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FAO Regional Conference addresses
food security concerns during
financial crisis

The 29th FAO Regional Conference for

Asia and the Pacific held in Bangkok

from 26 to 31�March attended by

agriculture ministers and senior

officials from 33 countries, addressed

food security concerns arising from

the present international financial

crisis and fluctuating food and

agricultural commodity prices. Noting

the severe impact of the financial

crisis, especially on smallholders

and landless farm labourers, the

conference emphasized the impor-

tance of open, fair and just trade of

food and agricultural products in

ensuring price stability and enhancing

food security, as well as the need for

increased investment in agricultural

research and extension.

New FAO food price database shows
relatively slow price decline in
developing countries

A new interactive food database

developed by FAO lists staple food

prices in 55�developing countries in

local currencies or US dollars, using

local and standard measurements.

The “National Basic Food Prices

Data and Analysis Tool” (http://www.

fao.org/giews/pricetool/) allows price

comparisons between domestic and

international markets as well as

among countries. It reveals that food

prices in developing countries have

either declined slower than inter-

national prices or not at all. De-

veloped with financial support from

Spain under the FAO Initiative on

Soaring Food Prices (ISFP), the tool is

useful for agricultural policy- and

decision-makers as well as organi-

zations engaged in development

and humanitarian work. So far,

Afghanistan, Bangladesh, China,

India, Mongolia, Myanmar, Nepal,

Pakistan, the Philippines, Sri Lanka,

Thailand and Viet Nam are included.

More countries, commodities and

other data will be added in the

future.

Thai rice prices remain high

Rice prices remained high in Thailand

in March. Thai 100% B averaged

US$637 per tonne, up from US$624 in

Figure 1: Selected international cereal export prices

Source: FAO Regional Office for Asia and the Pacific
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February while the A1�Super variety

was US$335 per tonne compared

to US$333 in February and US$330

in January (see Figure 1). Thai prices

were kept high by the Govern-

ment’s intervention programme

with an additional 2.5 million tonnes

of rough rice being purchased from

the smaller 2008-09 crop at above

market prices.

Thai rice exports continued to

face competition from cheaper

Vietnamese rice, although the

Government of Viet Nam  has

banned new commercial sales till

30 June 2009. Exports of Thai rice

were 66 percent lower in the first

two months of 2009 compared to

last year and expected to decline

over the next six months. However,

Thailand resolved issues related to

aflatoxin-tainted rice exports to

Japan and won bids to export

90 000 tonnes of rice to Japan

under Tokyo’s WTO import com-

mitment. This includes 75 000 tonnes

of 100% white rice at US$570

per tonne and 15 000 tonnes of

glutinous rice at US$430 per tonne.

Official rice purchases in India,

supported by a record harvest,

exceeded 24�mill ion tonnes by

mid-March, 18 percent above last

year’s procurement for the same

period.

Retail and wholesale rice prices

declined through March in

Indonesia but rice prices were

unchanged in the capital of the

Philippines. The Philippines’ National

Food Authority (NFA) began buying

paddy under the Government’s

plan to promote rice self-sufficiency

by procuring 1�million tonnes from

the 2009 summer harvest. The

private sector has been allowed to

import up to 300 000 tonnes of rice

in the Philippines. The marginal

increase in rice prices in Nepal is

expected to continue till the paddy

harvest in November. Red lentil

prices fell by 3 percent in the

country but were 35 percent higher

than a year ago. Prices of basmati

and IRRI-6 rice decreased in Sukkur,

Multan, Faisalabad and Sargodha

in Pakistan due to better stocks.

Timor-Leste lowered its rice subsidy

in response to falling world prices

and Government rice stocks in the

country are equal to two years’

worth of imports.

The national average wheat price

declined in Afghanistan to Afs�22.4

per kilogramme in mid-March,

down 10 percent from February,

reflecting lower international prices,

but was substantially higher than a

year ago. Average prices of flour

and bread increased marginally

in Mongolia where vegetables

became costlier although onion

prices were relatively stable.

ASEAN pledges action towards
World Food Summit goal

Heads of State and Government of

Brunei, Cambodia, Indonesia, Lao

People’s Democratic Republic,

Malaysia, Myanmar, the Philippines,

Singapore, Thailand and Viet Nam

meeting at the 28 February –

1 March ASEAN (Association of

Southeast Asian Nations) Summit in

Thailand, adopted the Strategic

Plan of Action on Food Security in

the ASEAN Region (SPA-FS). The

leaders reaffirmed support to

boosting agricultural productivity

through greater investment, im-

proved research, enhanced agri-

cultural innovation and knowledge

management, and stronger farmers’

organizations.

Bhutan launches online
agricultural data system

Bhutan launched its national online

agricultural data system developed

with financial and technical

support from the FAO-Netherlands

Partnership Programme (FNPP).

CountrySTAT-Bhutan (http://www.

rnrstat.bt/csbhutan/) provides

harmonized national food and

agricultural statistical data along

with metadata for analysis and

policy-making. Aggregated at

national, district (Dzongkhag) and

subdistrict (Geogs) level, the data

covers land use, crops, livestock

and forest production, agricultural

exports and imports, farm inputs,

commodity prices, farm machinery

and deve-lopment infrastructure.

CountrySTAT-Bhutan complements

FAO’s FAOSTAT database.

FAO’s Initiative on Soaring Food
Prices  – support and policy
developments

Delivery of inputs has been com-

pleted in Afghanistan and proposals

for community-driven micro projects

have been approved for imple-

mentation by the partner agency.

Security concerns were the main

challenge in transporting the ISFP

inputs from Kabul to some project

areas. To overcome this, inputs

were procured locally for delivery

to project areas in time for the

planting season. Delivery of

fertil izers and seeds has been

completed in Bangladesh and an

impact assessment will be carried

out by April after the project’s

conclusion. The support of the ISFP

helped flood-affected marginal

and small farmers at a time of high

fertilizer prices. The Government of

Bhutan has requested FAO to

supply pear, plum and peach

seedlings. Vulnerable households in

the country are benefiting from the

provision of vegetable seeds and

an input supply unit has been

established with the Department of

Agriculture.

The Government of Mongolia and

an External Partners’ Meeting in

Ulaanbaatar, in a Joint Statement,

highlighted the need for a strong

macroeconomic stabilization pro-

gramme in response to the impact
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of the world financial crisis. An

agreement was reached with the

International Monetary Fund (IMF)

for a US$224 mill ion Stand-By

Arrangement to support macro-

economic stability measures in the

country. The Government also

received firm pledges amounting

to US$160 million from the World

Bank, the Asian Development Bank

and the Government of Japan with

other partners indicating they

would add to these pledges.

An assessment found that the

supply of vegetable and wheat

seeds had a positive impact on the

food security and nutritional status

of vulnerable farm families in

targeted districts in Nepal . The

World Bank has committed US$36

million for the Nepal Food Price

Crisis Response Plan with FAO likely

to be involved in the Plan’s District

Seed Self Sufficiency Programme.

Wheat seeds given to selected

households in Pakistan’s Kohistan,

Sangla and Battagram districts are

germinating well and farmers

expect better yields and income

compared to local seeds. Inputs for

the summer maize crop will be

given to another 5�400 households

in the same districts in May.

FAO conducted locust control

surveys along the Timor-Leste

border with Indonesia and is

working with the Government on

an awareness campaign using

community radio and visits to

infested areas to inform local

communities that there is no

migratory locust outbreak.

The first shipment of ISFP assistance

reached Samoa in mid-March.

Vegetable seeds, agricultural tools,

chicks and feed were due to arrive

by the end of March in the Cook

Islands, Nauru and Palau for

distribution to identified bene-

ficiaries.

Cereal production and consump-
tion – long-term projections –
PART II

The sharp swings witnessed world-

wide in prices of agricultural com-

modities in 2008, coupled with the

global financial crash, have put

agricultural production, consump-

tion and trade issues high on the

international agenda. An assess-

ment of the long-term regional

prospects for production and

consumption of key agricultural

commodities in FAO’s “World

agriculture towards 2030/2050” is,

therefore, highly relevant in such

times for medium- and long-term

strategic planning and policy-

making in support of food security.

The following is the second part of

key findings of the assessment:

Cereals will remain a major food
source

Although cereal consumption in

the developing world is projected

to continue declining, having fallen

from about 170�kg/person/year in

1989-91 to 165 kg/person/year in

1999/2001, cereals will remain the

staple food in the future. At

present, cereals account for about

54 percent of total dietary calories

in developing countries and this

share is projected to decline to

about 46 percent by 2050.

Rice consumption growth is slowing

in Asia. In East Asia, per capita

rice consumption fell from a high

of 122 kg/person/year in 1984 to

114�kg/person/year in 2001. Per

capita rice consumption also

decreased in South Asia from

Figure 2: Changes in cereal demand by region

Source: FAO Regional Office for Asia and the Pacific

Figure 3: Net trade balances of wheat

Source: FAO Regional Office for Asia and the Pacific
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89 kg/person/year in 1991 to 83 kg/

person/year in 2001. However,

South Asian cereal consumption is

expected to increase in the future

(see Figure 2).

Wheat consumption has grown

fastest among all cereals in the

past and is expected to continue

growing in the future with in-

creasing wheat imports by many

developing countries (see Figure 3).

The consumption of coarse grains

like maize and millet is projected to

decline at a relatively slower rate in

Asia. Demand for maize has been

boosted by its use in the production

of sweeteners in industrial countries.

Demand for animal feed and

biofuel production is also likely to

increase the demand for coarse

grains.

The sharp decline in the con-

sumption of protein-rich pulses in

several Asian countries reflects not

only changing dietary preferences

but also slow production growth.

The developing world’s con-

sumption of pulses is expected to

stagnate at the present level of

around 7 kg/person/year.

Oil crops and vegetable oils have
seen fastest production/consump-
tion growth

The oil crop sector grew nearly

twice as fast as all of agriculture in

the 1980s and 1990s. Soybeans and

oil palm have dominated the

sector. Vegetable oils account for

25 percent of calorie consumption

growth in developing countries and

this share is projected to increase

to 38�percent by 2050.

Edible oil demand, mainly in China

and India, which accounted for a

large part of the increased world

output in the last two decades, is

expected to continue increasing

(see Figures 4 & 5). Demand for its

industrial use and as animal feed

has also driven the growth of the

sector.

Figure 4: Oil crops and vegetable oils production by region

Figure 5: Growth rate of oil crops and vegetable oils consumption by region

Source: FAO Regional Office for Asia and the Pacific

Source: FAO Regional Office for Asia and the Pacific
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