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introduction

1. INTRODUCTION

Over the last fifteen years, Somalia’s private sector has expanded, facilitating the growth of a system of trade that 
has contributed to the rise of markets throughout the country. The development of Somalia’s urban centres and their 
linkage to rural livelihoods has prompted FSAU to shift an analytical focus to urban economic activities to ensure 
that urban populations’ livelihood systems are sufficiently captured and that their needs are adequately addressed 
by the humanitarian, and development community. The growing significance of the urban livelihood system has 
particularly increased the need for baseline livelihood assessments of Somalia’s main towns. Baseline livelihood 
assessments describe how a livelihood functions during a normal year, thereby providing a base with which to com-
pare and measure any new threats to the population’s food security, as well as to inform recovery and development 
programming and policy. Since 1998, FSAU has conducted two comprehensive urban baseline livelihood assess-
ments: 1). Hargeisa (1998) and 2). Belet Weyne (2003). 

In April-May 2008, FSAU conducted its 
first baseline livelihood assessment of 
Baidoa town, a major economic and po-
litical centre located in the central part 
of Somalia’s Sorghum Belt. The findings 
of that assessment are presented here in 
this report, which includes a thorough 
analysis of Baidoa’s livelihood system. 
More specifically, the report contains 
a wealth breakdown of Baidoa’s urban 
livelihoods, a description of seasonality 
and markets, a summary of livelihood 
assets and various sectors, an analysis 
of household income and expenditure, 
an examination of risk and vulnerability 
factors and recommendations for op-
portunities for response. 

The main goal of this assessment is to 
identify and document Baidoa’s urban 
livelihood system, using FSAU’s Base-
line Livelihoods Analysis framework, 
which embraces both a Sustainable 
Livelihoods and Household Economy 
Approach to the analysis of livelihood 
assets and livelihood strategies. The 
analysis also explores the linkages of 
the urban livelihoods to the surround-
ing rural livelihoods, gender issues 
and identifies potential risk factors that 
influence the population’s vulnerability 
to acute and long-term food insecurity. 
In addition, the information provided 
in this assessment will help establish a 
better system of monitoring food secu-
rity in Baidoa and will improve future 
advocacy and programming.  

Map 1: Somalia Administrative Units

Source: FSAU, 2009
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2. METHODOLOGY

This study applies FSNAU’s expanded Baseline Livelihood Analysis framework for analysis, which not only draws on 
the Household Economy Approach (HEA), but also the Sustainable Livelihoods Approach (SLA) for understanding 
livelihoods. The Household Economy Approach (HEA), a rapid food security and livelihood analysis approach for 
the field-based livelihood information collection and analysis, was used for urban livelihood zoning, determining 
the urban wealth breakdown and profiling of livelihood strategies. A Sustainable Livelihood Approach (SLA) was 
used for profiling urban livelihood assets, drawing heavily on secondary information and analysis. In addition, data 
from FSNAU’s monitoring and sector systems was analyzed to identify seasonal and long-term sector and market 
trends.

2.1 Standard Baseline Livelihood Analysis 

The Household Economy Approach (HEA) was used for collecting and analysing field-based livelihood informa-
tion on livelihood zoning, the urban wealth breakdown, historical timeline, seasonal calendar for main events and 
activities, and the profiling of livelihood strategies, which include sources of food and cash income, expenditure 
patterns, and household coping strategies. Livelihood strategies are the behavioural choices and strategies adopted 
by people to make a living. It is a range or a combination of activities that people or households engage in to achieve 
their livelihood goals. Livelihood strategies primarily include how people access food and income. They also cover 
how people manage and preserve assets and how they respond to shocks (i.e. coping strategies employed). HEA has 
been employed for a number of years in parts of Africa, Asia and Latin America by organizations such as Save the 
Children UK, Oxfam, FEWS NET and FSNAU.  The HEA involves analysis of livelihood zones (LZ).  A livelihood 
zone is an area or region in which the majority of the population shares a similar means of living. Different popula-
tions adopt different approaches for survival depending on their ecological environment, culture and available assets. 
Some depend on livestock or fishing to maintain a living, while others depend primarily on agricultural production. 
There are a host of factors that determine how a population constructs and maintains its livelihood. Factors such as 
amount of rainfall, soil type and market access will determine whether an area is suitable for crop production, while 
factors such as trade and employment opportunities are more important in defining an urban economy.

The HEA examines households’ access to basic food and non-food items whether through production, purchase or 
other mechanisms.  In HEA, the household is the unit of reference because it is the household that defines the terms 
of production and consumption. HEA proposes that if we can first understand how households obtain their food and 
non-food items and how they obtain the capital with which to buy these things, then we have a basic understanding 
of how people survive and how their household economy operates.  This basic assessment tells us whether a given 
population is economically insecure and provides baseline information with which to compare and measure any 
new threat or shock to food and non-food item access. Shocks or hazards may include market disruptions due to 
conflict or crop failure in the neighbouring livelihoods due to drought. Baseline information enables us to judge a 
population’s vulnerability to different shocks or threats to its livelihood

There are differences in assessment focus between HEA rural and urban assessments.  While the overall objective 
is the same, to analyze the access that different groups have to food and cash income in relation to their food and 
non-food needs, the details of the analytical approach typically differ from one context to another.  In a rural set-
ting, it is more useful to focus on how different wealth groups (Poor, Middle and Better-off) obtain access to food 
and income. This is because within rural areas members of a particular wealth group generally share the same level 
of food security and a similar limited set of options for obtaining food and income, employing many of the same 
strategies throughout the year. The relative homogeneity of rural livelihoods makes enquiry into sources of food and 
income the most efficient way to generate a rapid understanding of food security in a rural context.

The level of homogeneity between wealth groups is less striking in an urban setting.  Within an urban setting (towns), 
the market typically serves as the main source of food and also provides more varied income-earning opportuni-
ties, thus shifting the focus of enquiry towards questions of cash income and expenditure.  In towns, there is often 
a wider range of income sources for each wealth group, and earnings may be less regular than in the countryside.  
However, while means of income tend to be heterogeneous in urban settings, patterns of expenditure are not.  Poorer 
families tend to spend similar amounts of money on similar items, making enquiry into patterns of expenditure the 
most useful approach for understanding livelihoods in an urban setting.  

FSNAU’s baseline team in Nairobi planned and finalized all logistics for the Baidoa assessment from April 1 to 
18, 2008.  Baseline field tools were updated and finalized in consultation with a lead Urban Analyst from the Food 
Economy Group (FEG) and Gender Consultants from FAO and OCHA.  From April 22-24, a baseline planning and 
training workshop was held in Wajid (Bakool Region), with Nairobi-based senior baseline analysts and the FSNAU 
baseline resource team of Somalia field based analysts.   
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Table 1: Gender Composition for Key Informant Interview 
Composition of Focus Groups 
by Gender Male Female

Key Informants 75 61

Better-off 36 19

Upper Middle 39 40

Lower Middle 21 19

Poor 19 42

Very Poor 10 18

Total Number Surveyed 200 199

Fieldwork in Baidoa town was conducted from April 
25-May 12. FSNAU’s baseline team first met with local 
authorities at the regional and district level to explain the 
purpose of the study and to obtain a basic economical 
overview of Baidoa town. This included a zoning exercise 
with the Baidoa Intellectual Association to develop an 
economic breakdown and to identify a possible livelihood 
system within the town.  Next, the team met with quarter/
village chairpersons to organize town sub-sectors and to 
explain economical variations between the sub-sectors. 
In total, 24 groups of key informants were interviewed in 
order to establish a breakdown of households by wealth 
and income levels (Very Poor, Poor, Lower Middle, Upper 
Middle, Better-off).

FSNAU senior analysts and field analysts were divided into teams of four and each team was assigned to one of the 
following four sections of Baidoa town: Horseed, Hawl Wadaag Berdale and Isha. Teams conducted a total of 71 
wealth group interviews, which included both men and women, to identify livelihood strategies (food and income 
sources, expenditure patterns and coping strategies) for each wealth group. Within each wealth group, a wide range 
of income sources was identified. Data from the main economic sectors was collected during the assessment to better 
understand the number of people engaged in different types of income-generating activities. To obtain this information, 
FSNAU teams conducted both physical site surveys and key informant interviews. Directly following the fieldwork, 
a baseline analysis workshop was held in Hargeisa from May 9-18, during which the field teams, senior analysts, and 
the data systems team conducted data entry, validation, and analysis and discussed preliminary findings. 

In summary, the following steps were undertaken during the field assessment and analysis:

Meeting with local authorities at the regional and district level to explain the purpose of the study and to obtain •	
a basic economical overview of Baidoa town. 

Meeting with quarter/village chairpersons to organize town sub-sectors and to explain economical variations •	
between the sub-sectors. 

Gathering prices of household expenditure items not previously gathered by FSNAU. •	

A review of secondary sources of information.•	 1

A zoning exercise with the Baidoa Intellectual Association during the initial fieldwork to help develop an •	
economic breakdown and to identify a possible livelihood zoning within the town. 
Interviews with 24 groups of key informants to establish a breakdown of households by relative wealth and •	
income levels (Very Poor, Poor, Lower Middle, Upper Middle, Better-off). 
Interviews with 71 focus groups that included both men and women at different income levels in all four •	
quarters of Baidoa to establish income and expenditure patterns at the household level.  
Within each wealth group, there is a wide range of income sources. Data from the main economic sectors •	
was collected during the assessment to better understand the number of people engaged in different types 
of income-generating activities.  The sector inventory was conducted through physical site surveys and key 
informant interviews with businessmen and women.
Preliminary review and discussions were conducted at the end of each day in order to identify any possible •	
gaps or inconsistencies in the data for follow up the next day.
Finally, data entry, cleaning and analysis were conducted with the full assessment team, FSNAU Senior Ana-•	
lysts, FEWSNET Senior Analysts, FSNAU Data Systems Team, FEG consultant and FSNAU senior technical 
analysts (CTA and Food Security Technical Manager).

2.2 Expanded Livelihood Baseline Analysis

2.2.1 Livelihood Assets
A Sustainable Livelihood Approach (SLA) was used for profiling urban livelihood assets, drawing heavily on pri-
mary and secondary information and analysis. Livelihood assets outline the context which influences and, to a large 
degree, defines the options and constraints faced by households and individuals in their livelihood strategies. Assets 
do not only include those owned or controlled directly by households or individuals, but also publicly owned assets 

1 See Annex (A) for list of the secondary sources   
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and intangible assets such as social support. FSNAU identifies five major categories of livelihood assets from the 
Sustainable Livelihoods Approach: Human Capital, Social Capital, Physical Capital, Financial Capital and Natural 
Capital. For each of these five capitals, key indicators most relevant to the Somalia urban context were further de-
fined to structure the analysis.  

The five capitals and associated indicators of analysis are:
Human Capital: Household Size and Composition, Health, Nutrition and Education 
Social Capital: Remittances, Gifts, Urban-Rural Links and Urban-Urban Links 
Physical Capital: Housing, Construction and Transportation, Road Infrastructure, Land and Livestock Holdings
Financial Capital: Capital Levels, Access to Loans and Debt Levels 
Natural Capital: Water Sources, Energy Sources and Environmental Degradation. 
To obtain information on a population’s livelihood assets, FSNAU gathered and analyzed both primary and second-
ary data, cross-checking secondary information with field survey data, as well as with FSNAU’s field analyst local 
knowledge and expertise. All secondary data sources are referenced. This stage of the analysis was carried out 
between February and March 2008 and August to October 2008. 

2.2.2 Market and Trade Analysis
In addition to profiling livelihood assets, FSNAU also profiled Baidoa market, analysing market price trends in 
relation to commodity availability. To conduct market and trade analysis, FSNAU gathered market price data from 
Baidoa during the reference year (Apr. ’06-Mar. ’07) and compared that data to five-year average (2002-2007) price 
data for Baidoa, obtained through FSNAU’s and FEWNET’s monthly market price monitoring system. An analysis 
of five-year average prices of various commodities was conducted to identify and measure seasonal market price 
trends in Baidoa and the extent to which commodity availability influences these price trends. Prices of different 
cereal, livestock and livestock products as well as daily labour wages were examined. In addition to a seasonal mar-
ket availability and price trends analysis, the processes behind both the livestock and cereal trade as well as local 
marketing and export were included in the analysis. 

2.2.3 Food Security and Nutrition Vulnerability Analysis
FSNAU conducted an analysis of the hazards and shocks to which Baidoa’s population are vulnerable. It identified 
Baidoa’s major hazards and shocks through community interviews and secondary data analysis. Civil strife, inflation 
of commodity prices, drought, water shortages, unemployment, human disease and displacement were found to be 
the major hazards affecting this urban livelihood. Risk minimizing strategies to deal with shocks such as disease, 
civil insecurity, and unemployment were also assessed. The increasing role of women in managing small businesses 
was identified as one the main risk minimizing strategies to overcoming shocks. In addition to risk-minimizing 
strategies, FSNAU also identified the population’s main coping strategies for dealing with shocks including shifts 
in consumption patterns, increases in self-employment activities and family splitting. 

To regularly monitor food security and vulnerability amongst urban populations, which are highly dependent on 
market purchase, FSNAU developed a minimum expenditure basket (MEB), consisting of basic food and non-food 
items deemed necessary for survival for a household of 6-7 for a period of one month. Since March 2008, FSNAU 
has calculated the cost of this minimum basket (CMB) quarterly to measure the extent of inflation. FSNAU also de-
veloped focus group surveys for assessing average income levels of urban poor households and then compared those 
average income levels to the total CMB in order to identify any significant expenditure gaps and to subsequently 
measure the effects of inflation upon a population’s ability to cope. The CMB and urban poor average income levels 
continue to be assessed on a quarterly basis to track any changes in food and income access over time. A more de-
tailed explanation of FSNAU methodology and proposals on how to improve monitoring methods, procedures and 
key sectors and commodities are discussed in the Monitoring section of this report. 

2.2.4 Gender Role in Livelihoods
Gender plays an important role in defining a population’s livelihood strategies, particularly in relation to the alloca-
tion of household labour and the control of household resources. In order to assess gender roles in Baidoa, gender 
specific questions were incorporated into FSNAU’s baseline field tools, and disaggregated gender data was analysed 
in terms of the control and management of household resources and purchase, the decision-making with regards to 
household crop and livestock production and marketing and the provision of household labour and self-employment 
activities. In addition to baseline field tools, data collection methods were also modified to be more gender sensitive. 
Women were included in all key informant focus group and wealth group interviews, comprising approximately 50% 
of the total number of people surveyed. FSNAU’s gender findings have been incorporated into the relevant economic 
sectors within the sectoral inventory section of this report. 
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3. URBAN ZONE DESCRIPTION
 
3.1 Background

Baidoa is the capital city of the Bay region, which 
is located in central Southern Somalia. The town 
of Baidoa is situated 245 km west of Mogadishu 
and 240 km southeast of the Ethiopian border. 
Baidoa has an estimated population of 59,1101; 
however, population figures regularly fluctuate 
due to frequent shifts in IDP numbers.  Baidoa 
is an essential part of the Sorghum Belt, often 
referred to as Somalia’s ‘breadbasket’. Situated 
in Bay’s Agro-pastoral High Potential Livelihood 
Zone (see Map 2), it serves as an agricultural 
and livestock trade center with strong economic 
links to neighbouring rural and urban centres 
(Mogadishu, Merka, Qoryoley, Bardera and 
Beled Hawa). It also conducts trade activities 
with the Ethiopian cities of Dolow and Qalaafe, 
and the Kenyan town of Garissa. 

The main economic activities in Baidoa in-
clude business (small, medium and large scale), 
casual labour, self-employment and livestock 
and agricultural trade. Another notable aspect 
is the regular labour migration from Baidoa to 
the towns of Bossaso, Galkayo, Garowe and 
further north to Yemen and the Arabian Gulf. 
Generally, the key driving factors of Baidoa’s 
economy include level of crop and livestock pro-
duction, the presence of the TFG (Transitional 
Federal Government), financial contributions 
from international organisations, including the 
UN and other NGOs, and remittances from the 
Diaspora.

Baidoa district has experienced periodic unrest since the 1991 fall of the Siad Barre regime. Regular inter-clan 
fighting has greatly impacted the livelihoods of the local population. In addition, during much of the 1990s, heavy 
fighting and frequent changes of control between the SNA (Somali National Alliance) and the RRA (Rahanweyne 
Resistance Army) also added to the suffering of Baidoa’s most vulnerable groups. The RRA is a separatist militant 
group operating in the two Southwestern regions of Somalia: Bay and Bakool. The stated goal of the RRA is the 
creation and recognition of an independent state of Southwestern Somalia. The RRA was founded in October 1995 
and led by Colonel Hassan Mohamed Nur Shatigadud, “Shaargaduud” (Red Shirt). Its formation was triggered by 
the 1995 invasion of Baidoa by the SNA, which overthrew the local government.  

Fighting between the RRA and the SNA continued throughout the late 1990’s as each battled for control over the 
Bay and Bakool regions. In June of 1999, the RRA recaptured Baidoa, but continued to fight against SNA forces 
in the Lower Shabelle region. At the Arta Reconciliation Conference in May-August, 2000, which established a 
transitional federal government (TFG), the RRA agreed to suspend further military action. However, within a few 
months, the RRA broke away from the Arta agreements and began to work again towards the establishment of an 
autonomous state. Internal disputes in the RRA erupted in 2002 between Shatigadud, who supported the new Somalia 
Reconciliation and Restoration Council (SRRC), a rival to the TFG, and his two deputies, Sheikh Aden Madobe and 
Muhammad Ibrahim Habsade, who supported the TFG. The conflict resulted in many deaths and frequent calls for 
Shatigadud to step down as President. The warring leaders of the RRA eventually reconciled and though conflicts 
periodically erupted thereafter, all joined the TFG at its official formation in 2004. 

urban zone description

Source: UNDP Somalia, 2005.

Demographic Information Very Poor Poor Middle Better-off
Percentage Population by 
Wealth Group 10 30 45 15

Population Number 5,910 17,730 26,600 8,870

Average Household Size 7 7 8 11

Map 2: Baidoa and Surrounding Livelihood Zones

1 Source: UNDP Somalia, 2005, Population Estimates

Source: FSAU, 2009
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Table 2: Composition of Focus Groups by Town Section, Wealth Group and Gender 

Composition of Focus Groups by Town Section, Wealth Group and Gender

Town Section
Key Informants Better-off Upper Middle Lower Middle Poor Very Poor
Male Female Male Female Male Female Male Female Male Female Male Female

Berdale 18 10 18 6 14 10 2 2 1 6 7 11

Horseed 20 16 2 0 12 7 9 2 3 7 3 7

Hawl-Wadaag 12 16 9 9 4 8 6 8 7 17 0 0

Isha 25 19 7 4 9 15 4 7 8 12 0 0

Total 75 61 36 19 39 40 21 19 19 42 10 18

After the RRA’s recapture of Baidoa in June of 1999, 
a significant number of people who were displaced to 
other parts of the Bay, Banadir, Lower Shabelle and Gedo 
regions returned and livelihood and general security 
improved in Baidoa. However, recent instability due to 
frequent shifts in government control has once again left 
Baidoa’s population vulnerable. After the removal of the 
Union of Islamic Courts and the reinstallation of the TFG 
in 2006, following the Battle of Baidoa, Baidoa temporar-
ily became the seat of Somalia’s interim government.

This made Baidoa a target of Islamist militants and led to 
the stationing of Ethiopian troops within Baidoa as pro-
tection against attacks. The ensuing violence left many 
dead and forced hundreds to flee the town. The TFG 
returned to Mogadishu in 2007, and although Baidoa 
has seen some improvement in terms of security and its 
economy, it has yet to fully recover from the effects of 
the violence. Successive rain failure, recurrent drought, 
recent inflation and poor nutrition have also made this 
livelihood highly susceptible to humanitarian crisis. 

3.2 Zoning

The city of Baidoa is divided into four quarters: Horseed, 
Hawl Wadaag, Berdale and Isha. For the study, each quar-
ter was divided into six sections (numbered 1 through 
6), and each of those six sections was further divided 
into two subsections. The smallest subsection represents 
50-350 households. There were fewer households within 
the subsections located on the outskirts of town, and a 
greater number of households within the more populated 
sections, such as Berdale and Isha (1, 2and 3 sections). 

With the assistance of key informants, an assessment was made of each of the six wealth groups (Very Poor, Poor, 
Lower Middle, Upper Middle and Better-off) for all quarters (Table 2). Surveys were then conducted in each of the 
town’s four quarters. Focus groups included both men and women. The current assessment confirmed that Horseed 
and Hawl-wadaag are the poorest of the quarters, while the wealthiest reside predominantly in Berdal and Isha.

TFG Soldier Patrols Baidoa Streets, December 2006

Division of Political Control in Somalia (2006-2007) - 
BBC 2008
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urban zone description

Year Food Security 
Ranking Events, Effects, and Reponses

2008 1 Bad Year: High inflation (high cereal prices); high rate of unemployment; pressure of IDPs; poor 
rains; insecurity; presence of TFG and Ethiopian troops; limited food aid distribution

2007 3

Average Year: Rising inflation; average level of  job opportunities; influx of IDPs; average to good 
rainfall; minimum coping activities; average security level; presence of TFG and Ethiopian troops; 
normal trade movement; cholera/AWD outbreak; high mortality rate; high construction activities; 
low cereal prices

2006 3-4
Average-Good Year: Average to good rainfall; low inflation rate; presence of TFG and Ethiopian 
troops; average security level; increased employment; good terms of trade; less migration; 
booming construction sector

2005 2
Bad Year: Clan fighting and political dispute; insecurity; disruption of trade; less inflation; average 
rainfall; low employment; increased displacement; high number of checkpoints; low domestic 
cereal prices

2004 2 Bad Year: RRA fighting; insecurity; no employment; out-migration; less inflation; targeted  killing of 
women

2003 2 Bad Year: RRA fighting; insecurity; ; burning of cereal stocks, but no inflation recorded; no 
employment; food availability and price levels normal; increase in IDPs

2002 2-3 Poor-Average Year: Onset of conflict between RRA and SNA; good harvest; normal trade levels

3.3 Historical Timeline

In order to obtain a broader understanding of the political, social and economic situation in Baidoa and to identify 
an appropriate reference year, a historical timeline covering the major events of the last six years (2002-2008) was 
created (Table 3). Major events outlined by the historical timeline are periods of insecurity (armed violence or 
military invasion), hyper-inflation, high rates of unemployment and periods of increased pressure due to surges in 
the IDP population. 

After some research and discussion, the technical team determined that April ’06 to March ’07 would serve as the 
reference year for the assessment. The general principle for determining the reference or baseline year is to use the 
most recent full consumption year as this makes recall easier for those surveyed. In this case, however, the most 
recent year (2007-2008) was characterized by severe hyperinflation and above normal levels of food aid distribu-
tion, making it unsuitable for baseline analysis. Therefore, the year of April 2006 to March 2007 was deemed the 
reference year, being an average to good year in terms of security, inflation levels, job opportunities, IDP numbers, 
rainfall levels, cereal prices, coping activities and the presence of the TFG. 

Table 3: Baidoa Historical Timeline 2002-2008

Rank descriptions: 5 = excellent year for household food security (low prices, good wage rates, etc); 4 = a good or above average year for 
household food security; 3 = an average year in terms of food security; 2 = a below average year for household food security; 1 = a poor year 
for household food security (high prices, low wage rates, etc.)
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BAIDOA URBAN
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4. SEASONALITY AND THE MARKET

4.1 Bay Seasonal Calendar

The Seasonal Calendar below (Table 4) details levels of seasonal activities throughout the reference year. As the 
calendar indicates, economic activity is highest during the two dry seasons of Hagaa and Jilaal. Periods of high 
economic activity correlate strongly with periods of crop production and availability. Cereal crops are grown during 
the two wet seasons (Deyr and Gu) and then harvested and traded during the dry seasons (Hagaa and Jilaal). Be-
cause cereal availability is highest during the dry seasons, cereal prices tend to be lower resulting in reduced hunger 
levels. Income-generating activities, such as casual labour from construction activities, petty trade, firewood sales, 
lime preparation and house mudding, are also highest during the dry periods of Hagaa and Jilaal, while agricultural 
labour levels are highest during the wet seasons, when labour is needed for planting, weeding and harvesting. 

4.2 Baidoa Market

Baidoa market is one of the most important markets in Southern Somalia. Baidoa conducts significant trade in local 
and imported cereals, livestock, as well as non-food items. Market activity in Baidoa tends to correlate strongly 
with seasonality as rainfall levels, crop production and livestock conditions/availability are significant determinants 
to Baidoa’s economy. 

Because of the Bay region’s high level of sorghum production, Baidoa’s sorghum trade covers surrounding regions, 
Somalia’s Northeast regions, as well as parts of neighboring countries (Kenya and Ethiopia). Baidoa’s livestock 
trade is also considerable, with camel, cattle and goat exported via Belet Weyne, Galkayo and Bossaso to the Gulf 
countries. Traders in Baidoa market also have strong trade links with Mogadishu’s main market, Bakaara, as most 
imported commodities originate from there. However, since 2007, the supply has shifted from Mogadishu to Bossaso 
due to a significant deterioration in the security situation in Mogadishu. Specifically, the invasion of Ethiopian troops 
disrupted normal trade routes for imported commodities.  

A unique aspect of Baidoa’s market structure is that there are limited to no barriers to entry, so traders (both retail-
ers and wholesalers) have an opportunity to conduct business with little constraint. However, a small percentage 
of Baidoa’s largest traders and businessmen, in particular those involved in importing commodities and running 
the fuel and construction industries, have developed monopolies and cartels. As a result, these traders are able to 
heavily influence market prices because they control supply. However, Baidoa’s market prices are also influenced by 
other factors, which include market prices in Bakaara. Other hindrances to trade include the high cost of commod-
ity transportation from Mogadishu and the looting of property during transport, which has become quite common 
more recently due to increased conflict. 

Table 4: Seasonal Calendar 

se
as

on
al

ity
 a

nd
 th

e 
m

ar
ke

t



FSNAU Technical Series Report No  V. 18                                                        9  Issued May 20, 2009

seasonality and the m
arket

Women in a Baidoa Market, 2007

4.3 Women and the Market

Women play an important role in the urban context. 
In addition to their daily household tasks, women take 
part in income earning activities through employment 
and self-employment. During the reference year, almost 
70% of the petty/small trade businesses in Baidoa were 
managed by women. In addition, approximately 85% of 
milk traders and 10% of livestock traders were women. 
Women constituted about 20% of the unskilled labor 
within the construction sector. In general, they also con-
trol and manage household expenditures related to both 
essential and non-essential household items. Since the 
majority of employed women work within the livestock 
sector, selling livestock products such as milk and ghee, 
income for women is highest during the rainy seasons, when livestock recovery begins, and also at the onset of the 
dry seasons, when livestock availability in Baidoa town is highest. 

Figure 10 demonstrates seasonal fluctuations in camel milk prices. Milk prices are generally higher during the dry 
seasons due to low availability and lowest during the wet seasons, when livestock recovery begins. During the refer-
ence year, the average milk price was SoSh 4,850 per liter. However, the average price of milk during the two dry 
seasons was approximately 8% higher than the average price during the wet seasons. The average increase in prices 
between seasons during the five-year period (’02-’07) was about 4%. Although prices are highest during the dry 
seasons, more income is generated from the sale of milk products during the wet seasons, when greater availability 
and lower prices attract a greater number of buyers. 

4.4 Cereal Trade

Baidoa plays a significant role in Somalia’s 
sorghum market, as it is a major trading hub 
at the centre of the Sorghum Belt. The main 
cereals traded in Baidoa are sorghum and 
maize. Baidoa is an intricate part of Somalia’s 
southern sorghum trade, serving as a transit 
market to other major points. Cereals flow 
into Baidoa market from surrounding high 
potential agricultural areas, particularly Din-
soor and Qansah Dere. During a normal year, 
cereal supplies are transported from Baidoa 
to Mogadishu, and then from Mogadishu to 
Belet Weyne and the Central Regions. Cereal 
is also transported from Baidoa to the Bakool 
and Gedo regions, as well as to Somali popu-
lations in Kenya and Ethiopia (Map 3). 

Cereal prices in Baidoa market are highest 
during the wet seasons (April-July and Oct.-
Dec.) Because crops are planted during these 
two periods, they are not ready for sale until 
the end of each period, which contributes to 
the high cereal prices ( Figure 1). In addition, 
due to heavy rainfall, which is typical during 
the rainy seasons, road conditions are poor, 
making it difficult to access rural areas. This 
limited access to areas of cereal supply also 
contributes to the increase in cereal prices 
during the rainy seasons. Cereal prices are 
generally lowest immediately following the 
harvests (Aug.-Sept. and Jan.-Mar.). During this period, large amounts of cereal are supplied to the market for the 
repayment of debts incurred during the wet season by Poor wealth groups. 

Map 3:  Cereal Flow within the Country and to Neighbouring Regions
  

Source: FSAU, 2009
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During the reference year, average sorghum prices during 
the rainy seasons were approximately 83% higher than 
average prices during the dry seasons. The considerable 
difference between seasons is due to good production levels 
during the rainy seasons and high availability during the 
dry seasons, which caused prices to reduce significantly. 
From ’02 to ’07 (five-year period), the average increase 
in sorghum prices between the dry and rainy seasons 
was approximately 17% (Figure 2). Although changes in 
cereal prices typically follow seasonal patterns, factors 
such as rainfall levels, recurrent drought, civil insecurity 
and hyperinflation ultimately determine the extent to 
which these prices either rise or fall. The average price 
of sorghum during the reference year was SoSh 1,079/
kg, which is approximately 77% of the five-year average 
(SoSh 1,400/kg). 

In contrast to locally produced cereal prices, the prices 
of imported commodities, such as rice, vegetable oil and 
sugar, are generally higher during the Hagaa period (July 
to September) (Figure 3). This is a result of the closure of 
seaports due to frequent monsoons. Because the availabil-
ity of imported goods is significantly reduced during this 
period, remaining stocks are sold at high prices. Although 
prices of imported commodities are high during Hagaa, 
as the adjacent graphs indicate, prices are actually highest 
during the Deyr season (Oct.-Dec.), a trend also observed 
during the reference year. This is due mostly to the limited 
accessibility of such commodities during those months. 
The average price of imported rice during the reference 
year was  SoSh 7,888/kg, which is 94% of the five-year 
average (SoSh 8,409/kg) (Figure 4). From September to 
December, average rice prices were 14% higher than during 
the rest of the year, which is comparable with the five-year 
average increase, which is 15%. Similar differences were 
observed during the reference year for vegetable oil and 
sugar (Figure 5). 

4.5 Livestock Trade

One of the major profitable businesses within Baidoa is the 
livestock trade.  Camels, cattle, sheep and goat are brought 
to the market on a daily basis. The volume of livestock 
supply varies with season and demand. Livestock is sup-
plied from the surrounding districts within the Bay region 
as well as from Bakool, Gedo and the Lower Shabelle re-
gions. Supply and demand both peak during the periods of 
Ramadan and Hajj, especially for export quality cattle and 

0 

200 

400 

600 

800 

1,000 

1,200 

1,400 

1,600 

1,800 

Apr-06 Jun-06 Aug-06 Oct-06 Dec-06 Feb-07 

So
Sh

 

SORGHUM RED (Apr 06 - Mar 07) SORGHUM RED (5 year Avg Mar02-Mar07) 

Figure 1: Trends in Sorghum Prices (5 Year Average)
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Figure 4: Trends in Imported Rice Prices 
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Figure 5: Trends in Imported Vegetable Oil Prices
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Figure 6: Trends in Imported Sugar Prices

se
as

on
al

ity
 a

nd
 th

e 
m

ar
ke

t



FSNAU Technical Series Report No  V. 18                                                        11  Issued May 20, 2009

seasonality and the m
arket

goat. Similar to cereal supply, the volume of local quality 
livestock sales for domestic use is low during the rainy 
seasons (Gu and Deyr) and high during the dry seasons 
(Hagaa and Jilaal). 

The low availability of livestock for sale during the rainy 
seasons is due mostly to high levels of livestock migration. 
Pastoralists will migrate in search of water and pasture 
in order to facilitate livestock recovery. Livestock body 
conditions are generally poor at the onset of the rainy sea-
sons, but are significantly improved by the end of the two 
seasons, thus ensuring livestock marketability. Because 
livestock availability is low during the rainy seasons, 
prices tend to be higher than during the dry periods, 
when livestock sales significantly increase due to high 
availability. Sales of livestock are highest particularly at 
the onset of the dry seasons, when livestock conditions 
are best after having benefited from good pasture during 
the rainy seasons. 

During the reference year, the average price of local qual-
ity camel during the rainy seasons was approximately 9% 
higher than during the dry seasons. The average price 
increase over the five-year period was about 19%. The 
average price for cattle was approximately 30% higher 
during the rainy seasons than during the dry seasons dur-
ing the reference year and the average increase between 
seasons over the five-year period was 25%. The average 
price for local quality camel was  SoSh 3,624,552 during 
the reference year; this is comparable to the five-year aver-
age, which was  SoSh 3,411,232 (Figure 8). The average 
price for local quality cattle during the reference year was  
SoSh 1,387,235, approximately 93% of the five-year aver-
age, which is  SoSh 1,495,220 (Figure 9). Similar patterns 
in goat prices were also observed. 

Generally, the volume of livestock traded for export is 
higher than that for domestic use.  Cattle are the main 
livestock exported to the Garissa market (Northeastern 
Kenya). The main markets for cattle purchase in the Bay 
region are Baidoa and Dinsoor. There are also cattle col-
lection points in the Shabelle regions for cross border 
export to Garissa through Dinsoor, Afmadow and El 
Wak.  Camels are sold for domestic use in Baidoa and 
Mogadishu, while sheep and goats are exported to the 
Gulf States through Belet Weyne. A significant number of 
cattle from Bay and Bakool are also exported to the Gulf 
States through Belet Weyne. During the reference year 
(April 06-March 07), livestock sales were dominated by 
the sale of sheep and goat for export, particularly during 
the Hajj period.  The main routes and destinations for 
animals sold outside of the Bay region are as follows:
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Figure 7: Trends in Livestock Prices (Apr 06-Mar 07)
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Figure 8: Trends in Local Quality Camel Prices 
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Figure 10: Trends in Camel Milk Prices 
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Figure 9: Trends in Local Quality Cattle Prices

• Trade destination 1: From Bay, Bakool and Shabelle to Garissa (cattle)
• Trade destination 2: From Bay, Bakool, Shabelle and Hiraan to Belet Weyne (cattle)
• Trade destination 3: From Bay, Bakool, Shabelle and Hiraan to Bossaso for export to Gulf (cattle).  

• Trade destination 4: From Bay and Bakool through Belet Weyne, Galkayo and Bossaso for export to Gulf countries (cat-
tle, sheep and goat).  



FSNAU Technical Series Report No  VI. 18                                                        12  Issued May 20, 2009

se
as

on
al

ity
 a

nd
 th

e 
m

ar
ke

t
4.6 Labour Availability and Wage Rates

Casual labour in Baidoa is performed mostly by the poor 
and consists mainly of construction and agricultural ac-
tivities. Agricultural labour activity is highest during the 
two wet seasons, when labour is needed in rural areas for 
planting and harvesting. During this time, mostly urban 
poor will travel to rural areas to perform agricultural 
labour. During the two dry seasons, when agricultural 
labour opportunities are limited, casual labour levels 
within Baidoa town are at their highest. Again, casual 
labour work relates mostly to construction activities; 
however, casual labour opportunities were also available 
in the transport, livestock and various petty trade sectors. 
Women engage in labour activities as well, particularly 
in the livestock, construction and petty trade sectors. 

Wage rate levels for both men and women tend to cor-
relate with casual labour activity levels and therefore tend 
to be slightly higher during the two dry seasons, when 
casual labour activity in Baidoa town is highest. Casual 
labour wage rates have remained fairly steady since 2001. 
During the reference year, the average daily unskilled 
labour wage rate was  SoSh 24,000. There was little vari-
ance in wage rates between seasons (Figure 11). 

During the reference year, the terms of trade (TOT) between labour and sorghum, an average of 27 kg of sorghum 
per daily labour wage, indicated that the population’s purchasing power was highest during the months of Jan.-Mar. 
(Figure 12).  This was due mostly to the low prices of sorghum during those months. Also contributing to the good 
TOT was the slight rise in wage rates during February ( SoSh 28,750). 

4.7 Water Availability

Water availability is generally highest during the Gu rainy season and at average levels immediately following Gu. 
It is typically lowest during the dry seasons; however, this reference year (April ’06-March ’07), water availability 
was above average during the dry seasons due to good Gu and Deyr seasonal rains. Most Baidoa residents depend 
on public kiosks, water deliverers and shallow wells for water. Piped water is typically only accessible by wealthier 
households. Water prices are generally highest during the dry seasons and lower during the rainy seasons. During 
the reference year, the average cost of one jerican of water was  SoSh 333. 

4.8 Food Insecurity and Disease 

Levels of food insecurity are highest for the urban community during the rainy seasons, specifically during the months 
of May-June and Nov.-Dec, when cereal and livestock production levels are at their lowest and travel to urban centers 
for rural communities is difficult due to agricultural labour demands and poor road conditions caused by heavy 
rainfall. Because rural and urban communities have a symbiotic relationship, decreased business interaction between 
the two seriously affects both populations. For the urban community, decreased trade with rural communities dur-
ing the rainy seasons results in lowered income and decreased purchasing power. The decline in purchasing power, 
combined with reduced cereal and livestock availability and increased prices, significantly reduces food access for 
Baidoa’s urban population, particularly the poor, who do not have the means to maintain cereal stocks. 

Nutritional monitoring in other parts of the Southern Somalia has demonstrated that generally, seasonality does not 
play a significant part in influencing nutritional status; however, small increases in acute malnutrition have been 
recorded all throughout south central Somalia during the long dry season, Jilaal. This is mostly attributed to the 
increase in water-borne diseases, such as diarrhea during this time. Diarrhea levels peak during the two dry seasons, 
particularly in the month of March, which is the hottest month of the year. High levels of diarrhea during the dry 
seasons are mostly attributed to an increase in bacterial infections caused by increased consumption of contaminated 
water and food sources. Nutrition assessments carried out in the Bay region in Feb.-Mar. ‘06/’07 indicate high levels 
of Acute Watery Diarrhea (AWD) with Crude Fatality Rates (CFR) during the those months. 
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Figure 11: Trends in Unskilled Labour Wage Rate

0 

10 

20 

30 

40 

50 

60 

Apr-06 Jun-06 Aug-06 Oct-06 Dec-06 Feb-07 

S
oS

h 

TOT Labour/Sorghum ( 5 year Monthly Avrg) TOT Labour/Sorghum (Apr 06-Mar 07) 

Figure 12: Trends in Terms of Trade Labour to Sorghum 
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Figure 13: Baidoa Wealth Breakdown

5. URBAN WEALTH BREAKDOWN  

In order to obtain a wealth breakdown for Baidoa, interviews were conducted with 24 groups of key informants 
from the 24 different sections of town (covers four quarters with six sections per quarter).  The participants in these 
interviews included general members of the community, as well as town elders and section leaders. Efforts were 
made to include both men and women in these groups.    
 
In a rural setting, wealth groups are primarily defined by their main productive assets, which are usually livestock or 
land holdings.  In an urban setting, this definition is less relevant because only a small percentage of the population 
owns productive assets.  Urban populations instead rely upon trade and employment (skilled and unskilled labour) 
to maintain a livelihood; therefore, urban wealth groups are categorized primarily by their income levels.  Key infor-
mants surveyed found it easier to describe daily income levels when distinguishing between different wealth groups.  
In addition to income levels, there were a number of other characteristics that key informants used to distinguish 
between wealth groups such as specific income-generating activities, capital levels and types of housing.  

In total, five different wealth groups were identified: Very Poor, Poor, Lower Middle, Upper Middle and Better-off 
(Figure 13 and 14). Households that generated less than SoSh 960,000 per month or SoSh 32,000 per day in income 
were categorized as either Very Poor or Poor. Differences in income levels between the Very Poor and Poor were 
minimal. The Poor groups include the least economically active households, which generally obtained SoSh 20,000 
per day either through work or gifts. An estimated 5 to 15% of Baidoa’s population qualifies as Very Poor and about 
25 to 35% qualifies as Poor, which means approximately 30 to 50% of the population struggles daily to maintain a 
living.  

All income 
levels 
relative to 
Baidoa
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Both Poor groups make significantly less than those in the Upper Middle and Better-off wealth groups. During the 
reference year, some of the poorest households were forced to sustain on as little as SoSh 12,000 per day, while the 
wealthiest could generate up to SoSh 500,000 daily. The difference between Poor and Middle household income levels 
was roughly SoSh 32,000 (US $2.18) per day or SoSh 950,000 (US $65.52) per month-- the exchange rate during the 
reference year of SoSh to the US dollar was approximately SoSh 14,500 per US dollar. The Middle wealth group 
is the largest of the wealth groups and constitutes about 35 to 50% of Baidoa’s population. Because the standard of 
living at the two ends of this group varies considerably, it has been divided into two groups: the Upper Middle and 
Lower Middle. Between Middle and Better-off households the approximated difference in income levels was SoSh 
80,000 ($5.52) per day or SoSh 2,400,000 ($165.52) per month. The estimated percentage of Baidoa’s population 
within the Better-off wealth group is only 15 to 20%. 

The average household size for Baidoa is 8; however, household sizes do vary significantly both between and within 
each wealth group. At all income levels, it is easier for smaller sized households to manage than households with 
large numbers of small children.  The dependency ratio within a household (the ratio of income-earning able-bodied 
adults to inactive children or elderly people) is a key determinant of standard of living at any given income level. 

In this analysis, 7 was determined to be the average 
household size for the Very Poor and Poor wealth 
groups; 8 for the Middle; and 11 for the Better-off.  The 
study found that the size of households at the bottom of 
the wealth spectrum was generally smaller than those 
at the higher levels. The most destitute households were 
the smallest with household sizes ranging from 4 to 6 
members. Because it is very difficult for large families 
to live on very low incomes, families at the lower end 
of the income scale often send some of their children to 
live with relatives who can afford to care for additional 
extended family members. Because Middle and Better-
off households generate larger incomes, they are able 
to support larger household sizes, which includes the 
ability to maintain live-in domestic workers. 

Figure 14: Estimated Average Income by Wealth Group
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6. SECTORAL INVENTORY

This section outlines the main sectors in which people obtain income in urban Baidoa. The information provided 
covers the reference year (April ‘06–March ‘07), and all prices and income figures represent averages for that year. 
All of the figures in this section should be regarded as approximate (the mid-point of a range). The sectoral inven-
tory aims to classify economic activities of individuals (rather than households) into particular income categories, 
as indicated in Table 5.  In many households, it is common for more than one person to be working, so individual 
incomes may not necessarily represent total household income.  

Table 5: Sectoral Summary by Wealth Group

Over one-third of the individual jobs included above generated income levels at the Very Poor level. However, since 
most households had more than one member working, the combined income typically shifted households into a higher 
wealth category.  So, although individual members of a household generated Very Poor incomes, their combined 
household income would typically place them at the Poor level. This was also true for the Lower Middle category; 
in many households, more than one person was working, thus shifting the household to the Upper Middle group. Al-
though this analysis is fairly comprehensive, there were figures related to public sector employment, local construction 
work, the charcoal trade, and the water sector that could not be assessed due to various reasons. Furthermore, figures 
covering inactive destitute households that relied solely on gifts for cash income were not included.  The percentage 
of inactive destitute households is estimated to be only 1-2% of the total number of households in Baidoa.

6.1 Livestock Sector

6.1.1 Live Animal Marketing
A formal livestock market centre was established in 
Baidoa in February 1976 by the government. During 
the reference year, camels, cattle, sheep and goats were 
brought to the market on a daily basis; the volume of 
supply varied with season and demand.  Besides the 
livestock supplied from the surrounding districts of the 
Bay region, others were supplied from Bakool, Gedo 
and the Lower Shabelle regions.  Supply and demand for 
export quality cattle and goats peaked during Ramadan 
and the period of Hajj , while the volume of local quality 
livestock sales for domestic use was low during the rainy 
seasons (Gu and Deyr) and high during the dry seasons 
(Hagaa and Jilaal).  

The volume of livestock traded for export was higher than that for domestic use.  Roughly 95% of area cattle were 
exported and only 5% were sold for domestic use (slaughter and restocking); 98% of camels were sold for domestic 
use in Baidoa and Mogadishu; and 2% were sold for restocking. Seventy percent of area sheep and goats were ex-
ported, and 30% were for used domestically. In terms of gender, women were predominantly engaged in the goat 
trade, while men were mainly involved in the cattle and camel trade. Among the estimated 393 people involved in 
livestock market activities in Baidoa during the reference year, approximately 10% were women (Table 6). Regarding 
cross border trade, cattle were the dominant livestock traded to Garissa (Kenya) market via Juba Valley localities. 
This route accounted for 80% of Baidoa’s export quality cattle trade, while the remaining 20% was traded to Bossaso 
Port via Belet Weyne.  Livestock prices during the reference year in Baidoa were on average SoSh 3-4,300,000 

Table 6: Livestock Market Activities and Estimated Daily 
Income 

Activity Number of 
people

Estimated monthly income 
(SoSh) 

Export Dealers 36 15,000,000-20,000,000
Collecting Agents 10 7,500,000

Chief Brokers 192 5,000,000
Camel Auctioneer 2 1,000,000

Animal Pen owners 3 2,200,000
Hay retailer 10 900,000

Herders 40 1,500,000
Cattle/Camel tending 20 700,000

Physical counters 36 600,000
Registrar/branding 40 400,000

Veterinary members 4 2,400,000
Total 393

Sectors Estimated Number 
of People Involved

% of People Involved in Sector by Wealth Group (April ‘06-March ‘07)
Very Poor Poor Lower Middle Upper Middle Better-Off Total %

Livestock marketing (live animals)1. 390 19 5 13 2 61 100
Meat marketing2. 200 48 26 18 2 6 100
Milk trade (fresh)3. 330 0 0 9 0 91 100
Construction sector4. 3,010 51 15 27 4 3 100
Transport sector5. 1,360 1 7 30 38 24 100
Vegetable/fruit sector6. 1,040 0 93 5 2 0 100
Telecommunication sector7. 900 3 2 91 1 3 100
Qaad (Miraa) sector8. 300 15 30 0 43 12 100
Firewood/charcoal sector9. 710 100 0 0 0 0 100
Water sector10. 360 92 4 4 0 0 100
Remittance sector11. 380 0 1 26 49 24 100
Other trade and services sector (total)12. 15,310 13 33 38 10 6 100
Formal sector12.1. 9,410 18 26 30 17 9 100
Non-formal sector12.2. 5,900 4 44 52 0 0 100
Salaried employment sector12.3. 110 0 8 20 24 48 100
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for local quality camels, SoSh 775,000–2,500,000 for 
export quality cattle and SoSh 350-450,000 for export 
quality goats. From January ’06 to April ’06, prices for 
export quality cattle and goat were significantly reduced, 
lowering income levels for livestock keepers, brokers, 
traders and others employed by the trade. However, the 
following month prices returned to more normal levels 
and remained stable throughout October. Prices once 
again fell in Dec ’06 after a livestock ban due to a Rift 
Valley Disease outbreak was imposed by Kenya (insert 
livestock tracking map). 

Civil insecurity and intra-clan conflicts during the ref-
erence year significantly limited access to markets for 
livestock traders.  Road blocks were set up on livestock 
routes by gangs seeking to extort money from herders 
and traders. This led to a restriction of livestock move-
ment within the region. Recurrent drought has also af-
fected livestock trade volumes, diminishing the supply of 
water and pasture. In addition, if cattle trade to Garissa 
is interrupted, alternative export options are limited as 
trade to Gulf countries via Bossaso is still restricted 
due to a livestock ban related to Rinderpest. There was 
no government involvement in the livestock market in 
terms of taxation and services during the reference year.  
There was a private veterinary association supported by 
international agencies that delivered services Baidoa 
communities.  

6.1.2 Meat Marketing 
During the reference year, Baidoa’s meat infrastructure 
comprised of one abattoir, one main meat market, seven 
branches supplied by the main market and about eight 
sheep and goat meat mini-markets.  In addition, there 
were four stores that exported skins and hides produced 
by the meat sector to Mogadishu.  In total, about 200 
individuals were involved in the meat sector (Figure 16 
and Table 7).    

Approximately fourteen camels and six cattle were 
slaughtered at the abattoir on a daily basis.  No sheep 
and goats were slaughtered there.  The abattoir was 
public property, but activities were run by private 
individuals.  All the meat was supplied to the main meat 
market in the centre of town, which then distributed 
about half the meat to the 7 branches in the Isha (3) 
and Berdale (4) quarters.  There were 22 outlets within 
the main meat market:  12 for high quality meat and 10 
for poor quality meat. The eight sheep and goat meat 
mini-markets were located in the Isha (5) and Berdale 
(3) quarters.  Approximately 25 heads (mostly goats) 
were slaughtered daily. There was also a significant 
number (not quantifiable) of households that purchased 
and shared live goats. The meat sector faced a number 
of constraints during the reference year.  There was no 
abattoir for sheep and goats, so they were usually slaughtered in vendors’ houses.  Hygienic and sanitary conditions 
were poor at all levels in the marketing chain (from the abattoir down to the sheep and goat mini-markets).  In 
addition, all buildings related to the sector were in need of renovation.

Table 7: Meat Market Activities and Estimated Daily 
Income

Activity Number of 
People

Estimated daily 
Income (SoSh)

   ABATTOIR
Slaughterers 20 22,500
Assistants 20 13,000

Donkey cart porters 6 20,000
Cleaners 8 16,000

Watchmen 2 22,500
Sub-total 56

     MEAT MARKET
Meat owners 12 60,000 – 100,000

Assistant (scaling) 12 38,500
Assistant (cutting) 12 28,500

Assistant (bone crusher) 12 23,500
Poor quality meat retailers 10 35,000

Assistants 10 20,000
Cleaners 2 16,000
Sub-total 70

BRANCHES
Owners 7 40,000-60,000

Assistants 7 10,000-20,000
Sub-total 14

SHEEP AND GOAT MINI-MARKETS
Owners 8 50,000-60,000

Slaughterers 12 10,000
Assistants 8 20,000

Porters 8 15,000
Sub-total 36

SKIN AND HIDE TRADE
Export dealers 4 70,000

Collectors 7 30,000
Labourers 16 25,000
Sub-total 27

Total 203

Figure 16: Percentage  of  People Involved in Meat 
Marketing by Wealth Group

Figure 15: Percentage  of People Involved in Live Animal 
Marketing by Wealth Group
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6.1.3 Fresh Milk Trade
There were four markets for milk trade in Baidoa: 
Kawaanka, Baar Sheikh Ibrahim, Cagabarar and Mur-
sal.  The main milk type available for market purchase 
was fresh camel milk supplied from rural areas by both 
traders and producers (71%), followed by skimmed cow 
milk (28%) supplied by producers from rural areas, and 
finally fresh cattle milk (1%) produced locally (in Baidoa 
town). During the rainy seasons, about 9,000 litres of 
milk were supplied to Baidoa daily.  This amount was 
reduced by about half during the dry seasons due to 
reduced milk production, transport difficulties from some locations due to poor roads, and livestock migration to 
the Adablle areas. The main milk supply sources were Manas in the South, Buur and Doynuunay to the East and 
Saydheelow to the north of Baidoa. 

The number of people involved in the milk trade was 
roughly 1,110, of which 30% were fresh camel milk 
traders (30 wholesalers and 300 market retailers) (Table 
8). Forty-five percent were rural camel milk producers, 
who sold their production directly to consumers. Eigh-
teen percent were rural cattle milk producers, who sold 
skimmed milk in the town, and the remaining 7% were 
urban cattle milk producers. A small percentage of milk 
retailers also sold ghee during the rainy period, with a 
limited daily income.  

The consumption of milk powder increased during the 
dry seasons, when fresh milk availability decreased and 
prices increased.  Better-off households could afford to 
purchase milk powder. Middle households also purchased it in small quantities. The Poor groups generally could not 
afford milk powder, so they increased their consumption of vegetable sauce (dalac bilaash) and cheap meat (goobey 
or aliyow makare) in order to compensate. Almost all fresh milk producers and traders in urban Baidoa were women.  
In addition, 80-90% of rural milk producers were also women.  They generally had control of the income earned 
from milk sales and used it to fulfill household food consumption requirements.

6.2 Construction Sector

During the reference year, in terms of income-generating 
opportunities, the construction sector was the second 
most important sector in Baidoa after the food and non-
food trade and services sector. Construction activities 
peaked during the two dry seasons (Hagaa and Jilaal). 
The growth of this sector started after the 1991 famine, 
when large humanitarian organisations arrived in Baidoa, 
subsequently increasing demand for rented buildings. 
However, the development and growth of the sector has 
been periodically interrupted due to civil insecurity.  

Large and organised construction companies did not op-
erate during the reference year.  However, since mid-2007, 
30–40 companies have emerged as a result of the arrival 
of the TFG and increased financial support from UN 
organisations. Ten to fifteen of these construction com-
panies are fairly well-established, and the construction 
sector is currently booming. The majority of individuals 
who work in the construction sector are Very Poor and 
Poor, comprising approximately 52% of the workforce. 
Their work consists mostly of manual labour activities, 
and their income can range anywhere from 10,000 SoSh 
to 40,000 Sosh/day (Figure 18 and Table 9). 

Construction Project in Baidoa, 2008

Figure 17: Percentage of  People Involved in Milk 
Marketing by Wealth Group

Table 8: Milk Market Traders and Estimated Daily 
Income

Activity Number of 
People

Estimated Daily Income 
(SoSh)

Wholesalers 30 40-45,000
Petty traders/

retailers 300 16-20,000

Total 330

Figure 18: Percentage of  People Involved  in Construction 
Activities by Wealth Group
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In contrast, construction businesses are mostly owned by individuals from the Better-off group; these individuals can 
earn up to 500,000 SoSh daily. The main sources of investment for new building activities include local investment 
by businesses and UN/NGO salaried employees (50%), remittances from the Diaspora (30%) and projects funded by 
the UN, NGOs and the TFG (20%).  The main constraints in this sector are limited finances and civil insecurity. 

Table 9: Construction Activities and Estimated Daily Income 
Activity Number of People Estimated Daily Income (SoSh) 

                                                                         Directly active in Construction:
Construction foreman 10 80-100,000

Masons 600 40-50,000
Mixtures 300 20-25,000

Painter/Ferro man – qualified 12 50-60,000
Painter/Ferro man - assistant 18 10-15,000

Labourers (unskilled ) 1,500 10-15,000
Sub-total 2,440

                                                                       Indirectly Active in Construction:   
Brick makers – owners 25 100,000

Brick makers – labourers 63 30-35,000
Joinery workshops – owners 10 400-500,000

Joinery – qualified 50 60-70,000
Joinery – assistants 20 25-30,000

Carpenters – qualified 20 50-60,000
Carpenters – senior 32 30-40,000
Carpenters – junior 24 25-30,000

Carpenters – assistants 24 15-20,000
Tipper trucks – owners 15 120-150,000
Tipper trucks – drivers 15 20-25,000

Tipper trucks – assistants 15 10-15,000
Tipper trucks – loaders 60 30-40,000

Building material stores – owners 20 200-300,000
Building material stores – sellers 20 40-50,000
Building material stores – porters 40 70-80,000

Lime preparation – owners 30 60-70,000
Lime preparation – labourers 90 20-25,000

Sub-total 573
Total 3,013

6.3  Transport Sector

The number of taxis, buses and trucks in Baidoa during 
the reference year was estimated to be 383, as outlined in 
the table below (Table 10). About 94% of transport vehicles 
were owned by Baidoa inhabitants.  Approximately 1,359 
people were engaged directly in the transport sector. Dur-
ing the reference year, taxis were the major form of public 
transportation in Baidoa; city buses only started operating 
mid-2007. Trucks with less than a 4 ton capacity provided 
short-distance transportation of goods and passengers, 
while trucks with capacity over 4 tons were used for the 
transportation of commercial goods and passengers for 
long distance trips. 

There were 4 main bus and truck terminals/stations in 
Baidoa during the reference year:

Shabelow Station•	 :  used by trucks traveling to Qansah 
Dhere and Dinsoor districts and several villages within 
Baidoa district.
Hakaba Station•	 : used by buses and trucks of up to 4 
tons; links Baidoa to Burhakaba town as well as smaller 
villages along the way.
Afar Irdood Station•	 : used by trucks to Gedo, Bakool 
and Hiraan regions.
Xamar Station•	 : used by buses and trucks traveling to Mogadishu as well as smaller villages along the way. 

The main constraints in this sector relate to poor road infrastructure and the seasonal impassability of roads, es-
pecially during May and October.  All non-4WD (4 Wheel Drive) trucks are taken off the road during these two 
months.  Roadblocks are another constraint to the smooth operation of businesses in this sector. As mentioned earlier, 
roadblocks are typically set up by gangs seeking to extort money from traders. 

Figure 19: Percentage of People Involved  Transport 
Activities by Wealth Group

No.
No. of 
people 

Involved

Ownership Gender
(ownership)

Baidoa 
inhabitants

Other 
inhabitants Male Female

City buses 0 0 0 0 0 0
Regional 

buses 21 75 60% (13) 40% (8) 19 2

City Taxis 24 42 100% (24) 0 18 6
Trucks up to 

4 tons 88 273 94% (82) 6% (6) 80 8
Trucks up to 

6 tons 241 945 97% (234) 3% (7) 228 13
Trucks over 6 
up to 18 tons 9 24 65% (6) 35% (3) 9 0

Total 383 1,359 94% (359) 6% (24) 354 29

Table 10: Ownership in Transport Sector during 
 Reference Year
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Table 11: Transport Activities and Estimated Daily Income
Activity Number of people Estimated daily income (SoSh) 

                                                                                                         TAXIS
Owner 24 60-70,000
Driver 18 30-40,000

Sub-total 42
                                                                                              REGIONAL BUSES

Owner 13 100-120,000
Driver 13 50-70,000

Conductor 13 50-70,000
Assistant driver 13 25-35,000
Brokers / dilaal 15 30 – 50,000

Shahaadle 8 15-20,000
Sub-total 75

                                                                                             TRUCKS < 4 TONS
Owner 78 80 – 100,000
Driver 73 40-50,000

Conductor 35 40-50,000
Assistant driver 70 25-30,000
Brokers / dilaal 17 30 – 40,000

Sub-total 273
                                                                                             TRUCKS 4-6 TONS 

Owner 225 >300,000
Driver 234 60-85,000

Conductor 234 60-85,000
Assistant driver 234 35-65,000
Brokers / dilaal 18 25-30,000

Sub-total 945
                                                                                            TRUCKS 6-18 TONS

Owner 6 >300,000
Driver 6 80-120,000

Assistant driver 12 30-50,000
Sub-total 24

Total 1,359

6.4 Vegetable and Fruit Sector

All households consumed vegetables and fruit in various 
quantities and qualities.  Poorer households consumed less 
expensive vegetables (mainly onions and tomatoes) and 
very little fruit. Middle and Better-off households were 
able to afford more expensive fruits and vegetables.

During the reference year, most onions and potatoes 
consumed in Baidoa were imported from Bardere, 
Dolow (Ethiopia), Belet Weyne and Qalafe (Ethiopia). 
Other fruits and vegetables were either imported from 
the Lower Shabelle region (85%) or obtained from local 
production (15%) (Table 12).

There was only one main wholesale fruit and vegetable 
market in Baidoa; it supplied retailers in all four sections 
of Baidoa and surrounding villages. Every section had 
a fruit and vegetable market.  About 67 wholesalers and 
970 retailers were involved in the fruit and vegetable 
business during the reference year, as outlined in the 
tables below. Most retailers were female (Table 13).  

Table 13: Fruit  and Vegetable Market Traders and Esti-
mated Daily Income 

Activity Number of people Estimated daily income (SoSh) 
Onion and potatoes – wholesalers 8 300-500,000
Onion and potatoes – retailers 350 30-40,000
Other fruit & vegetables – wholesalers 9 100-150,000
Other fruit & vegetables – retailers 500 40-50,000
Bananas – wholesalers 50 50-80,000
Bananas – retailers 120 30-50,000
Total 1,037

Table 12: Percentage of Locally Produced and Imported 
Fruit and Vegetables

Fruit or 
Vegetable

Percentage 
Produced 

Locally
Percentage 

Imported

Peppers 50% 50%
Pumpkins 15% 85%
Lettuce 95% 5%

Tomatoes 0% (except during 
rainy season) 100%

Figure 20:  Percentage of  People Involved Fruit and 
Vegetable  Marketing by Wealth Group
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6.5 Telecommunications Sector

There were three telephone companies operating in 
Baidoa during the reference year: Nationlink, Hormuud 
and Telekom Somalia; these companies were linked to 
larger international telecommunications companies. In 
addition to supplying telecommunications services, they 
were also responsible for supplying Baidoa with electric-
ity during the reference year.  The three companies to-
gether employed a total of 72 people; approximately 20% 
was female.  The telecommunications sector maintained 
close links with other sectors, particularly the trade and 
remittance sector, which required telephone and e-mail 
services in order to function, 

Baidoa had 1,050 fixed telephone lines in 2006-07. Of 
these, 400 were leased by businesses and NGOs. The 
number of household lines was 650.  In addition, there 
were 2,230 mobile phones operating in Baidoa.  Esti-
mated monthly income for each telephone company was 
between US$40,000 (SoSh 580 million) and $60,000 
(SoSh 870 million). 
 
The telephone companies supplied various telecommu-
nication services to over 480 privately-owned branches 
or substations. Each branch employed 1-2 people and 
received 15% commission of any profits made. During 
the reference year, some of the branches received an 
estimated commission of US$ 112-135 (SoSh 1.6-1.9 
million) per month.

There were around 25-30 HF radios operating in Baidoa during the reference year. Each radio constituted a busi-
ness. For a small fee, Baidoa residents could use the radio to communicate either with other Baidoa residents or 
with individuals in surrounding areas or regions. Typically, there were two radio operators per HF radio and one 
messenger, who would locate the target of the communication. The messenger earned around SoSh 20,000 per day, 
while the operators each earned SoSh 40,000-50, 000 per day (Table 14). The actual owner of the radio earned an 
average of SoSh 100,000-150,000 per day. The importance of HF radios has decreased because of the spread of 
telecommunication services within the region and throughout the country as a whole. Presently, use of HF radios 
only occurs in more remote areas, where telephone lines are absent. Constraints in this sector include a lack of law 
and order (companies have to pay high security costs to prevent cutting of telephone lines) and late payments on 
the part of clients. 

6.6 Qaad (Miraa) Sector

The soft leaves of the qaad plant are chewed and used 
as a stimulant by many in Somalia. The plant was tradi-
tionally used only by elders at social gatherings, but this 
custom changed after the collapse of the Barre regime in 
1991. Now all groups (men, women, elders, and youths) 
use it; some on a daily basis. In Somalia, qaad distribu-
tion is a big business, from which many people make 
their living. During the reference year, approximately 
300 people in Baidoa were involved in the qaad business. 
Over 200 of those involved were urban women Table 
15).  Although the qaad business is profitable for many, 
it also serves as a major drain on household resources 
for some of its users. 

Qaad is imported daily from Kenya by wholesale import businesses. There were six wholesale import businesses 
operating during the reference year; each company transported qaad into Baidoa once a week.  The qaad arrived 
either by plane or by vehicle across the border (except during the rainy seasons when the roads were impassable). 

Figure 21: Percentage  of People Involved in 
Telecommunications Sector by Wealth Group

Activity No. of 
people

Estimated daily 
income (SoSh) 

Telephone companies 
– Management + senior 
customer services

7 > 60,000

Telephone companies 
–Skilled technical staff 43 36 - 53,000
Telephone companies –
Unskilled Guard 15 24 - 32,000
Telephone companies –
Unskilled cleaners 3 <22,000
Sub-station owners/workers 720 35-45,000
VHF radio -- owner 28 100-150,000
VHF radio -- operator 56 40-50,000
VHF radio -- messenger 28 20,000
Total 900

Table 14: Telecommunications Sector Activities and 
Estimated Daily Income 

Bundles of Qaad 
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The number of sacks that a plane typically carried was about 50.  Each sack contained 10 qumbulad (package), and 
each qumbulad contained 5 marduuf (or bundles). The total number of bundles received daily during the reference 
year was 2,500. Of this supply, some were consumed in Baidoa and outlying villages; some were given as gifts; 
some were discarded; and some were taken to other areas within the Bay/Bakool regions (such as Qansahdere, Buur 
Hakaba, Diinsoor, Wajid, Huddur, Tieglow and El Berde, and Rabdhure). The approximate cost (retail value) of one 
bundle in Baidoa town was SoSh 100,000 (Table 16). 

Activity Number of People Estimated Daily 
Income (SoSh) 

Importers 6 4,000,000
Private groups 8 350,000
General Retailer 20 100,000
Over Table 130 60,000
Small retailers 90 30,000
Auctioneers 20 20,000
Disposal Sellers 26 15,000

Table 15: Qaad Sector Activities and Estimated Daily 
Income

Figure 22: Percentage of  People Involved Qaad  Sector by 
Wealth Group

Table 16: Retail Value of Qaad Imported through Baidoa Airstrip
Quantity Description Price/Bundle Total Price
40 –60 bundles Gifts (barbaro) N/A N/A
40 – 60 bundles Loss N/A N/A
850 bundles Outside Baidoa SoSh 80,000 ($5.5) SoSh 68,000,000 ($4,690)
350 bundles Baidoa(Villages) SoSh 80,000 ($5.5) SoSh 28,000,000 ($1,931)
1,200 bundles Baidoa town SoSh 100,000 ($6.9) 120,000,000($8,276)

Table 17: Description of Urban Actors in Baidoa Qaad Sector
General Retailers (Jawaanleey):
There were about 20 general retailers or ‘sack sellers’; of which 15 were women and 5 were men.  Per flight, they generally received 1-2 
sacks each containing 50 bundles.
Table retailers (Miisleey):
There were 130 table retailers; of which 110 were women and 20 were men. They obtained credit only on the basis that the money owed 
was paid on time. These retailers received on average 1–2 small sacks (each containing 5–10 bundles) per flight.
Calaal:  
This group was involved in the qaad trade through direct links with qaad exporters based in Nairobi (mainly office assistants who prepared 
and arranged the qaad exports).  Qaad obtained through direct links was generally better quality than the bulk of qaad imported.  This 
group received around 10–20 bundles (2–3 small sacks) once or twice a week, which was then supplied to retail sellers. Because the 
quality of Calaal qaad was better, it was generally given as a gift by local populations.
Small Retailers (Faashle):  
This group was linked with general retailers and mostly purchased 1 to 2 bundles of qaad per day from retailer friends. They were unable 
to get credit for qaad and had to provide cash in advance.  The Faashle group consisted of the following individuals: (a) those who had 
lost money previously as a retailer; (b) and those who were new to the sector and did not have previous experience.  Because of these 
factors, they were not trusted enough to be given credit or large quantities of qaad by retailers.  
District Distributors:
These 8-10 individuals transported qaad from Baidoa to other locations like Huddur, Wajid, Diinsoor, Qansahdere, and Buur Hakaba. 
They had good relationships with wholesale importers (some were relatives) and were considered “local” qaad importers.  The amount 
of qaad traded by this group depended on their ability to pay in advance and their relationship to the importers.  This group was well 
organized and was able to reach any location despite insecurity problems and poor road conditions.     
Auctioneers (Xaraashle):
These 20 individuals were involved in the sale of poor quality qaad in a special market called Suuqa Xaraashka Qaadka.  The customers 
in this market were mainly from the Poor groups. 
Disposal Collectors:  
Disposal collectors were mainly children. Some of these children were members of Baidoa’s poorer families, while others were orphans 
with little refuge.  They collected twigs and leaves from the ground at markets and other areas where chewers congregate. The discarded 
qaad collected by these children was resold to those unable to afford market quality qaad . Leftover qaad was typically mixed with 
cigarettes, sputum and other rubbish thrown away by chewers.
Consumers:
Qaad consumers are classified according to their chewing habits.  Chewers are often close friends who congregate during the afternoon 
and share bundles (sharing bundles is common).  Some Better-off men also purchase qaad as gifts.  Within each wealth group, the number 
of households in which someone regularly purchases qaad is minor (which is why expenditure on qaad does not appear as a separate 
category in the Expenditure section). Those who have been chewing a long time are referred to as ‘qaad addicts’.  These people suffer 
from the long-term physical and psychological effects of qaad chewing. Out of sympathy, normal chewers will typically share their qaad 
with addicts. There are several other activities associated with qaad chewing that generate income for Baidoa residents. These activities 
include cleaning chewing sites and selling tea, water, soft drinks, cigarettes and batteries (for radio listening) at chewing sites. 
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6.7 Firewood and Charcoal Sector

Firewood and charcoal were the main energy sources 
used in Baidoa during the reference year.  Firewood was 
mostly used by the Very Poor, Poor and Lower Middle 
households, as well as the majority of restaurants and 
bars. In contrast, Upper Middle and Better-off households 
preferred charcoal to firewood due to health and safety 
reasons. There were two main markets for firewood 
(Cunaaye and Chicken markets).  During the reference 
year, approximately 330 donkey carts were used to sup-
ply these two markets (150 and 180 respectively). About 
30% or 110 donkey carts were owned by town residents 
and the remainder by rural households.

About 110 donkey carts were used to supply firewood 
daily. For each firewood supplier, it took two days to 
collect and transport one load and one to two days to 
sell it, thus resulting in the sale of two loads per week 
per supplier.  Firewood was primarily bought by the load (one full donkey cart). During the reference year, one load 
was sold at an average price of SoSh 40,000-50,000.  Firewood supply was limited during the rainy months due to 
reduced mobility, which resulted in price increases of SoSh 10,000-20,000 per load. 

Approximately 60% of the firewood supplied to Baidoa was purchased by small retailers (about 600 in total), who 
were mostly women. It took 4 to 6 days to sell a load. Small retailers made a profit of about SoSh 22,500 per load, 
although this was usually not their only source of income.  The other 40% of the firewood was sold to restaurants, 
bars and households who bought in bulk. 

During the reference year, there was no separate market for charcoal in Baidoa, so charcoal suppliers typically sold 
door-to-door.  Charcoal supplies came from a number of sites around Baidoa (Gurigaab, Garasgamaan, Daynuunay 
and Koroow roogi) as well as other parts of the Bay region (Dalandoole and Softi).  The majority of charcoal pro-
ducers were rural, with very few based in Baidoa. Although some key informants reported that 20% of the donkey 
carts used for charcoal supply was owned by Baidoa residents, this was difficult to confirm given the lack of a 
market centre.  It took an average of 1 to 2 days for charcoal suppliers to collect a load of ten bags and then another 
1 to 2 days to sell the load. They typically earned an average of SoSh 100,000 for transporting and selling one load. 
Charcoal production declined significantly during the rainy seasons again due to reduced mobility and to the general 
difficulties in producing in the midst of heavy rainfall. 
 
The majority of charcoal buyers were from Upper Middle and Better-off households, but there were also an unknown 
number of women retailers who purchased charcoal. During the reference year, a bag of charcoal cost SoSh 25,000. It 
took an average retailer 4 to 7 days to sell a bag, earning 
a profit of SoSh 13,000 (Table 18). The actual number 
of charcoal retailers could not be determined because of 
the decentralized nature of the trade. For example, some 
charcoal retailers were also firewood retailers. Some 
sold from their houses, which added to the difficulty 
of locating retailers, and others sold charcoal while 
engaging in other petty trade activities. Most of those 
involved in firewood and charcoal marketing are very 
poor households numbering about 770 people.  

Donkey pulling cart filled with firewood, 2008

Table 18: Firewood and Charcoal Sector Activities and 
Estimated Daily Income 

Activity Number of 
People

Estimated Daily 
Income (SoSh) 

Donkey carts – firewood 110 12-14,000
Petty trade – firewood 600 4-5,000

Donkey carts – charcoal Unknown 25-30,000

Petty trade – charcoal Unknown 2-3,000
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sectoral inventory
6.8 Water Sector

Isha Water Agency was the biggest private water agency 
during the reference year; it was established in 2001. It 
is responsible for delivering water pumped from Isha 
spring, which runs through Baidoa.  Two other small 
water delivery agencies, sponsored by UNICEF and 
UAE President Sheikh Zaid, were established in 2007. 
This increased the number of households benefiting from 
local water sources by 143%.  Before the establishment 
of these agencies, there were problems related to water 
consumption and safety, including difficulties accessing 
water, periodic cholera outbreaks, high water prices and 
water shortages during dry periods. 

During the reference year, about 480 households, mostly 
from the Better-off wealth group, had access to piped 
water.  The monthly cost was SoSh 80,000, which was 
not based on cubic metres consumed.  The number of 
pipes per quarter was as follows: 285 in Berdale, 100 in 
Horseed, 35 in Isha, and 60 in Hawl Wadaag.  

During the reference year, the majority of Baidoa inhabitants obtained their water supply from 21 public kiosks 
and 300 donkey cart water deliverers (Table 19). Water fetching for household consumption was mostly carried 
out by women and children. A drum of water cost SoSh 4,000-6,000, while 3 jericans cost SoSh 1,000. Others had 
free access to private shallow wells. The total number of shallow wells was estimated to be 500-600, with several 
households sharing each well. Most shallow wells were unprotected and untreated during the reference year, but 
there have been improvements since 2006. This is attributed to the rehabilitation of more than 100 shallow wells by 
UNICEF and the application of a chlorination system. 

6.9 Remittances Sector

The first money transfer companies were established 
in Baidoa in 1995. Since 2002, the number of money 
transfer companies has increased significantly. There are 
9 functioning companies that serve both urban and rural 
communities in Somalia (Table 20). Because there has not 
been a functioning formal banking system since the col-
lapse of the Siad Barre dictatorship in 1991, money trans-
fer companies have played an essential role in monetary 
transactions at the international and local level. This has 
allowed some households to receive cash income from 
relatives abroad, both for regular expenses (typically 
$100-200 per month) and for investment. Money transfer 
companies in Baidoa serve individual households, UN 
agencies, international and local businesses and government institutions. The amount of money transferred peaks 
during the rainy seasons because of the increased need for capital for agricultural purposes. 

Young Girl Collects Water from Well Refurbished by 
UNICEF, 2007

Table 19: Water Sector Activities and Estimated Daily
 Income 

Activity Number of 
People

Estimated Daily 
Income (SoSh)

Office workers 8 40-60,000
Generator operator 6 22-27,000
Tubist 8 20,000
Bill collectors 8 40,000
Guards 4 23,000
Public kiosk operators 21 13,500 – 17,000
Donkey cart deliverers 300 13,500 – 22,500
Total 355

Figure 23: Percentage of  People involved  Water  Sector 
by Wealth Group

Table 20: Money Transfer Companies (Vendors)

Company Name Average Monthly Cash 
Distributions (USD)

Dahabshiil 100,000-150,000
Amal 80,000-85,000
Qaran 80,000-100,000
Mustaqbal 40,000-50,000
Tawakal 35,000-40,000
Hodan Golabl 50,000-150,000
Ammana Express 20,000-25,000
Kaah Express 80,000-120,000
Olympic 60,000-150,000
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During the hunger periods, the number of money transfers is also high as elevated cereal prices increase the need for 
cash income.  The number of households that received monthly remittances during the reference year ranged from 
200 to 500 (Table 21).  The majority of those that receive remittances are Better-off and Middle income families, 
who use the money not only for basic food purchase, but also for housing construction, investments, the acquirement 
of additional assets and other business ventures. 

6.10 Other Food and Non-Food Trade 
and Services Sector

During the reference year, over 15,000 people in the 
city were active in this sector, engaged in both large and 
small-scale trade and service activities (Table 22).  To get 
the number of businesses and the number of the people 
employed in each business, key informants were inter-
viewed and cross checks were performed using records 
from Baidoa’s municipal government, which had recently 
conducted its own survey of town businesses. Baidoa’s 
municipal records served as the main source of information for the number and types of businesses in this sector. 
Key informant interviews were used to estimate the number of people employed by each type of business and their 
income levels and to determine the number of people who were self-employed (including small-scale retail shops, 
market stalls and teashops) during the reference year.  Please see Appendix 11.5 for more details on this sector.  

6.11 Salaried Employment Sector
About nine UN agencies and six NGOs (international and 
national) were working in Baidoa during the reference 
year.  Excluding WFP and WHO (for which the team was 
unable to obtain information), these organizations em-
ployed about 110 skilled and unskilled workers, of which 
92 were male and 18 female (Table 23).  The team did not 
obtain information on the number of people employed by 
the TFG during the reference year, as this information 
was considered to be sensitive.  Consequently, public 
sector employees are not included in this inventory. 

  
 

Figure 24: Percentage of  People Involved in Remittances 
Sector by Wealth Group

Table 21: Remittances Sector Activities and Estimated 
Daily  Income

Company Name Number of 
People

Estimated Daily 
Income (SoSh)

Dahabshiil 5 90-100,000
Amal 3 30,000
Qaran 3 60,000

Mustaqbal 2 34,000
Tawakal 1 45-50,000

Hodan Golabl 2 60,000
Ammana Express 3 70-75,000

Kaah Express 3 45-50,000
Olympic 2 30,000

Total 29

se
ct

or
al

 in
ve

nt
or

y

Table 22: Summary of Food and Non-Food Trade 
 and Services Sector

Very 
Poor Poor Lower-

Middle
Upper 
Middle

Better-
off

Very 
Rich Total

Formal 
sector 1707 2415 2779 1625 803 80 9409

Informal 
sector 245 2568 3091 0 0 0 5904

Total 1952 4983 5870 1625 803 80 15313

Table 23: Salaried Sector Activities and Estimated Daily 
Income

Organisation 
Type

Number of 
People

Estimated Daily 
iIncome (SoSh)

UN agencies 39 145-770,000
International 

NGOs 46 25-480,000

National NGOs 25 25-385,000
Total 110
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7. LIVELIHOOD ASSETS

7.1 Human Capital

7.1.1 Household Size and Composition 
Household size tends to increase with wealth. Average 
household size of both Poor groups was 7, with Middle at 
8 and Better-off at 11. There is no direct relation between 
wealth and increased reproduction, but since wealthier 
groups can economically accommodate more people, 
they often took in additional extended family members 
for the purposes of either education or employment. Men 
comprise approximately 41% of the household, while 
women make up approximately 59% (Table 24). Regard-
less of wealth group, the dominant family structure in 
Baidoa town was monogamy, although a significant 
number of people practice polygamy. 

7.1.2 Health and Nutrition 
Generally, health services in Baidoa are poor. The 
Very Poor, Poor and Middle wealth groups rely upon 
free services provided by Maternal and Child Health 
Centres (MCH) and Baidoa General Hospital. 
Baidoa General Hospital is severely understaffed. 
It was reported that in 2007, there was only one 
local doctor, five nurses and nineteen support staff 
providing assistance to more than 200 patients, 
although additional medical staff was oftentimes 
provided by international humanitarian organisa-
tions.1 There are approximately 9 MCH centres in 
and around Baidoa town, representing one of the 
largest concentrations in southern Somalia (Map 4). 
The ability to treat patients with immediate needs is 
very limited though because the distance between 
health facilities and town sub-sections vary. Only 
Better-off wealth groups can afford private clinic 
treatment and pharmacies. 

Historically, the nutrition situation in Baidoa town 
has been monitored through the trends in numbers 
of acutely malnourished children attending MCH 
centres and selective feeding centres. This data 
has indicated similar nutrition trends to neighbor-
ing rural populations and regions with chronically 
high levels of acute malnutrition. One exception 
being, during the famine  in ’91/92, when Baidoa 
town became a large centre for humanitarian aid 
and was home to many feeding centres for desti-
tute populations, with rates of malnutrition at the 
time exceeding 50%. However, in recent times, the 
nutrition situation has remained similar to other parts of south central Somalia with chronic Critical levels of acute 
malnutrition (15-19.9%) reported. The most recent representative nutrition survey in Baidoa district, including the 
town, was conducted in October 2004, which reported a global acute malnutrition (GAM) rate of 16.3% and a severe 
acute malnutrition (SAM) rate of 2.9%.These rates correlate with median rates for south central Somalia of 15.7% 
GAM and 2.5% SAM for that time period.  In March 2007, two nutrition surveys were conducted in rural Bay re-
gion: one in Dinsor district and one in Qansah dhere District. Results indicated Critical rates of acute malnutrition 
as GAM levels of 19.9% and SAM levels of 3.5% were reported in Qansah dhere, and GAM levels of 19.9% and a 
SAM of 2.7% were reported in Dinsor district (Figure 25).

1  Kormon, James, Somalia Consultations (2007)

Household Composition 

Wealth Groups Total HH 
Members Men Women % Men %Women

Better-off 209 88 121 42% 58%
Upper Middle 129 53 76 41% 59%
Lower Middle 114 45 69 39% 61%
Poor 102 44 58 43% 57%
Very Poor 52 20 32 38% 62%
Total 606 250 356 41% 59%

Table 24: Baidoa Household Composition by Wealth 
Group

livelihood assets

Map 4: Baidoa Area Maternal and Child Health Centres

"

"

"

"

"

"

"

"

"

"

"

"

"

!.

!.

!.

!.

LUUQ

SAKOW

WAJID

BRAVA

TIEGLO

DINSOR

SABLALE

QORYOLEY

BUR HAKABA

QANSAH DERE

KURTUNWAAREY

Baidoa

Bur Hakaba

Dinsor

Luuq Tieglo

Sablale

Hudur

Buale

Wajid

Garbahare

Qoryoley

Brava

Sakow

Qansah Dere

Rab-Dhuure

Kurtun Warrey

Bardera

Marka

Wanle Weyne

Afgoye

Bulo Burti

Afmadow

Belet Weyne
Dolo

MCH's in Somalia

"/ National Capital
!. Regional Capital
" District Capital

Major Road

International Boundary

Regional Boundary

River

P.O. Box 1230 Village Market, Nairobi, Kenya    Email: fsauinfo@fsau.or.ke tel: 254-20-3745734 fax:254-20-3740598
FSAU is managed by FAO, funded by EC and USAID. FSAU Partners are FEWS NET, WFP, FAO, UNOCHA, SCF-UK, UNICEF, CARE, UNDP

The boundaries and names on these maps do not imply official endorsement or acceptance by the United Nations.
The regional & District boundaries reflect those endorsed by the Government of the Republic of Somalia in 1986.

Food Security Analysis Unit - Somalia   http://www.fsausomali.orgSource: WHO



FSNAU Technical Series Report No  VI. 18                                                        26  Issued May 20, 2009

During the baseline period of April ’06-Mar’07, FSAU did not conduct any nutrition surveys in Baidoa Town or 
Baidoa district; however, data from the health centres in the town and surrounding areas as well as sentinel site 
information provides an indication of nutritional trends during that time period, which again reflect Critical rates 
of acute malnutrition. In addition, during that time period, Baidoa experienced large influxes of IDPs from Mogadi-
shu, following an upsurge in violence in Feb.-March ‘07. Given the specific needs and vulnerabilities of IDPs, their 
nutritional status was also monitored and is presented below. In general, the nutritional vulnerability of the IDPs is 
higher than the resident population due to the lack of access to clean water, sanitation facilities and health services 
and to higher levels of food insecurity due to unreliable sources of food and income.

April 2006-April 2007 Data 
 
Health information systems (HIS): Moderate levels 
of acutely malnourished children were reported from 
screening at the Health centre level data from Howl 
Waadag and Isha MCHs in Baidoa Town, during the 
reporting period of April 2006 to April 2007. However, 
notable during that time, was a peak in numbers in Febru-
ary/March ’06/07, both times reportedly due to seasonal 
outbreaks of AWD, endemic in the area at the time. 
 
Sentinel Sites Surveillance: Data from three of the four 
sites in Baidoa District (2005-2006) in which 50 children 
were assessed per round, indicated persistent Critical 
levels of acute malnutrition throughout the time period 
with the highest levels recorded in early 2006. This again 
coincided with the reported AWD outbreak at the time 
(Figure 26). 

IDP Rapid Assessment: In May 2007, an interagency 
IDP nutrition assessment was conducted by FSAU in col-
laboration with UNICEF, WHO, WFP, UNHCR, DMO, 
World Vision, and SRCS. The aim of the assessment 
was to determine the nutritional status of IDPs. Using an 
exhaustive methodology, a total of 1,106 children, aged 
12-59 months/measuring 75-110 cm in height from 611 
households from five IDP camps within Baidoa town were assessed. The results showed that 18.6% of the children 
assessed were identified as acutely malnourished (MUAC<12.5 cm or oedema) with 4.3% being identified as severely 
malnourished (MUAC<11 cm or oedema). These results indicate a Very Critical nutrition situation among the IDPs 
at the time, again highlighting their increased nutritional vulnerability compared to the host population.

7.1.3 Education 
During the reference year, school enrollment in Baidoa 
was poor due to the limited number of schools and lack 
of incentives for teachers. It is estimated that during the 
reference year, less than five percent of Baidoa’s children 
were enrolled in school.2  In 2007, there were approxi-
mately 69 primary schools in Baidoa, which were mostly 
run by volunteer teachers.3 During the reference year, 
there were very few secondary schools operating. The 
estimated school entry fee during the reference year was 
approximately $8 USD.4  Very Poor households did not 
have access to formal education because of costly fees; 
their children mostly attended Koranic schooling. Poor 
households also had limited access to primary schools; 
it was typical for one child to attend school in another 
section of town. Middle and Better-off households had better access to formal primary education, as well as to sec-
ondary school and therefore had the largest number of children attending school (Table 25). 

2 Sanders, Edmund, “Lost Generation of Somalia,” Los Angeles Times 2006
3 Kimani, Peter, “Somalia is Rising from the Ashes,” Somalia Watch (19 May 2007)
4 Sanders, 2006
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Figure 25: Total Malnutrition Percentage (Jan. ‘06- Dec. ’07)

Figure 26: Levels of Acute Malnourished Children in Baidoa 
District Sentinel Sites (2005-2006)
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livelihood assets

7.2 Social Capital

7.2.1 Formal and Informal Support including Remittances  
Baidoa residents maintain links with relatives employed abroad in Europe (UK, Holland, Italy), the Gulf States (Saudi 
Arabia and United Arab Emirates), the USA, Canada, Kenya and South Africa, from whom they receive financial 
assistance in the form of remittances. Most remittances are received by Better-off households, which have family 
members living abroad. Very few Poor households in Baidoa receive remittances from outside the country. They do 
occasionally receive financial assistance from relatives, mostly children, living and working in other parts of Somalia. 
In March ’07, the number of reported remittances for Poor households was zero. Most Poor families receive support 
in the form of cash or food gifts (either from wealthier families or from neighbors and relatives. 

For many Baidoa residents, informal support and other protections are provided by the clan. Fellow clan members, 
typically neighbors, will share food with those who cannot afford it. They also provide emotional support in the 
event of a family tragedy. Clans will provide work opportunities for other clan members. Clan members who own 
businesses will typically hire other clan members as employees, particularly for unskilled labour activities. The 
dominant clan in Baidoa district is the Rahanweyn clan. 

7.2.2 Linkage between Wealth Groups 
There are also links within Baidoa between the wealthy and poor. Poorer groups receive charity (zakat) from the 
wealthy in the forms of food and cash. In March ’07, the average amount of cash gifts received by Poor households 
in Baidoa was approximately SoSh 150,000. 

7.2.3 Urban Linkage to Rural Areas
There is a strong link between urban and rural households (agro-pastoralists). Urban and rural areas have a symbiotic 
relationship, depending upon each other in order to sustain adequate livelihoods. Urban and rural livelihoods are 
strongly interconnected, as crop and livestock production are the key driving factors behind both. Agro-pastoralists 
buy imported food and non-food items from the urban market and in return, sell their own agricultural products, live-
stock and livestock products (milk/ghee) there.  A significant source of agricultural labour for local agro-pastoralists 
comes from the urban population. Urban communities will also send household members to rural areas to obtain 
livestock products, such as milk. During times of insecurity, urban communities use rural areas as a safe haven for 
themselves and their property. 

7.2.4 Urban Linkage to other Urban Centers 
Baidoa residents maintain trade and other financial links with other urban centres such as Mogadishu, Bossasso, 
Galkayo, Belet Weyne, Bulo-hawa, Luq and Bardera.  Bossasso and Mogadishu provide opportunities for seasonal 
trade and employment at the port. In addition, many remittances originate from Bossasso, Mogadishu, Hargeisa 
and Belet Weyne.  

7.3 Physical Capital

7.3.1 Land
Most in the urban community in Baidoa do not have permanent land holdings. However, there are a few households 
within each wealth group that do possess land for the purposes of crop production, construction and sale (mainly for 
wealthier groups). There are urban households that own agricultural land; however, they typically permit relatives 
to live on it and use it for cultivation. 

Table 25: Average School Attendance per Household by Town Section, Wealth Group and Gender

Town Section
Very Poor Poor Lower Middle Upper Middle Better-off

Male Female Male Female Male Female Male Female Male Female

Berdale 1 1 1 1 1 2 2 2 2 3

Horseed 0 0 0 0 1 2 1 2 1-2 1-3

Hawl-wadaag 0 0 1 0 1 2 1 1 2 2

Isha 0 0 1 1 1 1 1 1 1-2 2
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7.3.2 Livestock 
With exception of Bulo Jameco in the Section 4 of Hawl Wadaag quarter, household livestock holdings in Baidoa are 
very limited. Most livestock owners live in surrounding rural villages. Better-off and Upper Middle households have 
some livestock holdings, mainly camel, sheep and goat; however, these animals are usually kept by relatives living 
in rural areas. Economically, urban households do not benefit from these holdings, although livestock holdings do 
afford a certain level of prestige. In addition, in times of stress, livestock can be sold to earn additional income.

7.3.3 Housing, Construction and Transportation 

Approximately 60-80% of Very Poor households live in 
rented houses (huts) with low monthly rents ranging from 
SoSh 15,000 to 20,000 per month, while the remaining 
20-40% owns their own houses. Most within the Poor, 
Middle and Better-off groups own their own homes. 
House sizes vary considerably. Poor and Lower Middle 
groups commonly use 1-2 room traditional huts (mudul) 
and iron sheet corrugated houses (barako), while Upper 
Middle and Better-off own 4-6 bedroom townhouses. The 
wealthier groups also engage in building construction, 
which has become a particularly significant economic ac-
tivity. The rate of casual labour in the construction sector 
has increased considerably in the past few years. During 
the reference year, the majority of casual labour avail-
able for Baidoa residents was in the construction sector. 
Many Better-off households possess vehicles either for 
their own use or for rent (buses, trucks). 
Most taxi owners and drivers fall within 
the Middle wealth groups; however, a 
significant number of drivers and brokers 
come from the poorer groups.

7.3.4 Transportation Infrastructure
One of Somalia’s main airports is located 
in Baidoa, southwest of the town’s centre. 
Before the 1991-2 civil war in Somalia, 
the airport functioned mostly in a mili-
tary capacity; however, after the war, its 
use became more commercial.  

Baidoa’s road infrastructure is generally 
poor. During May and October, roads are 
mostly impassable due to heavy rainfall. 
In addition, roadblocks also hamper the 
movement of the local population. Baid-
oa’s main tarmac road crosses through 
the main part of town and leads east 
towards Mogadishu. The road serves as 
a main trade route to Mogadishu and is often referred to as “Mogadishu Road”.  A second major road extends from 
Mogadishu along the northern outskirts of Baidoa into the Bakool region, leading to Hudur. There are two other 
main roads: one that crosses through Luq in the Gedo region, leading to Ethiopia and another that leads southward 
towards Bardera, also in the Gedo region (Map 6). 

Housing Construction in Baidoa, 2008

!

Map 5:   Baidoa Road map

Source: UNDP, 2008
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7.4 Financial Capital

7.4.1 Capital Levels  
Measuring levels of invested capital among wealth 
groups and among the different businesses and 
trades proved difficult. Most households inter-
viewed were reluctant to report exact figures. 
However, the average capital (investment in 
petty trade) for the Poor group was about SoSh 
150,000-1,000,000 ($10-70); SoSh 2,500,000-
3,500,000 ($170-240) for the Middle groups; and 
SoSh 35,000,000-50,000,000 ($2400-3500) for 
the Better-off (the average exchange rate during 
reference year was 14,500 SoSh/ 1 USD).  

7.4.2 Access to loans 
Access to loans for the Poor and Very Poor is 
very limited due to poor trust (credit). Only very 
few households receive loans and there is a very 
limited time period before repayment is due. The 
Poor and Lower Middle wealth groups usually bor-
row during the rainy seasons, when construction 
work is scarce. Lower Middle households involved 
in petty trade as retailers will sometimes borrow 
goods from wholesalers; however, most have dif-
ficulty with repayment as it is generally due on a 
monthly basis. Upper Middle and Better-off groups 
rarely seek loans.

7.4.3 Debt Levels 
The limited debt incurred by the poorer groups was estimated at SoSh 450,000, which is less than is normally in-
curred during the rainy seasons. Debt is incurred in two ways. The first type of debt is incurred during the rainy 
seasons, when households borrow food and nonfood items on credit when there is a slow-down in urban activities 
due to impassable roads and difficult transportation access between rural and urban areas. Very poor households 
do not have access to this credit, as they are not economically active and therefore rely on social support from the 
wealthier groups (i.e. upper middle and better-off households). Poor and lower middle households have access to this 
credit and will normally pay this rainy season debt within the year. The second type of debt incurred relates to petty 
trade credit and is referred to as ‘caddeys’. Poor and lower middle wealth groups ‘borrow’ commodities from other 
richer traders and sale in their own kiosks, street tables and wheelbarrows. This type of debt is repaid immediately 
after the sale of the borrowed goods. In general both the rainy season debt and petty trade debt, is paid back within 
the year, therefore rarely do households have debts that accumulate over more than one year. 

7.5 Natural Capital

7.5.1 Water Resources 
Isha Water Agency was the largest private water agency 
during the reference year; it was established in 2001.  
It is responsible for delivering water pumped from the 
Isha spring, which runs through Baidoa.  Two other 
small agencies, sponsored by UNICEF and United 
Arab Emirates (UAE) President Sheikh Zaid, were 
established in 2007.  This increased the number of 
households benefiting from these sources by 143%.  
Before the establishment of these agencies, there were 
problems related to water consumption and safety, 
including difficulties accessing water sources, periodic 
cholera outbreaks, high water prices and water shortages during dry periods. During the reference year, about 480 
households had access to piped water, mostly from the Better-off wealth group.  The monthly cost of piped water 
was SoSh 80,000, which was not based on cubic metres consumed.  The number of pipes per quarter was estimated 
as follows: 285 in Berdal, 100 in Horseed, 35 in Isha, and 60 in Hawl Wadaag (Map 7). 

Donkey Cart Water Deliverery in Baidoa, 2008
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Large numbers of Baidoa inhabitants de-
pended on more than 21 public kiosks and 
300 donkey cart water deliverers for water 
during the reference year.  A drum of water 
cost SoSh 4,000-6,000, while 3 jaricans 
cost SoSh 1,000.  Others had free access to 
shallow wells. The total number of shallow 
wells was estimated to be 500-600 with 
several households sharing each well.  Most 
shallow wells were unprotected and un-
treated during the reference year, but there 
have been improvements since 2006. This 
is attributed to the rehabilitation of more 
than 100 shallow wells by UNICEF and the 
application of a chlorination system.  

7.5.2 Use of Charcoal and Firewood
Firewood and charcoal provide almost 
all energy used in Baidoa. Firewood is 
mostly used by the Poor and Lower Middle 
households as well as by the majority 
of restaurants/bars located in town. In 
contrast, the Upper Middle and the Better-
off households prefer charcoal to firewood 
because of safety reasons. The use of 
firewood with charcoal is also common. 
The average price of bag of charcoal in 
the reference year was 35,000 SoSh and 
a bundle of firewood 1,000 SoSh. The 
map below (Map 8) demonstrates existing 
and planned electricity infrastructure for 
Baidoa. Currently, energy alternatives 
in the form of electricity are limited as 
there is only short term transmission and 
distribution available to Baidoa residents. 
 
7.5.3 Environmental Degradation 
Many people in both urban and rural communities 
resort to charcoal burning, lime preparation and 
firewood collection to obtain income, which has 
resulted in significant environmental degradation. The 
surrounding areas (15 km around Baidoa) are the worst 
affected. Deforestation caused by the cutting of trees for 
agricultural purposes, firewood and lime preparation 
has also degraded surrounding catchments. In the last 
two years, there has been high concentration of IDPs 
within Baidoa. In order to obtain energy and temporary 
housing to accommodate the growing number of IDPs, 
additional surrounding area trees have been cut. 
Because the IDPs do not have latrines, disposal in their 
settlements and the neighbouring areas has contributed 
to the poor hygiene of Baidoa residents and has also 
negatively impacted the environment.  

!

Map 8: Bay Electricity Infrastructure
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Map 7:   Water Sources 

Source: SWALIM, 2009

Source: FSAU, 2009
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8. LIVELIHOOD STRATEGIES

8.1 Sources of Food

All wealth groups purchase the vast majority of their 
food from the market.  During the reference year, the 
Very Poor and Poor households obtained very small 
quantities of food gifts from Better-off neighbours and 
relatives.  Figure 27 demonstrates the extent to which 
all wealth groups relied upon market purchase as their 
main source of food. The figure also illustrates by what 
percentage each wealth group met minimum energy 
requirements, which is 2,100 kilocalories per person 
per day.1  

Although some Middle and Better-off households own 
land and livestock in rural areas, these households 
represent only a small minority. Furthermore, those 
Middle and Better-off households that do own land or 
livestock obtain little direct food from rural production, 
which mostly serves the food needs of rural relatives. 
During the reference year, Baidoa households, including 
the Very Poor, derived very little of their food source 
from either food aid or school feeding. Minimal school 
feeding is attributed to the lack of functioning primary 
schools during the reference year. 

As the figure above shows, Very Poor and Poor house-
holds were just able to meet 100% of their minimum 
food needs during the reference year. In contrast, Middle 
and Better-off households were well above the minimum 
threshold, with those in the Better-off group exceeding 
minimum food requirements by over 20% (Figure 28).  
In addition to a larger quantity of food, the quality of 
diet also improved with wealth.  Very Poor and Poor 
households purchased smaller quantities of pulses, veg-
etables, fresh meat and milk. The vast majority of the 
Poor groups’ daily calories came from cereals, sugar and 
vegetable oil, while the Middle and Better-off were able 
to afford more varied diets.  

Table 26 shows the different types and quantities of 
food that Baidoa wealth groups purchased each month 
throughout the reference year, and Figure 28 provides 
a breakdown of the daily caloric intake for each wealth 
group. 

Figure 29 shows annual per capita cereal consumption 
per wealth group for Baidoa town. As indicated by Figure 
29, the Very Poor, Poor and Lower Middle groups con-
sume more basic cereals than wealthier groups in order to 
meet their minimum energy requirements. For instance, 
the Very poor and Poor consume approximately 21% 
more cereal than the Better-off. Due to limited income, 
poorer groups can only afford cheaper cereals and have 
less flexibility in terms of diversifying their diet. 

Figure 27: Sources of Food by Wealth Group

Table 26: Quantities of Food Purchased per Month by 
Wealth Group

QUANTITIES OF FOOD PURCHASED PER MONTH BY WEALTH 
GROUP*

Item Very 
Poor Poor Lower 

Middle
Upper 
Middle

Better-
off

Sorghum(kg) 75 68 72 52 45
Wheat flour (kg) 2 8 11 15 23
Rice (kg) 4 4 9 12 25
Pasta (kg) - - - 8 13
Cowpeas 10 10 10 11 12
Sugar (kg) 7.5 10 15 18 30
Vegetable oil (litres) 5 6 7.5 8 15
Ghee (litres) - - - - 7.5
Meat (kg) ** 7 8 15 15 22.5
Milk (litres) *** 30 30 30 45 60
Vegetables and fruit (kg) 8 15 20 24 48

* All figures in this table represent the mid-point of a range. 
** The quality and kg cost of meat varied significantly by wealth group.  
*** Very Poor and Poor households tended to purchase sour camel milk and 

skimmed cow milk, both of which were cheaper than fresh milk. 

Figure 28: Composition of Diet by Wealth Group

livelihood strategies

Figure 29: Baidoa Urban Annual per Capita Cereal 
Consumption by Wealth Group
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1 Food access is expressed as a percentage of minimum food requirements, 
which has been determined to be 2100 kcal per person per day according to 
widely accepted Sphere Project nutritional standards. 
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8.2 Sources of Income 

During the reference year, each wealth group derived 
income from a wide range of sources.  The amount of in-
come earned by a household was not only dependent upon 
the type of income-generating activities undertaken, but 
also the level and the number of people engaged in each 
activity. The level of income derived from a particular 
income-generating activity could vary based on a number 
of factors. For instance, petty trade could generate an 
income of anywhere from SoSh 10,000 to SoSh 60,000 
per day, depending upon the items traded (petty trade in 
qaad generated more income than petty trade in cereals, 
vegetables or meat). Generally, poorer wealth groups, 
who earned less than SoSh 1 million per month, resorted 
to petty trade and casual employment (unskilled labour) to obtain income. The Middle wealth groups also engaged 
in petty trade, but obtained most their income through mid-level employment and skilled labour. Better-off house-
holds, some of which made nearly SoSh 5 million per month during the reference year, own the largest businesses 
in Baidoa and therefore derived much of their income from self-employment during the reference year. 

Very Poor and Poor Wealth Groups
For both men and women within Baidoa’s poorer wealth groups, casual employment or unskilled labour was a main 
source of income during the reference year. Monthly income levels ranged from about 600,000 SoSh to 8,000,000 
SoSh per month for the Very Poor and Poor (Figure 30). The majority of men were usually engaged in casual employ-
ment involving the construction and agricultural sectors. Construction work typically paid between SoSh 20,000 and 
25,000 per day, but the frequency of work was quite inconsistent. Generally, construction work was more available 
during the dry seasons.  Many men engaged in agricultural labour on nearby farms during the rainy seasons. Low-
paying self-employment, such as transport through use of donkey carts and wheelbarrows, also provided income for 
men in the poorer groups. Portering by use of donkey carts and wheelbarrows generated about SoSh 15-30,000 daily. 
Donkey cart owners often bought or collected water, firewood and charcoal for sale. Some men were also employed; 
however at low wages.  For example, waiters and cashiers in restaurants typically earned about SoSh 30,000 per day, 
while fuel station workers and shop assistants earned about SoSh 20,000-30,000 per day.  

Women also engaged in casual employment, such as mudding houses or agricultural labour in nearby rural areas 
during the cultivation season.  Mudding houses was usually on a contractual basis and paid about SoSh 50,000 for 
4-5 days of work. Cleaners earned about SoSh 15,000-30,000 per day. 

Small scale petty trade is also a major income-generating activity for the poorer wealth groups. During the reference 
year, it was women who usually engaged in small-scale petty trade, which included trade in cereals, vegetables, milk, 
tea and prepared foods, as well as non-food items such as firewood or charcoal. A woman’s daily profits depended 
upon her level of personal capital as well as that which was loaned to her by her supplier. Women engaged in petty 
trade generally worked every day of the week. The overall range of income for petty traders was SoSh 10,000-50,000 
per day, with the Very Poor at the lower end of the range and the Lower Middle at the upper end.    

In most active Very Poor and Poor households, two members of the family earned income.   Usually this was the 
parents; however, in some cases, an older child or an elderly adult worked. Only children from the poorest house-
holds worked, often where adult labour was lacking.  Some boys were engaged in breaking gravel or shoe shining, 
earning about SoSh 1,000-2,000 per day.  Some girls worked as housemaids, earning about SoSh 100,000 per month 
plus meals. Children also collected leftover or disposed of qaad for resale at very low prices, earning about SoSh 
10,000-15,000 per day.  

Gifts were a common source of both food and cash for Very Poor households; however, the number of such gifts dur-
ing the reference year was minimal. The gifts were not remittances from abroad, but rather gifts from local relatives 
or neighbours.  The receipt of gifts of cash of about SoSh 5,000 per month was reported by Very Poor households.  

Middle Wealth Groups
Baidoa’s middle income earners constitute the largest of the wealth groups, making approximately SoSh 1,300,000 
to SoSh 2,000,000 per month (Figure 30). The Middle wealth groups derive their income from a variety of sources, 
which includes skilled labour such as carpenters, who earn about SoSh 30,000-60,000 per day. Mid-level employ-
ment with UN agencies and other NGOs as well as with private sector companies is also characteristic of the 

Figure 30: Average Monthly Income by Wealth Group
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livelihood strategies
Middle wealth groups; earnings for such work can range anywhere from SoSh 25,000 to about 770,000 per day. 
The majority of truck drivers are from the Middle wealth groups. During the reference year, truck drivers earned 
about SoSh 40,000-120,000 daily, depending on the truck load. Middle income earners who worked as VHF radio 
operators earned about SoSh 40,000-50,000 per day.  Mid-level petty traders (including qaad clothing and the 
larger vegetable and milk traders) earned approximately SoSh 30,000-100,000 per day. Some Middle households 
also received remittances.

Better-off Wealth Group
The Better-off wealth group included households that were involved in large-scale businesses, such as import/export 
and shops of various types, and senior salaried employees.  Better-off individuals earned about SoSh 5,000,000 per 
month (Figure 30). This group also invested money into property and vehicles (including taxis, buses and trucks), 
which generated additional household income. Some households in this wealth group receive regular monthly remit-
tances, although none were recorded during the reference year. 

8.3 Expenditure Patterns

A breakdown of expenditure patterns for households 
at different income levels was obtained through semi-
structured interviews with 72 small groups of men and 
women at different levels of the wealth spectrum and 
engaged in a wide variety of economic activities.  The 
graph below compares the four wealth groups (and splits 
the middle into two).  

Very Poor Wealth Group
According to the figure 30, the active Very Poor group 
spent roughly SoSh 20,000 (or about US$1.38) per day 
on both food and non-food items for an average household size of 7 during the reference year. Since the average 
household in the Very Poor group earns less than SoSh 22,000 per day, they were forced to spend their entire daily 
income in order to meet their basic food requirements. The food items purchased included sorghum, wheat flour, 
sugar, vegetable oil, and small quantities of rice, vegetables (mostly onions and tomatoes), cowpeas, meat, salt and 
tea leaves.  Purchase of these items was generally made on a daily basis and included grinding costs.  Items that were 
purchased less frequently included soap, salt, kerosene, second-hand clothing and utensils.  In addition, households 
would occasionally have to pay clan tax. Expenditure for schooling (Koranic) and healthcare was minimal.  Most 
Very Poor households did not spend money on water and firewood, as access to these items was typically free.  Some 
Very Poor households spent a small amount of money on rent, since they usually did not own their homes.  Others 
lived in the compounds of relatives and did not have to pay rent.  

Poor Wealth Group
Households in the Poor group, spent about SoSh 27,000 (or US$ 1.86) per day on food and non-food items for a 
household of 7.  They tended to purchase slightly less sorghum than Very Poor households, replacing this with 
slightly larger quantities of wheat flour, sugar, vegetable oil and meat. They purchased similar quantities of rice, 
milk, and cowpeas.  In terms of non-food items, Poor households spent more money on schooling, healthcare and 
clothing than Very Poor households, but the quantities of these items purchased was still minimal compared to 
wealthier groups.  They spent similar amounts as the Very Poor on basic items like soap, tea leaves, kerosene, salt 
and grinding services (Figure 31).  

Middle and Better-off Wealth Groups
Middle and Better-off households could afford better quality foods and a more diverse diet, purchasing larger quanti-
ties of vegetables, fruit, meat and milk, rice, wheat flour, pasta, sugar, cowpeas and ghee/oil.  Expenditure on basic 
household items (such as kerosene and soap), water, social services (healthcare and education), clothing, clan tax and 
‘other’ items also increased with wealth.  In addition, Lower Middle, Upper Middle and Better-off households all 
indicated that they gave gifts in cash or in kind to poorer relatives (both in rural and urban areas) and neighbours. 
The ‘Other’ expenditure category in the graph above (Figure 31) includes transport, festivals, investment, savings 
and qaad purchases. 

During the reference year, in general, the percentage of household income spent on food decreased as wealth increased.  
While Very Poor households spent about 70% of their income on food, Lower Middle households spent about 50-
60% and Better-off households just over 40%. Because the poorer groups generated less income than their wealthier 
counterparts, a significantly larger percentage went towards meeting basic food requirements. Very Poor and Poor 
households relied heavily on purchases of cheap sorghum (average of SoSh 1,000 per kg), while better off households 
could afford much more expensive rice and wheat flour (SoSh 7,000 per kg) and pasta (SoSh 12,000 per kg).  

Figure 31: Expenditure Patterns by Wealth Group
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8.4 Risk, Vulnerability Analysis and Coping Strategies

8.4.1 Vulnerability to Shocks
Households are vulnerable to a number of potential shocks.  Civil strife, inflation, drought, water shortages, unem-
ployment, increased local cereal and imported commodity prices, reduced trade, disease and displacement are com-
mon shocks and have the potential to affect households in all wealth groups (Table 27).  Because Baidoa frequently 
experiences many of these shocks, in particular civil insecurity due to conflict, its economic stability is constantly 
at risk. Poorer groups find themselves most threatened by disruptions to Baidoa’s economy, as they just barely meet 
minimum food requirements during a normal year and have fewer options for coping with shocks.   

During the reference year, Baidoa’s security and economic situation improved slightly due to the increased presence 
of the TFG, the UN and international NGOs. In the last six months (since Jan. ’08), however, the security situation in 
Baidoa has once again deteriorated, as hostility between Ethiopian troops and elements of the local community has 
intensified, and the strength of opposition and insurgency groups has increased. If the current situation continues, 
it will have a direct impact on the economic livelihood of Baidoa’s population.

Major Risks for All Wealth Groups
•	 Security: civil insecurity affects all wealth groups, causing displacement, loss of lives and property and a high 

rate of unemployment.  

•	 Inflation: the average exchange rate during the reference year was SoSh 14,500 per USD and is currently 
(May ’08) SoSh 35,000 per USD (an increase of more than 140%); this will significantly reduce Poor and Lower 
Middle wealth group purchasing power. Severe exchange rate depreciations have increased the costs of im-
ported food and non-food items. If depreciations continue, poorer households will suffer most, particularly if 
their wages and profits do not rise to compensate for such devaluation.

•	 Drought (failure of the rainy season): crop production is a driving economic factor in Baidoa. Crop failure 
due to drought will significantly reduce food and income access for poorer groups. Income from agricultural 
labour and the cereal trade will also decline. Cereal prices will increase resulting in poorer groups not meeting 
required energy needs.

•	 Water shortages: for the majority of the people in Baidoa, the main water source is shallow wells, access to 
which is free.  During periods of poor rain, there are extreme water shortages, which raise water costs. 

•	 Unemployment: job opportunities were generally manageable during the reference year due to relative stabil-
ity. However, there is currently a high probability of unemployment due to increasing insecurity and reduced 
trade activities. 

  
•	 Increased cereal prices: during the reference year, cereal prices were low due to a bumper cereal harvest 

in the Deyr ’06/07 season. However, recent poor local cereal production, combined with high cereal demand 
from other parts of the country, has caused cereal prices to increase. Cereal stocks also depleted earlier than 
expected, which further reduced cereal availability within the Sorghum Belt. 

•	 Disease (e.g. AWD (Acute Water Diarrhoea)  and malaria): disease causes high child mortality rates. Risk 
of exposure is higher during dry seasons when water shortages force local population to use dirty water. The 
absence of mosquito nets also increases malaria risk.  

•	 Other risk factors mentioned by key informants include limited trade activities, a decline in the terms of trade 
and an influx of IDPs. 

Table 27: Major Risks for All Wealth Groups

8.4.2 Risk Minimizing Strategies
Diseases•	 – The Better-off have better access to water and to health facilities. The Poor, Very Poor and Middle 
groups are more exposed to disease due to the consumption of unclean water. Improved access to clean water 
and health facilities, and the distribution of mosquito nets are needed for the poorer groups. 

Diarrhea/Cholera Outbreak•	 – The following simple steps can reduce the risk for local populations: washing 
hands before eating; boiling drinking water; and using infusion solution to treat dehydration. Increased education 
and outreach for improved hygiene is needed.

 
Civil Insecurity•	 – For urban traders, the risk of property loss, particularly cash, due to civil insecurity can be 
minimized by investing in livestock assets in rural areas. This measure is often taken by the Upper Middle and 
Better-off groups. For rural communities, the creation and implementation of an organized security plan in the 
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case of violence or attack is recommended. Foremost, an informal communication network that links rural com-
munities with other villages and urban centres should be established. Secondly, a security perimeter around vil-
lages that employs informal security patrols or lookouts should be established. Thirdly, a local safe area in which 
residents can seek shelter in the event of possible attack should be established; and finally, an evacuation plan that 
includes a pre-established evacuation route and location for both residents and livestock should be created. 

Unemployment and Reduced Agricultural Labour Opportunities – •	 The Poor and Very Poor are seriously affected 
by loss in income due to reduced labour opportunities. This type of shock can be minimized through income 
generation projects that target the Poor and Very Poor. These could include garbage collection and street cleaning 
in urban settlements, and other small public works projects.  Small petty trade and micro-business development 
loans are also an option. The main objective is to increase access to income for urban poor community, while at 
the same time improving the health status and well-being of poor urban dwellers.  

Women Play an Important Role in Small Urban Businesses – •	 Women are generating income earning through 
employment and self-employment activities. During the reference year, women managed almost 70% of the 
town’s petty/small trade businesses and comprised approximately 85% of milk vendors and 10% of livestock 
traders. In addition, women constituted about 20% of the unskilled labour within the construction sector. Small 
business support is needed, through micro-finance or revolving credit funds, or encouraging new small business 
development, e.g. introduction of sewing machines.

8.4.3 Response Strategies/Coping Mechanisms
There are a limited numbers of options available to urban households to cope with shocks, these include the fol-
lowing:  

One measure that households employ to cope with negative shocks is reducing expenditure, or switching ex-•	
penditure to cheaper foods. 
A second measure is to seek additional income by either sending additional household members out to work or •	
having members work longer hours. Another option is to seek additional gifts from relatives and friends both 
locally and abroad. Gifts of money to cover daily living expenses are not common –these tend to be given to help 
to cover the costs of funerals, births and marriages, and occasionally the costs of prolonged illness. 
A third method is to split and reduce the number of household members; one or more household members might •	
migrate to other areas or even to other countries, or be sent to live with or work for Better-off relatives. 
Poor and Lower Middle usually take loans; Very Poor have little access and Upper Middle and Better-off rarely •	
take loans. 
They may seek to diversify and increase their income, perhaps by initiating new income generating activities •	
(such as petty trade for a family not currently engaged in this activity). However, this is obviously not a viable 
strategy for the majority of households if there is a general downturn in the urban economy.
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9. FUTURE MONITORING

One of FSAU’s primary goals in conducting the Baidoa urban baseline livelihood assessment was to use the infor-
mation obtained to set up a simple monitoring system to track any changes in food and income access in Baidoa 
town over time. Because urban residents are highly dependent upon food purchase, increases in food prices can 
significantly affect urban populations’ ability to access food. Since the reference year (Apr. ’06-Mar. ’07), prices in 
Baidoa town have increased drastically, prompting FSAU to develop a monitoring system that would both measure 
the extent of inflation as well as its effects upon income and the population’s ability to cope. 

In general terms, it is important to monitor 
the items that urban households purchase 
(both food and non-food items), any activi-
ties they engage in to obtain income and 
how these two things relate to one another.  
In order to monitor expenditure, FSAU 
developed a minimum expenditure basket, 
consisting of essential food and non-food 
items (Table 28). In developing this mini-
mum expenditure basket, it was important 
to define a threshold below which some 
kind of intervention was necessary. Clearly, 
there is an element of subjective judgement 
in defining this threshold, and different 
thresholds can be adopted according to 
the objectives of a particular assistance 
programme (support to a minimum level 
of subsistence, more general income sup-
port, asset protection, etc.). The threshold 
for FSAU’s minimum expenditure basket is the 2100 kcal/day/person basic energy requirement. The entire basket is 
designed around the principle that an individual needs at least 2,100 kcal/day to survive, and when an individual can 
no longer meet that standard, without food assistance, he or she faces starvation. In addition, although all items in 
the basket are necessary to basic survival, items are categorized either as ‘survival’ or ‘essential’, thus establishing 
an additional threshold from which to manage intervention programmes. The ‘survival’ category covers all items 
that are absolutely necessary to sustaining life. Those items categorized as ‘essential’, while extremely important, 
can either be reduced or done away with completely, however, only as a last resort. The inability to afford any por-
tion of the basket signifies a serious threat to a household’s livelihood.  

FSAU’s minimum expenditure basket consists of the minimum quantities of essential food and non-food items 
needed for a household of 6-7 to sustain for a period of one month. The total quantity of food items in the food 
section of the basket equate to around 2100/kcal/day/person for a household of 6-7 for one month’s period. When a 
household’s income level is insufficient to meet the total cost of the non-food section, there is a need for intervention 
as all items in the non-food section have been identified as essential to basic survival. A humanitarian emergency 
results when household income can no longer meet the total cost of the non-food section as well as a portion of the 
food section of the basket. 

Figure 32 compares FSAU’s minimum expenditure 
basket (calculated at reference year prices) with income 
levels of Very Poor and Poor households during the refer-
ence year.  Normally, income levels are difficult to ascer-
tain in urban areas because income is typically derived 
from a host of sources. However, in Baidoa town, Very 
Poor and Poor households tend to engage in a limited 
set of income-earning activities, which usually consist 
of unskilled labour and petty trade, making it easier to 
determine their average household income levels. 

In the graph, the minimum expenditure basket for Baidoa 
town is presented in two ways. The first bar splits the 
basket into ‘survival’ items and ‘essential’ items.  The second bar, which represents the same minimum basket, splits 
the basket into food and non-food items. The two bars adjacent to the minimum basket represent average income 
levels for the Very Poor and Poor. A comparison between income levels and the CMB reveals that during the refer-

Table 28: Minimum Expenditure Basket
 Minimum basket South Central/north

 Minimum Food
Cereal Urban Town Rural Town Urban Town Rural Town
Sorghum 95kg 95kg 95kg 95kg
Wheat Flour 3.75kg 3.75kg 3.75kg 3.75kg
Sugar 5kg 5kg 5kg 5kg
Vegetable Oil 4Lt 3Lt 4Lt 3Lt
Milk 15Lt x 20Lt x
Meat 4kg 2kg 10kg 5kg
Tea Leaves 0.5kg 0.5kg 0.5kg 0.5kg
Salt 1.5kg 1.5kg 1.5kg 1.5kg
Cowpeas 6kg  x 4.0kg x 
 Minimum Non-Food
Kerosene 1.5Lt 1.5Lt 1.5Lt 1.5Lt
Soap (Laundry Bar) 4pcs 4pcs 4pcs 4pcs
Firewood 30 x 10 x 
Water (Jerican 20Lt) 5 5 5 5
Human Drugs 20,000 10,000 20,000 10,000
School Fees 1 1 1 1
Grinding Cost 30kg 30kg 9kg 13kg
Clothes 30,000 30,000 30,000 30,000
Social Tax 12,500 12,500 12,500 12,500
Other (Specify) 30,000 30,000 30,000 30,000
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Figure 32: Monthly Income of Very Poor Households 
 Compared to Minimum Expenditure Basket
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 future m
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ence year, income levels of both groups exceeded the cost of the minimum basket (CMB). Income for the Very Poor 
and Poor exceeded the CMB by approximately 22% and 65%, respectively. However, if the CMB increases by 25%, 
and income remains constant, the 5 to 10% of the population that comprises the Very Poor will no longer be able to 
afford the entire basket, forcing many to choose between the most basic consumption items. In addition, the Very 
Poor would have to increase their use of coping strategies, which could include skipping meals, increased labour 
migration, the seeking of additional social support or food assistance and the sale of livelihood assets.   

In order to monitor changes in the CMB, a system or method for tracking the prices of the items in the basket is 
needed. FSAU already monitors a number of food and non-food items in Baidoa through its monthly market moni-
toring system. At the time of this assessment, although the prices of the majority of the items in basket were being 
monitored monthly, a significant number of items were not. However, since the assessment, several of these missing 
items have been added (i.e. tea leaves, soap and firewood). With these updated prices, along with some additional 
field survey data, FSAU is now able to calculate the cost of the minimum expenditure basket in Baidoa and track it 
over time, while taking into account possible seasonal variations. 

Since the reference year, an analysis of Baidoa’s CMB has 
been conducted quarterly; the four periods assessed thus 
far are Mar. ’07, Mar. ’08, June ’08 and Oct. ’08 (Figure 
33). Another assessment is planned for Jan. ’09. From 
Mar. ’07 to Mar. ’08, the CMB increased significantly, 
almost doubling over the year period; this was due mostly 
to a considerable increase in cereal prices. Demonstrating 
the severity of hyperinflation in Baidoa, the CMB once 
again increased from Mar. ’08 to June ’08 by about one-
third. However, an eventual drop in inflationary rates 
coupled with fairly good cereal production in the Bay 
region, caused prices to drop, resulting in a decrease in 
the CMB in Oct. ’08. 

Obtaining income levels, as previously explained, is more complicated than calculating the CMB.  The unskilled 
labour daily wage rate is already being collected monthly by FSAU’s2 monthly monitoring system.  However, the 
availability of work (the number of days of casual labour available per month), being decidedly more difficult to 
capture, is not. In addition, income from petty trade is also not monitored because of the difficulties in trying to 
summarize such activities; this is problematic, however, as petty trade is a significant income-earning activity for 
the Very Poor and Poor.  Initially, to fill this monitoring data gap, FSAU developed its rapid urban assessment, in 
which field analysts were tasked with obtaining information on income levels for a number of urban towns, including 
Baidoa. FSAU then took the average monthly total income level for a Poor household for each town and matched 
it against the CMB for that town. The amount of the CMB the average Poor family cannot afford is referred to as 
the expenditure gap. Due to increasing levels of insecurity, FSAU is finding it increasingly difficult to conduct its 
quarterly rapid urban assessment, hence the need for a simpler method of obtaining income levels. The technical 
team proposes doing a mini-sectoral analysis for two key sectors every quarter:  construction and petty trade.  Con-
struction was chosen because it typically employs a large number of unskilled workers (from Poor group), and petty 
trade was chosen because it is the main income-generating activity for poor women.  

For construction, it is proposed that an FSAU field analyst spend 2-3 days per quarter interviewing different actors 
in the sector in each assigned town as follows:  

Brief interviews should be conducted with unskilled casual labourers as well as  foremen at least three building •	
sites in each town.  Field analysts will obtain both the average daily wage rate and the average number of days 
worked in the previous month.  When comparing this information to the baseline data,  FSAU will use informa-
tion from the same season during the reference year.  
Field analysts will also visit the labour market early morning, when labourers gather to await employers.  Most •	
of these labourers seek construction work during the dry season and agricultural work during the rainy season.  
Field analysts will once again obtain the average daily wage rate and the average number of days worked in the 
previous month.  Again, the data will be compared to data from the same season during the reference year.  
To get an overview of the state of the construction industry (i.e. the number of buildings under construction •	
in the town), field analysts will consult construction company owners, construction material wholesalers and 
trucking companies.  

2  It fell in the range SoSh 22,500 – 25,000 per day during the reference year.  

Figure 33: Cost of Minimum Basket in Baidoa 
 (Mar. ‘07- Oct. ‘08)
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To obtain information on petty trade actvities, it is proposed that FSAU field analysts interview women engaged in 
the three main categories of petty trade: cereal, vegetables and non-food items (qaat, charcoal, firewood).  At least 
three to five petty traders should be interviewed in each category.  The goal of these interviews will be to obtain 
information on average profit levels per day or per week for the previous.  That information will then be compared 
to baseline data. 

In terms of monitoring the state of the overall economy, there are three main driving forces behind Baidoa’s economy: 
crop and livestock production in the surrounding rural areas and remittances (which includes money coming into 
the town from the Diaspora for the TFG and for international agencies).  Fortunately, crop and livestock production 
are already monitored as a part of FSAU’s regular monitoring system.  Ideally, remittances should also be monitored 
by revisiting the nine money transfer companies operating in Baidoa.  However, the team determined that it would 
be too difficult or sensitive to regularly interview the nine remittance companies in Baidoa about remittance levels; 
therefore, this idea is not being pursued.  

If the proposed methodology outlined above proves too difficult to employ on a regular basis, field analyst could 
alternatively conduct standard HEA interviews with focus groups of Very Poor and Poor households on a quarterly 
basis, as was originally proposed with FSAU’s rapid urban assessment. 

Table 29: Proposal for Monitoring Urban Livelihoods in Baidoa

Proposal for Monitoring Urban Livelihoods in Baidoa
What to monitor? How to monitor?

Cost of a basic expenditure basket of food 
and non-food items

Incorporate all prices into FSAU weekly monitoring OR quarterly market price •	
surveys
Quarterly compilation of cost of basket(s)•	

Incomes in construction sector
Construction site visits and interviews with unskilled labourers and foremen•	
Labour market visits and interviews with unskilled labourers•	
Interviews with construction material wholesalers•	

Incomes in petty trade sector Interviews with petty traders in cereals, vegetables and non-food items•	
Interviews with vegetable wholesalers•	

Livestock and crop production in areas 
supplying Baidoa Already being monitored by FSAU•	

Remittances Not possible given current situation•	
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Table 30: Estimated Income Levels by Wealth Group (SoSh and USD)
Very Poor Poor Lower Middle Upper Middle Better-off

Total cash income (SoSh) per household per month 600,000 814,000 1,320,000 2,065,000 4,960,000
Total cash income (SoSh) per household per day 20,000 27,133 44,000 68,833 165,333
Total cash income (USD) per household per month 41.38 56.14 91.03 142.41 342.07
Total cash income (USD) per household per day 1.38 1.87 3.03 4.75 11.40
Total cash income (USD) per person per day 0.20 0.27 0.38 0.59 1.04 
* Note: all figures in this table represent the midpoint of a range with the exception of the Very Poor (for which the upper income is presented) 

and the Better-off (for which average income was estimated after removing outliers).   
* USD is estimated using local exchange rate of 14,500 SoSh/USD. 
* All income presented in table is relative to Baidoa. 

10. MAIN CONCLUSION AND IMPLICATIONS FOR ACTION

The results of this livelihood baseline study clearly indicate that a substantial proportion of the population in Baidoa 
lives in relative poverty by local standards, both in terms of income poverty or relative income levels, as well as overall 
living standards and access to basic services, which is indicated in the analysis of the five livelihood capitals.  

10.1 Income Poverty 

Although this baseline livelihoods analysis and study was not designed as an assessment and analysis of poverty, 
much of the livelihood strategy and asset information and analysis can be used to analyze poverty. Relative income 
levels, indicate that the Very Poor and Poor wealth groups in Baidoa subsist on a total cash income of about SoSh 
362,000-814,000 per month; Middle households earning about SoSh 1,320,000-2,065,000 per month; and for Better-off 
households earning an average of SoSh 4,960,000 per month. Converting to US dollars using the average exchange 
rate during the reference year (SoSh 14,500/USD), individuals in the Poor groups earned an average of US$ 0.24 per 
day; Middle income individuals generated about US$ 0.49; and Better-off individuals about US$ 0.80.  

Applying a standard methodology outlined in the World Bank’s (WB) Poverty Manual1, FSNAU was able to use 
the Baidoa minimum monthly expenditure basket (MEB), originally designed for measuring food security amongst 
Somalia’s urban populations, to estimate an absolute poverty line for Baidoa. The MEB includes both essential food 
and non-food items, with the food items comprising approximately 2,100 kcal per person per day for a household 
of 6-7 for one month’s period. FSNAU calculated the cost of the MEB in Baidoa during the month of March 2007 
at USD 69.25, or USD 0.33 per person per day for a period of one month. Essentially, an individual living in Baidoa 
during that time needed at least USD 0.33 to meet his or her basic daily food and non-food needs, making USD 0.33/
day the absolute poverty line for Baidoa.

An analysis of income levels indicates that during the reference year, both the Very Poor and Poor could not meet 
the basic daily income requirement of USD 0.33 (Table 30), which means approximately 40% of Baidoa’s total 
population was living below the absolute poverty line during this period (see Annex X for definitions of absolute 
and international poverty). In addition, those in the Lower Middle wealth group were barely meeting their basic 
needs at USD 0.38/person/day. 

To compare a country specific absolute poverty line to international standards of poverty, a country’s purchasing 
power parity (PPP) exchange rate will typically be calculated and then applied to income levels2.   In the case of 
Somalia, there is no country purchasing power parity (PPP) exchange rate calculated and therefore requires further 
study for estimation.  FSNAU is currently exploring how to estimate a Somali PPP exchange rate through expert 
consultation. 

10.2 Poverty as Measured by Living Standards and Access to Basic Services

Poverty is not only defined by income levels and purchasing power, but also by a serious deprivation of basic human 
needs, which include safe drinking water, sanitation facilities and health and education services. An analysis of the 
population’s livelihood assets, or five capitals (Human, Social, Physical Financial and Natural Capital), indicates that 
a considerable portion of the population in Baidoa lives in relative poverty by both local and international standards 
in terms of overall living standards and access to basic services. 

1  Poverty Manual, World Bank, 2005.
2  Ibid.
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Baidoa’s population, particularly its poor, suffers from a significant lack of human, financial, physical, natural and 
social capital. In terms of human capital, health, sanitation and education facilities and services are seriously defi-
cient. Generally, health services in Baidoa are poor, although urban residents do have greater access than their rural 
counterparts. There is only one hospital operating in Baidoa, but it is severely understaffed and underequipped. In 
addition, water and sanitation facilities, although superior to those in surrounding rural areas, are insufficient in 
servicing the entire population, particularly with continued influx of IDPs due to conflict. Problems related to water 
consumption and safety are ongoing, particularly for the Poor, who have limited access to piped water. The nutrition 
situation is indicative of the lack of health, water and sanitation services. During the reference year, the nutrition 
situation for Baidoa residents was estimated to be Critical, a result of high levels of malnutrition (GAM of 15-19.9%). 
Also contributing to the general poverty of the local population is the lack of education services. Although Koranic 
schooling is prevalent and primary schooling is available, secondary education is minimal and school attendance 
by household ranges only from 1-3 children, depending on the wealth group.  

In regards to physical capital, transport, energy and telecommunications infrastructure is limited, hampering real 
economic growth. Poor road infrastructure remains a hindrance to trade, and the general lack of sufficient electricity 
infrastructure, has resulted in increased reliance upon charcoal and firewood. The use of firewood and charcoal to 
fulfill all energy requirements has led to significant deforestation, as whole forests have been depleted due to exces-
sive tree-cutting. As a result, environmental degradation is ongoing, and continues to threaten the livelihoods, not 
only of surrounding rural populations, but of Baidoa residents as well.   

Formal social capital in Baidoa town is mostly absent due to nearly two decades without effective governance. Com-
pounding the problem is the ongoing civil strife, which continues to erode both social and political capital in Baidoa. 
The absence of a functioning government, as well as continuing civil insecurity, has forced Baidoa’s population to 
develop strong social support systems, filling in the gap left by the lack of official political and social infrastructure. 
These social support systems remain a serious reflection of the recurrent need of Baidoa’s poorer residents for financial 
support, as Better-off and Middle households must regularly provide donations/gifts to Poor families. 

The lack of access to basic services is a major problem for Baidoa’s population, and continues to contribute to its 
general poverty. Poor living standards will persist in Baidoa town, particularly for the Poor groups, without adequate 
assistance, security and the empowerment of the local community. Some recommendations for increasing access to 
basic services and improving overall living standards for Baidoa’s population are listed below. 

10.3  Recommendations for Action

Seek ways to improve security, particularly security along major trade routes.•	
Reduce reliance on expensive imported foods by increasing local agricultural production.•	
Increase the number of labour-intensive projects, building livelihood assets (i.e. infrastructure, schools, •	
public service infrastructure).  
Increase small business credit and loans for poorer households. •	
Improve healthcare services for the poor; in particular greater access is needed. •	
Prevent disease by promoting basic hygiene and use of mosquito nets. •	
Investment in the meat processing sector (i.e. improved sanitation, separate abattoirs).•	
Improve access to water for urban farming purposes (i.e. provision of small irrigation pumps and building •	
farm water reservoirs).  
Improve access to clean water for human use (i.e. chlorination and digging protected new shallow wells in •	
the town outskirts).    
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11.2 Interviews

11.2.1 Interviews by Town District, Section and Wealth Group
 

District Section Wealth 
Breakdown Very poor Poor Middle Better-off

Isha 1 1 1 1 1
2 1 1 1 1
3 1 2 1
4 1 1 1 1
5 1 2 1
6 1 1 1 1

Hawl wadaag 1 1 1 1 1
2 1 1 1
3 1 1 1 1
4 1 1 2 1
5 1 1 2 1
6 1 1 1 1

Berdaale 1 1 1 1 1
2 1 1 1 1
3 1 1 1 2
4 1 1 1 1
5 1 1 1 1
6 1 1 1 1

Horseed 1 1 1 1 1
2 1 1 2 1
3 1 1 1 1
4 1 1 2 1
5 1 1 2 1
6 1 1 1 1 1

Total 24 24 8 15 30 24

appendices
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11.2.2 Baidoa Key Informants

Sector/ job Key informant Location Information

baidoa 
construction sector

Eng. Mohamed Sheikh Ali

Abdulkadir bdurrahman Sheegow

Ahmed Moallim Isaaq

Baidoa UNDP office 
and construction sites 
in the town.

Provided information related to:

-  No. of construction companies 
operating in Baidoa

-  Rate of construction activities, 
i.e. No. of ongoing buildings per 
company at present

- Seasonality of construction

-  No. of employees in the sector and 
closely related sub sectors, etc.

Remittance 
Agencies

Sheikh Ibrahim Ali 

Sheikh Abdinur Mohamed

Diiriye Hussein Ali 

Sharif Ibrahim mohamed(Waawey)

Mukhtar Abukar Mursal 

Mohamed Sharif Mustaf(Onkod)

Abdimalik Sheikh Ibrahim Mohamed 

Abdullahi Mohamed Ali(Bilis) 

Dahabshiil Office

Mustaqbal Office

Amana Office

Olymic Office

Tawakal Office

Hodan Global Office

Qaran Express Office

Amal Express Office

Provided all information related to 
money transmission including: 

- Local remittances and remittances 
from abroad

- the peak period of the remittance 
transmission and transmission 
commission.

-  Number of remittances, clients, size 
of remittance, their market share, 

-  No.  of employees in remittance 
sector

Isha Quarter  
Section Chairs

Ahmed Kerow Abdi     Section-1
Khadija Kusane          Section-2
Izak Ali Mohamed       Section-3
Aden Hussein Ali        Section-4
Abdulalahi Ali Fidow   Section-5

Meeting room in Isha 
quarter

Described variation among the 
sections and assisted in the planning 
of section interviews. 

Local Government 
Authority

Chairmen of the 
Quarters

Bay Regional Governor
Cabdi Fatax Mohamed Ibraahim (Geesey) Governor’s House 

Provided security briefing, described 
major food security problems in the 
region and in Baidoa town.  

Baidoa Mayor
Hassan Mo’allim Ahmed Mayor’s Office

Described the various types of taxes 
on cereal trade to reduce cereal 
outflow and discourage IDPs.

Abdel-aziz Mohamed( Isha)
Khalif Ibrahim Mohamed (H. Wadaag)
Mohmed Keyd Abdi (Berdale)
Hassan Aweys Ibrahim (Horseed)

Mayor’s Office
Described socio-economic variations 
between town sections, discussed 
planning of the assessment.

Baidoa Women’s 
Association

Malyuun Mohamed Madkey, Regional 
Chairwoman
Maryan Mo’allim Isak, District Chairwoman 

Respective residences Described the role of the women in 
the urban livelihood.

Telecommunication  
sector

Sheikh Aden Hussein  
Awes Suufi Cafaan  
Dahir Adan Nur 

Hormuud office

Telkom office

Nation link office

Provided information on the number 
of people involved at different levels 
from the main office to the smallest 
branches.

Ministry of 
Planning & 
Coordination

Hassan Abdilahi (CIRRO)
Director of Research & Statistics  HQ of MoPC Discussed Hargeisa population 

figures.
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Baidoa Intellectual 
Association

Ibrahim Muse Hero   

Mohamed Ali ahmed

Fowzi Abdinur Mohamed  

Muslimo Nuunow Mohamed 

Mohamed Hassan Osman  

Mohamed Ahmed Nur (Pooro) 

Awil Ahmed Abdi   

Hassan Mohamed Mohamud 

Hussein Ibrahim Mohamed

Mohamed Ahmed Deer

Mohamed Elmi Mohamud  

Chair Person

Secretary

Member
    
   

Provided breakdown of Baidoa’s 
population by livelihood and 
geographical location. 

Qaad Trade Sector Bishaaro Ali Nur and Mohamed Aden Abdi, 
Qaad retailers Baidoa qaad market

Provided information on the quantity 
of qaad consumed in Baidoa, 
mechanisms for distribution and retail 
and income levels by wealth group.

Service industry 
(hotels and 
restaurants)

Dahir Ali Bakin Bakin, Restaurant owner At Bakin Restaurant

Provided estimation of number of 
hotels and restaurants in Baidoa, 
information on the overall operation 
of restaurants, number of livestock 
slaughtered per day, number of 
workers and their wage levels, profit 
levels and possible business risks.

Fruit/ Vegetable 
Trade Sector Ali Mohamed Nur and Nur Awil (Owliyo)

Fruit and Vegetable Retailers

Baidoa fruit and veg-
etable market

Provided information on fruit and 
vegetable market activity, average 
income of retailers and petty retailers 
in their market.

Baidoa Trucks 
Association

Yusuf Mahad Deer,
Chairman of the Baidoa Trucks Association Baidoa town

Provided info on the number of big 
trucks in Baidoa owned by Baidoa 
dwellers, the increase in rates since 
2006, opportunity for work, number 
of people working, income levels of 
various workers.  

Isha  Water Agency
Mohamed Mursal, Chairman of Isha Water 
Agency (Isha) 

Provided information on the quantity 
of water pumped per day, number 
of houses connected to tap water, 
average quantity households 
consume monthly,  number of public 
kiosks, their distribution and an 
estimate of urban population. 
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11.3 Expenditure Patterns for all Wealth Groups

11.3.1 Expenditure per Month - Active Very Poor* (Average Family Size-7)

Item Quantity per Month % of kcals Expenditure per Month (SoSh)
FOOD
Sorghum 2.5 kg per day = 75 kg per month 60% 79,500
Wheat flour 2 kg per month 2% 14,000
Rice 4 kg per month 3 % 28,000
Cowpeas 0.33 kg per day = 10 kg per month 8 % 40,000
Sugar 0.25 kg per day = 7.5 kg per month 7 % 60,000
Meat 7 kg per month 3 % 56,000
Oil 5 kg per month 10 % 60,000

Milk 1 liter per day = 30 liters a month 4% 60,000

Vegetables & fruit 1kg per month 0 23,000
Food total: 97 % 420,500 (73 %)

NON-FOOD
Tea: 0.5 kg per month  (15,000 per kg) 7,500
Salt: 1.5 kg per month  (1,000 per kg) 1,500
Soap bathing 2 pieces per month (2,000 each) 4,000
Soap laundry bar 3 pieces per month (2,000 each) 6,000
Soap Omo 7 pieces per month (1,500 each) 10,500
Kerosene 1.5 pieces per month (10,000 each) 15,000
Grinding 30 daily units (1,000 per day) 30,000
Utensils 100,000 per year 8,333
Rent Average per month 15,000
School - Koranic 172,000 per year 14,000
Medicine 150,000 per year 12,500
Clothing 270,000 per year 22,500
Tax (clan and government) 60,000 per year 5,000

Non-food Total: 151,833 (27 %)

GRAND TOTAL 572,333 (100 % )

INCOME- ACTIVE VERY POOR

Man:  SoSh 350,000 p.m.

Woman: SoSh 250,000 p.m.

Gifts/Social Support: average SoSh 5,000 p.m.

Total: SoSh 605,000 p.m.

* ‘Active’ refers to households that earn income.
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11.3.2 Expenditure per Month -Poor (Average Family Size-7)

Item Quantity per Month % of kcals Expenditure per Month(SoSh)
FOOD
Sorghum 2.25 kg per day = 68 kg per month 54% 71,000
Wheat flour 0.25 kg per day = 8 kg per month 6% 53,000
Rice 4 kg per month 3 % 28,000
Cowpeas 0.34 kg per day = 10 kg per month 8 % 41,000
Sugar 0.33 kg per day = 8 kg per month 9 % 79,000
Meat 8 kg per month 4 % 64,000
Oil 0.2 kg per day = 12 kg per month 12 % 72,000
Milk 1 liter per day = 30 liters a month 4% 60,000
Vegetables & fruit 1kg per month 0 45,000
Food Total: 100 % 513,000 (70 %)

NON-FOOD
Tea: 0.5 kg per month  (15,000) 7,500
Salt: 1.5 kg per month (1,000) 1,500
Soap bathing 2 pieces per month (2,000) 4,000
Soap laundry bar 4 pieces per month (2,000) 8,000
Soap Omo 8 pieces per month (1,500) 12,000
Kerosene 1.5 pieces per month (10,000) 15,000
Grinding 30 daily units (1,000) 30,000
Water 50 jericans  (500 per jerican) 25,000
Firewood 30 bundles (500 per bundle) 1,000
Utensils 100,000 per year 8,333
Batteries Average per month 5,000
School – Formal 100,000 per year 8,333
School - Koranic 258,000 per year 21,500
Medicine 240,000 per year 20,000
Clothing 350,000 per year 29,167
Tax (clan and government) 150,000 per year 12,500
Other Average per month 9,000

Non-food Total: 217,833 (30 %)
GRAND TOTAL 730,833 (100 %)

INCOME- ACTIVE* POOR
Man:  SoSh 484,000 per month

Woman: SoSh 330,000 p.m.

Gifts/Social Support: average SoSh 5,000 p.m.

Total: SoSh 819,000 p.m.

* ‘Active’ refers to Poor households that earn income.
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11.3.3 Expenditure per Month-Lower Middle (Average Family Size-8)

Item Quantity per Month % of kcals Expenditure per Month (SoSh)
FOOD
Sorghum 3 kg per day * 24 days = 72kg per month 51% 76,000
Wheat flour 0.35 kg per day = 11 kg per month 7 % 74,000
Rice 9 kg per month 6 % 63,000
Cowpeas 0.33 kg per day = 10 kg per month 7 % 40,000
Sugar 0.5 kg per day = 15 kg per month 12 % 120,000
Meat 0.5 kg per day = 15 kg per month 7 % 120,000
Oil 0.25 kg per day = 7.5 kg per month 13 % 90,000

Milk 1 liter per day = 30 liters a month@ 4000 4% 120,000

Vegetables & fruit 1kg per month 0 60,000
Food Total: 107 % 763,000 (62 %)

NON-FOOD
Tea: 0.5 kg per month  (15,000) 7,500
Salt: 2 kg per month (1,000) 2,000
Soap bathing 4 pieces per month (2,000) 8,000
Soap laundry bar 5 pieces per month (2,000) 10,000
Soap 10 pieces per month (1,500) 15,000
Kerosene 3 pieces per month (10,000) 30,000
Grinding 30 daily units (1,500) 45,000
Water 7.5 drums  (5000 per drum) 37,500
Firewood 45 bundles (1000) 45,000
Utensils 125,000 per year 10,417
Batteries Average per month 14,000
Cosmetics Average per month 12,000
School – Formal 530,000 per year 44,167
School - koranic 340,000 per year 28,333
Medicine 530,000 per year 44,167
Clothing 620,000 per year 51,667
Khat/Tobacco/ cigarettes Average per month 60,000
Tax – Clan+goverment 150,000 per year 12,500
Gift 120,000 per year 10,000
Transport Average per month 20,000
Other Average per month 9,000

Non-food Total: 472,084 (38 %)
GRAND TOTAL 1,235,084(100 %)

INCOME- LOWER MIDDLE

Man:  SoSh 840,000 per month

Woman: SoSh 480,000 p.m.
Gifts/Social Support: SoSh  0 p.m.

Total: SoSh 1,320,000 p.m.
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11.3.4 Expenditure per Month - Middle Middle (Average Family Size-8)

Item Quantity per Month % of kcals Expenditure per Month (SoSh)
FOOD
Sorghum 2.5 kg per day * 23 days = 58kg per month 41% 60,000
Wheat flour 0.5 kg per day = 15 kg per month 10 % 74,000
Pasta 6 kg per month 4 % 72,000
Rice 10 kg per month 7 % 70,000
Cowpeas 0.33 kg per day = 10 kg per month 7 % 40,000
Sugar 0.6 kg per day = 18 kg per month 14 % 144,000
Meat 0.4 kg per day = 12 kg per month 5 % 180,000
Oil 0.25 kg per day = 7.5 kg per month 13 % 90,000
Milk 1.5 liter per day = 45 liters a month@ 4000 6 % 180,000
Vegetables & fruit 1kg per month 0 75,000
Food Total: 107 % 985,000 (61%)

NON-FOOD
Tea: 0.75 kg per month  (15,000) 11,250
Salt: 2 kg per month (1,000) 2,000
Soap bathing 4 pieces per month( 2,000) 8,000
Soap laundry bar 5 pieces per month (2,000) 10,000
Soap 10 pieces per month (1,500) 15,000
Kerosene 3 pieces per month (10,000) 30,000
Grinding 30 daily units (1,500) 45,000
Water 11 drums  (5000) 55,000
Firewood & Charcoal 2 bags (25,000) 50,000
Utensils 250,000 per year 21,000
Batteries Average per month 15,000
Cosmetics Average per month 34,000
School – Formal 720,000 per year 60,000
School - koranic 344,000 per year 29,000
Medicine 650,000 per year 54,167
Clothing 850,000 per year 70,833
Khat/Tobacco/ cigarettes Average per month 60,000
Tax – Clan+goverment 200,000 per year 16,667
Gift 250,000 per year 20,833
Transport Average per month 30,000

Non-food Total: 637,750(39 %) 
GRAND TOTAL 1,622,750(100 % )

INCOME- MIDDLE MIDDLE
Man:  SoSh 1,125,000 per month
Woman: SoSh 575,000 p.m.
Gifts/Social Support: SoSh 0 p.m.
Total: SoSh 1,700,000 p.m.
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11.4.5 Expenditure per Month -Upper Middle (Average Family Size-8)

Item Quantity per Month % of kcals Expenditure per Month (SoSh) 
FOOD
Sorghum 2.25 kg per day * 23 days = 51.75kg per month 36% 54,000
Wheat flour 0.5 kg per day = 15 kg per month 10 % 105,000
Pasta 8 kg per month 5 % 96,000
Rice 12 kg per month 8 % 84,000
Cowpeas 0.37 kg per day = 11 kg per month 7 % 44,000
Sugar 0.6 kg per day = 18 kg per month 14 % 144,000
Meat 0.5 kg per day = 15 kg per month 7 % 240,000
Oil 0.27 kg per day = 7.5 kg per month 14 % 97,000
Milk 1.5 liter per day = 45 liters a month (4000) 6 % 180,000
Vegetables & fruit 1kg per month 0 120,000
Food total: 107% 1,164,000(61 %)

NON-FOOD
Tea 0.75 kg per month  (15,000) 11,250
Salt 2 kg per month (1,000) 2,000
Soap bathing 4 pieces per month (2,000) 8,000
Soap laundry bar 5 pieces per month  (2,000) 10,000
Soap 11 pieces per month (1,500) 16,500
Kerosene 3 pieces per month (10,000) 30,000
Grinding 30 daily units (1,500) 45,000
Water 15 drums  (5000) 75,000
Firewood & Charcoal 2 bags (25,000 per bag) 50,000
Utensils 400,000 per year 21,000
Batteries Average per month 15,000
Cosmetics Average per month 50,000
School – Formal 900,000 per year 75,000
School - koranic 344,000 per year 28,667
Medicine 750,000 per year 62,500
Clothing 1,000,000 per year 83,333
Tax – Clan+goverment 200,000 per year 16,667
Gift 300,000 per year 25,000
Transport Average per month 45,000
Other 70,000
Non-food Total: 739,917(39 %) 
GRAND TOTAL 1,903,917(100 %)

INCOME- UPPER MIDDLE

Man:  SoSh  1,375,000 per month

Woman: SoSh 690,000 p.m.

Gifts/Social Support: SoSh 0 p.m.

Total: SoSh 2,065,000 p.m.

ap
pe

nd
ic

es



FSNAU Technical Series Report No  V. 18                                                        49  Issued May 20, 2009

11.4.6 Expenditure per Month - Better-Off (Average Family Size-11)

Item Quantity per month % of kcals Expenditure per Month (SoSh)
FOOD
Sorghum 3 kg per day * 15 days = 45 per month 23 % 47,000
Wheat flour 0.75 kg per day = 23 kg per month 11 % 158,000
Pasta 12.5 kg per month 6 % 15,000
Rice 25 kg per month 13 % 175,000
Cowpeas 0.4 kg per day = 12 kg per month 6 % 48,000
Sugar 1 kg per day = 18 kg per month 17 % 240,000
Meat 0.75 kg per day = 22.5 kg per month 7 % 450,000
Oil 0.5 kg per day = 15 kg per month (12,000) 14 % 180,000
Milk 2 liter per day = 60 liters a month (4,000) 6 % 240,000
Vegetables & fruit 1 kg per month 0% 240,000
Ghee 7.5 kg per month 10% 188,000
Sub-total food: 113 % 1,981,000 (49 %)

NON-FOOD
Tea 1 kg per month  (15,000) 15,000

Salt 2 kg per month (1,000) 2,000

Soap bathing 7 pieces per month (2,000) 14,000
Soap laundry bar 10 pieces per month (2,000) 20,000
Soap 30 pieces per month (1,500) 45,000
Kerosene 4.5 pieces per month (10,000) 45,000
Grinding 30 daily units (1,500) 45,000
Water Piped water  (120,000) 120,000
Firewood & Charcoal 4 bags (25,000) 100,000
Utensils 500,000 per year 41,667
Phones Average per month 650,000
Electricty Average per month 240,000
Batteries Average per month 10,000
Cosmetics Average per month 70,000
Domestic worker Average per month 65,000
School – Formal 1,900,000 per year 158,330
School - Koranic 688,000 per year 57,333
Medicine 1,350,000 per year 112,500
Clothing 1,900,000 per year 158,330
Tax – Clan+goverment 720,000 per year 60,000
Gift 1,600,000 per year 133,333
Transport Average per month 40,000
Other 95,000
Non-food Total 2,022,493 (51%)
GRAND TOTAL 4,003,493 (100%)

INCOME- BETTER-OFF 
Man:  SoSh 2,835,000 per month
Woman: SoSh 1,625,000 p.m.
Business/Rental Income: SoSh 500,000 p.m.
Gifts/Social Support: SoSh 0 p.m
Total: SoSh 4,960,000 p.m.

appendices



FSNAU Technical Series Report No  VI. 18                                                        50  Issued May 20, 2009

 Business Number of 
Businesses Very rich Better- off Upper 

middle
Lower 
middle Poor Very 

Poor Total

Restaurant (A) 7  28  35 56  119

Restaurants (B) 4    4 24 8 36

 Restaurants (C) 55    55 110  165

 Soft Drink/Sweets/Stereo  (A) 48  48   72  120

 Local Grains Retail 40  80     80

 Grinding Mills 250  250  750   1000

 Bakeries (Traditional) 40  40  40 40 40 160

 Cereal dehusking/petty trade  NA      450 450

Tea stalls  NA      250 250

 Prepared meal sellers  NA      300 300

 Wholesalers (Building materials/
Elec./water) 21  65  24   89

Wholesalers (Food +++) 5  3  10   13

 Wholesalers (Utensils) 2  1   2  3

 Clothes 6  6  12   18

 Cigarette  1  1  2   3

Medicine or human drugs 3  3  9   12

 Telecommunication (VHF) 28  28  56  28 112

 Fuel Import Companies  13 13      13

Fuel Stations  90  90  7  270 367

 Fuel Tanker-Trucks  13 13      13

Pharmacy 11   11 11   22

 Spare parts store (A) 3    6   6

 Spare parts store (B) 13    13   13

 Big Shop/Mini-Market/Cosmetic 100  100  19 200  319

 Tailor shops 5  5  10  5 20

 Goldsmith 3  3     3

Used Clothes Retail 80    80   80

 Non-food petty traders       1500 1500

 Clinic/Pharmacy/Mater./Opt. 
X-ray 14  6  27  25 58

 Hotels (A)  7    21 7 7 35

 Hotels (B) 15    15  30 45

 Hotels (C) 10     10 10 20

 Money Exch. 70  20  50   70

 Torno/Welding w.shop/garage 17  4 15 42 4 15 80

 Barber 100    100   100

 Blacksmith & Shoemaker 50    30 20  50

 Laundry 10  10  10   20

 Watches/Tape Recorders 25   25    25

 Car wash 2  2  4   6

 Photo 3  3    6 9

 Beauty Salon 5    30   30

 Electric Supply Company 1    1 1 38 40

11.5 Sectoral Inventory – Food and Non-food Trade and Services Sector 
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11.5 Sectoral Inventory – Food and Non-food Trade and Services Sector continued

 Cinema/Video Centre 15  15   30  45

 Wheelbarrows 300   120 110 35 35 300

 Shoemakers 50    50   50

 Tailors 100   100    100

 Mobile porters 60    60   60

 Back porters 200   200    200

 Donkey carts (market) 30    30   30

 Wachmen 75      75 75

 Tire puncture repair 25  25  35  15 75

 Remittance Companies  (A) 1  3 2    5

 Remittance Companies  (B) 8   8 6 5  19

 Telecommunication 8  3 4 43 15 3 68

 SUB-TOTAL  26 842 485 1807 631 3,160 6,951

MAIN SECTORS

 Vegetable and fruit   16 50 970   1036

 Meat   12 4 37 53 97 203

 Milk     30  300 330

 Livestock  36 206 3 42 30 76 393

 Water     16 10 329 355

 Khat  6 28 130  90 46 300

 Firewood and charcoal       710 710

 Construction  10 120 70 815 449 1549 3013

 Transport   328 518 404 101 8 1359

 Salaried Employment  16 37 26 22 9  110

 SUB-TOTAL  68 745 801 2336 742 3115 7,809

RECEIVING MONTHLY REMIT-
TANCES

 Remittances   75 180 90 5  350

 SUB-TOTAL  0 75 180 90 5 0 350

 GRAND TOTAL  94 1664 1,466 4,233 1,378 5,600 15,110
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11.6 List of Participants for Baidoa Urban Baseline Livelihood Assessment

Fieldwork Participants

Name Title Organization Contact 

1. Abdi Hussein Roble Baseline Livelihoods 
Analysis Team Leader FSAU abdi.roble@fsau.or.ke

2. Ahmemed Mohamed Mohamoud Field Analyst FSAU hmdmohamud@yahoo.com 

3. Abdul-aziz Mo’allin Aden
Baseline Livelihoods 
Analysis Deputy Team 
Leader 

FSAU abdelaziz.aden@fsau.or.ke 

4. Yusuf Warseme Mire Field Analyst FSAU yusuf.mire@fsausomali.org 

5. Mohamoud Ibrahim Asser Field Analyst FSAU mohamoudaser@yahoo.com 

6. Faiza Ibrahim Mohamed Gender Analyst FSAU faisaib@hotmail.com 

7. Abdirahman Mohamed  Yusuf Field Analyst FSAU y_abdirahman@hotmail.com 

8. Abdulbari Abdi Sheikh Field Analyst FSAU abdulbari51@yahoo.com 

Participants in the Preparation of Assessment

10. Cindy Holleman Chief Technical 
Advisor FSAU cindy.holleman@fsau.or.ke 

11. Owen Calvert Technical Manager FSAU owen.calvert@fsau.or.ke 

12. Mohamed Yusuf Awdahir Representative to So-
malia FEWS NET mawdahir@fews.net 

13. Sidow Ibrahim Addow Market and Trade Advisor FEWS NET sidow@fews.net
14. Alex King Consultant FEG alex.king@clara.co.uk 

15. Grainne Moloney Project Manager
FSAU
Nutrition 
Component

grainne.moloney@fsau.or.ke

16. Kamau Wanjohi Data Analyst FSAU kamou.wanjohi@fsau.or.ke 

17. Andrew Mutonyi Data Processor FSAU andrew.mutonyi@fsau.or.ke 

18. Addow Aden Magan Consultant FSAU amagan47@yahoo.com 

19. Zareen Iqbal Research Assistant FSAU zareen.iqbal@fsau.or.ke

20. Francis Barasa Sindani Publications Officer FSAU barasa.sindani@fsau.or.ke

21. Michael Arunga GIS Specialist FSAU michael.arunga@fsau.or.ke

22. Ahono Busili Deputy Project
Manager

FSAU
Nutrition 
Component

ahono.busili@fsau.or.ke
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11.7 Interview Summary Form: URBAN WEALTH BREAKDOWN

Location: _________________________________  Date: 
_______________________________

Group (circle as appropriate): men / women / mixed  Type of group (focus group or key informant):  
Male: ________ Female: _________

Interviewer: (circle as appropriate): male / female  Quality of interview:  __________________
Interviewer name: ___________________________

TIMELINE (last 5 years)

Year/ name Rank
(see note below)

Event(s) ® Effects ® Responses (What did people do? Was there any outside 
intervention? 

Rank all the years relative to each other. 
5 = excellent year for household food security (due e.g. to low prices, good wage rates, etc)
4 = a good or above average year for household food security
3 = an average year in terms of food security
2 = a below average year for household food security
1 = a poor year for household food security (e.g. due to high prices, low wage rates, etc.)

POPULATION BACKGROUND INFORMATION

What is the population of this area?  (Number of people?  Number of households?)

Where do most people originate from? When did they settle here?

PROVISION OF SERVICES TO THIS AREA
What is the system for providing the following services? 
How well does it work? What are the costs for individual households?

Water: e.g. pipes, public standpipes, tankers, etc. e.g. cost per cubic meter
Sanitation, Garbage collection, etc.: e.g. housing rates
Electricity: e.g. power line, own generator, etc. e.g. cost per megawatt.

Health: e.g. health posts, clinics, hospitals e.g. cost per consultation, payment for drugs.

Education – primary e.g. school fees, textbooks, uniforms, transport

Education – secondary e.g. school fees, textbooks, uniforms, transport

INCOME GENERATING ACTIVITIES

Type of work or trade Daily rate of pay?  Daily profit?

Casual work:

Petty trade:

Other:

QUESTIONS RELATING TO POTENTIAL HAZARDS IN COMING YEAR: 
What are the main potential hazards for the population in the coming year?  Do these vary by wealth group?

What strategies do households employ to minimize the potential impact of these hazards?  (By wealth group?)
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HOUSEHOLD LINKAGES WITH OTHER AREAS OUTSIDE THE TOWN

Location Links (trade, livestock, agriculture, casual work, gifts, remittances)
Rural:

Urban:

Abroad:

COMMUNITY DYNAMICS / GIFTS: To what degree are community members supporting each other either through formal or 
informal arrangements? What support do female-headed households receive?  Has this changed over time?  Why?

WEALTH BREAKDOWN

CHARACTERISTICS Group 1 Group 2 Group 3 Group 4 Group 5

Wealth group “name” or 
local term

Percent  and types of 
household heads

Male headeda. 
Female headedb. 
Elderly headed c. 

Female: _____% Female: _____% Female: ____% Female: ____% Female: 
____%

Male: 
________% Male: ____% Male: _____% Male: _____% Male: 

_____%
Elder: 
________% Elder: ______% Elder: 

________% Elder: _____% Elder: ____%

Total:     100% Total:     100% Total:     100% Total:     100% Total:     100%
Income level (range) (esti-
mated by key informants)

Main sources of cash 
income, ranked

Checklist of income sources:

- Casual labour 
- Paid domestic work
- Salaried employment
- Handicrafts

- Remittance (e.g. from 
salaried household 
member

- Firewood collection
- Collection and sale of 

grass, etc. 

- Transport (e.g. taxi, pick-up)
- Petty trade (purchase and 

resale of goods on a small 
scale)

- Trade – large scale, e.g. 
livestock brokers, import/
export traders, maize 
traders.

- Small business, e.g. 
village kiosks, tea stalls, 
grain mill.

% of households in neigh-
bourhood

Family structure/No. of 
wives per man

What is a household in this 
group?

Choose from the following 
types of household:

a) Monogamous 
(husband, 1 wife + 
dependants)

b) Polygamous 
(all wives live and 
manage household 
together)

c) Polygamous (each wife her and 
her children’s affairs separately 
from other wives)

d) Single 
person-headed 
(Single woman 
or man + de-
pendants)

Household size
- minus those living away
+ those from other house-
holds

Number of people 
earning an income
ASSETS: BUILDINGS (an-
swer yes or no): 
   own home

rented out to others
use as shop

HOUSING TYPE
SURFACE AREA
OWNED/RENTED
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WEALTH BREAKDOWN (continued)

Group 1 Group 2 Group 3 Group 4 Group 5
ASSETS: VEHICLES:      

             own use car/pickup
own use truck

rented out car/pickup
rented out truck

CAPITAL FOR BUSINESS OR 
PETTY TRADE
CAMEL:      # owned: total

# owned: breeding female
Where?

CATTLE:    # owned: total
# owned: breeding female

Where?
SHOATS:     # owned: total

# owned: breeding female
Where?

DONKEYS (# & purpose)

WATER (system): 

SANITATION (type): 

ELECTRICITY (supply)

HEALTH SERVICES
(access):
EDUCATION (maximum level 
achieved on average)
LAND:                  Purpose?

Where?
OTHER ASSETS
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SEASONAL CALENDAR

Name of Season Gender Division of 
Activities

Month Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Male Female

ACTIVITY/EVENT/

PRICE CHANGE

NOTE:
If the interview is good and you think this group will be a good source of monitoring information in future, then 
please take the names and addresses (or other contact details) of participants.  

Name:  ________________________ _____________________ _________________

Address: ___________ ___________________ _____________________ _________________
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11.8 Interview Summary Form: Urban Household Level

Location: _________________________________  Date: 
_______________________________

Group (circle as appropriate): men / women / mixed  Wealth group: Male: _____ Female: ______

Interviewer: (circle as appropriate): male / female  Quality of interview:  ___________________
Interviewer name: ___________________________

1.BACKGROUND INFORMATION

How long have you lived here?

Where did you live before and what did you do?

2. Number of people in HH living/eating 
at home daily 
(include extra dependents) and indicate 
by gender

Total:

Male:
Female:

Number of children at school  (boys 
/ girls)

Total: 

Boys:
Girls: 

Number capable of working Number of income sources per 
household

3. ASSETS 4.MAIN INCOME SOURCES / ACTIVITIES BY GENDER
Buildings:                  type 

Briefly identify the main source/activity by gender
Men:

Women:

Boys:

Girls:

General household:

number
purpose

who owns by gender?
Housing type
Surface area
Owned/rented
Vehicles:                    type

Number
Purpose

who owns by gender?
Capital for business or petty 
trade
Camels:    total no. owned

no. breeding females
where?

who owns by gender?
Cattle:      total no. owned

no. breeding females
where?

who owns by gender?
Shoats:       total no owned

no. breeding females
where?

who owns by gender?
Donkeys: (no. & purpose)
Land                   quantity?

purpose?
where?

who owns by gender?
Other assets

5. ACCESS TO SERVICES – need to complete the 5 capitals

What use do households in this wealth group make of the 
following services? 

What problems do households in this wealth 
group have in accessing these services (e.g. 
lack of supply, cost, distance etc.)
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Water: e.g. pipes, public standpipes, tankers, etc.

Sanitation, Garbage collection, etc.:

Electricity: e.g. power line, own generator, etc.

Health: e.g. health posts, clinics, hospitals

Education – primary

Education – secondary

SOURCES OF FOOD

6. PURCHASED – ITEMS PURCHASED EVERY MONTH

Commodity
(e.g. cereals, pulses, oil, 

sugar, meat)

Quantity 
purchased/ 
frequency

Adult Female: AF
Adult Male: AM

Child Female: CF
Child Male: CM

Total kgs
purchased 
per month

% of HH
food needs Price TOTAL cost 

per month
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Total expenditure per 
month
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7. PURCHASE – ITEMS PURCHASED ANNUALLY, SEASONALLY OR IRREGULARLY

Commodity
(e.g. cereals, pulses, 

oil, sugar, meat)

Quantity 
purchased/ 
when

Total kgs
purchased 
per year

Adult Female: AF
Adult Male: AM

Child Female: CF
Child Male: CM

% of HH
food 
needs

Price TOTAL cost 
per year
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 m
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 d
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 c
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?

Total expenditure per 
year
Average expenditure 
per month

8. PRODUCED CROPS OR MILK/MEAT
Commodity Quantity 

produced/
year

Sold Adult Female: AF
Adult Male: AM

Child Female: CF
Child Male: CM

Other 
use

Consumed % of HH 
food 
needs
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 m
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 d
oe

s 
th

e 
pu

rc
ha

se
?

W
ho

 c
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Total 

9. GIFTS OF FOOD
Commodity Quantity received per year Adult Female: AF

Adult Male: AM
Child Female: CF
Child Male: CM

% of HH food needs
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 m
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 c
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Total 

10. Other food sources (e.g. barter/exchange, relief)

appendices



FSNAU Technical Series Report No  VI. 18                                                        60  Issued May 20, 2009

Commodity Quantity 
received/
year

Sold Adult Female: AF
Adult Male: AM

Child Female: CF
Child Male: CM

Other 
use

Consumed % of HH 
food needs
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 m
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?
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Total 

11. SOURCES OF FOOD - SUMMARY

Purchase Produced crops 
or milk/meat

Gifts Other TOTAL

Calculated (%)

EXPENDITURE

12. ITEMS PURCHASED EVERY MONTH

Commodity Amount 
purchased 

Frequency 
(no. times per 
month)

Cost per 
unit

Total cost 
per month

Adult Female: AF
Adult Male: AM

Child Female: CF
Child Male: CM
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 m
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 c
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Food – see 
above
Non-food…

Total 
expenditure per 
month
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13. Items purchased ANNUALLY, SEASONALLY OR IRREGULARLY

Commodity Amount 
purchased 

Frequency (no. 
times per year) 
and when

Cost per 
unit

Total cost per 
year

Adult Female: AF
Adult Male: AM

Child Female: CF
Child Male: CM
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Total expenditure 
per year

Average 
expenditure per 
month

14. Gift/Remittances to Others

Commodity Amount 
given

Frequency (no. 
times per year)

Cost per 
unit

Total cost 
per year

Adult Female: AF
Adult Male: AM

Child Female: CF
Child Male: CM
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Total expenditure per year

Average expenditure per month

15. AVERAGE EXPENDITURE PER MONTH - SUMMARY

Monthly purchases Irregular purchases Gifts/Remittances to 
Others TOTAL

Calculated

appendices
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16. SOURCES OF INCOME

Income source 
(men, women, boys, 
girls, HH)

Price or profit per 
unit 
(eg day, kg, goat, 
etc)

Amount/number sold 
and frequency

Total income per 
month

Adult Female: AF
Adult Male: AM

Child Female: CF
Child Male: CM
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Is cash income obtained from one of the above sources
(e.g. casual labour OR petty trade)
or from a combination of the above sources
(e.g. casual labour AND petty trade)?
What is the total cash income per month?

17. SEASONALITY:  To what extent are any of the food sources, income sources and expenditure items seasonal?

18. BORROWING/LOANS:  Is borrowing or taking loans a common strategy for bridging gaps between one week/
month/season and the next? Describe the systems of borrowing for this wealth group. What is the average level of debt 
accumulated, and how is this paid off? 

19. OPPORTUNITIES AND CONSTRAINTS: Are there any strategies that are used by other wealth groups in the community 
that are little used by this group? Which ones and why?

Source of Food/Income Reason why little used

20. COMMUNITY DYNAMICS (GIFTS): To what degree are community members co-operating/mutually supporting each 
other either through formal or non-formal arrangements? What support do female-headed households receive?  Has this 
changed over time? Why?

21. Any OTHER observations or comments?

WEALTH BREAKDOWN: If this group is a good information source, then please also do a wealth breakdown. 

CONTACT DETAILS: If this group will be a good source of monitoring information in future, and if they are 
willing to be contacted in future, please note the names and contact details for participants on the back of this 
page.  
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11.9 Glossary

appendices

Absolute poverty: the extent to which people’s or households’ financial resources fall below an established poverty line 
for a particular livelihood or area. 

Active very poor: the poorest group of households within a livelihood that is still economically active (earning some form 
of income).  

Acute Watery Diarrhoea (AWD): having three or more loose or watery stools per day.  In Somalia, the term cholera has 
been used to define AWD in which cholera causing pathogens (Vibrio cholerae) have been confirmed through laboratory 
analysis. 

Agro-pastoral: people who derive their living from both crop production and livestock rearing.
Reference year: a defined period (typically 12 months) to which baseline information refers, needed in order to analyse 
how changes in the future (i.e. in production) can be defined in relation to the baseline.  

Case fatality rate (CFR): the ratio of the number of deaths caused by a specified disease to the number of diagnosed cases 
of that disease. 

Cash income: the amount of money earned in exchange for labour or services, from the sale of goods, products or property 
or as profit from financial investments. 

Coping strategies: the strategies employed by households to diversify and expand access to various sources of food and 
income, and thus to cope with a specified hazard. 

Expenditure: how households spend their income. In HEA, there are four major categories of basic expenditure: staple, 
minimum non-staple, essential and other. 

Staple: •	 the amount of money households spend on basic staple foods (those providing the bulk of food energy).   
Minimum non-staple: •	 the amount of money households spend on basic food (other than staple) and non-food 
items. It is the amount of money that cannot, except under the direst circumstances, be switched to staple food 
purchases. 
Essential: •	 the amount of money households must spend on items that are essential in terms of maintaining access 
to the basic services (schooling and health services, etc.),  maintaining their livelihood both in the short and long-
term (purchase of seed, fertilizer, and veterinary drugs, etc.) and maintaining a minimum acceptable standard of 
living (purchase of basic clothing, coffee/tea, etc.).     
Other: •	 the amount of money households spend on non-essential/or discretionary items such as clothing, cigarettes, 
entertainment, etc.  

•	
Financial capital: one of the five capitals included in FSNAU’s livelihood assets; it refers to the financial resources that 
people use to achieve their livelihood objectives and includes flows and stocks that can contribute to consumption and 
production. It is the cash or equivalent that enables people to adopt different livelihood strategies.

Food security: when all people, at the individual, household, national, regional and global level, at all times, have physical, 
social and economic access to sufficient, safe and nutritious food to meet their dietary needs and food preferences for a 
healthy and active life. Food security is founded on four fundamental elements: adequate food availability, adequate access 
to food, appropriate food utilization and sufficient stability. 

Availability: derived from domestic agricultural output and net food imports at the national level.•	
Access: refers to a household’s ability to obtain food and depends largely on household purchasing power. •	
Utilization: refers to how a person eats and how well a person converts food to energy; it is determined by food •	
safety and quality. 
Stability: refers to the security of a populations’ or household’s environment. Shocks or hazards such as civil •	
insecurity can cause instability, thus diminishing access to food. 

Food sources: how people or households access food (i.e. own production, purchase, gifts, aid).   

Global (or Total) acute malnutrition (GAM): refers to the proportion of children in an assessed population, who are wasted 
and/or suffering from nutritional oedema.  Based on the WHZ indicator, GAM is defined as the proportion of assessed children 
with WHZ<-2 or with nutritional oedema.  GAM encompasses both moderate and severe wasting/nutritional oedema.  

Hazard or shock: a discrete exogenous event or occurrence, which is typically macro-level, that broadly affects an entire 
nation or region (i.e. livestock ban, devaluation of currency, drought, etc.). It is exogenous in the sense that it is separate or 
external to the endogenous factors that constitute intrinsic vulnerability. 

Height for Age Z score: the score derived when the height and age of an individual is calculated in comparison with a 
reference population/normal population with similar height and age to determine the extent to which the individual deviates 
from the reference/normal population, it measures stunting, also referred to as chronic malnutrition. A child with HFA <-2 
Z score is considered stunted, while a HFA score of <-3 is severely stunted.
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Historical timeline: a chronology of an area’s or livelihoods major events, typically spanning five to ten years. The his-
torical timeline is obtained through interviews with key informants and is used to help profile and determine a baseline 
or reference year.

Household: a group of people, each with different abilities and needs, who live together most of the time and contribute to 
a common economy, and share food and other income from this.  
  
Household Economy Approach (HEA): is a livelihoods-based framework for analysing the way people obtain access to 
the things they need to survive and prosper. Central to HEA is an analysis of how people in different circumstances access 
the food and cash they need, of their assets, the opportunities open to them and the constraints they face, and of the op-
tions open to them at times of crisis. HEA is an analytical framework, not a method of information collection. Information 
needed for HEA analysis is gathered largely through the use of rapid appraisal methods and semi-structured focus group 
interviews.  
Human capital: one of the five capitals included in FSNAU’s livelihood assets; it is the skills, knowledge, ability to labour 
and good health that together enable people to pursue different livelihood strategies. At the household level, human capital 
is a factor of the amount and quality of labour available, which varies according to household size, skill levels, leadership 
potential, health status, etc.

Income sources: how people or households access cash income (i.e. cereal or livestock production, employment, loans or 
gifts). 

Internally displaced persons (IDPs): persons or groups of persons who have been forced or obliged to flee or to leave 
their homes or places of habitual residence, in particular as a result of or in order to avoid the effects of armed conflict, 
situations of generalized violence, violations of human rights or natural or human-made disasters, and who have not crossed 
an internationally recognized state border.

Key informant: an individual with a particular knowledge or expertise of the area or livelihood; this could be a community 
leader, market trader, etc. 

Livelihood: how people live, where livelihoods comprise the capabilities, assets, activities and strategies required and pur-
sued by households and individuals for a means of living.  Conceptually, FSNAU divides livelihood analysis into two key 
components, livelihood assets and livelihood strategies.  The analysis of these two components provides a basic description 
and understanding of people’s livelihoods. 

Livelihood assets: defines the context which influences and to a large degree defines the options and constraints available 
to households and individuals in their livelihood strategies.  Assets do not only include those owned or controlled directly 
by households and individuals, but include publicly owned assets and more intangible assets related to social and cultural 
relations.  FSNAU, drawing on the Sustainable Livelihoods Framework, embraces a broad definition of ‘assets’ to include 
not only the more traditional financial and physical capital assets, but also human, social and natural capital.   

Livelihood strategies: behavioral strategies and choices adopted by people to make a living.  It is the range and combina-
tion of activities and choices that people make in order to achieve their livelihood goals. Livelihood strategies include how 
people access food, how they earn income, the way they allocate labour, land and resources, patterns of expenditure, the 
way in which they manage and preserve assets, and how they respond to shocks and the coping strategies they adopt.   

Livelihood zone: a geographical area within which people broadly share the same patterns of food and income access, 
expenditure, coping strategies and market access.      
                                                                                                                            
Malnutrition: general term for a medical condition caused by an improper or inadequate diet resulting to over or under 
nutrition, it can be acute or chronic in nature and includes micronutrient deficiencies. 

Acute malnutrition: •	 refers to wasting (thinness) and/or nutritional oedema. Indicators of acute malnutrition include 
the following:   
Chronic malnutrition: •	 refers to stunting (shortness); indicators of chronic malnutrition include height and age, 
used to compute a Height for Age z score. 
Underweight Malnutrition: •	 refers to the proportion of the assessed individuals with WFA<-2 or nutritional oedema, 
while Severe Underweight refers to the proportion of individuals with WFA<-3 or nutritional oedema.  
Micronutrient Deficiency:•	  results from inadequate intake of nutrients required by the body in minute quantities 
for normal function. 

Maternal and Child Health (MCH) centres: facilities and/or programmes organized for the purpose of providing medi-
cal and social services for mothers and children. Medical services include prenatal and postnatal services, family planning 
care, and pediatric care in infancy. 

Mid Upper Arm Circumference (MUAC): also commonly used in rapid assessments (rural and urban populations)

11.9 Glossary continued
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11.9 Glossary continued

appendices

A child with MUAC <12.5 cm is considered at risk, or wasted.  Total malnutrition based on MUAC refers to the •	
proportion of children with MUAC < 12.5cm or nutritional oedema. 
A child aged 6-59 months is considered •	 severely wasted if the MUAC is < 11.5cm or has nutritional oedema. 
A non-pregnant woman aged 15-49 months with MUAC <18.5cm is considered wasted, while one with MUAC<16.0cm •	
is severely wasted. 
A pregnant woman with MUAC<23.0 cm is considered wasted while one with MUAC< 20.7cm is severely wasted•	 .

•	
Minimum Expenditure Basket (MEB): the total cost of a basket of basic food (sorghum, vegetable oil, sugar, etc.) and non-
food items (water, firewood, school fees, etc.) needed for a household to maintain an adequate standard of living for a period 
of one month. The items in the MEB consist of staple foods, minimum non-staple food and non-food items and essential food 
and non-food items. Food items in the MEB comprise approximately 2,100 kcal per person per day for a household of 6-7 for 
one month’s period. Within the basket, there are two thresholds: Survival and the Livelihood Protection Threshold. 

Survival Threshold•	 : the total food and cash income required to cover the food and non-food items necessary for 
survival in the short-term. It includes staple foods (100% of minimum food energy needs) and minimum non-staple 
food and non-food items. It also includes the costs associated with food preparation and consumption as well as the 
cost of water for human consumption (where applicable).  
Livelihood Protection Threshold•	 : the total food and cash income required to sustain local livelihoods. This 
includes the costs of staple foods, minimum non-staple food and non-food items and essential food and non-food 
items. It is the total expenditure required to:

Ensure basic survival (all items covered in the survival threshold)1. 
Maintain access to basic services (health and education, etc.)2. 
Sustain livelihoods in the medium to longer term (purchase of seeds or veterinary drugs, etc.). 3. 
Achieve a minimum locally accepted standard of living (purchase of basic clothing or coffee/tea, etc.).  4. 

Natural capital: one of the five capitals included in FSNAU’s livelihood assets; it refers to the natural resource stocks from 
which resource flows and services useful for livelihoods are derived (i.e. land, trees, pasture, water, etc.). The concept of 
natural capital is also extended to include intangible natural resource public goods that impact more indirectly and are less 
divisible, such as the atmosphere and biodiversity. 

Opportunities for response: a set of possible responses that address the immediate and underlying causes of negative out-
comes on food security, livelihood and nutrition. 

Pastoral: people who derive their living solely from livestock rearing. 

Physical capital: one of the five capitals included in FSNAU’s livelihood assets; it refers to the basic infrastructure and pro-
ducer goods needed to support livelihoods. Infrastructure consists of changes to the physical environment that help people 
meet their basic needs and be more productive, such as transportation, shelter, water and sanitation supply and communica-
tions. Other components of physical capital include productive capital that enhances income, household’s goods, and personal 
consumption goods, such as bicycles, agricultural equipment and radios.

Poverty line: an income or consumption threshold based upon the estimated value of a minimum basket of goods needed 
for proper living, or the minimum level of income deemed necessary to achieve an adequate standard of living in a given 
country. 

Primary information: data collected first hand (i.e. interviews, physical observations, surveys).

Profile:  brief report that summarizes key information from a more in depth report.

Relative poverty: the extent to which people’s or households’ financial resources fall below an average income threshold 
for a particular livelihood, or simply how poor people are in relation to others who share the same livelihood or live within 
the same area. 

Relative wealth: how people rank in terms of wealth within a particular area or amongst a particular population. Relative 
wealth is typically determined by establishing a wealth breakdown (percentage of the population categorized as Poor, Middle 
and Better-off).  

Resilience: the capacity of households to recover after experiencing a hazard or shock. 

Risk: the likelihood that an event such as drought or flooding will occur.  

Risk factor: refers to a shock or hazard, which a household or population is vulnerable to in terms of triggering negative 
outcomes (i.e. food insecurity or malnutrition). 

Seasonal calendar: A graphical presentation of the months (typically 12 months) in which food and cash crop production 
and other key food and income acquisition strategies take place; it also shows key seasonal periods such as rainy seasons, 
periods of peak disease and the hunger season.
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Secondary information: data collected second hand (i.e. books, documents, video, etc.). 
Sectoral inventory: list of the main economic sectors in which people are employed or otherwise conduct business. In-
formation in Baidoa’s sectoral inventory was collected during the reference year (April 2006-March 2007) and all prices 
and income levels are averages for that period. Data was obtained through a combination of physical site surveys and key 
informant interviews. 

Selective Feeding Programme (SFP): Targeted feeding programmes that aim to provide a nutritious supplement/meals to 
improve the nutritional status of an individual. 

Severe Acute Malnutrition (SAM): refers to the proportion of children in an assessed population who are severely wasted 
(WHZ<-3 and/or suffering from nutritional oedema.

Social capital: one of the five capitals included in FSNAU’s livelihood assets; it refers to the social resources upon which 
people draw in pursuit of their livelihood objectives. These are developed through social networks and connectedness, 
membership or more formalized groups, and relationships of trust, reciprocity and exchange.

Sustainable Livelihood Approach (SLA): a framework and set of principles for understanding the complexities of pov-
erty (see diagram below). It is used to profile a particular population’s livelihood assets, which include access to health 
and education services and social support networks and the condition of physical infrastructure such as roads and housing. 
Livelihood assets are divided into five major categories of capital: Human, Social, Physical, Financial and Natural. It also 
involves assessing how a population’s assets are influenced by their vulnerability context, which is defined by the level of 
shocks and seasonal trends in production, market prices and labour/employment opportunities. For further information, see 
Methodology section or www.ifad.org/sla.

Source: Carney, 1999

Therapeutic feeding centers: targeted feeding centres, where severely malnourished individuals are rehabilitated through 
therapeutic feeding. 

Urban: people who derive their living primarily through market trade or employment, rather than through rural means.   

Vulnerability: people are vulnerable if they are expected to be unable to cope with a defined hazard; for example, they 
are vulnerable to crop failure if such a hazard is likely to reduce their access to food or cash below a defined threshold. 
Vulnerability is defined in relation to an event, hazard or shock capable of triggering an outcome, as opposed to an out-
come itself. FSAU defines vulnerability as a function of the nature of the livelihood assets and strategies of a particular 
individual or household (i.e. defined by how they access food and income or their livelihood strategies and their stock of 
livelihood assets). 

Wealth breakdown:  the process by which people within a livelihood zone are grouped together using local definitions of 
wealth (relative wealth) and the quantification of their assets. The level of division depends on how the community views 
their society and the purpose of the analysis.  

Wealth group: a group of households within the same community/ livelihood who share similar means of accessing food 
and income options within a particular livelihood zone.

Weight for Height Z score: the score derived when the weight and height of an individual is calculated in comparison with 
a reference population/normal population with similar weight and height to determine the extent to which the individual 
deviates from the reference/normal population, it measures wasting, also referred to as acute malnutrition. A child with 
WHZ <-2 Z score is considered acutely malnourished, while a WHZ score of <-3 is severely acutely malnourished.

Sustainable Livelihood Approach

11.9 Glossary continued



 


