
Highlights 

• The full-year inflation 

rate was well within the 

government’s target for 

2011.   

 

• Local fuel prices 

continue to fluctuate 

with large increases and 

small decline over the 

past month.   

 

• Normal price fluctuation 

was observed for the 

prices of the main staple 

food commodities. 

 

• Production of rice and 

corn decreased in the 

last quarter of the year. 

 

• In Mindanao, the 

average price changes in 

commodities are 

generally normal over 

the past three months.  

However, prices are 

expected to increase 

particularly in areas 

adversely affected by 

typhoon.   

Fuel Prices 

The adjustments in local oil prices 

in December 2011 reflect the 

volatility of international fuel 

prices.  Towards the end of the 

month, a 2.23 percentage point 

increase was observed for gasoline 

and a 1.56 percentage point 

decrease in diesel.  Price increases 

were not implemented in areas 

affected by typhoon “Sendong”. 

Main Staple Food Commodity 

Prices 

• The average price of paddy  was 

higher by 2.38 percent from the 

average price of Php 15.54/kg in 

November 2011.   

• Regular milled rice average retail 

price is at Php 31.54/kg.  This is 

higher by 0.51 percent and 3.07 

percent from the November 2011 

and December 2010 prices, 

respectively.   

• The Bureau of Agricultural 

Statistics report for December 

2011 shows that the average 

prices of cooking oil and brown 

and refined sugar fluctuate with 

increases and small declines in 

various trading centers across 

regions.   

Main Price Trends 

This monthly update is jointly prepared by United Nations World Food Programme (WFP) and Food and  

Agriculture Organization of the United Nations (FAO).  The accuracy of the information contained in this 

document cannot be guaranteed as the information may come from official as well as from qualitative/

anecdotal sources. The monthly update does not replace reporting of more reliable information (e.g. 

monthly or quarterly bulletins) from COs/RBs of these organizations. 
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General Inflation 

The Consumer Price Index (CPI) 

decreased by 0.11 percent points 

in December 2011 (Figure 1).    

The CPI was pulled down by the 

abundant supply of fish, 

vegetables and fruits, coupled 

with price roll backs in fuel 

prices.   

According to the National Economic and Development Authority (NEDA), 

this kept the full-year inflation rate within the government’s target.  Peak 

increase in FPI of 1 percent was observed from September to October 2011. 

Figure 1.  Consumer Price Index and Food Price Index   

(2000=100), Philippines, May 2010 to December 2011 

Figure 2.  Average monthly prices of gasoline and 

diesel, June 2010-December 2011 
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WFP Philippines, in collaboration 

with the Department of Social Welfare 

and Development (DSWD), the 

Department of the Interior and Local 

Government (DILG) and the Office of 

Civil Defense (OCD), is implementing 

a 12-month capacity building project 

entitled Disaster Preparedness and 

Response (DPR). The project is 

funded by USAID/OFDA Philippines. 

The project has three broad 

approaches: 

• Implementing high-impact, small-

scale community projects to 

mitigate specific hazards; 

• Capacity-building through training 

and modest hardware support to 

strengthen the Provincial and 

Municipal Disaster Risk Reduction 

and Management Offices. 

• Strengthening the government’s 

logistics capacity as part of disaster 

preparedness/response.   

The DPR pilot project, which focused 

on strengthening the national and 

local disaster management efforts 

has received considerable support 

from the government at all level and 

local communities. The government 

committed significant monetary and 

human resources to complement the 

project, amounting over 

US$300,000 as cost-sharing with 

WFP.   

 

The successful implementation of the 

pilot DPR project has led to a new 

official request from the national 

government to expand and replicate 

the effort in more vulnerable areas.  

The Government in its part has come 

up with its own resources amounting 

additional US $3.4 million for the 

establishment of local disaster 

management offices.  

As part of the DPR project, WFP introduced 
the use of Vetiver Grass Technology to miti-
gate landslide and flooding in vulnerable 
municipalities (Cagayan, 2011) 

Strengthening the local capacity of the 
Mabitac Disaster Risk Reduction and 
Management Office  (Mabitac 2011) 

Palay Production 
 
Production for October-
December 2011 dropped to 
5.94 million MT from the 2010 
level of 6.51 million MT, or by 
8.7%. Harvest area contracted 
by 8.6%, or from 1.83 million 
hectares in 2010 to 1.67 million 
hectares this year. Yield per 
hectare also went down from 
3.56 MT last year to 3.55 MT 
this year. The decreases in 
output were due to harsh 
effects of typhoons Pedring 
and Quiel in Central Luzon and 
Bicol. In Western Visayas, 
there was movement of harvest 
to third quarter. 
 
Corn Production 
 
The October-December 2011 
production decreased to 1.482 
million MT from last year’s 
1.643 million MT, or by 9.8%. 
Harvest area contracted to 
587.95 thousand hectares from 
632.01 thousand hectares in 
2010. Yield per hectare 
dropped from 2.60 MT in 2010 
to 2.52 MT this year. Decline in 
output was noted in Cagayan 
Valley and this was due to the 
damages brought by typhoons 
Mina, Pedring and Quiel. In 
Bicol, adverse effects of 
typhoon Pedring and 
continuous rain during 
growing stage lowered 
production and harvest area. 
Western Visayas encountered 
scarcity of seeds. 

Food Production 
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WFP Price Monitoring in Central Mindanao 

 
1
 DA-BAS.  Updates on Palay, Rice and Corn Prices   

2
 Average retail prices in the 17 trading centers surveyed by DA-BAS. 

Table 1.  Average retail prices of selected commodities in the Philippines and 

Mindanao,  November 2011 
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Retail prices of local food 

commodities were gathered on a 

monthly basis in 1 city and 4 

provinces in Mindanao.  Limited 

data was gathered in December as 

work in the sub-offices have 

shifted to emergency operation 

after typhoon Sendong adversely 

affected Iligan and Cagayan de 

Oro.  Data for the month of 

November were used for purposes 

of looking into price changes 

within the past months. 

Price changes in commodities are 

considered generally normal in the 

past 3 months both at the national 

and provincial levels.  When 

compared with national level data, 

prices of major commodities are 

higher in these survey sites.  

Substantial price fluctuation for 

fish and potato was observed 

within the past month in most of 

the provinces.   

Prices are likely to continue to 

increase for most of the food 

commodities in the next couple of 

months, particularly in the 

typhoon affected areas in 

Mindanao and Visayas.  Demand 

is also expected to increase as food 

availability is also affected.   

� � � � Price increase above normal price fluctuation 

� � � � Normal price fluctuation 

� � � � Price decrease below normal price fluctuation 

Price fluctuation is considered normal if the price change is within 5% for 1 month, or 
within 10% for 3 months or within 15% for one year.   


