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 Ɣ Decline in total state’s public revenues by 53.7% due to the 
suspension of the production and exports of crude oil and 
liquefied natural gas (LNG), suspension of donor support to 
state’s budget and reduction in tax revenues.

 Ɣ Decline in total state’s public expenditures by 25% as a 
result of reducing most of the public expenditure items, 
which include freezing the capital expenditures, suspend-
ing the social welfare cash assistance disbursement and 
reducing the operational costs of basic service facilities.

 Ɣ The public budget’s net deficit reached 15.4% of Gross Do-
mestic Product (GDP), exceeding the safe limits.

 Ɣ Direct borrowing from the Central Bank of Yemen (CBY) is 
the most important source to finance the budget deficit by 
84%.

 Ɣ Increase in domestic public debt from $14.8 billion in 2014 
to $19 billion in 2015, and the debt burden has reached an 
alarming level.

 Ɣ The public budget’s financing gap is estimated at $5.8 bil-
lion in 2016 (without reconstruction needs).

        Dr. Mohammed Al-Maitami
Minister of Planning and International Cooperation

HIGHLIGHTS:

FACTS AND FIGURES
 Ɣ The Gross Domestic Product (GDP) is expected to decrease by 
34.6%, along with an escalating inflation rate by over 30% in 2015.

 Ɣ The public budget’s financing gap is estimated at $5.8 billion in 
2016 without reconstruction needs.

 Ɣ The exchange rate in the parallel market reached 270 YR/ USD 
in February 2016, compared to 214.9 YR/ USD in February 2015.

 Ɣ Power supply through the public grid has been completely 
suspended in Sana’a and many other governorates for about 6 
months.

 Ɣ Fuel imports covered 89% and 16% of the local market needs 
during November and December 2015 respectively.   
(OCHA, Shipment Snapshot, Jan. 2016)

 Ɣ 14.4 million Yemenis are food insecure, and 1.8 million children 
at risk of malnutrition      
(OCHA, Humanitarian Bulletin, Issue 8, Feb. 2016).

 Ɣ 21.2 million Yemenis (82% of the population) are in need of 
humanitarian assistance, including 9.9 million children and 2.5 
million IDPs (31% children). (UNICEF, SitRep, 13-26 Jan. 2016).   

Public Finance Developments in Yemen
INTRODUCTION

First: The Role of Public Finance 
in Development (Pre-War)

The public sector plays a vital role in the economic and social 
development in Yemen. Key features of this role include:

Economically, the public sector contributed 46.3% of GDP in 
2014, about 35% of the gross investment and 17.6% of the to-
WDO�¿QDO�FRQVXPSWLRQ�LQ�������7KH�SXEOLF�VHFWRU�FRQWUROV�����RI�
commodity exports (oil and gas) and 27% of commodity imports 
(fuel). The public sector is a key engine for the construction ac-
tivities, air and maritime transportation. Additionally, the public 
EXGJHW�DEVRUEV�D�VLJQL¿FDQW�SDUW�RI�WKH�EDQNLQJ�VHFWRU�UHVRXUFHV�
through treasury bills.

Socially, the public sector provided employment opportunities 
for 31% of the working population during 2013-2014. The number 
of public sector employees is estimated at 1.1 million employees, 
ZLWK�PLOOLRQV�RI� GHSHQGDQWV��7KH�SXEOLF�¿QDQFH� DOVR� FRYHUV� WKH�
FDVK�DVVLVWDQFH�GLVEXUVHG�WR�DERXW�����PLOOLRQ�EHQH¿FLDU\�FDVHV�RI�
the Social Welfare Fund (SWF) up to the end of 2014. Moreover, 
the public sector is mainly responsible for the provision of basic 
services to population (education, health, water, electricity ...).
*HQHUDOO\�VSHDNLQJ��ÀXFWXDWLRQV�LQ�WKH�SXEOLF�¿QDQFH�XQGRXEW-

edly have dramatic effects on the economic and social situations in 
Yemen, and the living conditions of millions of Yemenis as well.

6LWXDWLRQ�����&KDOOHQJHV����3ULRULWLHV

This edition highlights a very essential topic relevant to the 
previous one on the private sector. Both public and private sec-
tors are key players in economic activity and generation of in-
come and job opportunities.

The public sector plays a vital role in turning the wheel of 
economic activity in Yemen, where it contributes nearly 50% 
of GDP and provides employment for 31% the total employed 
SRSXODWLRQ��7KXV��WKH�YRODWLOLW\�RI�WKLV�VHFWRU�UHÀHFWV�GLUHFWO\�DQG�
indirectly on the lives of millions of citizens. The public budget 
faces several chronic challenges, in addition to the burden of the 
transitional period’s additional expenditures and targeting the 
oil, gas and power infrastructure with acts of destruction.

The public revenues fell unprecedentedly in 2015, and expen-
ditures have been reduced, including freezing the Public Invest-
ment Program and suspension of social welfare cash assistance 
GLVEXUVHPHQW�� 7KH� SXEOLF� EXGJHW¶V� GH¿FLW� DQG� GRPHVWLF� GHEW�
burden have exacerbated too. To overcome these challenges, ap-
SURSULDWH�RSWLRQV�WR�¿QDQFH�WKH�EXGJHW�GH¿FLW�IURP�UHDO�UHVRXUF-
es should be considered, to ensure the continuous provision of 
inevitable expenditures, mainly wages and salaries, social wel-
fare cash assistance and basic services’ operational costs. Re-
sumption of the crude oil and natural gas production and exports 
is undoubtedly the most essential option.
6HDUFKLQJ� IRU� ¿QDQFLQJ� RSWLRQV�� LW¶V�ZRUWK� SRLQWLQJ� RXW� WKH�

importance of restoring the budget’s role in stimulating econom-
ic growth through the Public Investment Program, which should 
be at a level allowing economic recovery and stimulating the 
economy and its various sectors.



Issue (12) Mar. 2016 - Page 2 Yemen Socio-Economic Update

Second: Current Situation of Public Finance
7KH�SXEOLF�¿QDQFH�LQ�<HPHQ�LV�H[SHULHQFLQJ�VHYHUDO�FKURQLF�LPEDODQFHV�WKDW�KDYH�ZHDNHQHG�LWV�DELOLW\�WR�SHUIRUP�LWV�DQWLFLSDWHG�UROH�

LQ�WKH�GHYHORSPHQW�SURFHVV�DQG�VRFLHW\��7KH�SXEOLF�¿QDQFH�VXVWDLQHG�VHYHUDO�VWURQJ�DQG�XQSUHFHGHQWHG�VKRFNV�ERWK�LQ�WHUPV�RI�UHYHQXHV�
and expenditures during 2015 as follows:

Preliminary data shows a decrease in the total state’s public revenues by about 53.7% in 2015, compared to 2014. Since June 2015, 
the total revenues were unable to cover the salaries and wages due to the deterioration in most of the components of public revenues, 
the most important of which are:

Oil revenues are the main contributor to the state public budget, 
but these revenues are dramatically decreasing as the government’s 
share of the crude oil production has been continuously declining 
by 6.5% per year on average during 2001- 2014. In the light of the 
proven reserves, the decline is expected to continue in the future. `

The oil and gas revenues fell by 77.1% in 2015 due to the suspen-

The total external grants and loans provided to the state public 
budget accounted for $4.8 billion (mostly grants) and constituted 
14.4% of the total public revenues during 2012-2014. They played 
D�NH\�UROH�LQ�FRQWDLQLQJ�WKH�EXGJHW�GH¿FLW�DQG�LPSURYLQJ�WKH�PDF-
roeconomic stability during the transitional period. However, the 
foreign grants and loans fell sharply by 93.5% in 2015 to YR10.6 
billion (equivalent to $94.1 million) due to the suspension of donor 

Yemen is among countries with the lowest tax rev-
enue, which accounted for less than 9% of GDP in 
the past, compared to an average of 17.7% in devel-
oping economies similar to Yemen. This is mainly at-
tributed to the ineffective tax system in Yemen, weak 
tax laws and rampant corruption.

The tax revenues fell by about 19.2% in 2015 as a 
result of the lack of security in several areas, restric-
tions on the external trade, damage in custom ports 
in Aden and Hodeidah and the decline in economic 
activities. 

Due to the decline in the crude oil revenues, the 
need is even more urgent to mobilize the tax resourc-
es (after economic recovery), that are sustainable re-
sources.

sion of the activities of the foreign oil companies operating in Ye-
men, as well as suspending the production and exports of crude oil 
and LNG. This has deprived the public budget of resources that are 
desperately needed. As a result, the contribution of the oil revenues 
to the total public revenues decreased from 45.3% in 2014 to 22.4% 
in 2015.

funding to the state public budget. As a result, the contribution of 
the external grants and loans in the total state revenues has de-
creased from 13.5% in 2014 to 1.9% in 2015. In light of the limited 
ORFDO�UHVRXUFHV��JRYHUQPHQW�UHOLHV�RQ�H[WHUQDO�UHVRXUFHV�WR�¿QDQFH�
the reconstruction projects and support the development efforts in 
the medium term

Tax Revenue, 2013 (In percent of GDP)

6RXUFH��IMF, 2014.

Budget Revenues 2015-2014
Total revenue (billion YR) Growth 

rate %
% of Total revenue % of GDP

2014 2015 2014 2015 2014 2015
Total Revenues 2293.0 1062.7 -53.7 100.0 100.0 31.4 18.0

   1-Oil Revenues: 1039.2 237.6 -77.1 45.3 22.4 14.2 4.0

            a. Exported Crude Oil 383.8 78.7 -79.5 16.7 7.4 5.3 1.3

            b. Domestic Oil Revenues 444.8 46.4 -89.6 19.4 4.4 6.1 0.8

            c. Gas Exports 158.3 54.5 -65.6 6.9 5.1 2.2 0.9

            d. Gas Sales 52.3 58.0 10.8 2.3 5.5 0.7 1.0

   2-Non-Oil revenues: 1253.8 825.2 -34.2 54.7 77.6 17.2 14.0

            a. Tax Revenues, including: 586.4 474.0 -19.2 25.6 44.6 8.0 8.0

               - Tax on Trade & Int. Transactions 111.5 66.8 -40.0 4.9 6.3 1.5 1.1

            b. Non-Tax Revenues, including: 667.4 351.2 -47.4 29.1 33.0 9.1 6.0

               - External loans 61.6 9.6 -84.4 2.7 0.9 0.8 0.2

               - External grant 248.2 10.6 -95.7 10.8 1.0 3.4 0.2

Decline in public revenues:

Interruption of oil revenues:

Suspension of external funding:

Decrease in tax revenues:
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6RXUFH��Ministry of Finance, Government Finance Statistics Bulletin, Issue (62), the fourth quarter 2015.
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Preliminary actual data indicates a decrease in the total public expenditures by about 25% in 2015, leading to a reduction in the ag-
gregate demand, income and employment in the economy. This is attributed to the decrease in various items of current and capital 
expenditures, except for the interest on public debt. 

The current expenditures decreased by about 23.2% in 2015, mostly due to the removal of fuel subsidies and decrease in costs of 
JRRGV�DQG�VHUYLFHV��LQ�DGGLWLRQ�WR�WKH�WRWDO�VXVSHQVLRQ�RI�FDVK�DVVLVWDQFH�SURYLGHG�WR�WKH�6:)¶V�EHQH¿FLDULHV��WKHUHE\��H[DFHUEDWLQJ�WKH�
living conditions of the eligible poor households.

The capital expenditures (Section IV) have also declined from 4.05% of GDP in 2010 to 1.76% and 0.76% in 2014 and 2015 respec-
WLYHO\��7KH�DEVROXWH�YDOXH�RI�WKH�FDSLWDO�H[SHQGLWXUHV�GHFUHDVHG�E\�DURXQG�WZR�WKLUGV�LQ�������WKHUHE\��QHJDWLYHO\�DIIHFWLQJ�WKH�FRQVWUXF-
tion sector and the related activities and leading to lower economic growth despite the fact that increasing the investment expenditures 
is an effective tool to stimulate economic growth, generate employment opportunities and alleviate poverty (especially during economic 
recession). 
7KH�¿JXUH�LQGLFDWHV�VKDUS�LPEDODQFHV�LQ�WKH�VWUXFWXUH�

of public expenditures in 2015. The current expenditures 
have accounted for 93.3% of the total public expendi-
tures, most of which was directed to wages, salaries 
and interests on public debt. Despite the reform of the 
fuel subsidy expenditures, which were hoped to provide 
larger scope for the capital expenditures, but the contri-
bution of latter in the total public expenditures declined 
more to 2.3%. 

Due to the reduction in the state’s public revenues, the 
budget is currently focusing on paying wages and sala-
ries of public employees, paying interest on public debt 
and covering a small part of the operational expenses of 
public institutions.

In brief, the dominance of the inevitable current ex-
SHQGLWXUHV�DQG�GHWHULRUDWLRQ�LQ�WKH�¿VFDO�UHVRXUFHV�KDYH�
made the budget spending policy uncontrollable and 
more complicated  to be used, as a tool of the macro-
economic policy, to support the economic growth and 
employment.

Decline in public expenditures:2-
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Compensation of Employees
Fuel Subsidy Loan Interests Capital Expenditures Other

Maintenance, Goods and Services

State Public Budget and Social Protection
The state public budget has encountered exceptional circumstanc-

es in 2015, and wasn’t able to perform the minimum of its develop-
ment and humanitarian functions. Projects of the Public Investment 
Program have been suspended and the expenditure items, including 
the operational expenses of basic social sectors such as education, 
KHDOWK��ZDWHU�DQG�HOHFWULFLW\��KDYH�EHHQ�UHGXFHG��PDNLQJ�LW�GLI¿FXOW�
for the population to have access to basic services.

The poor have been directly affected due to the suspension of 

FDVK�DVVLVWDQFH�GLVEXUVHPHQW�WR�WKH�6:)�EHQH¿FLDULHV�LQ�������GH-
spite the scant amounts of this assistance, between YR3000-6000 
(equivalent to about $14 –28) for each household per month. Given 
WKDW�DERXW�����RI�WKH�EHQH¿FLDULHV�DUH�GLVDEOHG��RUSKDQV�DQG�ZRPHQ�
with no caretaker (divorced and widowed), this type of assistance 
is deemed among the humanitarian aid. This requires the adoption 
of urgent resolutions to resume the cash assistance disbursement to 
more than 1.5 million poorest cases.

Structure of Expenditure %

6RXUFH��Ministry of Finance, Government Finance Statistics Bulletin, Issue (62), the fourth quarter 2015.

Budget expenditure 2015-2014
Total expenditure (billion YR) Growth 

rate %
% of Total expenditure % of GDP

2014 2015 2014 2015 2014 2015

Total expenditure 2629.0 1971.9 - 25.0 100.0 100.0 36.0 33.4

I. Current Expenditures, including: 2393.3 1839.0 - 23.2 91.0 93.3 32.7 31.2

     - Compensation of Employees 927.8 915.0 - 1.4 35.3 46.4 12.7 15.5

     - Maintenance, Goods and Services 189.6 149.8 - 21.0 7.2 7.6 2.6 2.5

     - Loan Interests: 524.1 605.5 15.5 19.9 30.7 7.2 10.3

                                       Domestic 507.6 590.3 16.3 19.3 29.9 6.9 10.0

                                        External 16.5 15.2 - 7.7 0.6 0.8 0.2 0.3

      - Fuel Subsidy 479.4 20.7 - 95.7 18.2 1.1 6.6 0.4

II .  Capital Expenditures 128.6 44.9 - 65.1 4.9 2.3 1.8 0.8

III . Others 107.0 88.0 - 17.8 4.1 4.5 1.5 1.5
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Budget Deficit Financing Sources (billion YR)Budget Deficit and Sources of Financing, 2014-2015 

Domestic and External Debts as Percent of GDP %Domestic and External Debts (billion USD) 

3UHOLPLQDU\�DFWXDO�GDWD�VKRZV�WKDW�WKH�QHW�GH¿FLW�RI�WKH�SXEOLF�EXGJHW�H[FHHGHG�WKH�VDIH�OLPLWV�������RI�*'3��LQ�������6XFK�D�GH¿FLW�
SURYLGHV�D�OLPLWHG�VFRSH�WR�WKH�SULYDWH�VHFWRU�OHQGLQJ�DQG�ZHDNHQV�WKH�HFRQRPLF�JURZWK�RSSRUWXQLWLHV��0RUH�VHULRXVO\��LW¶V�GLI¿FXOW�WR�
¿QDQFH�WKH�EXGJHW�GH¿FLW�IURP�UHDO�UHVRXUFHV�GXH�WR�WKH�ORVV�RI�RYHU�����RI�WKH�SXEOLF�UHYHQXHV�DQG�WKH�GHFUHDVH�LQ�GHPDQG�IRU�WUHDVXU\�
bills and government bonds.
7KHUHIRUH��WKH�EXGJHW�GH¿FLW�ZDV�IXQGHG�WKURXJK�RYHUGUDIW�IURP�WKH�&%<�E\�����RI�WKH�WRWDO�GH¿FLW�LQ�����(1) . Overdraft from the 

CBY poses several threats to the economic situation, most notably: increase in pressure on the balance of payments, decline in the value 
RI�WKH�QDWLRQDO�FXUUHQF\��KLJKHU�LQÀDWLRQ�OHYHOV�DQG�ORZHU�OLYLQJ�VWDQGDUGV�DQG�LQFUHDVH�LQ�WKH�SXEOLF�GHEW�EXUGHQV��7KLV�PDNHV�LW�LPSHUD-
tive to accelerate the mobilization of the real resources necessary to fund the inevitable expenses, most notably the resumption of crude 
oil and LNG production and exports.

(1) Currently, Islamic banks is demanding the Central Bank of Yemen to absorb its excess liquidity through issuing Islamic sukuk to finance 
some projects in the public budget or participate in financing fuel imports, for example.

The total public debt has increased from $22.1 billion in 2014 
to $25.9 billion in 2015, constituting 65.5% and 94.4% of GDP in 
�����DQG������UHVSHFWLYHO\��7KH�¿JXUH�LQGLFDWHV�D�GHFOLQH�LQ�WKH�
external debt by about $400 million in 2015 due to the suspension 
of external loans and the CBY’s payment of the due external debt. 
Yemen’s external debt is almost wholly in the form of debt to inter-
national institutions, regional funds and organizations and sover-
eign countries. Therefore the external debt stock overwhelmingly 
concessional in nature. Given the erosion of the central bank’s for-
eign exchange reserves, it would be better to negotiate with credi-

tors to temporarily postpone the repayment of external debt.   
The absolute value of the domestic debt and its percentage of 

*'3�KDYH�VLJQL¿FDQWO\�LQFUHDVHG�LQ�������6LPLODUO\��WKH�GHEW�EXU-
den has increased to alarming levels. The interest rates on the do-
mestic debt are high (about 16% on the treasury bills). Therefore, 
payment of the public debt interest rates has consumed nearly one 
third of the public expenditures (29.9% of public expenditures) in 
������'XH� WR� WKH�ZHDN�¿VFDO� VXVWDLQDELOLW\�� DQ\� DGGLWLRQDO� QRQ�
FRQFHVVLRQDO�ORDQV�RYHUEXUGHQ�WKH�SXEOLF�¿QDQFH�DQG�OD\�IXUWKHU�
burdens on the current and future generations.

Decline in public expenditures:

Increase in public debt:

3-

3-

Budget Deficit and Sources of Financing 2014 2015

      Net budget deficit (Billion YR) - 344.9 - 908.3

      Budget deficit  percentage of GDP  % - 4.7 - 15.4

Structure of  Budget Deficit Financing Sources %

              - Gov. Bonds 45.5 11.2

              - Central Bank of Yemen - 0.7 84.0

              - Treasury Bills 38.3 4.5

              - Islamic Sukuk 16.9 0.3

      Total 100.0 100.0

6RXUFH��Ministry of Finance, Government Finance Statistics Bulletin, 

Issue (62), the fourth quarter 2015.
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Third: Challenges and Risks
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Ɣ�Loss of the most essential resource of the public budget (oil revenues), due to:

Ɣ�([SDQVLRQ�RI�DUHDV�DIIHFWHG�E\�DUPHG�FRQÀLFW�DQG�VHYHULW\�RI�WKH�HFRQRPLF�UHFHVVLRQ��WKHUHE\��ZHDNHQLQJ�WKH�WD[�UHYHQXHV���

Ɣ�&RQFHQWUDWLRQ�RI�QRQ�RLO�UHYHQXHV�LQ�VSHFL¿F�JHRJUDSKLFDO�DUHDV��PRVW�QRWDEO\�6DQD¶D��$GHQ�DQG�+RGHLGDK��7KHUHIRUH��WKH�
GDPDJHV�WR�$GHQ�DQG�+RGHLGDK�SRUWV�KDYH�UHÀHFWHG�QHJDWLYHO\�RQ�SXEOLF�UHYHQXHV��DVLGH�IURP�WKH�FKURQLF�LQHI¿FLHQF\�RI�
the tax system.

Ɣ�Suspension of the external funding (grants and loans) provided to the public budget in 2015. 

Ɣ�/RVV�RI�FRQWURO�RYHU�WKH�¿VFDO�SROLF\�GXH�WR�WKH�GRPLQDQFH�RI�WKH�LQHYLWDEOH�FXUUHQW�H[SHQGLWXUHV��SURYLGLQJ�QR�¿VFDO�VSDFH�
IRU�WKH�¿VFDO�SROLF\�

Ɣ�Suspension of the social welfare cash assistance, freezing the capital expenditures and the reduction of basic services’ opera-
WLRQDO�FRVWV��WKXV��H[DFHUEDWLQJ�WKH�VXIIHULQJ�RI�WKH�SRSXODWLRQ�

Ɣ�,QFUHDVH�RI�RYHUGUDIW�IURP�WKH�&%<�WR�¿QDQFH�WKH�EXGJHW�GH¿FLW�DQG�DJJUDYDWLRQ�RI�WKH�GHEW�EXUGHQ�SRVH�HPHUJLQJ�DQG�VHUL-
ous threats to the national economy.

Ɣ�High costs of the reconstruction works and requirements of the economic and social recovery.

����3XEOLF�¿QDQFH�LV�IDFLQJ�SURIRXQG�FKDOOHQJHV�DQG�KLJK�ULVNV�ERWK�LQ�UHYHQXHV�DQG�H[SHQGLWXUHV��PRVW�QRWDEO\�RI�
which are:

�� Departure of foreign oil companies from Yemen and suspension of the production and exports of crude oil and LNG in 
2015, in addition to the chronic decline in the government’s share of the crude oil production since 2001.

�� $�VKDUS�GHFOLQH�LQ�ZRUOG�FUXGH�RLO�SULFHV��WKHUHE\��UHGXFLQJ�WKH�H[SHFWHG�RLO�UHYHQXHV�DQG�GLVFRXUDJLQJ�IRUHLJQ�FRPSD-
QLHV�IURP�UHWXUQLQJ�WR�<HPHQ�WR�UHVXPH�RLO�DQG�JDV�SURGXFWLRQ�RU�LQYHVW�LQ�GHYHORSLQJ�WKH�H[LVWLQJ�RLO�¿HOGV��HVSHFLDOO\�
in light of the lack of security and repeated acts of sabotage on oil, gas and electricity infrastructure.

6RXUFH��Ministry of Oil and Minerals, Oil and Minerals Statistics Bul-

letin, Various Issues.

6RXUFH��World Bank, Mena Quarterly Economic Brief, Issue (6), Jan-

uary 2016.
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Fourth: Key priority interventions
7R�RYHUFRPH�WKH�FKDOOHQJHV�DQG�ULVNV�IDFLQJ�WKH�SXEOLF�¿QDQFH�DQG�¿QDQFLQJ�WKH�GH¿FLW�IURP�UHDO�UHVRXUFHV��VHYHUDO�

NH\�SULRULW\�LQWHUYHQWLRQV�VKRXOG�EH�WDNHQ��PRVW�QRWDEO\�

Key issues Urgent priorities Mid-term priorities

Public revenue 
mobilization

 - Resuming the production and exports of crude oil 
and gas and depositing the government’s share of 
revenues in the CBY.

 - Stimulating the private sector enterprises to pay the 
tax arrears.

 - Strengthening the control over the revenues of 
public economic sector units.

 - Searching for external support (cash grants and in-
kind assistance) to cover the inevitable expenditures 
of the public budget.

 - Studying the feasibility of imposing a temporary tax 
on fuel as an alternative option for the inflationary 
financing of the budget deficit that weakens the 
value of the national currency.

 - Raising the custom tariffs (temporarily) on luxury 
goods, which have local alternatives.

 - Raising the prices of government services (if any) to 
cover production costs.

 - Issuing Islamic Sukuk to make use of the excess 
liquidity of Islamic Banks in financing some projects 
in the budget or fuel imports.

 - Providing effective security protection to 
oil companies, oil and gas pipelines and 
power transmission lines.

 - Intensifying efforts of oil and gas 
exploration, and stimulating the oil 
companies to improve the existing fields to 
produce oil.

 - Imposing the tax laws and improving 
the efficiency of the Senior Taxpayer 
Department at the Tax Authority. 

 - Developing the public finance management 
and reforming the economic sector and 
public institutions.

 - Mobilizing the direct donor support to the 
budget to be able to perform its functions. 

Public expenditure 
management

 - Paying the inevitable expenditures, particularly 
wages and salaries, social welfare cash assistance and 
the operational costs for education, health, water and 
electricity.

 - Motivating the public sector employees to take long 
days off and get part of their salary (Ex. 50% of salary).

 - Considering the possibility of excluding ghost 
workers and double.

 - Reducing the diplomatic missions of Yemen’s 
embassies abroad. 

 - Excluding ghost workers and double 
dippers in civil service, the military and 
security.

 - Ensuring the total liberalization of fuel 
prices.

 - Prioritizing spending on investment 
programs and giving priority to 
reconstruction programs and finalizing the 
stalled projects.

 - Restructuring the public expenditures in 
favor of social and developmental spending, 
as well as raising the maintenance and 
operational expenses.

 - Funding a strong investment program to 
stimulate the national economy.

Reduction of the debt 
burden

 - Negotiating with external creditors to postpone the 
repayment of external debt obligations during the 
war period. 

 - Considering the possibility of rescheduling the 
domestic debt.

 - Holding an international conference to 
exempt Yemen from the external debt and 
reschedule it.

For more  detailed information about items in this update please contact:  0U��$EGXOPDJHHG�$OEDWXO\     
            (PDLO: aalbataly@gmail.com    7HO�:+967 771 555 730           ZZZ�PSLF�\HPHQ�RUJ
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