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 This period was marked by exceptional tensions between the ruling and the opposition parties (see graph) of 
the political blocks of the ethnic Macedonians and the ethnic Albanians. The antagonistic atmosphere was most 
visibly expressed in the work of the parliament and was intensified during this reporting period due to the efforts 
of the government to prosecute high profile executives and officials of the former government for alleged 

corruption. The tensions culminated in August with the case of the MP Vlado 
Buckovski from the Social Democratic Union of Macedonia (SDSM), a former Prime 
Minister and Minister of Defense whose parliamentary immunity was revoked on 
charges for alleged abuse of office. This event sparked protests by SDSM 
supporters, including by this party’s MPs who threatened to leave the parliament. 
Adding to such tense situation was the ruling of the Paris court obliging Macedonia 
to pay 53 millions to Hellenic Petroleum for breach of the contract for the sale of 
Macedonia’s oil refinery OKTA to the Greek Hellenic Petroleum done in 2003 by the 
former SDSM-led government.  As both SDSM and VMRO-DPMNE (Internal 
Macedonian Revolutionary Organization-Democratic Party for Macedonian National 
Unity) were involved throughout the years in different capacities in this contentious 
issue (former VMRO-DPMNE led government  sold OKTA in 1999 while former 
SDSM led government breached the contract), the ruling of the court sparked series 
of mutual public accusations between the two parties. Tensions due to this issue 

are expected to continue in the future. Tensions within the political block of the ethnic Albanians culminated when 
an MP from the Democratic Union for Integration (DUI) physically attacked the party leader and MP Abdylhadi 
Vejseli of the Party for Democratic Prosperity (PDP) in an emotional outburst during a recess of parliament. The 
tense situation in parliament was the result of harsh rhetoric used by the MPs on the proposed changes for the 
electoral code, which stipulates the seats for the smaller ethnic minorities and citizens living in Diaspora. The 
proposed changes to the law infuriated DUI, which saw it as a thinly-veiled attempt to skirt double-voting 
protections arising out of the Framework Agreement and hence decided to walk out of parliament. DUI’s boycott 
brought into question the recent progress achieved in the implementation of judicial reforms; so far the main 
parties, DPA, VMRO-DPMNE and SDSM, have accepted President Crvenkovski’s (SDSM) proposal on completing 
the Judicial Council.  

  Yet, despite significant deterioration in the political climate of the country, a few positive developments 
occurred within the reporting period. Certain progress was achieved in the relations between President Crvenkovski 
(SDSM) and Prime Minister Gruevski (VMRO-DPMNE); while trying to improve the image of the country abroad prior 
to the issuance of the European Commission (EC) Progress Report on Macedonia, both executives initiated various 
meetings with the leaders of major political parties in an attempt to secure political consensus needed to implement 
the pending reforms. Through developing a new governmental action plan, which aims to employ 2500 Albanians by 
the end of the year, the government is trying to speed up the implementation of the provisions of the Framework 
Agreement. Increased efforts to fight corruption resulted in Macedonia improving its placement by 21 places on the 
corruption ranking scale of Transparency International. However, its corruption perception Index remains low 3.3 (on 
a scale of 0 “highly corrupt” to 10 “clean”). The World Bank, in turn, in its “Doing Business 2008” report recognized 
the significant reform efforts of the country aimed at improving its business by placing it at the 4th place among the 
top 10 reformers in 2006/2007.  

 The security situation, although generally perceived as stable, was occasionally affected by incidents related to 
the wavering situation of Kosovo. In the village of Goshince, which is located at the northern border to Kosovo, a 
group of unidentified persons opened gunfire on the police station and several hand grenade detonations occurred. 
This event was followed by a threat from Xhezair Shaqiri, a former NLA fighter and Vice Chairman of the Democratic 
National Union, a party often referred to as radical. He called for the citizens of Tanushevci and neighboring villages 
to organize referendums for the annexation to Kosovo. He also appealed to former NLA members to mobilize 
themselves. Another event that raised countrywide attention was Xhemail Iseini’s escape from Idrizovo prison. Iseini, 
who was sentenced to seven years imprisonment for terrorism conspiracy, was caught a few days after his flight by 
the police. However, several days later the commander of the police station in Matejche, Fatmir Alili, who organized 
the arrest, was killed and two other policemen injured by Iseini’s relatives in a gunfire ambush. The incident was used 
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by the opposition to highlight the problems of Macedonia’s security situation and for criticizing the incompetence of 
the country’s Ministry of Interior. The government and representatives of the international community, in turn, 
claimed that the event was of criminal nature and not politically motivated. The security situation was further 
aggravated by two grenade explosions in the immediate vicinity of a government building. These events led to the 
tightening up of security measures in certain areas of the country. Throughout the reporting period radical groups, 
such as the Albanian National Movement “Ilirida” and the Albanian National Army (ANA), reiterated their calls for 
federalizing the country. However, their demands did not receive considerable public attention.  

 At the international level, Macedonian’s state institutions as well as the ruling and the opposition parties were 
unified in their approach towards the settlement of Kosovo’s status question. All political parties in the country 
expressed their support for Martti Ahtisaari’s Kosovo plan of supervised independence and rejected the possibility of 
Kosovo’s division. Another significant change at the international level was linked to the long lasting dispute over the 
country’s official name; Srjan Kerim, the current President of the UN General Assembly and Macedonian President 
Branko Crvenkovski used the constitutional name of the country at the 62nd session of the UN General Assembly. As in 
the past, this caused severe objections by the Greek government, which has previously threatened to veto 
Macedonia’s bid for membership in NATO and the EU if they continue to use the name “Republic of Macedonia.” 
However, Macedonia’s constitutional name was recognized by Canada on 20 September. Canada’s decision appears 
to have intensified Greek diplomatic efforts to step up the negotiation process over the name issue under UN 
auspices. Similarly, the US Under Secretary of State for Political Affairs, Nicholas Burns, warned both countries that it 
was time to make progress in the name dispute while Matthew Nimetz, the UN Secretary-General’s Envoy for the 
Greece-Macedonia talks and President Crvenkovski agreed that a meeting between the parties should be organized in 
the near future.  

  During the reporting period Macedonia’s government intensified its lobbying activities regarding Macedonia’s 
Euro-Atlantic future. With regard to EU accession, Macedonia was among the nine Western Balkan countries that 
signed the Agreement on visa facilitation and re-admission with the EU on 18 September. The new regulations do not 
only facilitate the visa application procedure of the citizens of the Western Balkan countries (within the Schengen 
cooperation area) but aims at combating illegal immigration. The ratification process of the agreement should be 
finished by 1 January 2008.  

 The question of the unresolved Kosovo status will continue to have a paramount influence on Macedonia’s 
domestic politics and security, especially on the country’s border areas with Kosovo. Should Serbia with Russian 
backing succeed in advancing efforts to partition Kosovo or to postpone the status decision beyond the 10 December 
target date, a serious deterioration in the stability of Kosovo can be expected. Since certain radical Albanian groups 
would react negatively to such a scenario, a possible spill-over effect of violence might be in sight, which, in turn, 
might destabilize the border areas.  

  With regard to the EC Report on Macedonia, which will be issued in November, it is expected that the 
international community will increase its pressure on the leaders of major political parties to restore political dialog 
and implement the anticipated reforms ahead of the upcoming report. However, the process of reaching a 
compromise among political leaders seems very distant at the moment and no serious indication exists that politics 
based on national interests could outstrip party-based politics. The restoration of political dialogue, particularly after 
the serious incident in parliament, could also be hampered by the government’s determination to unwrap corrupt 
cases of high profile executives and business persons, which are close to SDSM and other opposition parties.  

  As the EC’s Progress Report on Macedonia is likely to have a critical tone over Macedonia’s progress in the 
remaining reforms, it is anticipated that opposition parties would further intensify their accusation of the 
government’s inability to implement reforms and ensure a healthy political climate and inter-ethnic dialog. Similarly, 
conflict in parliament is expected to intensify since the issues resulting from the May agreement between VMRO-
DPMNE and DUI and the announced changes to the electoral codex will be on the agenda. Particularly the latter may 
have a negative impact because it is expected that smaller ethnic communities, other than the Albanian one, will 
insist on a new code that will ensure their guaranteed seats in the parliament. The opposition DUI will, in turn, 
continue to boycott the parliament since they consider such a provision as endangering the interests of Albanians in 
the country, which are now ensured through the application of the Badinter rule.  
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