to safe drinking water has 
been relatively slow.

OFID in europe

To date, OFID has expanded its 
partnership to six countries in 
Emerging Europe, with the aim of 
helping them to sustain their growth 
momentum and achieve their 
development goals and aspirations.  
During 2011, two countries benefit-
ted from OFID’s assistance, with 

approvals totalling $34.4 million.  Of 
this sum, $20.4 million was provided 
in co-financing for an important road 
construction project in Albania, while 
$14 million was channelled directly to 
the banking system in Bosnia & 
Herzegovina to encourage private 
sector growth and development.  

For more information please visit: 
http://www.ofid.org/countries/
europe.aspx

Emerging Europe: 
Sustained progress

  Country Sector Mechanism Amount ($m)

 1 Bosnia & Herzegovnia  Financial  Private Sector  14.00

 2 Albania  Transportation  Public Sector  20.40

1 2

Regional activity in 2011
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Partner Countries
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 31 Asia 
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Public Sector Lending

4.2 Public Sector commitments 2011 by sector 
(in percent)

4.1 Public Sector commitments 2011 by region 
(in percent)

strategic context

Accounting for nearly 70% of total, 
cumulative commitments, Public 
Sector Lending represents OFID’s 
core business activity.  By December 
31, 2011, a total amount of close to 
$9.6 billion had been committed in 
1,333 public sector loans to 103 coun-
tries across the developing world.  
Resources allocated through this 
window are provided directly to the 
governments of partner countries on 
concessional terms.  While both 
low- and middle-income nations are 
eligible for assistance, the former are 
accorded significant priority in line 
with OFID’s mandate.

All public sector projects are co-
financed with the recipient govern-
ment and, when appropriate, with 
other donors, including the regional 
development banks, the specialized 
agencies of the UN system and, most 
frequently, the bilateral and multilateral 
development agencies of OPEC 
Member States.  In order to maximize 
the impact of its contribution, OFID 
works closely with all partners to 
harmonize both independent and joint 

activities and thus avoid duplication or 
overlap.  In the interests of sustainabil-
ity, all OFID public sector operations 
have capacity building and institution 
strengthening as integral components.  
The projects themselves are demand-
driven, in alignment with the strategic 
priorities of the partner countries.  On 
a cumulative basis, operations directed 
at the transportation, energy and 
agriculture sectors account for 65% of 
all public sector lending.  

Also included under the umbrella of 
the public sector is OFID’s contribu-
tion to the Heavily Indebted Poor 
Countries (HIPC) Initiative.  OFID has 
supported the Initiative since its 
inception in 1996 and to date has 
provided $192 million in debt relief 
to 34 HIPC countries.

activities in 2011

The year 2011 saw the launch of 
OFID’s 18th Lending Program 
(2011-13), which has a resource 
allocation of $3 billion and features 
energy poverty alleviation as its 
central pillar. This amount represents 

an increase of almost 60% over the 
17th Lending Program (2008-10) and 
a threefold increase over the 15th 
Lending Program (2002-2004).

In 2011, the Public Sector accounted 
for 53.2% of total commitments for 
the year, with approvals through the 
window amounting to $403.9 million.  
The funds supported 31 projects in 
29 countries.  Africa received the 
largest share, securing 48% of 
committed resources, followed by 
Asia with 31%, Latin America and the 
Caribbean with 16%, and Europe, 
represented by Albania, with 5%.  In 
keeping with established practice, the 
sectoral distribution of commitments 
reflected the priorities of the con-
cerned countries, with transportation 
(29%), energy (27%) and agriculture 
(22%) leading the way.  Two multi-
sectoral initiatives, in Ghana and 
Sudan, accounted for 15% of approv-
als, while the remainder was divided 
between the health and water supply 
and sanitation sectors.   

For more information please visit: 
http://www.ofid.org/projects
operations/publicsector.aspx

Total commitments 
in 2011: $403.9 million
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1. Public Sector loans approved in 2011 (in millions of dollars)
Africa

* In addition to the concerned government and OFID.

Country/
region

Project Sector Co-financiers * Purpose Amount

Burundi Bujumbura - Nyamitanga 
Road

Transportation BADEA, Kuwait Fund, Saudi 
Fund 

To help construct a road to facilitate the movement of agricultural goods 
and people in some of the poorest provinces of northwest Burundi.

8.0

Burundi Agricultural Value Chain 
Development 

Agriculture IFAD, WFP, beneficiaries To help reduce poverty and improve food security among some 3.6 million 
people through the development of agricultural value chains. 

11.9

Cameroon Water Supply Water & 
Sanitation

BADEA To provide some 30,000 people in the south, eastern and central regions 
with sustainable access to safe drinking water.

6.0

Cameroon Bikoula - Djoum Road Transportation BADEA, Kuwait Fund, Saudi 
Fund

To open up rural areas and enhance access to basic social services and 
marketplaces through the construction of a 38 km road.

10.0

Central Afri-
can Republic

Rehabilitation and 
Extension of Bambari and 
Bozoum Water Supply 
and Sewerage Systems

Water & 
Sanitation

BADEA To help address drinking water shortages and improve sanitation services 
for roughly 74,000 people.

4.0

Ethiopia Gode - Kebridehar 132 
kV Power Transmission

Energy BADEA, Saudi Fund To provide electricity connections to 34 towns and villages through expan-
sion of the national grid.

15.0

Gambia, The Energy Development and 
Access Expansion

Energy To expand the electricity grid through at least 10,000 new household con-
nections and 1,700 business connections.

6.0

Ghana Integrated Rural Develop-
ment 

Multi-sectoral  BADEA, beneficiaries To help construct schools, health clinics and water supply sources, benefit-
ting some 25,000 low-income households.

10.5

Guinea National Program to 
Support Agriculture Value 
Chains

Agriculture IFAD, beneficiaries To cut agricultural losses and improve post-harvest yields for some 50,000 
farmers by rehabilitating and constructing rural infrastructure.

10.0

Kenya Rural Electrification Energy Abu Dhabi Fund, BADEA, 
Saudi Fund

To provide electricity to agricultural marketing and processing centers, 
social amenities, and some 35,460 households.

15.0

Lesotho Five Towns Water Supply Water & 
Sanitation

BADEA, Saudi Fund To improve health and living standards among some 120,000 people, 
through the construction of water supply infrastructure.

9.0

Malawi Zomba-Jali-Chitakale 
Road (additional loan)

Transportation BADEA, Kuwait Fund To provide the population with swifter, year-round access to marketplaces 
and social services.

5.0

Mali Markala Sugar Agriculture AfDF,  BOAD, EBID, EXIM 
Bank Korea, IsDB, Kuwait 
Fund, Saudi Fund 

To raise incomes among independent sugarcane farmers by expanding 
sugar production and export.

10.0

Mozambique Artisanal Fisheries Promo-
tion

Agriculture IFAD. Local finance institu-
tions

To boost incomes among 45,000 artisanal fisherfolk by improving related 
infrastructure, developing value chains, and establishing financial services. 

13.5

Niger Arlit - Assamaka Road Transportation Abu Dhabi Fund, AfDB, 
BADEA, IsDB, Kuwait Fund, 
Saudi Fund

To reduce isolation and improve access to marketplaces and social services 
through construction of a 223 km-long rural road.

10.0

Rwanda Rubengera- Gasiza Road Transportation BADEA, Kuwait Fund, Saudi 
Fund

To enhance access to social services, marketplaces and agricultural produc-
tion zones for some 1.8 million people in the Western Province. 

10.0

Sudan Upper Atbara Dam 
Complex

Multi-sectoral Abu Dhabi Fund, Arab 
Fund, IsDB, Kuwait Fund, 
Saudi Fund, Governments of 
Algeria and China

To improve power generation in Kasal State and enhance water supplies to 
160,000 farmers who rely on irrigated agriculture.

30.0

Togo Adagali - Atakpamé Road Transportation BADEA, IsDB, Kuwait Fund, 
Saudi Fund

To boost economic growth among the 1.3 million inhabitants of the 
Plateaux Region by rehabilitating a road that passes through important 
agricultural areas.

10.00

Africa  193.9
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Asia

Latin America & the Caribbean

Europe 

Country/
region

Project Sector Co-financiers * Purpose Amount 

Armenia Rural Asset Creation Agriculture IFAD, beneficiaries To raise incomes and living standards among small-scale farmers through 
the construction / rehabilitation of public utilities.

20.0

Bangladesh Sikalbaha 225 MW Com-
bined Cycle Power Plant 

Energy Abu Dhabi  Fund, Kuwait 
Fund, Saudi Fund 

To improve the accessibility, reliability and quality of electricity to households 
in the greater Chittagong area.

30.0

Lao PDR Second Northern Greater 
Mekong Sub-region 
Transport Network 
Improvement

Transportation ADB To enhance access to social services and marketplaces for some 60,000 
residents of the north-eastern Houaphanh Province.

12.0

Nepal Rural Connectivity and 
Community Development

Transportation ADB, Swiss Agency for De-
velopment and Cooperation

To improve transport infrastructure that will boost connectivity and access 
to social services and jobs, benefiting around 1.5 million people.

20.0

Papua New 
Guinea

Rural Primary Health 
Services Delivery.

Health ADB, AusAID, Japan Fund 
International Cooperation 
Agency, WHO

To construct, renovate and equip health facilities in 16 participating districts, 
with a combined population of 1.3 million.

9.0

Samoa Petroleum Bulk Storage 
Facility (Phase IV)

Energy To help meet the basic energy needs of an estimated 180,000 people by 
enhancing the country’s fuel supply chain, 

12.0

Vietnam Coastal Infrastructure 
Development 

Multi-sectoral To support a series of small-scale projects in the Thanh Hoa and Ha Tinh 
provinces, benefiting at least 830,000 individuals.

21.5

Asia                                                                                                                                                                                                                            124.5

Country/
region

Project Sector Co-financiers * Purpose Amount

Belize Golden Stream Big Falls – 
Guatemala Border Road 
Rehabilitation (additional 
loan)

Transportation CABEI To help promote business and tourism in the South Toledo District, benefit-
ing some 30,000 people.

8.0

El Salvador Rural Territorial Compe-
tiveness – “Rural Dawn”

Agriculture IFAD, beneficiaries To help boost food security and incomes for over 225,000 people in east-
ern El-Salvador through market diversification activities.

15.0

Honduras Southern Region Sustain-
able Rural Development

Agriculture IFAD, CABEI, beneficiaries To support a rural poverty reduction program that will benefit approximately 
40,000 families.

10.0

Nicaragua National Program for 
Sustainable & Renewable 
Energy

Energy CABEI, EIB, Export-Import 
Bank of Korea, IDB, Invest-
ment Fund for Latin America, 
NDF, Spanish Agency for 
International Development 
Cooperation, World Bank

To help provide some two million Nicaraguans with connections to the 
country’s electricity distribution network.

12.0

Paraguay National Intercon-
nected Electricity System 
Upgrading

Energy CAF To improve the availability, reliability and quality of electricity supplies to 
poor and rural communities.

5.0

Latin America & the Caribbean                                                                                                                                                                                65.0

Country/
region

Project Sector Co-financiers * Purpose Amount

Albania Tirana - Elbasan Road Transportation Abu Dhabi Fund, IsDB, Saudi 
Fund  

To improve access to social services and marketplaces, and promote trade 
opportunities, benefiting around 750,000 people.

20.4

Europe                                                                                                                                                                                                                         20.4

Total  403.8

* In addition to the concerned government and OFID.
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4.4 Private Sector commitments 2011 by sector  
(in percent)

4.3 Private Sector commitments 2011 by region  
(in percent)

strategic context

The Private Sector Facility (PSF) 
provides an additional means through 
which OFID fulfills its core mission of 
assisting developing countries in their 
economic and social development. 
Through the extension of loans and 
equity investments, the PSF seeks to 
encourage the growth of productive 
private enterprise and local capital 
markets. Since its launch in 1998, the 
Facility has established itself as a key 
part of OFID’s operations, enabling 
the institution to continue serving as 
wide a range of countries as possible, 
while remaining relevant and respon-
sive to the changing global environ-
ment.
Managing risk through partnering 
with other development finance 
institutions and commercial banks, the 
PSF supports commercially viable, 
privately owned enterprises. State 
owned institutions may also be 
eligible if they are commercially 
managed as autonomous enterprises 
and provided they act as a channel of 
support for local private enterprises. 
In addition, public-private partnership 
projects are supported when 

operated on private enterprise 
principles. Projects selected are 
required to have a high developmen-
tal value. 
A major priority of the facility is 
support for MSMEs. Such enterprises 
drive economic growth and play a 
vital role in employment generation 
and poverty alleviation. The PSF 
supports MSMEs mainly through 
financial intermediaries, including 
national and regional development 
banks, commercial banks, leasing 
companies, specialist microfinance 
institutions and investment funds.  

activities in 2011

For the year 2011, private sector 
approvals amounted to  
$211.8 million, representing 28% of 
total commitments and supporting 
the agro-industry, energy and trans-
portation sectors, as well as MSMEs.  
Operations include a public-private 
partnership sugar and energy project 
in Mali; a river barge project in 
Paraguay that services the commod-
ity bulk transportation needs of the 
sub-region; a bulk terminal in Pakistan 

that will facilitate the increased 
throughput of cement and coal; a 
container terminal in Togo; and 
energy projects in Kenya and Pakistan. 
As part of support for MSMEs, credit 
lines were extended to financial 
intermediaries in Armenia, Azerbaijan, 
Bosnia and Herzegovina, Cambodia 
and Central America. Investment 
funds specializing in food production 
and energy access were also sup-
ported.      

For more information please visit: 
http://www.ofid.org/projects
operations/privatesector.aspx

Private Sector Facility

Total commitments 
in 2011: $211.8 million

 42 Africa
 27 Asia 
 21 LAC
 7 Europe 
 3 Multi-regional 

 35 Financial 
 27 Transportation 
 20 Energy  
 18 Agriculture  
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Asia

Latin America & the Caribbean 

Multi Regional

Europe

Country/Region Recipient Type of Finance Amount 

Ghana Agricultural Development Bank Line of Credit 10.0

Kenya Gulf Power Limited Loan 27.0

Mali Société Sucrière de Markala S.A. Loan 14.0

Sub-Saharan Africa African Agriculture Fund Equity 10.0

Togo Lomé Container Terminal Loan 28.0

Africa                                                                                                                                                                                                                           89.0

Country/Region Recipient Type of Finance Amount 

Armenia Inecobank Line of Credit Loan 10.0

Azerbaijan Demir Bank II Line of Credit 5.0

Cambodia AMRET Microfinance Line of Credit 7.0

Pakistan Fauji Wind Projects Loan 15.0

Pakistan Pakistan International Bulk Terminal Limited Loan 20.0

Asia                                                                                                                                                                                                                              57.0

Country/Region Recipient Type of Finance Amount 

Central America Central American Bank for Economic Integration Line of Credit 20.0

Latin America & Caribbean Latin America Agribusiness Development Corporation Line of Credit 15.0

Paraguay UABL Paraguay  Limited Loan 10.0

Latin America & the Caribbean                                                                                                                                                                                45.0

Country/Region Recipient Type of Finance Amount 

Multi-regional Energy Access Fund Equity 6.8

Multi-regional  6.8

Total                                                                                                                                                                                                                          211.8

Country/Region Recipient Type of Finance Amount 

Bosnia & Herzegovnia Raiffeisen Bank d.d. Bosnia i Herzegovina Line of Credit 14.0

Europe  14.0

2. Private Sector financing approved in 2011 (in millions of dollars)
Africa
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4.6 Trade Finance commitments 2011 by sector  
(in percent)

 64 Africa 
 36 Asia

4.5 Trade Finance commitments 2011 by region  
(in percent)

strategic context

OFID’s Trade Finance Facility (TFF) 
targets developmentally, environmen-
tally and socially sound transactions 
to facilitate import and export 
activities and to address working 
capital requirements in developing 
countries. The general principles 
guiding the Facility include develop-
mental impact, South-South coopera-
tion and additionality. 

TFF operations are available to 
governments, private entities, com-
mercial banks, regional development 
finance institutions (DFIs) and any 
other institution active in an OFID 
partner country. OFID products 
include import-, export- and pre-
export financing, warehouse receipt 
financing, SME trade support, working 
capital financing and unfunded risk 
participations. Instruments include 
conventional loans as well as Islamic 
products.  Since inception, OFID’s TFF 
has supported over 2,000 transac-
tions, generating incremental trade of 
$4 billion. 

activities in 2011

In 2011, the financial crisis continued 
to restrict the availability of trade 
finance from commercial banks, 
making the role of development 
finance institutions even more 
important. Financial constraints by 
some of the international banks led 
to deleveraging and to higher funding 
costs. Credit availability was further 
impacted by the more stringent 
regulations anticipated under the 
revised Basel III Framework, which 
also applies to short-term, low-risk 
trade finance instruments. SMEs in 
developing countries were worst 
affected by the reduced availability 
and higher cost of credit.  

In view of these challenges, OFID 
strengthened relations with its major 
partners, including other DFIs, and 
expanded its program, with approvals 
exceeding $1 billion in 2011 for 
funded and unfunded operations. Of 
this total, $117 million was commit-
ted for funded operations and spread 
equally across the financial (36%), 
energy (30%) and agriculture (34%) 
sectors.  Transactions supported 

included the import of oil/oil prod-
ucts, agro-financing and support to 
SMEs.  The larger share (64%) went 
to Africa, with the remainder going to 
Asia.  The year also saw strong 
demand for unfunded operations, 
resulting in the approval of some 
$906 million in risk-sharing guaran-
tees, a four-fold increase over 2010.  
The main purpose of these risk 
participations is to support the trade 
finance activities of SMEs by boosting 
the credit capacity of banks in 
emerging markets.  Altogether, four 
new risk-sharing programs as well as 
substantial increases in two existing 
programs were approved. 

Away from the operational front, 
OFID hosted its second trade finance 
workshop in 2011, bringing together 
over 40 major players in the field to 
discuss the challenges facing the trade 
finance industry and help promote 
cooperation.

For more information please visit: 
http://www.ofid.org/projects
operations/tradefinancefacility.aspx

Trade Finance Facility

Total commitments 
in 2011: $117.0 million

 36  Finance 
 34 Energy 
 30 Agriculture & Agro-industry
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Global

Africa 

Asia

Europe 

Asia 

Region/Country  Recipient Type of Finance $m Sector

Africa Regional Africa Export Import Bank Line of Credit 25.0 Financial 

Ghana Produce Buying Company Loan 15.0 Agriculture

Malawi Ministry of Finance Syndicated murabaha financing 10.0 Energy 

Zambia Trading Company Loan 25.0 Agriculture 

Africa                                                                                                                                                                                                      75.0

Region/Country  Recipient $m Type of Finance Sector 

Multi Regional/Global BNP Paribas Risk Sharing Scheme 200.0 Guarantee Financial 

Multi Regional/Global, focusing on IDA Countries IFC Short-term Finance Initiative 150.0 Guarantee Financial 

Multi Regional/Sub-Saharan Africa & India Export Trading Group 20.0 Guarantee Agriculture 

Multi Regional/Global  Standard Chartered Bank Increase of Risk Sharing Scheme 250.0 Guarantee Financial 

Multi Regional Regional Trading Group 25.0 Guarantee Agriculture

Global Unfunded  645.0

Region/Country  Recipient $m Type of Finance Sector 

Zambia Nyiombo Investment Limited 25.0 Guarantee Agriculture

Africa  25.0

Region/Country  Recipient $m Type of Finance Sector 

Asia Regional Regional Development Bank 200.0 Guarantee Financial 

Asia  200.0

Region/Country  Recipient $m Type of Finance Sector 

Central & Eastern Europe EBRD Risk-Sharing Scheme 35.8 Guarantee Financial 

Europe  35.8

Total Unfunded 905.8

Region/Country  Recipient Type of Finance $m Sector

Armenia Inecobank Line of Credit 2.0 Financial 

Bangladesh Ministry of Power, Energy and Mineral Resources Islamic Trade Finance Facilty 25.0 Energy 

Sri Lanka National Development Bank Line of Credit 15.0 Financial 

Asia  42.0

Total Funded 117.0

3. Trade financing approved in 2011 (in millions of dollars)
Africa
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4.8 Sectoral distribution of Grants in 2011   
(in percent)

4.7 Regional distribution of Grants in 2011 
(in percent)

strategic context

Cumulatively, grant assistance accounts 
for just 4% of OFID’s total develop-
ment financing.  The projects sup-
ported, however, are considered no 
less important than larger, more costly, 
initiatives, as they tackle poverty where 
it is most deeply felt and address a 
wide range of activities for which loans 
are simply not an option.
 
OFID’s grant program includes 
technical assistance for small-scale 
social schemes, sponsorship for 
research and other intellectual 
pursuits, and humanitarian aid.  In 
addition, OFID has set up special grant 
accounts that respond to the urgent 
and unique challenges presented by 
HIV/AIDS, Palestine and, most recently, 
Energy Poverty.  By December 31, 
2011, successive replenishments had 
boosted the resources allocated to 
both the HIV/AIDS and Palestine 
accounts to $90 million.  The special 
account for Energy Poverty Opera-
tions, which was established in June, 
2011, complements the financing 
provided through other mechanisms 
in support of the global Energy for the 

Poor Initiative, and focuses on the 
delivery of innovative, small-scale 
energy solutions, primarily to off-grid, 
rural communities. 

activities in 2011

In 2011, a total of $25.8 million was 
approved through OFID’s various 

grant programs for a host of impor-
tant initiatives, the vast majority of 
them in Africa and the Middle East.  
At $8.3 million, the largest share 
(32%) was drawn from the Palestine 
account, to support education, job 
creation and agricultural productivity, 
and to boost the efforts of 40 civil 
society organizations in delivering 
urgently-needed social services.  

Grant Assistance

In 2011, OFID worked with WFP to deliver emergency food supplies to famine victims in 
 Ethiopia and Kenya.

Total commitments 
in 2011: $25.84 million*

 53 Africa
 37 Asia
 8 Multi-regional
 2 LAC

 32 Palestine 
 28 Health 
 12 Agriculture 
 11 Energy 
 9 Emergency 
 6 Education & Knowledge Transfer 
 2 Water & Sanitation  
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* Including $0.85 million drawn from 
resources previously allocated to the 
UNDP Energy Account.
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The Gaza Strip is home to a popula-
tion of more than 1.5 million people, 
including 1.1 million Palestinian 
refugees. Over the past years, the 
socio-economic situation of the Gaza 
Strip has been steadily deteriorating. 
More than six decades of conflict 
have left 80% of the population 
dependent on international support. 
The closure of Gaza’s borders in 2007 
worsened an already dire economic 
situation and resulted in the shutdown 
of thousands of private sector 
businesses. In addition, people have 
limited access to agricultural land and 
fishing areas because of the “buffer 
zone” along the border with Israel. 

In view of these circumstances, there 
are very few employment opportuni-
ties, especially for young people and 
refugees, who represent 70% of the 
Strip’s total population. According to 
an UNRWA report, the unemploy-
ment rate in the Gaza Strip stood at 
32.9% in the first half of 2011, and 
counted among the highest in the 
world.

UNRWA’s Emergency Job Creation 
Program (JCP), which has been 
operating since 2000, is designed to 

ease the impact of poverty by 
providing short-term job opportuni-
ties. Positions through the JCP range 
from three months for unskilled 
workers to one year for professionals. 

Beneficiaries recruited earn a small 
amount of money for essential 
household expenditures. They work 
in UNRWA installations as well as 
external organizations, NGOs, 
universities and businesses. In 2010, 
JCP provided more than 2.7 million 
workdays through the creation of 
over 38,000 short-term job opportu-
nities for unemployed refugees, 
supporting over 270,000 dependants.  

In June 2011, OFID extended a  
$2 million grant to help support JCP 
activities. The contribution is expect-
ed to generate over 155,000 working 
days for 1,992 unemployed Palestine 
refugees (supporting approximately 
9,960 dependants) over a period of 
three-months. It will also mitigate the 
impact of widespread poverty by 
injecting income at the household 
level, while decreasing the depen-
dency of beneficiaries on emergency 
assistance and contributing to the 
revitalisation of the economy. In 
addition, the refugees will also gain 
valuable skills and experience that will 
help increase their employability in 
the future.

Generating jobs and hope in Gaza

Technical assistance schemes attract-
ed $6.9 million.  These funds will be 
used for a diverse range of projects 
in the agriculture, education, energy, 
health and water supply and sanita-
tion sectors. Interventions to contain 
the spread and impact of HIV/AIDS 
also continued, with the approval of 
$5 million for activities targeting 
education, prevention and testing, as 
well mother-to-child transmission.  
Around $2.3 million was given in 

emergency relief to bolster humani-
tarian efforts in El Salvador, Ethiopia, 
Kenya, Libya, Nicaragua, Somalia and 
Turkey, while $1.5 million was 
committed in research grants, mostly 
to sponsor conferences and similar 
events.  First commitments under the 
newly launched Energy Poverty 
account amounted to just over  
$1.9 million between June and 
December 2011, and helped to 
sponsor a number of solar and other 

renewable energy projects in Benin, 
Cambodia, Ethiopia, Ghana, Kenya, 
São Tomé and Príncipe, and Tanzania.  

For more information please visit: 
http://www.ofid.org/projects
operations/grants.aspx

Chapter Four • OFID OperatIOns by FInancIal mechanIsms

A worker helps out at a food distribution 
warehouse as part of UNRWA’s job creation 
scheme.
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Recipient Sector Co-financiers Purpose Amount

CGIAR Agriculture To help finance research at eight CGIAR centers; namely, CIAT, CIM-
MYT, CIP, ICARDA, ICRISAT, ILRI, IWMI, WorldFish Center.

1,200 

IFAD Agriculture IFAD, UNIDO, Belgian Fund for Food 
Security

To support a food security and livelihood enhancement program in 
Djibouti, Ethiopia and Somalia.

1,500 

Foundation for the Social 
Promotion of Culture (FPSC)

Education FPSC, Fundación Cauce, Spain, Famille et 
Éducation, Côte d’Ivoire

To build a primary school for girls from low-income families in Abidjan, 
Côte d’Ivoire.

400

Hilfswerk Austria International 
(HWA)

Agriculture HWA, Austrian Development Coopera-
tion

To strengthen food security among 600 rural families living in a fragile 
and increasingly degraded dry-land area in Senegal.

420

IAEA Health IAEA, Government of Vietnam To improve cancer screening programs, purchase radiotherapy 
 equipment and provide training for medical staff. 

450

Institut Pasteur Health National TB Reference Lab of Benin, 
Burkina Faso, of co-financing: Niger, the 
National Program against Tuberculosis 
of Togo, Institute Pasteur de Cote d’Ivoire, 
the Centre Pasteur du Cameroun, the 
National Public Health Laboratory of 
Guinea and the Union (France)

To help upgrade a laboratory network for diagnosing tuberculosis (TB) 
and testing drug-resistant strains of TB in Benin, Burkina Faso, 
Cameroon, Central African Republic, Guinea Bissau, Côte d’Ivoire, 
Niger and Togo.

700

UNDP Energy Fund Energy To evaluate the feasibility of renewable energy and advanced recycling 
in selected CARICOM member states.

150

UNDP Energy Fund Energy To strengthen capacity of local level energy access solutions to meet 
multiple national development priorities in Mali, Senegal, Burkina Faso 
and Ghana.

350

UNDP Energy Fund Energy To support innovative production, dissemination mechanisms and 
financing schemes for the acquisition of clean and renewable energy 
inTanzania, Kenya, Uganda, Benin, Togo, Sierra Leone 

700

UNICEF Water & Sanitation UNICEF, AusAID To support a water, sanitation and hygiene program in 57 schools in 
Tanzania, benefiting some 40,000 children.  

300

WHO Health WHO, Johns Hopkins University, Co-
lombia University

To increase the capacity of district-level health facilities in Ghana, The 
Gambia and Sierra Leone. 

800

Technical Assistance  6,920 

Recipient Sector Co-financiers Purpose Amount

International Association 
of Physicians in AIDS Care 
(IAPAC)

Health Association of Nurses in AIDS Care, 
International Council of Nurses, 
IAPAC, US Office of the Global AIDS 
 Coordinator, WHO 

To help provide HIV/AIDS testing and other services in Ethiopia, 
Malawi, Mozambique, Rwanda and Uganda.

300

International Program for 
Microbicides (IPM)

Health Bill and Melinda Gates Foundation, 
Department for International Develop-
ment, UK

To support IPM in developing microbial gels to prevent HIV transmis-
sion in Kenya, Malawi, Rwanda, South Africa and Zimbabwe.  

1,500 

UNESCO Health UNESCO To support the program: Comprehensive Education Sector Responses to 
HIV/AIDS in West and Central Africa.

1,200

WHO Health CIDA, USAID, WHO To support the elimination of mother-to-child HIV transmission in 
Lesotho, South Africa, Zambia and Zimbabwe.

2,000 

HIV/AIDS Special Account  5,000 

Recipient Co-financiers Purpose Amount

El Salvador IFRC To help procure essential relief supplies and finance emergency operations. 150

Ethiopia WFP To provide famine victims with food supplies.  200

Kenya WFP To deliver food supplies to famine victims.  200

Libya UNHCR To provide essential food and non-food supplies to Libyan refugees in Tunisia. 500

Libya WFP To respond to a global appeal to provide food and assistance to some 2.7 million people. 500

Nicaragua IFRC To help procure essential relief supplies and finance emergency operations. 150

Somalia WFP To help provide food supplies for famine victims. 350

Turkey IFRC To help procure essential relief supplies and finance emergency operations. 200

Emergency Assistance  2,250 

4. Grants approved in 2011  (in thousands of dollars)
Technical Assistance  

Emergency Assistance

HIV/AIDS Special Account  
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Co-financier Purpose Amount

Arab Fund To support 20 Palestinian civil society organizations that are carrying out activities in the areas of poverty alleviation, childcare, health, rehabilitation, educa-
tion, rural development and agriculture.

1,500

Arab Fund To support 20 Palestinian civil society organizations that are carrying out activities in the areas of agriculture, community development, education and health. 2,000

Arab Fund To support a land reclamation and development project in the West Bank that seeks to increase the amount of land devoted to agriculture in 30 villages. 1,500

UNRWA Construction, furnishing and equipping of the Samkh School for Girls in the Nahr el-Bared refugee camp in Lebanon. 1,250

UNRWA To support a job creation program in the Gaza Strip that will generate 13,000 short-term jobs for the unemployed, ultimately benefiting 54,000 households.. 2,000

Special Grant Account for Palestine  8,250 

Recipient Sector Co-financiers Purpose Amount

Active for Humanity in Need 
(AMINA),

Water & Sanitation Austrian Development Agency, AMINA, 
Kanacho Foundation

To provide dependable water supplies and safe sanitation, as well as 
hygiene awareness training, among pastoral communities in northern 
Kenya, benefiting around 1,750 people.

100

Akshaya Patra Foundation, 
India

Education Municipality of Orissa To support the purchase of 5,000 meals for underprivileged children in 
the Puri region, Orissa State, as part of a school meals program.

30

Arab Forum for Environment 
and Development (AFED)

Education & 
 Knowledge Transfer

AFED To support the 4th AFED Annual Conference in Beirut, Lebanon, and 
the 2011 Report on Transitioning to the Green Economy.

100

Arab Thought Foundation 
(ATF)

Education & 
 Knowledge Transfer

IsDB, Aramco, Al Murjan Trading, Bank 
MED

To support ATF’s General Conference FIKR 10, which held in Dubai, 
UAE, under the theme: Arab Spring - What’s next? 

50

Comprehensive Nuclear-
Test-Ban Treaty Organization 
(CTBTO)

Education & 
 Knowledge Transfer

CTBTO To help finance the participation of 10 experts from Bolivia, Brazil, 
Indonesia, Kenya, Madagascar, Papua New Guinea, Philippines, Samoa, 
Sri Lanka and Tunisia to attend the technical meetings of the Preparatory 
Commission for the CTBTO in 2011 and 2012.

100

Danish Committee for Aid to 
Afghan Refugees (DACAAR) 
in Afghanistan

Water & Sanitation DACAAR, Center for Affordable Water 
and Sanitation Technology

To support a training program in Afghanistan to increase the capacity 
of 825 national trainers in the implementation of water, sanitation and 
hygiene projects.

100

FAO Energy FAO, Federal Ministry of Food, Agri-
culture and Consumer Protection of 
Germany, UNEP

To support a bio-energy pilot project that aims at promoting sustainable 
natural energy resource development in rural communities in Laos, 
Cambodia, Mali, Nepal, Peru and Senegal.

100

G-77 Education & 
 Knowledge Transfer

IsDB, Perez-Guerrero Trust Fund for 
Economic and Technical Cooperation 
among Developing Countries, UNIDO

To support the G-77 First General Conference of the Consortium for 
Science, Technology and Innovation for the South.

40

Islamic Academy of Sciences 
(IAS)

Education & 
 Knowledge Transfer

IAS, ISESCO, OIC Ministerial Committee 
on Scientific and Technological Coopera-
tion, State of Qatar

To help finance the 18th Conference in Doha, Qatar on The Islamic 
World and the West: Bridging the Divides through Science and 
Technology.

50

2nd International Water 
Association (IWA) Develop-
ment Congress

Education & 
 Knowledge Transfer

EIB, International Union for Conserva-
tion of Nature, IWA, Malaysian Water 
Association, World Bank, WHO, World 
Wide Fund for Nature, UN-HABITAT 

To sponsor the attendance of 40 participants from developing coun-
tries at the Congress in Kuala Lumpur, Malaysia.

150

Lindau Foundation Education & 
 Knowledge Transfer

Lindau Foundation, German Ministry 
for Education and Research, Boehringer 
Ingelheim Fonds, Robert Bosch Founda-
tion, International Bodensee Konferenz,

To support the participation of 66 young researchers and economists 
from Arab and emerging countries at two Lindau Nobel Laureate 
meetings in 2011.

100

Mentor Arabia Education & 
 Knowledge Transfer

Mentor Arabia To support activities aimed at preventing drug use among adolescents 
in the Arab region.

100

Missionaries of St. Francis De 
Sales (MSFS)

Education & 
 Knowledge Transfer

MSFS, SALESAN (Switzerland), Living 
Waters International, Inc (USA)

To help finance the final construction works of a secondary school in 
Mlolongo, Kenya

60

Optimist Organization Education & 
 Knowledge Transfer

Optimist Organization, Narayan Educa-
tion Institute India

To help establish an orphan residential care center in Delhi, India to 
house children aged 4 - 16 in a secure, caring environment.

80

Saudi Center for Rehabilitation 
and Training of Blind Girls 

Education & 
 Knowledge Transfer

Ministry of Social Development, Jordan, 
HRH Prince Nawaf Bin Faisal

To support the attendance of visually impaired girls from Jordan and 
neighboring Arab countries in skills training courses for the academic 
years 2011-2013.

130

OFID Scholarship Award 2011 Education OFID Scholarship Award 100

Dr. Al-Hajri Health OFID Annual Award for Development 100

Research & Similar Activities  1,490  

Special Grant Account for Palestine

Grant Account for Energy Poverty Operations

Research & Similar Activities  

Recipient Co-financiers Purpose Amount 

International Energy Forum (IEF) IEF To support the 2nd IEF/OFID Symposium on Energy Poverty 
that held at OFID’s headquarters in November. 

30

IFAD IFAD To support rural renewable energy programs in São Tomé & 
Príncipe and Ghana.

760

Renewable Energy & Energy Efficiency 
Partnership (REEEP)

UNIDI, IED-Invest, DEG Development Bank, Tanzania 
National Parks, World Vision

To enhance energy access for around 40,000 people in Cambo-
dia, Ethiopia and Tanzania.  

490

Shell Foundation Shell Foundation, d.light To provide solar lighting for around 130,000 low-income house-
holds in Kenya and Tanzania. 

250

Solar Electric Light Fund ExxonMobil Corporation, Putnam Foundation, National 
geographic Society, Ohrstrom Foundation

To support solar electrification services in two villages in Benin. 400

Grant Account for Energy Poverty Operations  1,930
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Beyond the scope of its core activi-
ties, OFID looks for other opportuni-
ties to support deserving individuals 
or initiatives that benefit underprivi-
leged communities. 

The OFID Annual Award for 
Development was established in 
2006 to acknowledge outstanding 
contributions to development.  In 
2011, the $100,000 prize was 
awarded to pioneering ENT surgeon 
and philanthropist, Dr. Mazen Al-Hajri, 
in recognition of his work with deaf 
children in Palestine.  Dr. Al-Hajri, 
from the United Arab Emirates, has 
pledged to use the award money to 
further his efforts in the field of 
cochlear implantation.  

OFID’s Scholarship Program 
sponsors outstanding young students 
from developing countries through 
graduate studies in a development-
related discipline. The 2011 OFID 
Scholars are Didier Kadjo from Côte 
d’Ivoire, who is pursuing a Master’s in 
Agricultural Economics at Purdue 
University in the US, and Ugandan 
Anthony Bayega, who is studying for a 
Master’s in Biomedical Sciences at 
King’s College London. 

Also in the area of youth is OFID’s 
involvement in the annual One 
Young World summit.  Launched 
in 2010, this global event brings 
together passionate young leaders to 
debate and propose solutions to 
issues of universal concern.  OFID has 
become an active participant and 
supporter of OYW, and sponsored 
the attendance of 25 young delegates 
at the 2011 gathering in Zurich, 
Switzerland.  

OFID also seeks out opportunities to 
engage with its host community in 
Austria. For the past four years, the 
institution has been a sponsor of the 

annual Vienna City Marathon. 
It is also a proud supporter of 
Superar, a social project developed by 
the Wiener Konzerthaus (Vienna 
Concert House), Caritas, Vienna, and 
the Vienna Boys’ Choir. Superar 
operates in inner-city schools to 
encourage social integration and 

learning through participation in 
choirs and other musical activities.  In 
2011, OFID’s sponsorship benefited 
100 children aged between six and 
14 and representing 30 different 
nationalities.  

For more information please visit: 
http://www.ofid.org/focusareas/
beyondthescope.aspx

Special initiatives

Dr. Al-Hajri (right), cochlear implant specialist 
and recipient of the 2011 OFID Award for 
Development.

OFID-sponsored delegates from around the 
world gathered in Zurich for the 2011 One 
Young World Summit.
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Statement of contributions to OFID by OPEC Member Countries 
as of December 31, 2011* (in US dollars)**

Country OFID direct operations  IFAD *** IMF Trust Fund Total

Algeria 75,140,000 25,580,000 100,720,000

Ecuador**** 5,120,000 5,120,000

Gabon 3,819,000 1,301,000 5,120,000

Indonesia 9,281,000 3,159,000 12,440,000

Iran, I.R. 376,548,558 139,637,250 516,185,808

Iraq 110,101,000 51,099,000 17,308,831 178,508,831

Kuwait 270,359,000 92,041,000 10,348,175 372,748,175

Libya 150,101,000 51,099,000 3,805,159 205,005,159

Nigeria 177,702,797 66,459,000 244,161,797

Qatar 67,500,000 22,980,000 3,155,497 93,635,497

Saudi Arabia 750,862,000 261,118,000 21,299,607 1,033,279,607

United Arab Emirates 123,900,000 42,180,000 2,366,623 168,446,623

Venezuela 342,711,000 104,489,000 52,436,941 499,636,941

Total 2,463,145,355 861,142,250 110,720,833 3,435,008,438

Country OFID direct operations

IFAD ***

IMF Trust Fund TotalCash  Promissory notes

Algeria 75,140,000 25,580,000 100,720,000

Ecuador* 4,115,684 4,115,684

Gabon 3,503,486 1,301,000 4,804,486

Indonesia 9,281,000 3,159,000 12,440,000

Iran, IR of 169,249,246 12,225,500 29,357,833 210,832,579

Iraq 91,915,398 6,283,200 44,815,800 17,308,831 160,323,229

Kuwait 270,359,000 92,041,000 10,348,175 372,748,175

Libya 150,101,000 20,000,000 3,805,159 173,906,159

Nigeria 177,702,797 66,459,000 244,161,797

Qatar 67,500,000 22,471,657 508,343 3,155,497 93,635,497

Saudi Arabia 750,862,000 261,118,000 21,299,607 1,033,279,607

United Arab Emirates 123,900,000 42,180,000 2,366,623 168,446,623

Venezuela, BR of 342,711,000 104,489,000 52,436,941 499,636,941

Total 2,236,340,611 657,307,357 74,681,976 110,720,833 3,079,050,777

* In June 2011, the Ministerial Council approved a Fourth Replenishment of OFID’s resources in the total amount of $1 billion.  Member Countries have until June 2012 to issue their respective letters of undertaking.
** Rounded to the nearest dollar. 
*** Only contributions made through OFID, i.e. IFAD’s initial resources and first replenishment.
****  Ecuador withdrew from OFID as of December 1993.

Pledged contributions to 

Paid-In contributions to 
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High-level meetings attended by OFID in 2011 and other highlights

JAnUARY
Sharm El-Sheikh, Egypt 
2nd Arab Economic, Social and Development  
Summit

FeBRUARY
Brussels, Belgium 
Arab-African Crans Montana Forum on Energy

MARCH
Riyadh, Saudi Arabia
Annual Saudi Economic Forum 2011

April
Damascus, Syria 
Annual Meeting of the Arab Financial Institutions

Washington DC, USA 
Spring Meetings of the World Bank and the  
International Monetary Fund 

MAY
Hanoi, Vietnam 
44th Annual Meeting of the Asian Development Bank’s 
Board of Governors

Istanbul, Turkey 
4th United Nations Conference on the Least  
Developed Countries.

Paris, France 
International Energy Agency Conference 

JUne
Vienna, Austria 
World Economic Forum on Europe and  
Central Asia 

Brussels, Belgium 
22nd Annual Crans Montana Forum 

Lindau, Germany 
61st Lindau Meeting of Nobel Laureates

Brussels, Belgium  
2011 European Communication Summit

JULY
London, UK 
Arab Coordination Group Institutions and the OECD 
Development Assistance Committee High Level   
Partnership Dialogue 2011

SePTeMBeR
Zürich, Switzerland 
2nd One Young World Summit 

Marseille, France 
Deauville Partnership Finance Ministers’ Meeting

Vienna, Austria 
55th Annual Regular Session of the General Conference of 
the IAEA

New York, USA 
UN Private Sector Forum 2011: Sustainable Energy for All

Washington DC, USA 
World Bank Group and the International Monetary Fund 
Annual Meetings / G24 Ministers Meeting / Development 
Committee Meeting/ Meeting of the Heads of Multilateral 
Financial Institutions / Meeting of the Heads of Arab, National 
and Regional Institutions / Meeting of the Arab Ministers

OCTOBeR
Oslo, Norway 
Oslo Conference on Energy for All: Financing access for 
the poor

Beirut, Lebanon 
4th Annual Conference of the Arab Forum for Environ-
ment and Development  

nOVeMBeR
Vienna, Austria 
3rd Global Social Business Summit

Miami, USA 
Annual Assembly of the Latin American Federation  
of Banks 

Kuala Lumpur, Malaysia 
2nd International Water Association Development Con-
gress and Exhibition

 DeCeMBeR

Busan, Korea 
4th High Level Forum on Aid Effectiveness

Doha, Qatar 
20th World Petroleum Congress 

For more information please visit:  
http://www.ofid.org/news/meetingsattended.aspx
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Glossary

AfDF African Development Fund
ADB Asian Development Bank 
AfDB African Development Bank 
Arab Fund Arab Fund for Economic and Social Development
AusAID Australian Agency for International Development
BADEA Arab Bank for Economic Development in Africa
BOAD West African Development Bank
CABEI Central American Bank for Economic Integration
CAF Andean Development Corporation
CARICOM Caribbean Community
CGIAR Consultative Group on International Agricultural 

Research
CIAT International Center for Tropical Agriculture
CIDA Canadian International Development Agency
CIMMYT International Maize and Wheat Improvement Center
CIP International Potato Center
DFIs Development finance institutions
DSM  Doha Securities Market
EBID ECOWAS Bank for Investment and Development 
EBRD European Bank for Reconstruction and Development
EC European Commission
ECOWAS  Economic Community of West African States
EIB European Investment Bank
ENT Ear, nose and throat medicine
FAO Food and Agriculture Organization of the United 

 Nations
G77 The largest intergovernmental organization of 

 developing states in the United Nations 
GDP Gross Domestic Product
GNI  Gross National Income
IAEA International Atomic Energy Agency
IBRD International Bank for Reconstruction and 

 Development
ICARDA    International Center for Agricultural Research in the 

Dry Areas
ICRISAT International Crops Research Institute for the 

 Semi-Arid Tropics
IDB Inter-American Development Bank
IFAD International Fund for Agricultural Development
IFC International Finance Corporation
IFRC International Federation of Red Cross and Red  

Crescent Societies
ILRI International Livestock Research Institute
IMF International Monetary Fund
IsDB Islamic Development Bank
ISESCO Islamic Educational, Scientific and Cultural 

 Organization
IWMI International Water Management Institute
Kuwait Fund Kuwait Fund for Arab Economic Development
LAC  Latin America and the Caribbean 
MDGs Millennium Development Goals

NBFIs Non-Bank Financial Institutions 
NDF  Nordic Development Fund
NGO Non-Governmental Organization 
NSE Nigeria Stock Exchange
OECD Organization for Economic Cooperation and 

 Development 
OIC Organization of the Islamic Cooperation
OPEC  Organization of the Petroleum Exporting Countries
PRGF Poverty Reduction and Growth Facility
PSF  Private Sector Facility
Saudi Fund Saudi Fund for Development
SIF  Social Investment Fund
SMEs Small- and medium-sized enterprises
SSA Sub-Saharan Africa
SSI Sight Savers International
TB Tuberculosis
TFF Trade Finance Facility
UAE United Arab Emirates
UN United Nations
UNDP United Nations Development Program
UNESCO United Nations Educational, Scientific and Cultural 

Organization
UNEP United Nations Environment Program 
UN HABITAT United Nations Human Settlements Program
UNHCR United Nations High Commissioner for Refugees
UNICEF United Nations Children’s Fund
UNIDO United Nations Industrial Development Organization
UNRWA United Nations Relief and Works Agency
USAID United States Agency for International Development
WFP World Food Program
WHO World Health Organization
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