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FOOD SECURITY SNAPSHOT 

 Upward revision of the 2012 aggregate maize production 
forecast 

 The 2012 wheat crop anticipated below last year’s level  

 Maize exports to increase in 2012/13 (April/March) 

 Maize prices continue to decline in June 

 Severe drought affects the North-East region 

Upward revision of the 2012 aggregate maize 
production forecast 

Harvesting of the 2012 main season’s maize crop is virtually 
completed in the key southern growing areas of Minas Gerais, Rio 
Grande do Sul, and Paraná. The output is expected to be close to the 
good level of the corresponding season in 2011, with increases in 
Minas Gerais and in the Centre-West region offsetting the sharp 
reduction in Rio Grande do Sul, severely affected by a prolonged dry 
spell during November and January. 
 
The 2012 second season maize crop, mainly grown in the Centre-
West region and in the southern state of Paraná, is about to be 
harvested. The area planted is estimated to be 26 percent larger than 
in the same season last year in response to relatively high prices and 
crop losses during the first season. Yields are expected 19 percent 
higher than in the same season last year, following favourable 
weather conditions during the growing season. As a result, the output 
is forecast to increase by 56 percent from its level in 2011, 7 points 
more than earlier forecast. In aggregate, the 2012 maize production 
(main and second seasons) is now forecast at 68.5 million tonnes, 22 
percent up from the 2011 previous record level. 
 
Harvesting of the 2012 irrigated rice crop is completed and the output 
is estimated 13 percent down from last year’s level. This is the result 
of a contraction in the sowed area compared to last year, mainly due 
to higher production costs. 
 
Harvesting of the 2012 soybean crop is practically completed and 
production is estimated at some 66 million tonnes or 12 percent less 
than in 2011. The decline is the result of dry weather conditions 
during the growing period in the key southern growing areas. 

The 2012 wheat crop forecast below last year’s 
level 

Sowing of 2012 wheat is nearly completed in the major producing 
areas of Rio Grande do Sul and Paraná. The area planted is 
estimated 11 percent below last year’s level as a result of higher 
production costs and diversion of land to more profitable crops. 
Official forecast point to an output of 5.1 million tonnes, some 
11 percent lower than in 2011. 

Maize exports to increase in 2012/13 
(April/March)  
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Maize exports in the new marketing year 2012/13 (April/March) are 
forecast at 11 million tonnes, well above the downwards revised level 
of 8.5 million tonnes in 2010/11. The expected increase in exports 
mainly reflects the 2012 record output being harvested. 

Prices of maize declining while those of rice and 
wheat flour on the increase 

In the main urban market of Sao Paulo, wholesale prices of yellow 
maize have declined by 9 percent in June comparing with the 
previous month, and are 19 percent below their high levels of a year 
ago. This reflects the arrival of the new harvest into the markets and 
prospects of a bumper second season crop. Wheat flour prices have 
increased by 10 percent in June following the expected declines in 
this year’s production, and are 12 percent higher than their levels at 
the same time last year. Similarly, rice prices have increased 
somewhat in June and are 11 percent up on their levels of a year 
ago. 
 
Brazilian export prices of yellow maize declined by 4 percent in June 
compared to May and were 7 percent lower than a year ago. Export 
prices decreased less than domestic quotations reflecting firm values 
in world export markets.  

Severe drought affects the North-East region, 
while heavy rains caused floods in the northern 
state of Amazon 
Planting of the main season maize crop has finished in the North-
East semi-arid region. Severe dry weather since the beginning of the 
season has resulted in reductions in the area planted and severe 
losses of early planted crops. Preliminary official estimates indicate a 
reduction of 15 percent in the area planted to maize and of 20 
percent on that of beans with the sharpest reductions in the states of 
Rio Grande do Norte, Pernambuco and Ceará. Other food crops, 
including rice, cassava, groundnuts, potatoes, as well as livestock 
have been adversely affected by the prolonged dry weather. The 
North East region accounts for about 9 percent of the national 
production of cereals, beans and oilseeds.  
 
In late June, the Government extended the state of emergency to 25 
municipalities in the states of Pernambuco, Ceara, Maranhão, Rio 
Grande do Norte and Bahia. In May, 450 municipalities in the 
subregion were in state of emergency, mainly in Pernambuco, where 
the drought is considered the worst in 50 years.  Overall, it is 
estimated that 4 million people have been affected by the drought. 
The Government has allocated some USD 1.4 billion to assist 
affected families, with water distribution and support for agricultural 
activities. The Government has also created the Integrated 
Committee in the Fight against Drought. In the hardest hit cities, local 
authorities have suspended industrial use of water use.  
 
By contrast, heavy rains from late December 2011 to mid-May 2012 
in the northern state of Amazon led rivers to overflow adversely 
affecting the livelihood of more than 70 000 families. This prompted 
the Government to declare the state of emergency in late April in 
several municipalities and to allocate about USD 170 million to assist 
the affected populations. 

 
 

 
 

 
 

 


