
MOROCCO    ECONOMIC 
MONITOR

From Recovery
to Acceleration

Fall 2021

Middle East and North Africa Region

P
ub

lic
 D

is
cl

os
ur

e 
A

ut
ho

riz
ed

P
ub

lic
 D

is
cl

os
ur

e 
A

ut
ho

riz
ed

P
ub

lic
 D

is
cl

os
ur

e 
A

ut
ho

riz
ed

P
ub

lic
 D

is
cl

os
ur

e 
A

ut
ho

riz
ed





ExEcUTIvE SUMMARy xi

EXECUTIVE SUMMARY

A fter an unprecedented shock in 

2020, Morocco is entering a phase of 

normalization as the COVID-19 pandemic 

eases, the agricultural sector recovers, and external 

demand picks up. After the wave of contagions that 

took place replace by in the summer of 2021, the 

number of COVID-19 cases has fallen markedly in the 

Fall, reflecting the government´s successful sanitary 

strategy and vaccination campaign. In this more 

favorable context, growth is projected to reach 5.3 

percent in 2021, supported by a strong base effect, 

an extraordinary agricultural performance following 

abundant rainfall, and the dynamism of certain exports.

However, the recovery remains incomplete 

and asymmetric. On the demand side, household 

consumption is clearly outpacing investment, while, 

on the production side, activity is still subdued in 

the services sector, most notably in Morocco’s large 

tourism industry. The strong rebound in agricultural 

production led to a drop in unemployment in rural 

areas, while the improvement in urban areas was 

postponed until the third quarter of 2021. In addition, 

the shock of COVID-19 has affected women more 

than men, leading to a marked drop in their labor 

market participation. Poverty increased in 2020, but 

government cash transfer programs moderated the 

impact of the crisis. Morocco is unlikely to return 

to pre-pandemic levels of economic activity and 

employment until 2022.

As the crisis subsumes, the fiscal deficit 

is resorbing. A more moderate deficit than many 

of its peers at the start of the pandemic has allowed 

Moroccan authorities to operate a countercyclical 

increase in public spending in response to the crisis. 

Although public spending has continued to edge 

upwards in 2021, a robust recovery in revenues has 

allowed the government to begin reducing the budget 

deficit. As a result, the accumulation of public debt 

is moderating, and the authorities did not resort to 

international markets to cover their financing needs 

since December 2020.

With the recovery in exports lagging 

that of imports, last year’s improvement in the 

current account is partially reverting. Product 

exports have already surpassed their pre-pandemic 

level in H1–2021, which has not been sufficient to 

offset the impact of depressed tourism revenues 

and rising energy prices on imports. In this context, 

the trade and current account deficits are widening 

again, although the comfortable evolution of the 

stock of foreign exchange reserves demonstrates 

that this trend is not resulting in balance of payments 

pressure.

Despite signs of normalization, banking 

sector dynamics suggests that some vulnera-

bilities persist. Monetary policy continues to sup-

port the recovery, with central bank injections increa-

sing again in third quarter of 2021. However, credit 
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growth remains timid, with consumer credit close to 

a full recovery while investment credit is still edging 

downwards. Despite the support measures imple-

mented in the context of the pandemic, the rate of 

non-performing loans remains high, and an effective 

management of the macro-financial vulnerabilities will 

be key to sustain the recovery.

With the normalization of agricultural pro-

duction, GDP growth is expected to slow to 3.2 

percent in 2022. Following a successful harvest sea-

son in 2021, agricultural production is expected to 

contract slightly in 2022, which will reduce the overall 

growth rate of the Moroccan economy, as the strong 

base effect of 2020 wears off. This outlook, however, 

is subject to significant uncertainty, as the COVID-19 

shock has left scars on the Moroccan private sector 

and as risks to the global economy intensify, espe-

cially in view of the spread of emergent COVID-19 va-

riants.

To embark on a growth trajectory consistent 

with the ambitions of the New Development Model 

(NDM), the sustained implementation of a cross-

cutting policy agenda will be key. Back in May 2021, 

Morocco disclosed its NDM, which sets ambitious 

objectives, the materialization of which will require 

a quantum leap in economic growth. The historical 

account presented in this report demonstrates 

that episodes of accelerated growth such as the 

one envisaged by the NDM have been rare but not 

unprecedented in the World Economy. To achieve it, 

Morocco will have to overcome its overreliance on 

capital accumulation as its main source of growth. 

Rather, various simulations suggest that doubling 

per capita GDP by 2035 will require the Kingdom to 

markedly increases the contributions of productivity, 

labor, and human capital formation to economic 

growth. This will only be possible if the NDM translates 

into sustained and multi-faceted structural reforms.

FIGURE 3 •  Growth path in MENA countries
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Source: World Bank staff calculations. 
Note: GCC = Gulf Cooperation Council.

FIGURE 4 • Twin deficits
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