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I. Introduction 
 
1. Development projects that displace people involuntarily generally give rise to severe economic, 

social, and environmental problems:  production  systems are dismantled, productive assets and 
income sources are lost, and  people are relocated to environments where their social productive 
skills may less applicable and the competition for resources greater.  Involuntary resettlement thus 
may cause severe long-term hardship, impoverishment, and environmental damage unless 
appropriate measures are carefully planned and carried out.  Past experience indicates that the 
absence of explicit guidelines regarding involuntary resettlement has contributed in many projects 
to underestimating the complexity and impact of displacement. 

 
2. Resettlement planning provides the means to mitigate displacement’s adverse impacts and to 

create development opportunities for project-affected people.  While adequate resettlement 
planning may increase the initial investment costs of a project, long-term benefit stream form 
economically productive resettlers, and reduced welfare costs to society at large. 

 
3. The policy and operational guidelines for addressing involuntary resettlement in donor-assisted 

projects that are presented below codify in a systematic manner some of the best practices in this 
domain. 

 
II. Policy Objectives 
 
4. The primary objective of adopting policy guidelines for resettlement activities is to ensure that 

project designers and implementors follow the best practices in such situations so that the 
population displaced by a project receives benefits from it and is re-established on a sound 
productive basis. 

 
5. Alternatives to displacement and resettlement should be fully considered before decisions on 

displacement and resettlement are taken.  Involuntary displacement and resettlement should be 
treated as an integral part of project design from the earliest stages of project preparation.  Projects 
should be screened for potential resettlement issues.  Projects that are particularly likely to cause 
involuntary resettlement include construction or establishment of a) dams, b) new towns or ports, 
c) housing and urban infrastructure, d) mines e) large industrial plants, f) railways or highways, g) 
irrigation canals, and h) national parks or protected areas. 

 
6. Resettlement planning should take into account the following basic policy considerations: 
 

a) Involuntary population displacement should be avoided or minimized whenever feasible 
be exploring all viable alternative project designs.  In every case, the alternative to refrain 
from carrying out the project  (the “non-action” alternative) should seriously be 
considered, and people’s needs and environmental protection must be given due weight 
in the decision-making process.  Where displacement is unavoidable, resettlement plans 


