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PRICE WATCH: May Food Prices June 30, 2010 

 
The Famine Early Warning Systems Network (FEWS NET) monitors and reports staple food prices in cities and towns in food-insecure countries. The 
Price Watch presents a summary of key trends in selected markets. Prices for all commodities and markets monitored are available in the Price 
Watch Annex. FEWS NET gratefully acknowledges the national market information systems, ministries of agriculture, Regional Agricultural 
Intelligence Network, World Food Program, various projects, foundations, and other partners for their assistance in providing price data. 

 

EAST AFRICA OBSERVATIONS ANALYSIS OUTLOOK 

 

Staple food prices were 
generally stable or declining 
between April and June, for 
instance: a 10 to 20 percent 
decrease for maize in the 
urban areas of Kenya and a five 
to 10 percent decline in 
pastoral areas; a two to 33 
percent decrease for maize in 
Tanzania (but a moderate 
increase in bean prices in 
Kigoma and Mwanza); and a 17 
percent decrease for wheat 
flour in Djibouti city. 

In northern Sudan, millet, 
sorghum, and wheat prices 
remained relatively high and 
further increased in some 
places. 

In Kenya, a restriction of maize 
trade in the surplus-producing 
areas of the southeastern and 
coastal lowlands, in response 
to a threat of aflatoxin 
contamination, and a decrease 
in the price paid to producers 
by the state trading enterprise 
were key factors of the 
continued price decline. 

In Tanzania, the msimu 
harvests boosted the supply, 
leading to lower prices. The 
increase in prices in Kigoma is 
most likely due to rising import 
demand from Burundi and the 
Democratic Republic of Congo. 
In Mwanza, a below-normal 
bean harvest in the region 
contributed to a price increase. 

In northern Sudan, a below-
normal harvest of irrigated 
wheat led to an increase in 
prices. 

In Kenya, maize prices are 
likely to decrease further in the 
short run due to the price fixed 
by the government. This effect 
will be compounded by the 
anticipation of an above-
average maize harvest in the 
Nyanza, Rift Valley, and 
western highlands. But prices 
will still remain higher in 
pastoral areas with low market 
access. 

Price in Tanzania are expected 
to decline further with the 
arrival of harvested crops on 
markets, except in areas facing 
high transport costs or near 
the western border. 

SOUTHERN AFRICA 
   

 

In Malawi, Mozambique, and 
Zambia, maize prices have 
fallen since April, following 
seasonal trends. Prices in 
southern Malawi declined but 
at a slower pace than in the 
center and north. In Zambia, 
where the harvest has been 
quite large, maize prices 
decreased, but, so far, this 
price decrease has been 
passed on to the price of maize 
meal to a limited extent only. 

The arrival of the new harvest 
on markets led to a decrease in 
prices. Due below-normal 
harvests in southern Malawi, 
prices remained relatively high 
compared to the rest of the 
country. In Mozambique, 
prices remain high due to 
inflation, adverse climatic 
events in recent years, strong 
demand from the feed industry 
and a growing milling industry, 
and local procurement for 
humanitarian and 
development assistance. 

The price of maize is expected 
to decrease further in the next 
couple of months, especially in 
northern Mozambique, 
northern Malawi, and Zambia, 
because of a relatively large 
harvest. In southern Malawi, 
maize prices during the lean 
season are expected to be 
higher than last year. In 
Zambia, maize meal prices will 
probably fall substantially in 
the coming months. 

 



 

 

 

WEST AFRICA 
EASTERN MARKET BASIN 

OBSERVATIONS ANALYSIS OUTLOOK 

 

In Chad, cereal prices exhibited 
a seasonal, moderate increase. 
The price of millet (the staple 
food in the Sahel) increased 
from an already above-normal 
level in N’Djamena and 
Abéché, but it remained stable 
in Moussoro. 

In Niger and Nigeria, staple 
food prices have been stable or 
moderately increasing since 
April, except in some places 
such as the extreme north of 
Nigeria where prices for millet, 
sorghum, and cowpea rose 
more markedly. In Nigeria, in 
the northeastern states of 
Jigawa, Yobe, and Borno, millet 
and sorghum prices are high 
relative to agricultural wages 
and prices for small livestock. 

In Chad, cereal availability is 
normal in the surplus-
producing areas in the south 
and the N’Djamena market is 
well supplied from these areas. 
However, trade flows from the 
south to the Sahel through 
N’Djamena have been 
relatively weak. Traders have 
been deterred by the lack of 
purchasing power of poor 
households in the Sahel and 
uncertainty regarding future 
government price regulation 
interventions. Government-
subsidized sales have led to 
price stabilization or small 
price declines for millet in the 
markets of Moussoro and Bol. 

Despite a decline in millet and 
sorghum trade from Nigeria to 
Niger, prices have stabilized 
because of the good 
availability of maize, imported 
rice, and other substitutes, the 
marketing of stocks, and food 
aid and subsidized sales. 

In Chad, in food-insecure 
pastoral areas, food aid and 
subsidized sales should limit 
the increase in prices between 
June and July, while private 
stocks are being depleted. 
Livestock prices will continue 
to decline until the beginning 
of the pastoral season. 

In Niger, the price of cowpea is 
expected to increase due to 
relatively low availability in 
markets. In addition, an 
increase in the price of cereals 
is anticipated, for millet in 
particular, due to an increase 
in the extreme north and 
center-north of Nigeria and an 
appreciation of the Nigerian 
currency. 

WEST AFRICA 
WESTERN AND CENTRAL MARKET BASINS 

   

 

In Burkina Faso, Mali, and 
Senegal, cereal prices have 
been relatively stable, but in 
the pastoral areas of Burkina 
Faso and Mali, livestock-cereal 
terms of trade have been 
deteriorating. 

Cereal trade flows from the 
surplus-producing areas in the 
south to the deficit areas in the 
north have been normal, 
stocks are being marketed, and 
markets are well supplied, 
which results in stable prices. 
In Burkina Faso, the price of 
millet in the Sahel slightly 
decreased due in part to 
government-subsidized sales in 
food-insecure areas. 

A seasonal increase in prices is 
expected during the lean 
season from July through 
September as households 
become more reliant on 
markets and the demand for 
seeds rises. But if rainfall is 
abundant, the prospects for 
the next harvest will remain 
good and the liquidation of 
stocks from last year’s harvest 
will moderate this increase in 
prices. 

 



 

 

 

AFGHANISTAN OBSERVATIONS ANALYSIS OUTLOOK 

 

In general, wheat prices in 
urban areas were stable 
between April and May. 
Currently, they are significantly 
lower than the five-year 
average. For instance, in Kabul, 
wheat prices are about 21 
percent lower than the five-
year average. Rice prices are 
generally closer to the five-
year average. 

Low wheat prices are primarily 
due to above-normal harvests 
in Afghanistan and the wheat-
exporting countries of the 
region in recent years and 
sizeable producers stocks. The 
relatively free movement of 
commodities into Afghanistan, 
through formal and informal 
channels, and food aid are also 
contributing factors. 

Wheat prices should further 
decline as this year’s harvest is 
expected to be above normal. 
Below-normal production in 
the region or impediments to 
trade from the north of Central 
Asia to the south due to 
political instability could affect 
this outlook. 

GUATEMALA    

 

In Guatemala city, staple food 
prices (for white maize, black 
bean, and rice) were stable in 
May. However, they remain 
above their level from two 
years ago, before the food 
price crisis. 

Tropical storm Agatha, which 
affected most of the country, 
caused damages to maize fields 
and cash crops. It also 
destroyed important transport 
infrastructure, thus raising 
transport costs, in particular 
for imports from Mexico. 

Immediately after the disaster, 
higher marketing costs have 
put upward pressure on food 
prices but price stabilization is 
expected to come to pass 
rapidly with the rehabilitation 
of infrastructure and the 
control of prices of imported 
goods. 

HAITI    

 

Staple food prices have 
declined in most markets since 
April. In Port-au-Prince, the 
price of imported rice returned 
to its pre-earthquake level. But 
in Hinche, prices increased 
between April and May by 
about 10 percent. 

Following an expansion of 
import activities, the price of 
imported rice decreased, but 
due to heavy rainfall, access to 
some places in the center and 
north of the country became 
difficult, which led to higher 
prices. 

Prices are expected to continue 
to decline in most markets in 
the coming months as 
abundant rainfall should result 
in an above-normal harvest in 
July – August. Also, food 
importers, who have regained 
confidence, will get back to 
their normal level of activity. 

 


