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Mozambique Food Security Update: 20 November 2001

Summary

From August to September 2001, retail maize prices continued to increase in all major
Mozambican markets. The largest price rise (29 percent) occurred in Xai-Xai (Gaza
Province), from 2,417 MZMT/kg to 3,105 MZMT/kg, mainly due to poor maize supply
and high demand. Lichinga (Niassa Province) had the smallest price (5 percent)
increase, from 2,714 MZMT/kg in August to 2,857 MZMT/kg in September.

Maize availability reveals a satisfactory situation, indicating that the November opening
stocks (339,000 MT of maize) will be sufficient to meet total monthly food requirements
for November, December, January, and part of February. However, due to a
substantial decrease of staple food supplies and a sharp increase in their demand,
particularly maize, the National Directorate of Commerce needs to monitor maize
markets to revise the monthly maize balance and carry out maize and rice imports for
the current marketing year, 2001/02.

The Food Fund, a fund that distributes and sells food aid and invests the sales
revenues in worthy rural activities, plans to provide food aid to more than 300,000 food
insecure people in 26 districts in the Provinces of Maputo, Gaza, Inhambane, Sofala,
Manica, and Tete up to June 2002.

Mozambique received normal to above-normal precipitation during October. This level
of rainfall is expected to continue until January 2002, according to the rainfall forecast
of the Regional Drought Monitoring Centre based in Harare, Zimbabwe.
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RETAIL MAIZE PRICES CONTINUE TO RISE IN ALL MARKETS

Retail maize prices continued to rise in all markets between August and September due to short
supplies and high demand within and outside the country.

Data from the Agricultural Markets Information System/Agricultural Economics Department
(SIMA/DEA) indicate that from August to September 2001, retail maize prices rose 29 percent in

Xai-Xai (Gaza Province), the
highest percent increase of the
markets considered, even
though Maputo registered the
highest price (Graph 1).
Lichinga (Niassa Province) had
the lowest price increase (5
percent).

Retail maize prices were
considerably higher in
September 2001 than in
September 2000. The average
maize price rose about 49
percent in Maputo, 90 percent in
Beira, and 231 percent in
Nampula (Graph 2). By
comparison, the annual rate of
inflation was 4.5 percent during
this period in 2001 against the

7.1 percent in this period in 2000. Seasonal retail price increases have also been reported for
other food staples. For example, retail cowpea prices rose 23 percent in Maputo, and 27
percent in Nampula (but decreased slightly in Beira).

Comparing prices in September in the last three consecutive years, the highest maize price rise

in September occurred between 2000 and 2001 whereas the highest cowpea price rise
occurred between 1999 and 2000.

Graph 2. Retail Maize and Cowpea Price (MZMT/Kg) in September 1999, 2000 and 2001
in Maputo, Beira and Nampula
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Graph 1. Comparison of Maize Retail Prices (MZMT/Kg) in
Selected Market of the Country in August and

September 2001
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These price increases mean reduced food access for urban people, whose wages have not
adjusted as quickly. However, in rural areas these price increases represent an increase in
cash income for surplus-producing farm households. Other farm households, who have to buy
from the market, at least part of the year, paid relatively more.

MAIZE AVAILABILITY IN MOZAMBIQUE REVEALS SATISFACTORY SITUATIONS

According to the National Directorate of Commerce in the Ministry of Industry and Commerce
(DNC/MIC), the national maize stocks at the beginning of November (339,000 MT) are sufficient
to satisfy the total needs (human consumption, seeds and losses) for more than three months.
End-of-November final maize stocks of 244,000 MT can be used in December, January, and
part of February. However, DNC/MIC reports that supplies at the wholesaler and retailer market

levels are decreasing (as seasonally
normal) this year due to growing
informal cross-border trade, mainly
with Malawi, Zimbabwe, and Zambia.
Therefore, it is important for the
DNC/MIC to monitor the trade and
market flows to update the maize
balance every month.

The Department of Marketing and
Trade of the Agricultural Products
from the DNC forecasts that
Mozambique will import 35,000 MT of
maize and 64,000 MT of rice for the
marketing year 2001/2002 (April-
March) to meet the consumption need
during the deficit period (from
December 2001 to February 2002).

Maize Balance in Mozambique (x 1000 MT) for
September, October and November 2001
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FOOD AID IN MOZAMBIQUE

In the current marketing year 2001/02,
approximately 82,000 people were identified as
being highly food insecure in October 2001, in
addition to an overall figure of 221,600 people
already receiving food aid under the auspices of
the Food Fund. This fund was created in 1999
by the Government and WFP to help reduce
vulnerability to food insecurity by funding locally
selected and managed investments in
agriculture and other rural activities (local
markets, fisheries, etc.) to improve agricultural
productivity and incomes.

The Food Fund will cover the food needs of
about 303,600 people in 2001/02. The
Government-Donor Vulnerability Group
identified highly vulnerable populations in 26
districts in 2000/01 based on criteria of food
availability (number of months of food reserves),
food access, and coping mechanisms. As
shown by the map, these districts are located in
the Southern and Central Region provinces of
Maputo, Inhambane, Gaza, Sofala, Manica, and
Tete, where the distribution of 22,626 MT of
various food items has been planned up to June
2002, as well as funding of labor-intensive
public works (roads, schools, market rehabilitation).

An FAO team is currently visiting the country to evaluate the Food Fund activities and the
possible need to refocus them to meet the needs of the next five years.

NORMAL TO ABOVE-NORMAL RAINFALL OBSERVED IN THE COUNTRY

Reports from the National Institute of Meteorology (INAM) show that normal to above-normal
rains fell in various locations across Mozambique in October. For example, rainfall was 32
percent above normal in Maputo (Southern Region), and 20 percent above normal in Chimoio
(Central Region). In contrast, Pemba, Nampula, Angoche, and Lichinga (Northern Region)

Free Food Aid for 82,000 Highly Insecure Started in the Second Week
of November 2001

Food assistance for some 82,000 highly food insecure people started in the second
week of November, according to WFP and INGC information. As reported in the last
two Reports, about 82,000 people were reported to be highly food insecure since
they ran out of their food reserves and they need food assistance until March 2002.
This assistance, including rations of maize, pulses, sugar, salt, and edible oil, will
continue until March 2002 before the main-season crop harvest.

Districts with Food Fund Activities

Source: Vulnerability Group
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received little or no rainfall. Rainfall estimates from METEOSAT satellite imagery corroborates
the pattern of above-normal rains in October in the Southern and Central Regions, and below-
normal rains in Northern Region of Mozambique. This imagery also indicates that a very high
level of rain (about 100 mm) fell in the second decade of November.

The Regional Drought Monitoring Center forecasts a 45 percent probability of normal rainfall in
the Southern Region of Mozambique and 40 percent probability of normal rainfall in the Central
and Northern Regions of Mozambique from November 2001 to January 2002.

The implications of these rainfall probabilities are that:
In the event of above-normal rainfall:

1. River water levels in the Rio Limpopo Basin may rise during the first rainy season
(October-December), rather than later.

2. In the lower parts of the Rio Zambezi Basin, including the Kariba and Cahora Bassa
dams, water levels are likely to rise. The Regional Drought Monitoring Center
recommends close monitoring.
In the event of normal rainfall occurrence, water levels will be normal in both the
Limpopo and Zambezi basins. In this case, the MADER/DINA foresees good prospects
for the 2001/02 cropping season.

Due to above-normal rains observed in the second dekad in the Southern Region of
Mozambique (up to 110 mm), the water levels of Rio Umbeluzi are now high. The Pequenos
Libombos Dam also increased its water discharges from 100 cubic meters per second (on
November 19) to 130 cubic meters per second (on November 22), according to the Regional
Water Administration-South (ARA-Sul). These discharges will not cause problems for the
people living in lowland areas close to Rio Umbeluzi.

Normal Rainfall Compared to Average, through November 20, 2001
Central MozambiqueNorthern Mozambique Southern Mozambique

Source: METESEOSAT Satellite Imagery, http://users.erols.com/Vikki.french/index.html


