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This document provides an overview of developments in Afghanistan from 26 February – 12 March 

2013, with hyperlinks to source material highlighted in blue and underlined in the text. For 

more information on the topics below, or other issues pertaining to events in Afghanistan, contact the 

members of the Afghanistan Team by visiting www.cimicweb.org/cmo/afg.   

 

 
 

Economic Development                    Nekia Lane ► nekia.lane@cimicweb.org 

 

epresentatives from the Afghanistan Investment Support Agency (AISA) will travel to 

several nations in the region, including China, India, Iran, Pakistan, Russia and Turkey 

in order to present new opportunities to potential investors, reports Tolo News. The 

Ministry of Finance has released a new set of incentives for investors that include providing 

free land, subsidised electricity and a ten-year tax exemption to companies that invest in 2013. 

The AISA stated it will give priority to companies investing in the industrial and agricultural 

sectors. During a Council of Ministers meeting, Afghan Finance Minister Omar Zakhilwal said 

his ministry is working to attract investment, create jobs and also prevent capital flight. The 

MoF focuses in five sectors: industries, construction, agriculture, mines and exports. In this re-

gard, Afghanistan’s president Hamid Karzai met with Turkey’s Energy Minister Yildiz in Ka-

bul over the weekend, where they discussed increased Turkish investments in Afghan gas and 

oil resources, reports Pajhwok Afghan News. The officials discussed enhanced economic coop-

eration between the two nations, with Karzai stressing the importance of political coordination 

in order to implement a strategy that will attract investors. Yildiz is eager to combine Turkish 

and Afghan technologies to explore extraction opportunities and is hopeful that economic ben-

efits could lead to greater national stability in Afghanistan. Afghan Minister of Mines Wa-

hidullah Shaahrani announced that oil exploration contracts were awarded recently to several 

Turkish companies and, Turkey’s national oil company was commissioned to drill for oil on 

the Afghanistan-Tajikistan border.   

Afghan Commerce Minister Anwarul Haq Ahady has announced that significant progress was 

made to integrate the nation within the global economy, reports Pajhwok. Following extensive 

talks with US officials, Ahady told news sources that Afghan accession into the World Trade 

Organization (WTO) is likely to occur this year, ahead of the previously anticipated timeframe 

of 2014 or 2015. Two additional meetings with WTO member will take place, one in April-

May and the other in June-July; both meetings are designed to gauge whether Afghan progress 

is sufficient for accession. The minister told news sources that the United States has been nota- 
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Highlighted Topics          ►Clicking the links in this list will take you to the appropriate section. 

 AISA’s representative will travel to several countries seeking new investments.  

 The Ministry of Finance rejected the only bid for the New Kabul Bank. 

 The Taliban is considering a “political solution” to the Afghan conflict. 

 69 cases of violence against journalists recorded in 2012 in Afghanistan. 

 President Karzai accused the US from working with the Taliban behind his back. 

 Afghan national security forces to be armed with drone capabilities. 

 USAID suspends the installation of the third turbine at the Kajaki Dam. 

 ISAF has pledged USD 11 million for the renovation of the Salang Tunnel. 

 

 

http://www.cimicweb.org/cmo/afg
http://tolonews.com/en/afghanistan/9590-afghan-delegation-goes-abroad-to-attract-investments
https://km.cimicweb.org/cmo/afg/Documents/News/Turkey%20urged%20to%20invest.pdf
https://cimicweb.org/cmo/afg/Documents/News/Accession%20to%20WTO%20possible%20this%20year.pdf
http://www.khaama.com/international-troops-led-to-terrorism-in-afghanistan-jilani-1446
http://www.khaama.com/afghan-media-hopes-and-challenges-1452
https://www.cimicweb.org/cmo/afg/Documents/News/Taliban.pdf
http://www.khaama.com/us-to-equip-afghan-army-with-drone-capabilies-gen-mattis-1455
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bly helpful in the processes, providing technical and logistics support towards achieving this milestone. The acceptance of Afghani-

stan into the WTO will ideally act as a catalyst for international investment by signifying confidence and stability in the nation’s 

economy. Besides the accession to the WTO, the Afghan and the US governments have discussed other issues such as trade promotion 

efforts, intellectual property rights, the generalised system of preferences and other economic challenges during talks on the US-

Afghanistan Trade and Investment Framework Agreement (TIFA).   

In recent attempts by international bidders to buy the New Kabul Bank, the Afghan Ministry of Finance has rejected the only bid 

raised by a local consortium, according to Pajhwok. The company, known as MTZ, remains the sole contender of five total bidders 

that had passed the first stage in the bidding process. The other four potential investors (Forbes and Manhattan, Afghanistan Interna-

tional Bank, Kru Capital Partners and the Amania Group) withdrew their bids voluntarily. Ministry officials will submit their recom-

mendations to the president on how to move forward in light of the rejected bid and in the wake of the recent convictions of former 

bank executives. On Tuesday, twenty individuals were convicted in the bank’s 2010 loan scandal which resulted in fraud valued at 

USD 900 million. Top executives at the bank, Sher Khan Farnoud and Khalilullah Ferozi, were sentenced to a five-year prison term, 

guilty of embezzling USD 278 million and USD 530 million, respectively. According to Tolo News, bank chief executive, Massoud 

Mossa Ghazi, was sentenced by a special tribunal to 3 years in prison and a USD 5 million fine for facilitating illegal money transfers.  

Additional economic development issues from the last two weeks are summarised below: 

 Retailers in Kabul have reported a decrease in the price of food as the month comes to an end while the rates of fuel and gold 

have increased in local markets, reports Pajhwok. The Food Traders’ Union claims the price of 50 kg of rice fell from AFG 

3,360 to AFG 3,300 while 49 kg of flour decreased in price from AFG 1,130 to AFG 1,120, and a 50 kg bag of sugar went from 

AFG 1,620 to AFG 1,600. The price of diesel rose from last week’s price of AFG 55 to AFG 58 for one litre, and petrol rose 

from AFG 55 to AFG 56. Jewellers in the city have stated the price of one gram of Arabian gold increased from AFG 2,300 to 

AFG 2,350 while the rate of Iranian gold rose from AFG 1,850 to AFG 2,000. Traders have linked said increases to international 

market trends. 

 The World Bank will fund USD 120 million in horticulture development projects countrywide, writes Wadsam. The project aims 

to convert 50,000 acres of land into gardens over the course of 6 years. There is potential for expansion of funds if spending of 

the current allocation remains transparent.  

 The Afghanistan Chamber of Commerce and Industries is forming a young traders association in Kabul, with additional councils 

of traders set up in other provinces, according to Tolo News. The initiative is receiving the support of the United States Agency 

for International Development (USAID), who will train young traders along with Afghan government departments on matters re-

lated to improving business practices.  

 As a part of the money committed to Afghanistan at the Tokyo Conference last year, Japan has arranged for the completion of 

fourteen projects via nine of the United Nations offices in Afghanistan at a cost of USD 281 million, informs Wadsam. The 

funds aim to benefit over three million Afghans in the sectors of education, health, agriculture, security and other areas of hu-

manitarian work. Moreover, Afghanistan’s Ministry of Foreign Affairs announced Tuesday that Japan has pledged an additional 

USD 117 million for development projects in Afghanistan, adds Tolo News. The newest aid will fund four main projects: the 

purchase of fuel for government organisations, road maintenance, development of Kabul International Airport, and the water 

supply network of the New Kabul Project.  
 

 

Governance & Rule of  Law                    Katerina Oskarsson  ►  katerina.oskarson@cimicweb.org 

 

lthough to date the Taliban has repeatedly refused to engage in peace talks with the Afghan central government, a former Tal-

iban minister has reportedly suggested that the Afghan Taliban is contemplating a “political solution” to the Afghan conflict, 

reports Khaama Press. On 04 March, Mullah Agha Jan Mutasim, a former chief of the Taliban Political Commission and a 

close aide to the Taliban’s leader Mullah Omar, told a Pakistani newspaper “We [the Taliban] must launch a political movement to 

achieve the goals for which we have made so many sacrifices,” adding that the Taliban is waiting for “conducive conditions to make a 

formal announcement,” quotes The Express Tribune. Furthermore, Mutasim noted that the Taliban leaders whose names have been 

taken off the UN black list would play a critical role in the political process. In related news, The Express Tribune reported that Paki-

stan is contemplating the transfer of senior Taliban leaders to Qatar in an attempt to foster the peace and reconciliation process in Af-

ghanistan. Reports have also emerged of Maulana Fazlur Rehman, one of the Pakistani’s religious leaders, meeting with Taliban rep-

resentatives in Qatar in an effort to broker negotiations between the Taliban and the Afghan government. However, the both parties 

reportedly denied the meeting. 

The United Nations Commission on Human Rights (UNCHR) in Afghanistan concluded that women still continue to face serious 

challenges despite significant improvement in Afghan women’s rights , reports Tolo News. UNHCR director Geogette Gagnon ex-

pressed concerns about continuous “high levels of violence against women and the fact that many women are in prison for moral 

crimes”. Although Afghan women continue to face discrimination in political and public spheres, they have been gradually able to 

land employment across most sectors, including the military and law enforcement. For instance, around 25 Afghan women serve as 

Afghan Special Forces officers. In related news, Pajhwok Afghan News reported that US Ambassador to Afghanistan James B. Cun-

ningham praised the improved status of Afghan women in a statement on the occasion of International Women’s Day. Cunningham 

highlighted some notable achievements, including the fact that females comprise 37 per cent of the approximately seven million stu-

A 

https://www.cimicweb.org/cmo/afg/Documents/News/Only%20bid%20for%20Kabul%20Bank%20rejected.pdf
https://www.cimicweb.org/cmo/afg/Documents/News/Only%20bid%20for%20Kabul%20Bank%20rejected.pdf
http://tolonews.com/en/afghanistan/9710-new-kabul-bank-ceo-sentenced-to-3-years-prison
https://www.cimicweb.org/cmo/afg/Documents/News/Food%20down.pdf
http://www.wadsam.com/world-bank-pledges-usd-120mn-for-horticulture-projects-in-afghanistan-987/
http://tolonews.com/en/business/9576-acci-to-establish-young-entreprenerus-foundation
http://www.wadsam.com/japan-pledges-usd-281mn-in-aid-to-afghanistan-232/
http://www.tolonews.com/en/afghanistan/9678-japan-delivers-further-117m-in-aid-to-afghanistan-
http://www.khaama.com/international-troops-led-to-terrorism-in-afghanistan-jilani-1446
http://tribune.com.pk/story/515514/war-weariness-taliban-may-launch-political-party/
http://tribune.com.pk/story/515514/war-weariness-taliban-may-launch-political-party/
http://tribune.com.pk/story/515513/facilitating-afghan-peace-pakistan-mulls-taliban-transfer-to-qatar/
http://tribune.com.pk/story/515514/war-weariness-taliban-may-launch-political-party/
http://tribune.com.pk/story/515514/war-weariness-taliban-may-launch-political-party/
http://tolonews.com/en/afghanistan/9708-long-way-ahead-in-fight-for-afghan-women
https://www.cimicweb.org/cmo/afg/Documents/News/women.pdf
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dents enrolled in primary, and secondary education and 27 per cent of parliament members; meanwhile, three women serve as Cabinet 

ministers and approximately 120 as judges. In addition, Cunningham highlighted that Afghanistan has one woman serving as a pro-

vincial governor, one as a district governor and one as a district mayor. 

An Afghan media watchdog recorded 69 cases of violence committed against journalists in 2012, including two murders, reports 

Khaama Press. The number represents a 14 per cent drop compared to 2011. An estimated 45 assaults on journalists were reportedly 

committed by the Afghan government officials. Since 2001, around 800 journalists in Afghanistan became a target of violence with 29 

Afghan and foreign journalist’s deaths. Afghan journalism is conducted predominantly in urban areas, as access to rural areas is com-

plicated by a lack of electricity and other obstacles. Since 2001, Afghan media have increased in quantity and quality, according to 

Khaama Press; twenty out of fifty currently registered TV channels are active. There are also around 150 radio channels along with 

hundreds of print publications. According to the media watchdog, the Afghans receive most of their information from radio and televi-

sion, both of which are also considered the most trusted information outlets, notes Khaama Press. 

Following a meeting between Afghan President Hamid Karzai and International Security Assistance Force commander, Gen. Joseph 

Dunford, the Afghanistan presidential palace released a statement announcing that the US-managed Bagram prison will be transferred 

under the full control of Afghanistan, reports Khaama Press. This comes amid news that the transition was cancelled on 09 March due 

to outstanding technical and legal issues. However, during the meeting Karzai insisted that the handover of the prison takes place this 

week. While the two countries agreed on the transition of all detained prisoners from American to Afghan control one year ago, con-

cerns are paramount regarding Afghanistan’s capacity to handle particularly dangerous prisoners. 

A number of other articles related to governance and rule of law appeared over the past two weeks, including those below: 

 The Minister of Education, Mohammed Iqbal, organised a workshop for ten women in his home district of Sar Howzah in Pakti-

ka province, preparing them to become future teachers at the Eid Gah Girl’s School, according to Wadsam. Thanks to his train-

ing workshops, the number of teachers in the area has reportedly increased by 300 per cent. Iqbal’s plan is to substitute all male 

teachers at Eid Gah Girl’s School with females.  

 Meanwhile, 22 women graduated from the Community Midwifery Education (CME) programme in Sar-e-Pul province; since its 

creation, the programme has graduated 84 midwives, highlights Wadsam. Also, in an effort to tackle a shortage of midwives, the 

Afghan government provided medical relief to Ghorak district in Kandahar province, including a four-day midwife and emer-

gency birth training programme.  

 For the very first time, International Women’s Day was celebrated in in Afghanistan’s Zabul province, reports Wadsam. The cel-

ebration also took place in Mazar-e Sharif of Balkh province, which has been celebrating International Women’s Day for the last 

eight years. The event was organised by the Balkh Department of Women’s Affairs, supported by the regional Capacity Devel-

opment Fund, and financed by the German Federal Ministry for Economic Cooperation and Development. 

 Hundreds of Afghani students protested in Kabul against recently released and allegedly fraudulent results of Kankor exam, 

which serves as nationally recognized entrance exam to post-secondary education. The Afghan Ministry of Education dismissed 

the charges, noting that more than 500 students accused of cheating were referred to the Attorney General. In 2012, the Office of 

Oversight and Anti-Corruption singled out the Kankor exam as the main cause of corruption plaguing the Afghan Ministry of 

Higher Education. 

 

 

Security & Force Protection                                    Katerina Oskarsson  ►  katerina.oskarson@cimicweb.org 
 

n 10 March, Afghan President Hamid Karzai met with the US Secretary of Defence, Chuck Hagel, during his first, two-day 

visit to Afghanistan, highlights The Wall Street Journal. During the visit, Karzai accused the US of unilaterally working with 

the Taliban behind his back, adding that the Taliban is targeting Afghan civilians “in service to America.” Further exacerbat-

ing the tensions, Karzai remarked during his address that the US is not eager to leave Afghanistan at the end of 2014 because it strives 

to take advantage of Afghan resources. Commenting on the Taliban-led assault on the Afghan Ministry of Defense in Kabul and the 

eastern province Khost, carried out a day before the meeting, Karzai remarked that the “Taliban [is] every day in talks with America, 

but in Kabul and Khost they set off bombs to show strength to America.” He further explained “the bombs that went off in Kabul and 

Khost were not a show of power to America, but were in service to America,” quotes The Wall Street Journal. Commander of coali-

tion forces, US Marine General Joseph Dunford, rejected the allegations as “categorically false.” Karzai’s remarks come after height-

ened tensions over his refusal to negotiate with NATO and unwillingness to grant immunity from prosecution to US troops. Karzai 

also voiced his opposition to any deal with NATO as an entity after 2014, insisting that individual nations desiring to keep troops in 

Afghanistan would need to negotiate separately and sign agreements directly with Kabul. Any such deal would be conditional on their 

presence in “limited numbers, in a location we chose and under our conditions and framework, with respect to our laws, our sover-

eignty, out traditions and culture.” However, according to diplomats, Western nations are unlikely to contribute troops outside the 

NATO framework, notes The Wall Street Journal. In related news, Karzai’s remarks were preceded by Pakistani foreign secretary Jalil 

Abbas Jilani’s statement on March 06 attributing occurrences of terrorism in Afghanistan to the actions of international coalition forc-

es, reported Khaama Press.  

O 

http://www.khaama.com/afghan-media-hopes-and-challenges-1452
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http://www.khaama.com/united-states-cancel-transfer-of-bagram-prison-to-afghanistan-1459
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A series of deadly incidents occurred in Afghanistan in the last two weeks. At least nine civilians, including eight children, died fol-

lowing a suicide attack in Afghanistan’s Khost province on 09 March, reports Khaama Press. In a separate incident, a minimum of 

twelve Afghan police officers were killed or injured following an explosion in western Farah province on 07 March. The fatal explo-

sion resulted from a land mine planted by Taliban insurgents in the opium field in Khak-e Safid. Meanwhile, on 06 March, The New 

York Times reported that as many as 17 Afghan National Army soldiers were executed by the Taliban in northern Badakhshan prov-

ince, an area that until recently was relatively free of insurgent attacks. The attack reportedly constitutes one the deadliest assaults on 

government forces by the Taliban in recent times. In related security news, ten members of the Afghan Local Police and seven Afghan 

civilians were reportedly first poisoned and then shot by the Taliban in an overnight assault on a government-supported military site in 

eastern Afghanistan, reported The Guardian on 27 February. In Kabul, a suicide bomber crawled under a bus of Afghan soldiers and 

detonated himself, injuring at least six soldiers and four civilians. This attack came after the Afghan police prevented a bomb attack in 

Kabul three days earlier. Lastly, at least four Taliban insurgents were killed and sixteen wounded during the clashes between coalition 

forces and the Taliban in eastern Nangarhar province of Afghanistan. This follows the Taliban-initiated ambush of a NATO convoy, 

reports Khaama Press.  

The upper house of the Russian parliament ratified a transit agreement with Italy which will enable Italy to use Russian railways to 

transit personnel, arms, ammunition and other military equipment to Afghanistan through Russian territory, reports Ria Novosti. The 

Italian side will be responsible for all shipping costs, but all transported equipment is exempted from Russian customs duties. Russian 

authorities, however, reserved the right to reject or revoke a transit permit if they suspect that the cargo poses a threat to Russia’s secu-

rity.  

In other security-related news from Afghanistan and its region: 

 In what appears to be the latest in a series of insider attacks, an Afghan police officer opened fire on Afghan National Security 

Forces (ANSF) and US Special Forces troops inside a police station in Jalrez district in Wardak province, reports Khaama Press. 

The attack claimed two US troops and three Afghan police casualties. 

 General James N. Mattis, commander of the US Central Command, revealed his recommendation that 20,000 international 

troops should remain in Afghanistan after 2014, 13,600 of which should be American, reports The New York Times. These fig-

ures are slightly higher than those discussed during the NATO meeting in February in which the NATO defence ministers con-

sidered deploying up to 9,500 American troops and approximately 6,000 troops from other NATO countries. President Barack 

Obama has yet to make a decision on the size of troop levels in post-2014 Afghanistan. 

 On 08 March Dutch Prime Minister, Mark Rutte, announced that Netherlands would conclude the Afghan police training mis-

sion on 01 July.  This deadline is earlier than initially planned, reports Khaama Press. Commenting on the withdrawal, Rutte 

noted “the Afghans are ready sooner than planned to take responsibility for police training in Kunduz [province].” According to 

original plans, Netherlands will retain around 200 of the 545-member Dutch force in Afghanistan until next year.  

 Gen. James Mattis, announced on 06 March that ANSF will be armed with drone capabilities to utilise over difficult terrain 

along its eastern border with Pakistan, reports Khaama Press.  

 

 

Social & Strategic Infrastructure                                    Rainer Gonzalez ► rainer.gonzalez@cimicweb.org 
 

he United States Agency for International Development (USAID) has decided not to complete the USD 266 million project to 

install the third turbine of the Kajaki Dam, reports The Washington Post. Instead, USAID will transfer the implementation of 

the project to the Afghan government. When the US Marines arrived in Helmand province in 2010, they sought to secure the 

area surrounding the dam. This operation, aimed at freeing the road leading to Kajaki of insurgency, ended in the deaths of more than 

fifty Marines. The project, once deemed essential, is now scaled back due to the reduction in US troops and funding. This decision has 

brought about concern among civilian experts who believe the Afghan government lacks the ability to manage the project; its failure 

could ultimately jeopardise provisions of electricity which are crucial for the region’s long-term stability. Many think that if the Af-

ghan government fails to install the turbine, it will be perceived as “American abandonment and weakness.” USAID officials coun-

tered stating that the US is not abandoning the project but in fact funding the installation of the turbine. The installation is expected to 

cost USD 70 million and it will be installed via Afghan state-run electricity company, Da Afghanistan Breshna Sherkat, in charge of 

hiring the experts and managing the project. Notwithstanding, an audit by the Special Inspector General for Afghanistan Reconstruc-

tion (SIGAR) noted that DABS lacked the “technical and operational capacity to properly install and manage” the electricity-

distribution project in Kandahar, which is far-less complex that the installation of a turbine in a hydropower dam. Likewise, USAID 

said that it had suspended the funding for the rehabilitation of the hydroelectric Darunta dam in Nangarhar province, writes Wadsam. 

According to USAID, the project was postponed or cancelled due to the Nangarhar governor Gul Agha Sherzai failing to provide ten 

per cent of the project’s cost. Sherzai denies the allegations and said the provincial government was ready to pay the amount. Howev-

er, USAID already transferred the funds for the Darunta Dam into the Afghanistan Infrastructure Trust Fund, a multi-donor fund man-

aged by the Asian Development Bank (ADB). In other energy news, the ADB and the Ministry of Finance signed an agreement with 

the Afghan Minister of Finance Omar Zakhilwal to donate USD 200 million for power projects, reports Wadsam. Part of the funding 

will be spent on providing 20,000 Afghans with access to the power grid. The remaining funding will be spent on the Transport Net-

T 
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work Development Investment Program. This program aims to improve transport infrastructure in order to generate job opportunities 

and increase access to domestic and international markets. 

Pakistani President Asif Ali Zardari and Iranian President Mahmoud Ahmadinejad took part in a ceremony to announce the launching 

of the construction works for the Iran-Pakistan (IP) gas pipeline, reports Al-Jazeera. The IP gas pipeline aims at overcoming the in-

creasing energy needs of Pakistan, where electricity shortages and blackouts are common in urban areas. The construction of the pipe-

line had already been made public and, in fact, the Iranian portion of the infrastructure has already been completed (1,150 km). Paki-

stani 780-km long segment of the pipeline should be completed by the end of 2014. Al-Jazeera presumes that the ceremony was de-

signed to win votes by making the ruling Pakistan People’s Party look as if it is addressing energy problems in the country. The com-

pletion and operation of the pipeline will be challenging as it violates US sanctions on Iran’s nuclear programme, adds Los Angeles 

Times. Since the beginning, the United States has opposed the IP project, promoting alternative support for the Turkmenistan-

Afghanistan-Pakistan-India (TAPI) gas pipeline and funding a number of electricity-generation projects countrywide. In this regard, 

Indian Foreign Minister Salman Khurshid proposed during a meeting to his Kazakh counterpart an alternative to TAPI that would start 

in the southern Kazakh city of Shymkent and reach India via Uzbekistan, reports Tengrinews.    

The Afghan Ministry of Transport and Civil Aviation (MoTCA) announced it will soon launch a new programme to standardise urban 

transportation services, informs Wadsam. India has pledged to donate 1,000 buses to the MoTCA, and Japan, South Korea, Turkey 

and Pakistan have also pledged buses. The Ministry’s policy assistant, Jarullah Mansoory, said: “A plan is underway for establishing a 

system to provide standard transport services, prior to receiving the buses. The Ministry will do its best to not commit the past years’ 

mistakes”. Currently, the majority of the country’s large cities lack standard transportation services system.   

The International Security Assistance Force (ISAF) has pledged USD 11 million for the renovation of the Salang Tunnel, reports Tolo 

News. The Salang Tunnel, located at an altitude of about 3,400 meters, is 2.6 km-long and connects northern and eastern Afghanistan 

through the Hindu Kush mountain range. The tunnel, which is used by 1,000 vehicles per day, was built in 1964 by the Soviet Union. 

The tunnel was severely damaged in 1982 after a fire and partially destroyed in the 1990s during the civil war. It was reopened in 

2002 but has since fallen in a state of disrepair. The tunnel lacks sufficient lighting, traffic control mechanisms, adequate ventilation 

and is riddled with potholes. The renovation works, which have been awarded to an Afghan company, will include the installation of 

an air ventilation system, lights as well as the asphalting of the tunnel and the rehabilitation of the structure. The renovation works will 

last three years and occur during the night.  
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