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KEY MESSAGES 

• Global food prices are in a phase of relative stability, with the FAO Food Price Index 
remaining between 210 and 212 points over recent months. Early prospects for 2013 
cereal and rice production are mostly favourable. 

• The impact of price changes on the cost of a basic food basket was severe in only two 
countries (Syria and South Sudan) of 69 monitored by WFP during the fourth quarter of 
2012. The purchasing power of people in Syria has deteriorated sharply. 

• Despite relatively favourable food security conditions and outlooks, 36 countries around 
the world are in need of external food assistance. The food security situations in South 
Sudan, Central African Republic and Syria are of particular concern. 

GLOBAL MARKET ANALYSIS 
1. The FAO Food Price Index averaged 210 points in February 2013, unchanged from 

January. It was five points lower than in February 2012 and since November 2012 has 
remained stable in the 210-212 point range. It remains well below peaks reached in 
February and August 2011 (238 and 231 points). Increases in the prices of dairy 
products and oils/fats were largely balanced out by declines in the prices of cereals 
and sugar.  

2. FAO’s latest forecast for world cereal production in 2012 has been revised to 2,306 
million tonnes, which is 2 percent lower than the record production in 2011. World rice 
production in 2012 is forecast at 489 million tonnes, 1 percent higher than in 2011. 

3. Early prospects for 2013 cereal production are favourable. FAO forecasts world wheat 
production in 2013 at 690 million tonnes, which would be 4.3 percent up from 2012 
and the second largest crop on record. The increase is expected mostly in Europe. In 
Asia, prospects for the 2013 wheat crop are also mostly favourable with good 
production forecast in China, India and Pakistan. The outlook in the United States is 
less favourable. Prospects for the first 2013 maize crops in South America remain 
generally favourable. 

FOOD SECURITY AT THE REGIONAL AND COUNTRY LEVEL  
4. During February, coarse grains prices declined in Eastern Africa with recent harvests, 

while they increased in Western Africa, with localised spikes in areas affected by 
insecurity and flooding in 2012. In Southern Africa, maize prices were generally stable 
or declined but remain at generally high levels. In Far East Asia, domestic rice prices 
showed mixed patterns, as did maize prices in Central America. 

5. During the last quarter of 2012, the impact of staple commodity price changes on the 
cost of the basic food basket was severe (above 10 percent) in two countries (Syria 
and South Sudan), and high (between 5 and 10 percent) in five countries (Democratic 
Republic of Congo, Honduras, Kyrgyzstan, Sudan, and Zimbabwe) of the 69 
monitored by WFP. The most severe effects were driven by wheat prices in Syria and 
sorghum prices in Sudan and South Sudan, as well as maize prices in Honduras and 
Zimbabwe. 



6. In Syria, peoples' purchasing power has deteriorated sharply. According to WFP, the 
inflation rate for 2012 was 32 percent. Main staple food items, energy sources and 
transportation are the main drivers of inflation. Wheat flour and bread, the main source 
of calories for Syrian households, became much more expensive during the last 
quarter of 2012, with monthly increases of up to 77 percent. Numerous distribution 
channels for wheat and bread have been badly disrupted. 

7. In northern Mali, cereal prices remained well above average in the fourth quarter of 
2012. Millet and sorghum prices increased more in northern Mali than in most places 
in the sub-region. High risks of price increases remain due to ongoing military 
operations. 

HUMANITARIAN IMPLICATIONS 
8. FAO’s latest estimates indicate that 36 countries around the world are in need of 

external assistance for food as a result of crop failures, conflict or insecurity, natural 
disasters, and high domestic food prices. 

9. In Western Africa, the overall food security situation has improved significantly in the 
Sahel following an above-average harvest in 2012. However, a large number of people 
are still affected by insecurity and the lingering effects of last year’s food crisis. 

10. In Eastern Africa, food security has also generally improved. However, concerns 
remain in some areas, mainly due to conflict, floods or past poor production. 16 million 
people face crisis and emergency conditions in the region. FEWSNET predicts that 
food security is likely to deteriorate in eastern parts of Ethiopia during the first half of 
2013. Insecurity continues to impact household-level food security in South Sudan, 
where FEWSNET predicts that Stressed and Crisis levels of food insecurity will extend 
further during the second quarter of 2013. 

11. The recent escalation of conflict in the Central African Republic has increased 
population displacement and resulted in losses to household livelihood assets and 
disruption of agricultural and marketing activities. FEWSNET predicts that the food 
security will likely decline to Crisis level by the second quarter of 2013. 

12. In Syria, food security has deteriorated further, with FAO estimating in March 2013 that 
4 million people (about 17 percent of the total precrisis population) are food insecure. 
WFP is scaling up its food assistance to target 2 million people in March, with the aim 
of reaching 2.5 million people on a monthly basis starting in April. 
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