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Figure 1: Trends of county level CPI   

 
Source: Central Statistics Agency 
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Inflation and Consumer Price Index (CPI) 

In June 2013, year-on-year inflation that measures the price change between the same months of 

two consecutive years (June 2013 against June 2012) increased  by 7.4% for general, 3.7% for food 

and 11.9% for non-food inflation. These 

inflation rates indicate that the cost of living 

increased by the same percent compared to 

June 2012. Similarly, bread and cereals inflation 

in June 2013 has increased by 8% as compared 

to similar month last year. Figure 1 indicates 

food, bread and cereals price indices that 

driven general inflation are showing upward 

move and stood last year. The month-to-month 

(June against May) inflation has shown 

increment; 0.76% for general, 0.33% for food 

and 2.82% for bread and cereals. Based on 12 

months moving average calculation, the country level general inflation stood at 13.5%; food inflation 

at 12.6% and non-food inflation at 14.8%. 

Major Cereal Import Parity and Local Prices 

Compared to May 2013, import parity price of maize (Black Sea) and wheat (US Gulf) at Addis Ababa 

remained stable with increases of 2%. The import parity price at the reference markets stood at US $ 

Highlights 

 In June 2013, year-on-year inflation increased by 7.4% for general, 3.7% for food and 
11.9% for non-food inflation. The month-to-month inflation has shown increment; 0.76% 
for general, 0.33% for food and 2.82% for bread and cereals. 

 Compared to May 2013, import parity price of maize (Black Sea) and wheat (US Gulf) at 
Addis Ababa remained stable with increases of 2%. 

 The nominal wholesale price of staple cereals increased in all monitored markets at 
higher rate as compared to previous month. The month-to-month increased rate is 
relatively higher for maize as compared wheat and sorghum including in major supply 
markets of the country. 

 Nominal retail price of maize, wheat and sorghum showed month-to-month increase in 
most markets; however, the rate of increase is higher in most of East and West Hararghe 
woreda markets and also in few markets of SNNP and Tigray region. 
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Figure 3: Nominal wheat wholesale price, Addis Ababa    

 
Source: Ethiopian Grain Trade Enterprise 

 
 

Figure 2: Nominal maize wholesale price, Addis Ababa    

 
Source: Ethiopian Grain Trade Enterprise 

 
 

435/mt for white maize and at US $ 392/mt for wheat. In the previous months, the relatively stable 

and reduced wheat price in the international markets converged price difference between import 

parity price and local wholesale; IPP stood below the local price (Addis Ababa) by 10% however, 

import parity price of maize stood above the local wholesale price at Addis Ababa by 14%.  

 

Cereal Nominal Wholesale Prices in Large Urban Markets 

The nominal wholesale price of staple cereals started to increase in all monitored markets at higher 

rate as compared to previous month. The month-to-month increased rate is relatively higher for 

maize as compared wheat and sorghum including in major supply markets of the country. The prices 

of these staples stood above five years average (2008-2012) and the same month of last year (see 

Figure 2 and Figure 3).The prevailing price has shown upward move; 10-20% in markets of Addis 

Ababa, Nazareth, Woliso, Bure and Jima; 5-9% in markets of Gonder, Mekelle, Shashemene, Dahir 

Dar, Dessie and Debre Markos for the widely consumed cereal, maize. Similarly, wheat price has 

increased at a rate of 6% and below in most markets while by about 11% at Hossaena (see Table 1). 

The increase in price is associated with the prevailing lean season and expected below normal belg 

performance; as a result trend of price may continue to increase in the next months to come. With 

the expansion of information technology, price transmission among markets is so fast to the extent 

of producers. Most traders at supply source base Addis Ababa market price level to fix purchasing 

price from producers; producers at major supply source also monitor the prevailing grain prices in 

their surroundings to decide selling price. Generally, depletion of grain stock at source market is the 

main factor for prices to increase.  

Cereal Nominal Retail Prices in District Markets 

 

Normally, nominal retail price of staples increases with the progression of lean season; the increase 
in prices are greater in food deficit markets as compared to surplus producing area markets. In June 
2013, price of maize, wheat and sorghum showed month-to-month increase in most markets; 
however, the rate of increase is higher in most of East and West Hararghe woreda markets (Babile, 
Bedessa, Deder, Gelemso,Mechara and Chinaksen) and in few markets of Tigray (Adigrat, 
Wekro,Shire, Chilla, Hagere Selam) and SNNP (Karati, Wolita Sodo, Hadero, Hossaena). 
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Figure 4: Nominal retail price of maize (ETB/kg)   

 
Source: WFP 

 
 

Figure 5: Nominal retail price of imported rice (ETB/kg)  

 
Source: WFP 

 
 

These markets in particular Tirgay region, East and West Hararghe monitored markets get supply of 
staples from far distant markets located in North West and Western part of the country. In these 
supply markets, price of grain has shown increasing pattern in recent month; the longer the supply 
chain from source to final destination markets, the higher the price will be. Though price of staples 

increased in most of monitored markets, exceptions were observed where prices have that slightly 
reduced (see Table 1). 
 
On the other hand, less vulnerability of industrial products (pasta, rice, wheat flour, cooking oil, 
sugar etc) to seasonal factor kept the prices of imported food commodities stable as compared to 
the preceding month in monitored markets of Jijiga and Gode (see Figure 5). The change in price of 
these imported commodities is associated more with exchange rate, functioning of trade routes, 
road access and other market factors. Compared to last year the same month, the retail price of 
pasta and rice has shown increment.  
 

Supply to Markets 

 
Locally produced staple cereals are sourced from main surplus producing areas of the country known 
for excess production over local demand. These markets are predominantly from North West and 
Western part of the country such as Bure, Nekempt, Guten, Jima and other markets in these 
locations. Grain traders from food deficit markets such as East and West Hararghe zone woredas, 
Mekelle, Dessie, North Shewa zone of Amhara etc source grain mainly maize from these supply 
source markets. Grain supply to markets from the surplus production area is depleting; however, 
few farmers who kept stock for higher prices at lean season are supplying the markets to purchase 
agricultural inputs for meher season planting. Markets close to border areas (Somali region) and are 
supplied food commodities such as rice, pasta, wheat flour from neighboring countries, for instance 
Somaliland, the supply of food commodities are normal. 
 

Terms of Trade (TOT) 

TOT for wage labour to cereal: the daily unskilled laborer daily wage in monitored markets vary 
within; ETB 50-100 in Tigray; ETB 25-45 in Amhara and ETB 30-70 in East and West Hararghe zones of 
Oromia. In most of monitored markets, the average terms of trade between staple cereals and 
unskilled wage stood above the traditional 3kgs of humanitarian organizations threshold for cereal 
(maize, wheat and sorghum); the highest rate is with maize. Terms of trade in Tigray woredas ranges 
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9-16kg for maize, 5-10kg for sorghum and barley. In Amhara the terms of trade stood within ranges 
of 3-6kg for sorghum. The relatively higher terms of trade in Tigray is mainly factored to better wage 
rates. However, availability of daily work that absorbs labor supply is the main factor for the 
improvement of purchasing power to labor dependent households.    
 

 

TOT for shoat to cereal: the stability of cereal price at elevated level in monitored markets, kept 
terms of trade between average shoat and cereals to remain at the same level of May with slight 
decline at Jijiga market. The reduced terms of trade at Jijiga is associated with decreased price of 
shoat. The terms of trade between average shoat and maize stood at; 113kg at Dire Dawa, 141kg at 
Gode and 163kg at Jijiga (see Table 1). With the start of Ramadan fasting period of Muslim faith, the 
demand for livestock is expected to increase and hence price.  
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 6: Terms of trade, sorghum/wage (kg/wage) 

 
Source: WFP 

 
 

Figure 7: Terms of trade, /cereal (100kg/shoat) 

 
Source: WFP 
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