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HIGHLIGHTS 

Inflation: At 19.5 percent, general inflation 

remained high in December 2019, albeit 1.3 

percent lower than in November. At 22.7 

percent, food inflation also slightly declined.  

Currency dynamics: The Birr devaluated by 8.1 

percent since November. The differential 

between unofficial and official market rates 

decreased from 40  percent in November to 33 

percent in December. 

Food Prices: Based on data from 23 markets, 

nominal wholesale maize prices were 61 

percent above the five-year (2014-2019) 

average for December and 26 percent above 

the December 2018 price.  

Price movements of imported items including 

spaghetti, wheat flour and rice in Somali region 

followed the pattern of change in the exchange 

rate of Birr against foreign currencies, most 

importantly against the dollar in the parallel 

market. A strong positive correlation (r=+0.82) 

emerged between prices of both cereals 

(spaghetti and wheat flour) and Birr to US$ 

exchange rates in the parallel market of Jijiga. 

Terms of trade (ToT): Shoat (sheep and goats)  

to maize ToT improved in southern pastoralist 

livelihood zones of Somali and Oromia regions, 

likely due to improved body condition of 

livestock after normal/above normal 2019 Deyr/

Hagaya rains.  

Shoat to maize ToT deteriorated in northern 

pastoralist livelihood zones of Afar region, 

possibly due to relatively poor Karma/Kiremt 

rain, decreased demand because of security 

incidents, and high staple cereal prices. 

Food security outlook: The seasonal decline in 

staple cereals prices, coupled with a slight 

inflation dip is expected to ease food insecurity 

for rural and urban residents reliant on markets.  

The continued differential of the Birr against 

US$ in the parallel market means imported 

staple cereals (pasta, rice, wheat flour) in Somali 

region will become more expensive, 

constraining availability and access. 
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Food inflation shows a modest dip after increasing for months 

According to the monthly Consumers’ Price Index data released by  

the Central Statistical Agency, food inflation that hit 20.8 percent 

in November, the highest since May 2012, declined by 1.3 percent 

to 19.5 percent in December.  

Year-on-year food inflation, which climbed to a record high of 24.8 

percent in November, decreased slightly to 22.7 percent. Between 

September 2018 and March 2019, food inflation was relatively 

stable, ranging between 9.4 percent and 11.5 percent until a spike 

of 14.5 percent in April and 20.7 percent in  May. 

Compared to December 2018, food group price indices increased 

as follows: cereals and bread (28.7 percent), fruits (27.9 percent), 

meat (28 percent), vegetables (26.9 percent), and milk, cheese 

and eggs (13 percent). Price indices for oils and fats, which 

plateaued for several months mainly due to price decreases of 

international palm oil, increased by 10.4 percent in December.  

The discrepancy between official and parallel market exchange 

rates continues to diverge 

Exchange rate fluctuations can impact food prices and access to 

food. If the local currency depreciates relative to the US$, food 

imports get more expensive. This leads to a rise in domestic food 

prices for imported items and, through substitutions for less 

expensive ones and shifting consumption, to increasing domestic 

food prices in general.  

The official exchange rate from July 2018 to mid-November 2019 

increased 8.1 percent while the parallel market rose 38 percent in 

the same period.   

The National Bank began a slow devaluation of the Birr in 

November. It was devalued by 8.1 percent against US$ by 

December. The differential between unofficial and official market 

rates showed a decrease from 40 percent in November to 33 

percent in December. 

Strong upward pressure in major cereal prices that prevailed 

over the past eight months eased with the new harvest 

 

MAIZE 
Maize prices are higher than 2018 and the five-year average  

Maize is an important cereal, being half the price of wheat and 

sorghum. Between April and September, the nominal retail price 

of maize increased by more than 40 percent in Abaala, Afar (47 

percent), Adigrat, Tigray (80 percent), Alamata, Tigray (45 

percent), Asayita, Afar (56 percent), Awash, Afar (88 percent), 

Babile, East Hararghe (50 percent), Bati, Amhara (45 percent), 

Dilla, SNNPR (44 percent), Kamashi, Benishangul  (44 percent), 

Mechara (41 percent), and Shewarobit, Amhara (50 percent). 

However, following the Meher harvest, nominal prices of maize 

decreased from October to December in most markets. 

Maize decreased more than 30 percent in surplus producing areas 

of south, central and western Ethiopia: Addis Ababa (-30 percent), 

Alaba (-32 percent), Assela (-38 percent), Hosaena (-31 percent), 

Shashemene (-32 percent), Yambo (-31 percent), and Zeway (-35 

percent). In those markets, maize cost between Birr 727 to 815 

per quintal at wholesale outlets.  
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Although nominal prices of maize showed a decreasing trend, in 

most markets of western Amhara (Bahirdar, Dejen and Gondar) it 

was relatively weak compared to the trend observed in central 

and western Ethiopia. Contrary to the seasonality, Diredawa and 

Mekelle’s registered maize price increased. Similarly, most 

markets in deficit areas of East and West Hararghe, Guji, Jijiga, 

Gode, Moyale showed a stable or moderate increase in maize 

retail prices, likely due to security concerns. 

Based on data from 23 markets monitored by Ethiopian Trading 

Businesses Corporation (ETBC), average nominal wholesale prices 

of maize were 61 percent above the five-year average (2014-

2018) for December and 26 percent above the corresponding 

average for December. Compared to November, the average 

wholesale maize price in these markets decreased 10 percent in 

December. 

 

WHEAT 
Wheat and wheat products represent 9 percent of the total 

caloric intake of consumers, placing it fourth after maize, teff, and 

sorghum. However, about 35 percent of wheat consumed is 

imported as food assistance or part of a government subsidy 

programme.  In 2018, the nominal price of wheat increased 

steadily because of repeated ETBC import shortcomings. 

Following imports and distributions of subsidised wheat and the 

new harvest arrival, wheat prices remained high and stable from 

the end of 2018 to April 2019.  

Echoing the trend in other substitute cereals like maize and 

sorghum, the price of wheat increased from May to September. In 

October to December, nominal wholesale and retail prices 

decreased in most markets, reflecting its increased availability 

after the harvest.  

However, the price is of wheat was 64 percent above the five-year 

(2014 to 2018) average for December and 17 percent above 

December 2018. The month-on-month average nominal 

wholesale wheat price decreased by 2 percent, suggesting a 

stabilisation at elevated prices.  

 

 

 

 

Markets in surplus wheat producing areas of central and southern 

Ethiopia showed a nominal price decrease. For example, between 

September and December, decreases of over 10 percent were 

seen in Ambo (-14 percent), Assela (-22 percent), Bale-Robe (-28 

percent), Eteya (-20 percent), Shashemene (-19 percent), and 

Zeway (-21 percent). In December, the nominal price of wheat 

showed substantial variability across monitored wholesale 

markets, ranging between Birr 1,205 /quintal in Bale-Robe to Birr 

2,000/quintal in Bahirdar. 

Contrary to the seasonal pattern, a pronounced increase of over 

10 percent was witnessed in the retail nominal prices of wheat in 

Abi-Adi (13 percent), Halaba Qulito (13 percent), and Gambella 

(21 percent) between October to December. Among the 

monitored markets, wheat was sold at relatively expensive prices 

in Arbaminch (Birr 25 /kg), Gambella (Birr 20 /kg), Haramaya (Birr 

20 /Kg) and Jijiga (Birr 30 /kg).  

 

IMPORTED FOOD IN SOMALI REGION 

A significant proportion of urban residents and pastoralists in 

Somali region rely on imported items like pasta, rice and wheat 

flour as their staple cereals that are imported mainly through 

illegal routes and accessing foreign currencies from the parallel 

market. The nominal retail price of spaghetti in Jijiga steadily 

increased throughout 2019. In December, the nominal price of 

spaghetti was 36 percent above the five-year average and 27 

percent above the price in December 2018. 
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The nominal price of wheat flour in Jijiga dipped in August and 

September 2018 following the liberalisation of import trade in 

Somali region and narrowing of the gap between official and 

parallel market foreign currencies to the Birr. In 2019, the wheat 

flour prices were stable, 26 percent over the five-year average.  

Unlike other agricultural commodities that typically show seasonal 

patterns in production and price movements, the price patterns of 

imported items does not depict seasonal pattern. As displayed in 

Figure 11, the price movements of imported items like spaghetti, 

wheat flour and rice follow the pattern of change in the exchange 

rate of the Birr against foreign currencies, most importantly 

against the dollar in the parallel market. A positive correlation 

(r=+0.82) emerged between prices of cereals (spaghetti and wheat 

flour) and Birr to US$ exchange rates in the Jijiga parallel market. 

TERMS OF TRADE (ToT): PURCHASING POWER 

SHOAT TO MAIZE 

The ToT between shoat (sheep and goat) and maize was 

monitored in six markets frequented by pastoralists, namely: 

Awash, Asayita, Gode, Jijiga, Negelle and Yabello. In all except 

Awash, the trends suggest an overall improvement of shoat to 

maize ToT in 2018 before it deteriorated in the last few months of 

the year. Security incidents and the poor performance of 

DeyrHagaya rain can be the major explanatory variables for the 

deteriorating ToT.  

The shoat to maize ToT markets showed a slight revival in May in 

favour of pastoralists selling sheep and goat. However, because 

the Gu/Gena rain in Somali region and southern Oromia were 

below normal, the revival did not last long. The ToT in these 

markets deteriorated after May because of the over-supply of 

shoats with poor body conditions to the market and the increase 

in maize prices. 

Because of the normal and above normal average of DeyrHagaya 

rains with good performance in terms of coverage, intensity and 

distribution in 2019 and availability of abundant pasture in 

southern pastoralist areas, the prices of livestock in Gode, Jijiga,  

Negelle, and Yabello showed slight improvements from 

September to November. In December, the shoat to maize ToT 

showed a steady improvement in Gode and Yabello markets 

owing to the availability of pasture and improved body conditions 

of livestock. On the other hand, a modest reduction in ToT was 

exhibited in Jijiga market which may be attributable to the 

uncertainty on the availability of pasture in the forthcoming dry 

season owing to the locust swarm in the area.  

In northern pastoral livelihood zones, the shoat to maize ToT saw 

a significant deterioration. This may be attributable to array of 

factors: firstly, livestock fetched relatively lower prices because of 

poor body condition due to depeleted pastures after poor Kerma/

Kiremt rains in Afar region. Secondly, security incidents limited 

trader moverments in Afar region. Thirdly, the cereal prices 

increased substantially. In Awash, an average-sized male sheep/

goat that could fetch 176 kg of maize in May 2019 was fetching 

only 92 kg of maize in December. The deterioration of shoat to 

maize ToT is worse at Asayita where the quantity of maize a 

pastoralist could earn by selling an average sized sheep/goat 

decreased from 143 kg to 58 kg during the same period. 
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Figures 12-17: Trends of terms of shoat to maize TOT in northern 

and southern pastoralist livelihood markets 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

WAGE TO WHEAT 

Figure 12 depicts the wage to wheat ToT, the kilograms of wheat 

that can be purchased with one-day’s casual unskilled labour 

wage. Owing to the increased need of agricultural labour from 

September onwards and the decrease in the price of wheat due to 

seasonal production, the purchasing power of daily labourers in 

Adigrat, Alamata and Korem, and witnessed improvements. In 

December, unskilled daily labourers could buy 9 to 13 kg of wheat. 

The markets in Adigrat and Korem was relatively favorable for 

daily labourers, as the price of wheat showed a decrease while the 

wage rate showed modest increase. The purchasing power of 

daily labourers in Adigrat and Korem is above the five-year 

average.  

The wage to wheat TOT in East and West Hararghe of Oromia are 

far below that of Tigray, suggesting lower level of purchasing 

power of daily labourers in the former. In December, a daily 

labourer in Bedeno, Bedessa, and Chiro could buy only 5.2kg, 

6.7kg, and 7.4kg, respectively, making use of a daily wage. The 

wage to wheat TOT in Bedeno, Bedessa, and Chiro exhibited little 

volatility throughout 2019. 
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Figures 18-23: Trends of terms of daily wage to wheat TOT over 

the past 12 months in selected markets 

 

 

 

 

 

FOOD SECURITY OUTLOOK 

The seasonal downward pressure observed in the prices of staple 

cereals coupled with the slight dip in the inflation rate is expected 

to ease food insecurity among rural and urban residents reliant on 

markets to access food.  

A significant proportion of urban residents and pastoralists in 

Somali region rely on imported items like pasta, rice, wheat flour 

as their staple cereals which are imported mainly through illegal 

routes. The continued depreciation of the currency against US$ in 

the parallel market means importing these items is becoming 

more expensive. 

When importers procure foreign exchange at the unofficial 

instead of the official rates, domestic food price inflation reflects 

changes in the cost of food imports according to the black-market 

rates. Unless traders have adequate alternative access to foreign 

currency reserves from the National Bank of Ethiopia, the 

availability and accessibility of staple foods in Somali region 

markets will continue to pose strains on the food security of urban 

and rural people. 
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